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This section ol the FEDERAL REGISTER 
contains regulatory documents having 
general applicability and legal effect most 
ol which are keyed to and codified In 
Sie Code of Federal Regulations, which is 
polished under 50 titles pursuant to 44 
USC. 1510. 

The Code of Federal Regulations is sold 
by the Superintendent of Documents. 

P^es of new books are listed m the 
first FEDERAL REGISTER issue of each 

**ek. 


DEPARTMENT OF AGRICULTURE 
Agricultural Marketing Service 
7 CFR Part 981 

Handling of Almonds Grownln 
California- Revision of Salable and 
Reserve Percentages for the 1984-85 
Crop Year 

agency: Agricultural Marketing Service, 

I 

action: Final rule. 

summary: This action revises the 
salable and reserve percentages for 
marketable California almonds received 
by handlers during the 1984-85 crop 
year, which began July 1. 1984. The 
salable percentage is increased from 79 
percent lo 90 percent, and the reserve 
percentage is correspondingly decreased 
from 21 percent to 10 percent. This 
action is being taken under the 
marketing order for almonds grown in 
California and is designed to make more 
1W4 crop almonds available for 
immediate shipment, thereby promoting 
overly marketing. 

effective OATES: July 1,1984 through 

June 30, 1905. 

for further information contact. 

Frank M. Crasberger, Acting Chief, 
Specialty Crops Branch. Fruit and 
Vegetable Division. AMS, USDA, 
Washington. D.C. 20250, (202) 447-5053. 
supplementary information: This 
final rule has been reviewed under 
USDA guidelines implementing 
F.xecutive Order 12291 and Secretary's 
Memorandum No. 1512-1 and has been- 
classified a "non-major" rule under 
criteria contained therein. 

William T. Manley, Deputy 
Administrator, Agricultural Marketing 
Service, has certified that this action 
fcill not have a significant economic 
‘mpact on a substantial number of small 
Antilles. 


It has been determined that a 
situation exists which warrants 
publication of this final rule without 
prior opportunity for public comment. 
This action relaxes restrictions on 
handlers by allowing them to ship 
additional almonds to salable outlets 
and should be taken promptly to ensure 
a sufficient quantity of almonds for 
normal domestic and export needs and 
to maintain the current momentum of 
sales. Therefore, pursuant to the 
administrative procedure provisions in 5 
U.S.C. 553. it is found upon good cause 
that notice of public rulemaking and 
other public procedures with respect to 
this final action are impracticable and 
contrary to the public interest. 

It is further found that good cause 
exists for not postponing the effective 
date of this action until 30 days after 
publication in the Federal Register (5 
U.S.C. 553). The marketing order for 
California almonds requires that revised 
salable, reserve, and export percentages 
established for a particular crop year 
shall apply to all marketable California 
almonds received by handlers from the 
beginning of that year. The 1984-85 crop 
year began July 1.1984. 

The authority to establish salable and 
reserve percentages is pursuant to 
S 981.47 of the marketing agreement and 
Order No. 981. both as amended (7 CFR 
981), regulating the handling of almonds 
grown in California and hereinafter 
referred to collectively as the "order." 
The order is effective under the 
Agricultural Marketing Agreement Act 
of 1937, as amended (7 U.S.C. 601-674). 
Section 981.48 of the order pro\ ides for 
an increase In the salable percentage by 
the Secretary upon findings of fact that 
the quantity of salable almonds is not 
sufficient to satisfy trade demand and 
desirable carryover requirements for the 
crop year. 

On October 1.1984, a final rule was 
published in the Federal Register (49 FR 
38530) establishing salable, reserve, and 
export percentages of 75 percent, 25 
percent, and 0 percent, respectively, for 
the 1984-85 crop year. That action wqb 
based on a unanimous recommendation 
of the Almond Board of California made 
at a meeting held on July 25,1984. The 
Board works with USDA in 
administering the order. 

On February 28. 1985. the Board met 
to review the salable and reserve 
percentages established for the 1984-85 
crop year and the supply and demand 


estimates from which those percentages 
were derived. Pursuant to 5 981-48 of the 
order, the Board recommended an 
increase in the salable percentage lo 79 
percent and a corresponding decrease In 
the reserve percentage to 21 percent. A 
final rule establishing those revised 
percentages was published in the 
Federal Register on March 28, 1985 (50 
FR 12219). 

On March 29,1985, the Board met 
again to review 1984-85 salable and 
reserve percentages and recommended 
an increase in the salable percentage to 
90 percent and a corresponding decrease 
in the reserve percentage to 10 percent. 
There is a current momentum in sales 
and some handlers have already 
attained a soid-out position on the 
salable portion of their 1984 crop 
receipts. In order to ensure that ample 
supplies of almonds are available to 
meet trade demand and carryover 
requirements, the Board recommended 
these changes. The Board was also 
cognizant that many growers are facing 
a cash flow problem In preparing 1985 
crop production activities. Customarily, 
handlers do not pay growers for reserve 
almonds until such almonds are 
released for sale to normal markets or 
until alternate outlets have been 
designated. Growers normally receive a 
higher price for almonds designated for 
normal outlets than for almonds 
designated for alternate outlets. In 
arriving at its recommendation, the 
Board increased the quantity of almonds 
deemed desirable to be carried out on 
June 30,1985, from 138.1 million pounds 
to 198.9 million pounds. 

The estimates used by the Board in 
making its March 29,1985, 
recommendation to revise the salable 
and reserve percentages are tabulated 
below. The Board’s July 25,1984, and 
February 28.1985, estimates are shown 
as a basis of comparison. 


Marketing Policy Estimates—1984 Crop 
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Marketing Policy Estimates— 1984 Crop— 
Continued 
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The reserve of 10 percent (5&2 million 
pounds) must be withheld by handlers 
from normal domestic and export outlets 
to meet their reserve obligations. The 
Board has allocated 27.6 million pounds 
of these almonds for use chiefly in the 
almond butter and school lunch projects 
begun during the 1982-63 crop year. 
These long term projects arc a means 
for the industry to develop new markets 
for almonds in view of larger crops. 
Allocated reserve almonds also could be 
disposed of in other noncompetitive 
outlets as specified in the order or 
approved by the Board. 

The remaining portion of the reserve 
w ill be held as a contingency for 
allocation at a later date. All or part of 
these almonds could be released as 
salable to augment 1984-85 or 1968-86 
salublc supplies if the Board later finds 
that the quantity of salable almonds 
made available by this revison of the 
salable percentage is still insufficient to 
satisfy trade demand and desirable 
carryover requirements. The Board is 
required to make a!! recommendations 
to the Secretary to increuse the salable 
percentage prior to May 15,1985 
Alternatively, the Board could use 
contingency reserve almonds to 
augment supplies for almond butter, 
school lunch, or other market 
development projects or dispose of these 
almonds in other noncompetitive outlets 
specified in §981.66(c) of the order or as 
approved by the Board. 

After consideration of all relevant 
matter presented, including the 
information and recommendation 
submitted by the Board, and other 
available information, it is further found 
that the revision of the salable and 
reserve percentages, as hereinafter set 


forth, will tend to effectuate the 
. declared policy of the act. 

List of Subjects in 7 CFR Part 981 

Marketing Agreements and Orders. 
Almonds. California. 

PART 981-ALMONDS GROWN IN 
CALIFORNIA 

1. The authority citation fur 7 CFR 
Part 981 continues to read as follows: 

Authority: Secs. 1-19 4ft Stat 31. as 

amended; 7 UikC. 601-674. 

2. Section 981.233 is revised to read as 
follows: (The following provisions will 
not appear in the Code of Federal 
Regulations). 

Subpart—Salable. Reserve, and Export 
Percentages 

§ 981.233 Salable, reserve, and export 
percentages for almonds during the crop 
year beginning July 1, 1984. 

The salable, reserve, and export 
percentages during the crop year 
beginning July 1,1984. shall be 90.10. 
and 0 percent, respectivcdy. 

I );ited: May 1.1985. 

Thomas R. Clark. 

Acting Director, Fruit and Vegetable Division. 
[FR Doc. 65-10994 Filed 5-6-65: 8:45 am| 

SILLING COOC 341(M»-4I 


Animal and Plant Health Inspection 
Service 

9 CFR Part 51 

I Docket No. 85-0311 

Animals Destroyed Because of 
Brucellosis 

AGENCY: Animal and Plant Health 
Inspection Service. USDA. 

action: Interim rule. 

summary: This document amends the 
regulations governing the payment of 
indemnity for animals destroyed 
because of burcellosts by adding a breed 
association to the list of registered breed 
associations. This action in necessary in 
order to include in the regulations all the 
registered breed associations that 
maintain records concerning the 
purebreeding of animals adequate to 
identify an animal as a registered 
animal of that breed association. The 
effect of this action is to allow for 
proper payment of indemnities to 
owners of cattle destroyed because of 
brucellosis, thereby encouraging the 
elimination of these reactor cattle as a 
disease source. 


DATES: Effective date is May 7.1985. 
Written comments must be received on 
or before July 8.1985. 

addresses: Written comments should 
be submitted to Thomas O. Gessel. 
Director. Regulatory Coordination Staff, 
APf IIS. USDA. Room 72a. Federal 
Building. 6505 Belcrest Road, 

Hyattsville. MD 20782. Written 
comments may be inspected at Room 
726 of the Federal Building between 8 
a.m. and 4:30 p.m.. Monday through 
Friday, except holidays. 


FOR FURTHER INFORMATION CONTACT. 

Dr. Thomas |. Holt. Cattle Diseases 
Staff, VS. APHIS. USDA. Room 817. 
Federal Building. 6505 Belcrest Road. 
Hyattsville, MD 20782, 301-436-6711. 

SUPPLEMENTARY INFORMATION: 


Background 


The "Animals Destroyed Because of 
Brucellosis” regulations (contained in 9 
CFR Part 51 and referred to below ns the 
regulations) provide for the payment of 
indemnities to owners of cattle, bison 
and swine destroyed because of 
brucellosis. Under these regulations 
indemnity is paid to an owner of such 
animals slaughtered becuuse of 
brucellosis to encourage the owner to 
cooperate in the timely removal of 
infected animals from the herd or. in the 
case of herd depopulation, to remove a 
foci of infection in an otherwise clean 
area and thereby prevent transmission 
of brucellosis to nearby susceptible 
herds. Under § 51.3(a)(1) of the 
regulations, the indemnity shall not 
exceed $250 for any registered cattle or 
nonregistered dairy cattle or. with 
certain exceptions. $50 for any other 
nonregistered cattle or bison. 

To receive indemnity for registered 
cattle destroyed because of brucellosis, 
a claimant must provide registration 
papers for each animal, issued in the 
name of or transferred by the registered 
breed association to the name of the 
claimant/owner. 

Registered cattle ore defined in 
§ 51.1(o) of the regulations as: 


Cattle for which individual records of 
ancestry are recorded and maintained by <» 
breed association whose purpose is thr 
improvement of the bovine species, end for 
which individual registration certificates are 
issued and recorded by such breed 
association. 


Section 51.1(cc) of the regulations lists 
known registered breed associations It 
also defines a registered breed 
association as: 


An association formed and perpetuated for 
the maintenance of records of purebrreding 
of animal species for a specific breed who** 
characteristic* are set forth in Constitution*. 
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Bs lams, and other rulits of the association. 
The rt*. unis maintained by such an 
iisociatkm shall include an Official Herd 
Book or other recordkeeping format and 
Certify utes of RcgistniTiun or Recordation 
which tdentify an animal as a registered 
»mrn*l of that registered breed association. 

A claimant is eligible to receive 
indemnity for cattle as registered 
animals if they are registered with a 
breed association listed in $ 51.1(cc) of 
I the regulations. 

■ In addition to the registered breed 
I associations already listed, it has been 
H vr mined that the "National 
Beefmaster Association" is within the 
definition of a registered breed 
association in $ 51.1(cc). Therefore, it is 
necessary to add this registered breed 
association to the list of registered breed 
associations in ( 51.1(cc). 

| Emergency Action 

Dr. John K. Atwell. Deputy 
I Administrator o r the Animal and Plant 
Health Inspection Service for Veterinary 
Services, has determined that an 
emergency situation exists which 
warrants publication of this interim rule 
without prior opportunity for public 
comment It is necessary to make this 
interim rule effective immediately in 
otder to allow for proper payment of 
inde mnities to owners of cattle 
destroyed because of brucellosis, 
thereby encouraging the elimination of 
I these reactor cattle as a disease source. 

Further, pursuant to the 
administrative procedure provisions in 5 
b' S.C 553. it is found upon good €rause 
I that prior notice and other public 
procedures with respect to this interim 
rule are impracticable and contrary to 
the public interest and good cause if 
I found for making this interim rule 
I effective upon publication in the Federal 
Register Comments are solicited for 60 
days following publication and a final 
document discussing comments received 
and any amendments required will be 
I published in the Federal Register 

Executive Order 12291 and Regulatory 

| Flexibility Act 

This rule is issued in conformance 
|*ith Executive Order 12291 and has 
been determined to be not a major rule. 
Based on information compiled by the 
Department, it has been determined that 
j this rule will not have a significant 
rifect on the economy: will not cause a 
I raajor increase in costs or prices for 
I consumers. individual industries. 

I federal. State, or local government 
I ies, or geographic regions: and will 
Ittot cause significant adverse effects on 
I competition, employment, investment, 
■productivity, innovation, or on the 
I Utility of United States-besed 


enterprises to compete with foreign- 
based enterprises in domestic or export 
murkets. 

For this action, the Office of 
Management and Budget has waived its 
review process required by Executive 
Order 12291. 

This change will affect less than one 
percent of the cattle annually destroyed 
because of brucellosis in the United 
States. 

Under these circumstances, the 
Administrator of the Animat and Plant 
Health Inspection Service has 
determined that this action will not have 
a significant economic impact on a 
substantial number of small entities. 

List of Subjects in 9 Cf R Part 51 

Animal diseases. Bison. Cattle. Hogs. 
Indemnity payments. Brucellosis. 

PART 51—ANIMALS DESTROYED 
BECAUSE OF BRUCELLOSIS 

Under the circumstances referred to 
above, 9 CFR Part 51 is amended ns 
follows: 

1. The authority citation for Part 51 is 
revised to read: 

Authority: 21 U.S.C. 111-113.114, !14a. 

1148 1,120.121,125.134b: 7 CFR 2 17. 2.51. 
aru) 371.2|d). 

2. in S 51.1. paragraph (cc) is amended 
by inserting the "National Beefmaster 
Association," immediately after "Mid 
America RX * Cattle Company,". 

Done at Washington. D C., this 2nd day of 
May 1985. 

C. |. Fiditner. 

Acting Deputy Administrator. Vafcrinory 
Services. 

|FR Doc 65-10990 Filed 5-6-85; 8‘45 ami 

BILLING COOC 34t0-S44f 


9 CFR Part 78 

I Docket No. 85-037) 

Brucellosis in Cattle; State and Area 
Classifications 

agency: Animal and Plant Health 
Inspection Service. USDA. 
action: Affirmation of interim rule. 

summary: t his document affirms the 
interim rule which amended the 
regulations governing the interstate 
movement of cattle because of 
brucellosis by changing the 
classification of the State of Kansas 
from Class B to Class A. litis rule is 
necessary because it has been 
determined that this State meets the 
standards for Class A status. This rule 
relieves certain restrictions on the 
interstate movement of cattle from the 
State of Kansas. 


EFFECTIVE DATE: May 7. 1985. 

FOR FURTHER INFORMATION CONTACT: 

Dr. Thomas J. Holt. Cattle Diseases 
Staff. VS. APHIS. tJSDA. Room 017, 
Federal Building. 6505 Belcrest Road. 
Hyattsville. MU 20702, 301-430-8711. 

SUPPLEMENTARY INFORM A DON: 

Background 

A document published in the Federal 
Register on February 11.1985 (50 FR 
5547-5540). amended the brucellosis 
regulations in 9 CFR Part 78 by changing 
the classification of the State of Kansas 
from Class B to Class A. The 
amendment, which was made effective 
February 11,1985, relieves certain 
restrictions on the interstate movement 
of cattle from Kansas. 

Comments were solicited for 60 days 
after publication of the amendment. No 
comments were received. The factual 
situation which was set forth in the 
document of February 11.1985. still 
provides a basis for the amendment. 

Executive Order and Regulatory 
Flexibility Act 

This rule bad been reviewed in 
accordance with Executive Order 12291 
and has been determined to be not a 
major rule. Based on information 
compiled by the Department, it has been 
determined that this rule will not have a 
significant effect on the economy: will 
not cause a major increase in costs or 
prices for consumers, individual 
industries. Federal. State, or local 
government agencies, or geographic 
regions; and will not have any 
significant adverse effects on 
competition, employment, investment, 
productivity, innovation, or on the 
ability of United States-based 
enterprises to compete with foreign- 
based enterprises in domestic or export 
markets. 

For this action, the Office of 
Management and Budget has waived its 
review process required by Executive 
Order 12291. 

Cattle moved interstate are moved for 
slaughter, for use as breeding stock, or 
for feeding. Changing the status of the 
State of Kansas reduces certain testing 
and other requirements on the interstate 
movement of these cattle. Also, cattle 
from Certified Brucellosis-Free Herds 
moving interstate are not affected by the 
change in status. It has been determined 
that the change in brucellosis status 
made by this rule will not affect 
marketing patterns and will not have a 
significant economic impact on those 
persons affected by this document. 

Under these circumstances, the 
Administrator of the Animal and Plant 
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Health Inspection Service has 
determined that this rule will not have a 
significant economic impact on a 
substantial number of small entities. 

list of Subjects in 9 CFR Part 78 

Animat diseases. Cattle. Hogs. 
Quarantine.Transportation. Brucellosis. 

PART 78—BRUCELLOSIS 

Accordingly, the interim rule 
amending 9 CFR Part 78 which was 
published at 50 FR 5547-5548 on 
February 11,1985. is adopted as a final 
rule without change. 

Authority: 21 U SC. 111-113.114a-l. 115, 
120.121.125.134b, 134f: 7 CFR 2.17. 2.51, and 
371.2(d). 

Done at Washington. D C, this 2nd day of 
May 1985. 

G.|. Fichtncr. 

A cting Deputy A dministrotor, Veterinary 
Services. 

(FR Doc. 85-10989 Filed 5-8-85; 8:45 am[ 

BILLING COOC S410-J4 M 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Social Security Administration 

20 CFR Parts 404 and 416 

(Reg. Nob. 4 and 161 

Disability Insurance and Supplemental 
Security Income; Determining 
Disability and Blindness; Multiple 
Impairments 

Correction 

In FR Doc. 85-5260 beginning on page 
8728 in the issue of Tuesday, March 5. 
1985. make the following corrections: 

1. On page 8727, third column, in the 
heading for Part 404. third line. "(1950- 
2—)" should have read "(1950- —) M . 

§ 404.1520 l Corrected I 

2. On page 8727, third column, in 

S 404.1520(c). eighth line, the semicolon 
following the word "are" should have 
been a comma. 

3. On page 8728, first column, in 

5 404.1520(c). fourth line, insert the word 
"now" between "not" and "have". 

$ 416.920 (Corrected 1 

4. On page 8728, third column, in 

§ 416.920(b). fifth line, "mental" should 
have read "medical." 

BilUKG CODS IS04-01-M 


Food and Drug Administration 
21 CFR Parts 182 and 184 
IDockBt No. 6IN-03811 
GRAS Status of Manganese Salts 

agency: Food and Drug Administration. 
action: Final rule. 

SUMMARY: The Food and Drug 
Administration (FDA) is affirming that 
manganese chloride, manganese citrate, 
manganese gluconate, and manganese 
sulfate are generally recognized as safe 
(GRAS) as direct human food 
ingredients. This rule also deletes 
manganese oxide from GRAS status for 
use as a nutrient supplement. The safety 
of these ingredients has been evaluated 
under the comprehensive safety review 
conducted by the agency. 

DATES: Effective June 6.1985. The 
Director of the Federal Register 
approves the incorporation by reference 
of certain publications at 21 CFR 
184.1446,184.1452. and 184.1461 effective 
on June 8,1985. 

FOR FURTHER INFORMATION CONTACT: 

John W. Gordon. Center for Food Safety 
and Applied Nutrition (HFF-335), Food 
and Drug Administration. 200 C St. SW., 
Washington, DC 20204, 202-126-5487. 
SUPPLEMENTARY INFORMATION: In the 
Federal Register of December 17.1982 
(47 FR 56513). FDA published a proposal 
to affirm that manganese chloride and 
manganese sulfate are GRAS for use as 
direct human food ingredients. FDA also 
proposed to remove manganese citrate 
and manganese gluconate from the list 
of GRAS ingredients because there were 
no reports of their use in food and to 
remove manganous oxide from the list of 
GRAS ingredients because there are 
insufficient safety data to evaluate its 
use in human food. The proposal was 
published in accordance with the 
announced FDA review of the safety of 
GRAS and prior-sanctioned food 
ingredients. 

In accordance with $ 170.35 (21 CFR 
170.35). copies of the scientific literature 
review and the report of the Select 
Committee on GRAS Substances (the 
Select Committee) on manganese salts 
are available for public review in the 
Dockets Management Branch (HFA- 
305), Food and Drug Administration. Rm. 
4-62, 5600 Fishers Lane. Rockville. MD 
20857. Copies of these documents also 
are available for public purchase from 
the National Technical Information 
Service, as announced in the proposal. 

In addition to proposing to affirm the 
GRAS status of manganese chloride and 
manganese sulfate, FDA gave public 
notice that it was unware of any prior- 


sanctioned food uses for any of these 
magnanese salts other than the 
proposed conditions of use. Persons 
asserting additional or extended uses l n 
accordance with approvals granted by 
the U.S. Department of Agriculture or 
FDA before September 6.1958. were 
given notice to submit proof of those 
sanctions, so that the safety of any 
prior-sanctioned uses could be 
determined. That notice was also an 
opportunity to have prior-sanctioned 
uses of manganese salts recognized by 
issuance of an appropriate regulation 
under Part 181—Prior-Sanctioned Food 
Ingredients (21 CFR Part 181) or affirmed 
as GRAS under Part 184 or 186 (21 CFR 
Part 184 or 186), as appropriate. 

FDA also gave notice that failure to 
submit proof of an applicable prior 
sanction in response to the proposal 
would constitute a waiver of the right to 
assert that sanction at any future time. 

No reports of prior-sanctioned uses 
for manganese salts were submitted in 
response to the proposal. Therefore, in 
accordance with the proposal, any right 
to assert a prior sanction for uses of 
manganese salts under conditions 
different from those set forth in this Final 
rule has been waived. 

Three comments were received In 
response to the proposal. A summary of 
these comments and the agency’s 
response follows: 

1. Two comments requested that FDA 
not delete manganese gluconate from 
the GRAS li9t. One comment, from a 
food manufacturer, reported that 
managanese gluconate is currently 
added to dairy product analogs as a 
nutrient at a level of 0.005 percent. The 
other comment, from a law firm on 
behalf of clients, submitted 
manufacturing information and 
poundage and exposure data on 
manganese gluconate. 

The agency has reviewed these 
comments. The agency has determined 
that the safety data contained in the 
Select Committee's report and the 
manufacturing and poundage 
information in the comments provide an 
adequate basis on which to affirm that 
manganese gluconate is GRAS for use 
as a nutrient supplement in dairy 
product analogs. The final rule therefore 
affirms the GRAS status of this use of 
manganese gluconate. 

2. One comment stated that it was not 
clear in the proposal whether 
manganese gluconate is GRAS for use In 
dietary supplements, but the comment 
interpreted the proposal to permit this 
use. 

In the proposal. FDA tried to 
distinguish between the dietary 
supplement uses of manganese salts and 
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ihr nutrient uses of these ingredient*. 

The agency pointed out that the 
proposal did not address the dietary 
supplement uses of manganese chloride, 
manganese citrate, manganese 
{jluuinutif* manganous oxide, and 
m.mganese sulfate but only their 
nut; lent ma-s in convent tonal Um i. thus, 
th^ rulemaking has no effect on the 
dietary supplement uses of these 
mg: edienta. including manganese 
glunmate. 

3 A comment from a chemical firm 
rrqursted that food manufacturers be 
allowed to substitute manugnnesc 
citrate and manganese gluconate for 
manganese chloride and manganese 
sulfate, and. in support of this request, 
the comment cited the conclusion of the 
Select Committee that the former two 
manganese salts arc safe. In addition, 
the t omment submitted estimates of 
potential exposure to manganese 
<lm:ona«te and manganese citrate that it 
based on the substitution of equivalent 
mounts of these salts for manganese 
chloride and manganic sulfate in the 
food categories in which according to 
the National Academy of Sciences 
|\AS) survey of the food industry, the 
Utter substances are used. The comment 
aisv submitted information about the 
manufacturing processes and 
specifications for manganese citrate and 
manganese gluconate. 

The agency has reviewed the 
comment and the information on 
manufacturing processes, specifications. 
4nd estimated exposure for manganese 
gluconate and manganese citrate that 
sere submitted in the comment. The 
agency finds that these data meet the 
(*<}-.laments for usage data and 
manufacturing information on 
rniii j-anese gluconate and manganese 
citrate that were submitted in the 
comment. The agency finds that these 
lui.i meet the requirements for usage 
thtla und manufacturing information on 
^atigaMse citrate and roangunese 
Coronate that FDA announced in the 
proposal would be necessary to affirm 
•U GRAS status of these ingredients. 
Mler reviewing the data submitted, the 
agency concludes that these data, 
too ther with the use and sufely 
information in the Select Committee's 
wport. provide a sufficient basis on 
fchu h to affirm the GRAS status of 
se ingredients for interchangeable 
“•e with manganese chloride and 

n.inese sulfate in conventional food, 
is therefore modifying the proposal 
,u affirm the GRAS status of manganese 
I titrate and manganese gluconate as 
outirents in the following food 
I t^xories: Baked goods, nonalcoholic 
I beverages, dairy product analogs, fish 


products, meal products, milk products, 
poultry products, and infant formulus. 

In the proposal of December 17.1982 
(47 fR 50513). the agency erroneously 
listed a Ieoh lie beverages as a food 
category for manganese sulfate. The 
agency arluaily reviewed the safety of 
the use of this ingredient in nonalcohlii: 
beverages. The agency has listed the 
correct food cateogry in this final rule. 

In addition, the agency has made minor 
editorial changes in § 184.1446. 

No comments or new information 
were submitted in response to the 
proposal with regard to use of 
manganous oxide. Consequently, in 
accordance with the proposal, the 
agency is removing manganous oxide 
from the list of GRAS nutrients. 

Because no food-grade speifi cat ions 
exist for mangunese citrate at the 
present time, the agency will work with 
the Committee on Food Chemicals 
Codex of the National Academy of 
Sciences to develop acceptable 
specifications for this ingredient. If 
acceptable specifications are developed 
the agency will incorporate them into 
this regulation at a late date. Until 
specifications are developed. FDA has 
determined that the public health will be 
adequately protected if commercial 
manganese citrate complies with the 
description in $ 184.1449 (21 CFR 
184.1449) and is of food-grade purity (21 
CFR 182.1(h)(3) and 170.30(h)(1)). 

The agency has previously determined 
under 21 CFR 25.24(d)(6) (proposed 
December 11.1979: 44 FR 71742) that this 
action is of a type that does not 
individually or cumulatively have e» 
significant impact on the human 
environment. FDA has not received any 
new information or comments that 
would alter its previous determination. 

In accordance with the Regulatory 
Flexibility Act. the agency previously 
considered the potential effects that this 
rule would have on small entities, 
including small businesses. In 
accordance with section 605(h) of the 
Regulatory Flexibility Act. the agency 
has determined that no significant 
impact on a substantial number of small 
entities would derive from this action. 
FDA has not received any new 
information or comments that would 
alter its previous determination. In 
addition, the agency has considered Iht? 
effects on small businesses of affirming 
manganese citrate and manganese 
gluconate as GRAS. The agency has 
determined that this action will not have 
a significant impact on small businesses. 

In accordance with Executive Order 
12291. FDA has previously analyzed the 
potential economic effects of affirming 
manganese chloride and manganese 


sulfate us GRAS. As annmmccd in the 
proposal, the agency has determined 
that this action is not a major rule as 
determined by the Order. The agency 
has not received any new information or 
comments that would alter its previous 
determination. The agency has 
considered the economic impact of 
affirming manganese citrate and 
manganese gluconate as GRAS and has 
determined that this action is not a 
major rule as defined by the order. 

The agency's findings of no mujor 
economic impact und no significant 
impart on a substantial numtxn of smull 
entities, and the evidence supporting 
these findings, are contained in u 
threshold assessment which may be 
seen in the Dockets Management Branch 
(address above). 

list of Subjects 

21 CFR Port UU 

Generally recognized as safe (GRAS) 
food ingredients. Spices and flavorings. 

21 CFR Part ltN 

Direct food ingredients, Food 
ingredients. Generally recognized as 
safe (GRAS) food ingredients. 
Incorporation by reference. 

Therefore, under the Federal Food, 
Drug, and Cosmetic Act (secs, 201(s). 

409, 701(a). 52 Stat. 1055. 72 Stat. 1784- 
1788 as amended (21 U.S.C. 321(s), 348. 
371 (h))) and under authority delegated 
to the Commissioner of Food and Drugs 
(21 CFR 5.10) and redelegutcd to the 
Center for Food Safety and Applied 
Nutrition (21 CFR 5 61: see 49 FR 48183. 
December 11,1984). Parts 182 and 184 
are amended as follows: 

PART 182—SUBSTANCES 
GENERALLY RECOGNIZED AS SAFE 

& 182.8446. 182.8449, 182.8452, 182 8461. 
and 182 8464 l Removed I 

1. Furl 182 is amended by removing 
§ 182.8446 Manganese chloride, 

5 182.8449 Manganese citrate. § 1828452 
Manganese gluconate, 5 182.8461 
Manganese sulfate. and £ 182.8404 
Manganous oxide. 

PART 184—DIRECT FOOD 
SUBSTANCES AFFIRMED AS 
GENERALLY RECOGNIZED AS SAFE 

2. Part 184 is amended: 

a By adding new $ 184.1446. to read 
as follows: 

5 184 1446 Manganese chloride. 

(a) Manganese chloride (MnCMlfiO, 
CAS Reg. No. 7773-01-5) is a pink, 
tramdocent. crystalline product, it is 
also known us manganese dtchlorUle, ft 
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is prepared by dissolving manganous 
oxide, pyrolusite ore (MnO»), or reduced 
manganese ore in hydrochloric acid. The 
resulting solution is neutralized to 
precipitate heavy metals, filtered, 
concentrated, and crystallized. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex, 3d Ed. (1981). p. 186, which is 
incorporated by reference. Copies ore 
available from the National Academy 
Press. 2101 Constitution Ave. NW„ 
Washington, DC 2041& or available for 
inspection at the Office of the Federal 
Register, 1100 L St. NW., Washington, 

DC 20408. 

(c) In accordance with g 184.1(b)(1). 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient Is used as a nutrient 
supplement as defined in g 170.3(o)(20) 
of this chapter. 

(2) The ingredient may be used in 
infant formulas in accordance with 
section 412(g) of the Federal Food, Drug, 
and Cosmetic Act (the act) or with 
regulations promulgated under section 
412(a)(2) of the act. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

b. By adding new $ 184.1449. to read 
as follows: 

5 184.1449 Manganese citrate. 

(a) Manganese citrate (Mn^CJ^OOi. 
CAS Reg. No. 1002-45-65) is a pale 
orange or pinkish white powder. It is 
obtained by precipitating manganese 
carbonate from manganese sulfate and 
sodium carbonate solutions. The filtered 
and washed precipitate is digested first 
with sufficient citric acid solution to 
form manganous citrate and then with 
sodium citrate to complete the reaction. 

(b) FDA is developing food-grade 
specifications for manganese citrate in 
cooperation with the National Academy 
of Sciences. In the interim, this 
ingredient must be of purity suitable for 
its intended use. 

(c) In accordance with g 184.1(b)(1), 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 


(1) The ingredient is used as a nutrient 
supplement as defined in g 170.3(o)(20) 
of this chapter. 

(2) The ingredient is used in the 
following foods at levels not to exceed 
current good manufacturing practice: 
baked goods as defined in § 170.3(n)(l) 
of this chapter; nonalcoholic beverages 
as defined in § 170.3(n)(3) of this 
chapter, dairy product analogs as 
defined in § 170.3(n)(10) of this chapter * 
fish products as defined in $ 170.3(n)(13) 
of this chapter meat products as defined 
in g 170.3(n)(29) of this chapter milk 
products as defined in g 170.3(n)(31) of 
this chapter and poultry products as 
defined in § 170.3(n)(34) of this chapter. 
The ingredient may be used in infant 
formulas in accordance with section 
412(g) of the Federal Food, Drug, and 
Cosmetic Act (the act) or with 
regulations promulgated under section 
412(a)(2) of the act. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

c. By adding new g 184.1452, to rend 
as follows: 

$ 184.1452 Manganese gluconate. 

(a) Manganese gluconate 
(CttHttMnOi« 2H*0. CAS Reg. No. 648- 
53-98) is a slightly pink colored powder. 
It is obtained by reacting manganese 
carbonate with gluconic acid in aqueous 
medium and then crystallizing the 
product. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex. 3d Ed. (1981). p. 188. which is 
incorporated by reference. Copies are 
available from the National Academy 
Press, 2101 Constitution Ave. NW., 
Washington, DC 20418. or available for 
inspection at the Office of the Federal 
Register. 1100 L St. NW.. Washington, 

DC 20408. 

(c) In accordance with S 184.1(b)(1). 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as a nutrient 
supplement as defined in g 170.3(o)(20) 
of this chapter. 

(2) The ingredient is used in the 
following foods at levels not to exceed 
current good manufacturing practice: 
baked goods as defined in g 170.3(n)(l) 
of this chapter: nonalcoholic beverages 
as defined in g 170.3(n)(3) of this 
chapter, dairy product analogs as 
defined in g 170.3(n)(10) of this chapter. 


fish products as defined in $ 170.3(n)(i3( 
of this chapter meat products as defined 
in g 170.3(n)(29) of this chapter; milk 
products as defined in S 170.3(n)(31) of 
this chapter and poultry products as 
defined in $ 170.3(n)(34 j of this chapter. 
The ingredient may be used in infant 
formulas in accordance with section 
412(g) of the Federal Food. Drug, and 
Cosmetic Act (the act) or with 
regulations promulgated under section 
412(a)(2) of the act. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

d. By adding new $ 184.1461. to read 
as follows: 

$ 184.1461 Manganese sulfate. 

(a) Manganese sulfate (MnSO« HjO, 
CAS Reg. No. 7785-87-7) is a pale pink, 
granular, odorless powder. It is obtained 
by reacting manganese compounds with 
sulfuric acid. It is also obtained as a 
byproduct in the manufacture of 
hydroquinone. Other manufacturing 
processes include the action of sulfur 
dioxide on a slurry of manganese 
dioxide in sulfuric acid, and the roasting 
of pyrolusite (MnO*) ore with solid 
ferrous sulfate and coal, followed by 
leaching and crystallization. 

(b) The ingredient meets the 
specifications of the Food Chemicals 
Codex, 3d Ed. (1981), p. 188, which is 
incorporated by reference. Copies are 
available from the National Academy 
Press. 2101 Constitution Ave. NW. f 
Washington, DC 20418, or available for 
inspection at the Office of the Federal 
Register, 1100 L St. NW., Washington. 
DC 20408. 

(c) In accordance with g 184.1(b)(1). 
the ingredient is used in food with no 
limitation other than current good 
manufacturing practice. The affirmation 
of this ingredient as generally 
recognized as safe (GRAS) as a direct 
human food ingredient is based upon the 
following current good manufacturing 
practice conditions of use: 

(1) The ingredient is used as a nutrient 
supplement as defined in g 170.3(o)(20) 
of this chapter. 

(2) The ingredient is used in the 
following foods at levels not to exceed 
current good manufacturing practice: 
baked goods as defined in § 170.3(n)(l) 
of this chapter nonalcoholic beverages 
as defined in g 170.3(n)(3) of this 
chapter, dairy product analogs as 
defined in g 170.3(n)(10) of this chapter 
fish products as defined in g 170.3(n(l3) 
of this chapter, meat products as defined 
in g 170.3(n)(29) of this chapter milk 
products as defined in g 170.3(n)(31) of 
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this chapter and poultry products as 
defined in 8 170.3(n)(34) of this chapter. 

The ingredient may be used in infant 
formulas in accordance with section 
412(g) of the Federal Food. Drug, and 
Cosmetic Act (the act) or with 
regulations promulgated under section 
412(a)(2) of the act. 

(d) Prior sanctions for this ingredient 
different from the uses established in 
this section do not exist or have been 
waived. 

Effective date. This regulation shall 
become effective June 6. 1985. 

|Slcs. 201(f), 409, 701(0), 52 Slat. 1055, 72 Stat. 
17H4-1788 as amended (21 U.S.C. 321(s). 348. 

371(a))) 

Dated: April 12. 1985. 

|ohn M. Taylor, 

Ac ting Director. Center for Food Safety and 
Applied Nutrition . 

|FR Doc. 85-10983 Filed 5-8-85; 8:45 ami 

8'lLINO COOC 416O-01-M 


21 CFR Part 520 

Oral Dosage Form New Animat Drugs 
Not Subject To Certification; 

Crufomate Liquid 

agency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is removing that 
portion of the animal drug regulations 
which reflects approval of the new 
animal drug application (NADA) for 
Dow Chemical's crufomate liquid 
(Ruelene Wormer Drench). In a notice 
published elsewhere In this issue of the 
Federal Register, FDA is withdrawing 
approval of this NADA. 

effective date: May 17.1985. 

FOR FURTHER INFORMATION CONTACT: 

David N. Scarr, Center for Veterinary 
Medicine (HFV-214). Food and Drug 
Administration, 5600 Fishers Lane. 
Rockville. MD 20857. 301-443-1848. 

supplementary information: In a 

notice published elsewhere in this issue 
of the Federal Register, FDA is 
Withdrawing approval of NADA 13-514 
(or crufomate liquid held by Dow 
Chemical U.S.A. The NADA, originally 
approved January 14,1965, provides for 
use of the product as a wormer drench 
for cattle, sheep, and goats. This 
document removes that portion of the 
regulation reflecting approval of this 
NADA. 

List of Subjects in 21 CFR Part 520 

Animal drug9, Oral use. 


PART 520—ORAL DOSAGE FORM 
NEW ANIMAL DRUGS NOT SUBJECT 
TO CERTIFICATION 

$520,512 (Removed] 

Therefore, under the Federal Food. 
Drug, and Cosmetic Act (sec. 512(e). 82 
Stat. 345-347 (21 U.S.C. 360b(e))) and 
under authority delegated to the 
Commissioner of Food and Drugs (21 
CFR 5.10) and redelegated to the Center 
for Veterinary Medicine (21 CFR 5.84). 
Part 520 is amended by removing 
§ 520.512 Crufomate liquid. 

Effective Date. May 17. 1985. 

(Sec. 512(e), 82 Stat. 345-347 (21 US C 
3fl0h(e))) 

Dated: April 30.1985. 

Gerald B. Guest. 

Acting Director. Center for Veterinary 
Medicine. 

[FR Doc 85-10950 Filed 5-08-85; 8:45 am) 

BILLING COOC 4160-01-41 


21 CFR Part 520 

Oral Dosage Form New Animal Drugs 
Not Subject to Certification; Febantet- 
Praziquantel Paste 

agency: Food and Drug Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to reflect 
approval of a new animal drug 
application (NADA) filed by Bayvet 
Division of Miles Laboratories. Inc., 
providing for safe and effective use of 
febantel-praziquantel oral paste as an 
anthelmintic for dogs and cats. 

EFFECTIVE DATE: May 7, 1985. 

FOR FURTHER INFORMATION CONTACT: 
Marcia K. Larkins. Center for Veterinary 
Medicine (HFV-112), Food and Drug 
Administration. 5600 Fishers Lane. 
Rockville. MD 20857. 301-443-3430. 
SUPPLEMENTARY INFORMATION: Bay vet 
Division of Miles Laboratories, Inc.. P.O. 
Box 390, Shawnee Mission, KS 66201, 
Hied NADA 133-953. which provides for 
use of a febantel-praziquantel oral paste 
to treat dogs and cats for infections of 
certain nematode and cestode parasites. 
The NADA is approved and the 
regulations are amended to reflect the 
approval. The basis for approval of this 
NADA is discussed in the freedom of 
information summary. 

In accordance with the freedom of 
information provisions of Part 20 (21 
CFR Part 20) and $ 514.11(e)(2)(ii) (21 
CFR 514.11(e)(2)(ii)). a summary of 
safety and effectiveness data and 
information submitted to support 
approval of this application may be seen 


in the Docket Management Branch 
(HFA-305). Food and Drug 
Administration, Rm. 4-82, 5800 Fishers 
Lane. Rockville. MD 20857. from 9 a m. 
to 4 p.m.. Monday through Friday. 

The Center for Veterinary Medicine 
has carefully considered the potential 
environmental effects of this action and 
has concluded that the action will not 
have a significant impact on the human 
environment and that an environmental 
impact statement therefore will not be 
prepared. The Center's finding of no 
significant impact and the evidence 
supporting this finding, contained in a 
statement of exemption (pursuant to 21 
CFR 25.1(f)(l)(ii)(aj), may be seen in the 
Dockets Management Branch (address 
above). 

list of Subjects in 21 CFR Part 520 

Animal drugs. Oral use. 

Therefore, under the Federal Food. 
Drug, and Cosmetic Act (sec. 512(i). 82 
Stat. 347 (21 U.S.C 360b(i))) and under 
authority delegated to the Commissioner 
of Food and Drugs (21 CFR 5.10) and 
redelegated to the Center for Veterinary 
Medicine (21 CFR 5 83). Part 520 is 
amended as follows: 

PART 520—ORAL DOSAGE FORM 
NEW ANIMAL DRUGS NOT SUBJECT 
TO CERTIFICATION 

1. The authority citation for Part 520 
continues to read a follows: 

Authority: Sec. 512(i). 82 Slat. 347 (21 VS.C. 
360b(i)), unless otherwise noted 

2. By adding new $ 520.903d to read as 
follows: 

5 520.903d Febantel-praziquantel paste. 

(a) Specifications. Each gram of paste 
contains 34 milligrams of febantel and 
3,4 milligrams of praziquantel. 

(b) Sponsor. See No. 000859 in 
§ 510.600(c) of this chapter. 

(c) Conditions of use—fl) Amount —(l) 
Dogs and cats (over 6 months of age): 10 
milligrams of febantel and 1 milligram of 
praziquantel per kilogram of body 
weight (1 gram of paste per 7.5 pounds 
body weight) administered by mouth or 
in the food once daily for 3 days. 

(ii) Puppies and kittens (less than 6 
months of age): 15 milligrams of febantel 
and 1.5 milligrams of praziquantel per 
kilogram of body weight (1 gram of 
paste per 5 pounds body weight) 
administered by mouth on a full 
stomach once daily for 3 days. 

(2) Indications for use. (i) Dogs and 
puppies: For removal of hookworms 
[Ancylostoma caninum). whipworms 
[Trichuris vutpis ), ascarids ( Toxocora 
canis ), and tapeworms [Dipy/fdium 
caninum and Taenia pisiformis). 
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(ii) Cats and kittens: For removal of 
hookworms (Ancylostoma tuba#forme). 
ascends (Toxocara cati) and tapeworms 
[Dtpyhdium caninum and Taenia 
toeniacformis). 

(3) Limitations. Do not use in pregnant 
animals. Federal law restricts this drug 
to use by or on the order of a licensed 
veterinarian. 

Effective date. May 7.1985. 

(Sec. 512(i). 82 Slat. 347 (21 U.S C 3fj0b(»)J). 
Hated: April 30.1985. 

Gerald B. Guest. 

Acting Din*ctor. Center for Veterinary 
Medicine. 

|FR Doc. 85-10951 Filed 5-8-85; 8:45 am) 

HILLING coot 4IKM51-N 


21 CFR Part 520 

Ora! Dosage Form New Animat Drugs 
Not Subject to Certification; 
Trimethoprim and Sulfadiazine Oral 
Suspension 

agency: Food and Dmg Administration. 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to reflect 
approval of a new animal dmg 
application (NADA) filed by Coopers 
Animal Health. Inc., providing for safe 
and effective oral use in dogs of a 
combination antibacterial drug 
containing trimethoprim and 
sulfadiazine. 

EFFECTIVE DATE: May 7.1985. 

FOR FURTHER INFORMATION CONTACT: 

Sandra K. Woods. Center for Veterinary 
Medicine (HFV-114), Food and Drug 
Administration, 5600 Fishers l-ane. 
Rockville. MD 20857. 301-443-3420. 
SUPPLEMENTARY INFORMATtON: Coopers 
Animal Health. Inc.. 2000 South 11th St* 
Kansas City. KS 68103. filed NADA 136- 
741 providing for oTal use of Tribrissen • 
60 Oral Suspension (10 milligrams (mg) 
of trimethoprim and 50 mg of suifadizine 
per milliliter) for treating certain 
bacterial infections in dogs. Use of the 
dmg in dogs is indicated where control 
of bacterial infections is required during 
treatment of acute urinary tract 
infections, acute bacterial complications 
of canine distemper, acute respiratory 
tract infections, scute alimentary tract 
infections, wound infections, and 
abscesse. The NADA is approved and 
the regulations are amended to reflect 
the approval. The basis of approval of 
the NADA is discussed in the freedom of 
information summary. 

In accordance with the freedom of 
information provisions of Part 20 (21 
Cf*R Part 20) and 5 514.11(e)(Z|(ii) (21 


CFR 514.1 l(e)(2)(ii)). a summary of 
safety and effectiveness data and 
information submitted to support 
approval of this application may be seen 
in the Dockets Management Branch 
(HFA-305). Food and Drug 
Administration. Rm. 4-82, 5600 Fishers 
Lane. Rockville. MD 20857. from 9 a.m. 
to 4 p.m., Monday through Friday. 

The Center for Veterinary Medicine 
has determined pursuant to 21 CFR 
25.24(d)(l)(i) (proposed December 11. 
1979: 44 FR 71742) that this action is of a 
type that does not individually or 
cumulatively have a significant impact 
on the human environment. Therefore, 
neither an environmental assessment 
nor an environmental impact statement 
is required. 

List of Subjects in 21 CFR Part 520 

Animal drugs. Oral use. 

Therefore, under the Federal Food. 
Drug and Cosmetic Act (sec. 512(1). 82 
Stat. 347 (21 U.S.C. 360b(i))) and under 
authority delegated to the Commissioner 
of Food and Drugs (21 CFR 5.10) and 
redelegated to the Center for Veterinary 
Medicine (21 CFR 5.83). Part 520 is 
amended as follows: 

PART 520—ORAL DOSAGE FORM 
NEW ANIMAL DRUGS NOT SUBJECT 
TO CERTIFICATION 

1. The authority citation for Part 520 
continues to read as follows: 

Authority: Sec. 5l2(i). 82 Stat. 347 (21 U5.C 
360b(t)). unless otherwise noted. 

2. By adding new § 520.2612 to read as 
follows: 

§ 520.2612 Trimethoprim and sulfadiazine 
oral suspension. 

(a) Specifications. Each milliliter of 
oral suspension contains 60 milligrams 
of drug (10 milligrams of trimethoprim 
and 50 milligrams of sulfadiazine). 

(b) Sponsor. See No. 017220 in 
5 510.600 of this chapter. 

(c) Conditions of use: Dogs —(1) 
Dosage. 1 milliliter (10 milligrams of 
trimethoprim and 50 milligrams of 
sulfadiazine) per 5 pounds of body 
weight. 

(2) indications for use. The drug is 
used in dogs where systemic 
antibacterial action against sensitive 
organisms is required, either atone or as 
an adjunct to surgery or debridement 
with associated infection. The drug is 
indicated where control of bacterial 
infection is required during the 
treatment of acute urinary tract 
infections, acute bacterial complications 
of distemper, acute respiratory tract 
infections, acute alimentary tract 
infections, wound infections, and 
abscesses. 


(3) Limitations. For oral use only. 
Administer the recommended dose one* 
daily or one-half the recommended daily 
dose every 12 hours. Administer for 2 to 
3 days after symptoms have subsided If 
no improvement is seen in 3 days, 
discontinue therapy and reevaluate 
diagnosis. Do not treat for more than 14 
consecutive days. During long term 
treatment, a complete blood count is 
recommended. The drug should not be 
used in patients showing marked liver 
parenchyma) damage or blood 
dyscrasia, nor in those with a history of 
sulfonamide sensitivity. Federal law 
restricts this drug to use by or on the 
order of a licensed veterinarian. 

Effective date. May 7. 1985 . 

(Sec. 512(1). 82 Slut. 347 (21 US.C. .HOl>(j))| 
Dated: April 3a 1985. 

Gerald B. Guest. 

Acting Director. Center for Veterinary 
Medicine. 

(FR Doc. 85-10981 Filed 5-0-85: 8:45 nm| 

BILLING COOC 41*0-01-* 


21 CFR Part 524 

Ophthalmic and Topical Dosage Form 
New Animal Drugs Not Subject to 
Certification; Fenthlon Solutions 

agency: Food and Drug Administration 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to reflect 
approval of a new animal drug 
application (NADA) filed by Bay vet 
Division of Miles Laboratories, inc.. 
providing for topical application of 
fenthion solutions on dogs for control of 
fleas. 


FOR FURTHER INFORMATION CONTACT: 

Marciu K. Larkins. Center for Veterinary 
Medicine (HFV-112). Food and Drug 
Administration. 5600 Fishers Lane. 
Rockville. MD 20857.301-443-3430. 

SUPPLEMENTARY INFORMATION: Hay vet 

Division of Miles Laboratories. Inc.. TO 
Box 390, Shawnee Mission. KS 68201 
filed NADA 132-789 which provides for 
topically applying fenthion solutions on 
dogs* skin for control of fleas through 
systemic action. The NADA is approved 
and the regulations are amended to 
reflect the approval. The basis of 
approval is discussed in the freedom of 
information summary. 

In accordance with the freedom of 
information provisions of Part 20 (21 
CFR Part 20) and S 514.11(e)(2)(ii) (21 
CFR 514.11(e)(2)(ii)). a summary of 
safety and effectiveness data and 
information submitted to support 


EFFECTIVE DATE: May 7. 1985. 
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approval of this application may be seen 
in the Dockets Management Branch 
(HFA-305), Food and Drug 
Administration, Rm. 4-82, 5600 Fishers 
lane, Rockville, MD 20857. from 9 a m. 
to 4 p.m.. Monday through Friday. 

The Center for Veterinary Medicine 
has carefully considered the potential 
environmental effects of this action and 
has concluded that the action will not 
have a significant impact on the human 
en\ ironment and that an environmental 
impact statement therefore will not be 
prepared. The Center's finding of no 
significant impact and the evidence 
supporting this finding, contained in a 
statement of exemption (pursuant to 21 
CFR 25.1(f)(l)(ii)(0)), may be seen in the 
Dockets Management Branch (address 
above), 

list of Subjects in 21 CFR Pari 524 

Animal drugs. Topical. 

T hcrefore, under the Federal Food. 
Drug, and Cosmetic Act (sec, 512(i). 82 
Stat. 347 (21 U.S.C. 360b(i))) and under 
authority delegated to the Commissioner 
of Food and Drugs (21 CFR 5.10) and 
redelegated to the Center for Veterinary 
Medicine (21 CFR 5.83). Part 524 is 
amended as follows: 

PART 524-OPHTHALMIC AND 
TOPICAL DOSAGE FORM NEW 
ANIMAL DRUGS NOT SUBJECT TO 
CERTIFICATION 

1. The authority citation for Part 524 is 
revised to read as follows: 

Authority: Sec. 512(1). 82 Stal. 347 (21 U.S.C. 

fcobii)). 

2. In $ 524.920 by adding paragraph 
(d), to read as follows: 

1524.920 Fenthion. 

• • * • • 

(d) Specifications. (1) The drug is a 
solution containing either 5.0 or 13.8 
percent fenthion. Each concentration is 
available in 2 volumes which are 
contained in single-dose applicators. 

(2) Sponsor. See No. 000859 in 
{510 600(c) of this chapter. 

(3) Special considerations. Fenthion is 
a cholinesterase inhibitor. Do not use 
tkii product on dogs simultaneously 
with or within 14 days before or after 
treatment with or exposure to 
cholinesterase-inhibiting drugs, 

Pesticides, or chemicals. Do not use with 
flea or tick collars. 

(1) Conditions of use —(I) Amount 
four to 8 milligrams per kilogram of 
body weight. 

(ii) Indications for use. For flea 
control on dogs only. 


(iii) Limitations. Apply the contents of 
the proper size, single-dose tube directly 
to one spot on the dog's skin. Frequency 
of repeat treatments depends upon rate 
of flea reinfestations. Do not use more 
often than once every 2 weeks. 
Treatment at 2-week intervals is not to 
exceed 6 months. Do not use on puppies 
under 10 weeks of age. Do not use on 
sick, stressed, or convalescing dogs. 

Safe use in breeding males has not been 
established. Federal law restricts this 
drug to use by or on the order of a 
licensed veterinarian. 

Effective date. May 7.1985. 

(Sec. 512(1). 82 Slat. 347 (21 U.S.C 360b(»))) 
Dated: April 30, 1985. 

Gerald B. Guest, 

Acting Director Center for Veterinary 
Medicine . 

[FR Doc 85-10982 Filed 5-8-85; 8 45 am) 

MLUNQ COOC 41S0-01-M 


21 CFR Part 558 

New Animal Drugs for Use in Animal 
Feeds; Tylosin 

agency: Food and Drug Administration, 
action: Final rule. 

summary: The Food and Drug 
Administration (FDA) is amending the 
animal drug regulations to reflect 
approval of a supplemental new animal 
drag application (NADA) filed for 
Moorman Manufacturing Co., providing 
for manufacturing 5-. 10-. 20-. and 40- 
gram-per-pound tylosin premixes. The 
premixes are used to make finished 
feeds for swine, beef cattle, and 
chickens. 

EFFECTIVE DATE: May 7. 1985. 

FOR FURTHER INFORMATION CONTACT: 

Benjamin A. Puyot. Center for 
Veterinary Medicine (HFV-135). Food 
and Drug Administration, 5600 Fishers 
Lane. Rockville, MD 20857. 301-443- 

1414. 

SUPPLEMENTARY INFORMATION: 

Moorman Manufacturing Co., 1000 North 
30th St.. Quincy. 1L 82301-3496, is 
sponsor of a supplement to NADA 95- 
953 submitted on its behalf by Elanco 
Products Co. The supplement provides 
for making 5-. 10-. 20-. and 40-gram-per- 
pound tylosin premixfes for subsequent 
manufacture of finished feeds for beef 
cattle, chicken, and swine for use as in 
21 CFR 558,625(0(1) 0) through (vi). The 
supplement is approved and the 
regulations are amended to reflect the 
approval. The basis for approval is 
discussed in the freedom of information 
summary. 


In accordance with the freedom of 
information provisions of Part 20 (21 
CFR Part 20) and § 514.11(e)(2)(H) (21 
CFR 514.11(e)(2)(ii]), a summary of 
safety and effectiveness data and 
information submitted to support 
approval of this application may be seen 
in the Dockets Management Branch 
(HFA-305). Food and Drug 
Administration. Rm. 4-62. 5600 Fishers 
Lane, Rockville. MD 20857. from 9 a.m. 
to 4 p.m.. Monday through Friday. 

The Center for Veterinary Medicine 
has determined pursuant to 21 CFR 
25.24(d)(1)(f) (proposed December 11. 
1979: 44 FR 71742) that this action is of a 
type that does not individually or 
cumulatively have a significant impact 
on the human environment. Therefore, 
neither an environmental assessment 
nor an environmental impact statement 
is required. 

List of Subjects in 21 CFR Part 558 

Animals drugs. Animal feeds. 

Therefore, under the Federal Food, 
Drug, and Cosmetic Act (sec. 512(i). 62 
Stat. 347 (21 U.S.C. 380b(i))) and under 
authority delegated to the Commissioner 
of Food and Drugs (21 CFR 5.10) and 
redelegated to the Center for Veterinary 
Medicine (21 CFR 5.83), Part 558 is 
amended as follows: 

PART 558—NEW ANIMAL DRUGS FOR 
USE IN ANIMAL FEEDS 

1. The authority citation for Part 558 
continues to read as follows: 

Authority: Sec. 512, 82 Stat. 343-351 (21 
U.S.C 380b). unless otherwise noted. 

Z In i 558.625 by revising paragraph 
(b)(12) to read as follows: 

§558 625 Tylosin. 

• • • • * 

(b) • • * 

(12) To 021930: 2 grams per pound, 
paragraph (0(l)(vi)(o) of this section: 5. 
10. 20. and 40 grams per pound, 
paragraph (f)(1) (!) through (vi) of this 
section. 

• • • • • 

Effective date. May 7,1985. 

(Sec. S12(i). 82 Stat 347 (21 U.S.C 360b(i))) 
Dated: April 26,1985. 

Marvin A. Norcross, 

Acting Associate Director for Scientific 
Evaluation. 

|FR Doc. 85-10984 Hied 5-6-85; 8:45 am| 
BtlUMG COOC 41NWM-4I 
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DEPARTMENT OF TRANSPORTATION 
Office of the Secretary 
Maritime Administration 
(Docket No. 78) 

46 CFR Part 276 

Construction-Differential Subsidy 
Repayment; Total Payment Policy 

agency: Office of the Secretary. DOT. 
action: Final rule. 

summary: This rule amends 46 CFR Part 
276 which sets forth the Department's 
policy in considering requests for 
repayment of construction-differential 
subsidy (CDS), as authorized under the 
provisions of the Merchant Marine Act 
of 1938, as amended. This rule permits 
the total repayment of construction 
differential subsidies (CDS) for U S. 
tanker vessels provided that full 
repayment is received by June 6.1986. 
Once CDS is repaid, the vessel may be 
used without restriction in the domestic 
trade. The amendments arc necessary to 
facilitate CDS payback approvals and. 
thereby, encourage the development of 
an efficient and competitive U.S. flag 
merchant marine by minimizing 
government obstacles to the 
marketplace decisions of vessel 
operators. The rule applies to all tanker 
vessels with no restriction as to size. 
EFFECTIVE DATE: This rule is effective on 
June 6.1985. 

FOR FURTHER INFORMATION CONTACT: 

Thomas Marchessault. Office of 
Economics. P-30, 400 Seventh Street, 
SW., Room 9216. Washington. D.C. 

20590. (202) 426-4382. 

SUPPLEMENTARY INFORMATION: 

Background 

Section 27 of the Merchant Marine 
Act of 1920 (the Jones Act) (46 U.S C. 

883) provides that all cargo transported 
in the domestic trade (sometimes 
referred to as the "Jones Act trade") 
between points in the United States 
must be carried on vessels built in the 
United States, documented under United 
States law and owned by United States 
citizens. 

United States vessels operating in the 
foreign commerce of the United States 
do not operate under protective 
legislation such as the Jones Act. Since 
the construction and operating costs arc 
lower for foreign flag vessels than for 
comparable U.S. flag vessels, foreign 
ships are able to compete more 
successfully in foreign commerce than 
their U.S. counterparts. Recognizing the 
economic dilemma of U.S.-built ships 
operating in foreign commerce, Congress 


authorized the payment of a 
construction differential subsidy (CDS) 
to subsidize ship construction expenses, 
under Title V of the Merchant Marine 
Act (the Act) (46 U.S.C. 1151 et seq.) 
exclusively for the purpose of building 
ships in U.S. shipyards to be operated in 
foreign commerce, and an operating 
differential subsidy (ODS). to cover ship 
operating expenses, under Title VI of the 
Act (46 U.S.C. 1171) for U.S. flag vessels 
manned by U.S. citizens and operated in 
accordance with U.S. safety standards. 
As a result of the 1970 amendments to 
the Act. the CDS and ODS programs 
were expanded to cover bulk carriers. 

Under the CDS program, the Secretary 
of Transportation, through the Maritime 
Administration (MARAD), may pay as 
much as half of the construction costs of 
vessels used in the U.S. foreign trade. 
There is no corresponding subsidy 
program for vessels constructed by U.S. 
owners exclusively for use in the 
domestic trade. Vessels constructed 
w ith CDS are legally prevented by 
section 506 of the Act (46 U.S.C. 1156) 
from operating in the domestic trade 
with certain exceptions. Those 
exceptions are: (1) A CDS vessel may 
sail in the domestic trade on the first or 
last leg of an overseas voyage: and (2) 
under 46 CFR Part 250. MARAD may 
consent to the operation of a CDS vessel 
in the domestic trade for up to six 
months in any twelve month period 
whenever MARAD determines "that 
such transfer is necessary or 
appropriate to carry out the purposes of 
the chapter." To take advantage of the 
second exception, the vessel owner 
must repay the subsidy on a pro rata 
basis. 

All domestic trading restrictions for 
each CDS-built vessels lapse at the end 
of the vessel's statutory' life. Section 9 of 
Pub. L. 86-318 (74 Stat. 216) sets a 20 
year statutory' life for tankers and liquid 
bulk carriers. 

Despite the governmental programs 
offering CDS and ODS to U.S. vessel 
owners. U.S. flag tankers operating in 
the foreign trade, on the whole, have not 
been financially successful. The decline 
in Middle East oil production, in 
addition to an oversupply of tankers 
built since 1970, has been financially 
devastating for the world tanker market. 
The domestic market, however, has not 
fared as poorly. With the opening in 
1977 of the Trans-Alaska Pipeline 
System, the demand for U.S. flag tanker 
tonnuge has increased and that demand 
has not been completely met by the 
existing Jones Act (domestic) fleet. 

To alleviate the shortage of suitable 
Jones Act tanker vessels. CDS-built 
vessels have been allowed, under 
section 506 of the Act. to enter the trade 


for six month periods after repaying the 
subsidy on a pro rata basis. Since 1977. 
MARAD has approved 41 such 
applications for tanker service in the 
Alaska oil trade. However, because of 
the limited duration and availability of 
these temporary permissions and the 
depressed market conditions 
confronting tankers in the foreign trade, 
several CDS tanker owners 
(predominantly those owning very largr 
crude carriers (VLCC's)) have applied 
for permission to enter the domestic 
market on a permanent basis in 
exchange for the total repayment of any 
unamortized CDS received plus interest 

Prior to 1978. requests for repayment 
were handled on an ad hoc basis. No 
hearings were held on these requests 
and notice of the final determinations 
was not given to the public. However, 
after MARAD admitted the VLCC 
"Stuyvesant" to the domestic trade, 
competitors in that trade brought suit 
challenging MARAD's action. The 
District Court for the District of 
Columbia held that MARAD had the 
authority to grant permanent release 
from domestic trading restrictions in 
exchange for full CDS repayment, but 
that the MARAD action in admitting the 
"Stuyvesant". without an accompany in* 
economic analysts, was an abuse of 
discretion. Shell Oil v. Kreps, 445 F. 
Supp. 1128 (D.D.C. 1977). 

The U S. Court of Appeals for the D C 
Circuit reversed on the issue of 
MARAD's authority to accept CDS 
repayment, but did not reach the second 
issue. Alaska Bulk Carriers, Inc, v. 
Kreps. 595 F.2d 814 (D.C. Cir. 1979). On 
writ of certiorari, the Supreme Court 
reversed. It held that the Secretary’s 
broad contracting powers and discretion 
to administer the Act encompass the 
authority to grant permanent release to 
vessels under CDS restrictions. Seatrvin 
Shipbuilding Corp. v. Shell Oil Co., 444 
U.S. 572 (1880). 

In 1978. MARAD issued a notice of 
proposed rulemaking (NPRMJ that 
would have set guidelines for CDS 
repayment. Charterers and owners of 
six CDS-built vessels applied for CDS 
repayment. On October 15.1980. 
MARAD adopted and made 
immediately effective on interim rule to 
govern applications for CDS repayment 
Under the interim rule. MARAD 
retained greater discretion than 
proposed in the NPRM to determine 
whether to grant or deny CDS 
repayment applications. Approvals 
would be granted only for vessels of at 
least 100.000 DWT and only in 
exceptional circumstances, after a 
determination that no favorable 
opportunities existed for viable 
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employment of the vessel in foreign 
trad® during a protracted period* 

MAR AD was to consider a number of 
fai tors in determining whether 
exi optional circumstances existed. 

On November 13.1980. MARAD 
approved the CDS repayment 
application for the "Bay Ridge*', another 
Si a train vessel. MARAD deferred 
action on the other pending CDS 
repayment applications. On November 
25. 1980. the Independent U.S. Tanker 
0s\ net* Committee (ITOC) filed a 
C4 1 n plaint in the U.S. District Court for 
review of the interim rule and the "Bay 
Ridge" decision, alleging substantive 
ami procedural defects in connection 
with both actions. The District Court 
granted summary judgment for 
defendants on all counts. An appeal was 

The Court of Appeals considered the 
alleged substantive and procedural 
defects of the interim rule. The Court 
concluded that MARAD was not legally 
obliged to issue regulations limiting its 
discretion and that the interim rule itself 
did not constitute an abuse of MARAD's 
statutory discretion. Nevertheless, the 
Court vacated the interim rule on 
proc edural grounds. It concluded that 
the rule lacked a general statement of 
basis and purpose, as required by the 
Administrative Procedure Act (5 U.S.C. 
551 et seq.), to explain MARAD‘s 
position on the various issues raised 
during the rulemaking proceeding. 

The Court of Appeals remanded the 
at.se to the District Court with 
instructions to vacate the interim rule 
dnd the approval of the "Bay Ridge" 
implication, but to allow the "Bay 
Ridge" to continue in domestic 
(•i vration pending the reconsideration. It 
also instructed the lower court to order 
M ARAD to conduct new rulemaking 
proceedings. The Court left it to 
MARAD’s discretion whether to adopt a 
permanent rule similar to the interim 
rule so long as the justification for the 
rule adopted was "clearly and 
thoughtfully presented in a statement 
published contemporaneously with the 
rule". Independent US, Tanker Owners 
Committee v. Lewis, 69U F.2d 900 (D.C. 
Cir. 1982). 

The Department published a new 
NPRM on January 31.1983 (48 1 R 4408). 
That NPRM. which was issued by the 
Secretary, proposed to permit total CDS 
repayment for VS, tanker vessels and it 
forms the basis for this final rule. 

On February 2.1983. ITOC petitioned 
the District Court for a writ to enjoin the 
Secretary from proceeding with the CDS 
rulemaking. The petition alleged that 
&ince Secretary Lewis had delegated his 
authority to administer the Merchant 
Marine Act to MARAD. that agency 


alone can issue a CDS repayment rule. 

On Murch 8,1983. the District Court 
denied the petition. 

On April 1,1983. ITOC filed a petition 
for a writ w ith the Court of Appeals for 
the D.C Circuit that was virtually 
identical to that filed before the District 
Court. On April 8,1983. an amended 
petition was filed. The Court of Appeals 
denied the petition on May 2.1963. 

Shortly after the close of the comment 
period on the NPRM. the Congress took 
action to prevent the Secretory from 
promulgating a final rule. The DOT FY84 
Appropriations Act (Pub. L 98-78. 

August 15,1983) prohibited the 
enforcement of any rule with respect to 
the repayment of construction 
differential subsidy until 80 days 
following the promulgation of any such 
rule. Thereafter, the Commerce 
Department's FY84 Appropriations Act 
(Pub. L 98-168. November 28,1983) 
imposed an additional restriction that 
prohibited DOT from enforcing any CDS 
repayment rule until after June 15.1984. 
However, in August of 1984. the FY85 
Appropriations Act for Commerce, 
justice and State, which provides 
appropriations for the Maritime 
Administration, imposed yet another 
restriction which is still in effect. That 
Act prohibited the Department from 
enforcing any CDS repayment rule until 
Mav 15.1985 (Pub. L 98-411, August 30. 
1984). 

The Proposed Rule on CDS Repayment 

In the NPRM published in the Federal 
Register on January 31.1983. the 
Department proposed a policy which 
would allow' any ow ner or operator of a 
tanker built with CDS to repay its 
subsidy and consequently obtain a 
permanent removal of domestic trading 
restrictions. The proposed rule applied 
to tankers only. It wus not limited to any 
particular class or size of tanket, but 
comments were invited on whether it 
should be limited to tankers with a 
capacity of over 100.000 dead weight 
tons (DWT) or some lesser amount. In 
spite of the proposed unrestricted CDS 
repayment, the analysis published with 
the rule concluded that the only vessels 
likely to repay their CDS were crude oil 
tankers—specifically, seven Vl.CCs 
(which were all over 200.000 DWT) and 
eight 90.000 DWT Panamnx tankers. 
(Since two of these are being acquired 
by the Navy for conversion to hospital 
ships, the effective number of involved 
Panamax tankers is now six.) 

The terms of repayment proposed by 
the Department were intended to put the 
operators of those vessels on an equal 
competitive basis with existing Jones 
Act vessels now operating in the 
domestic trade and. thereby, avoid any 


argument that the CDS vessels would 
enjoy an unfair advantage over 
unsubsidized domestic operators. The 
amount to be repaid included the 
unamortized CDS on the vessel plus 
compounded interest on that amount. 

The interest rate to be used for 
computational purposes was the rate at 
which the original Title XI obligation 
was made. (The CDS is amortized on u 
straight line basis based upon a 20-ycar 
statutory useful life for these vessels. 
Adding compounded interest to this 
amount, in order to offset any capital 
cost advantage over jones Act 
operators, would mean that the 
outstanding debt on a vessel which had 
received and repaid its CDS would 
equal the debt if it had never obtained 
the benefit of the subsidy.) The terms for 
repayment were considered consistent 
with the Supreme Court's analysis in the 
Sea train decision. 

The Regulatory Evaluation published 
with the proposed rule concluded that a 
competitive "displacement" process 
would take place within the domestic 
trade with the full-time Introduction of 
the CDS-built tankers into the Alaskan 
oil trade. Under this displacement 
process, larger, more efficient tankers 
would displace older, smaller tankers 
from particular trades. Thus, according 
to the Regulatory Evaluation, the major 
impact of the rule would fall on tankers 
with capacities of 50.01)0 DWT and less. 

The evaluation concluded that the 
only domestic tankers likely to be laid- 
up as a result of the rule were older, 
smaller vessels: many of these vessels 
are regarded as having already passed 
the end of their economic life and ore 
only being kept alive due to high rates in 
the trade. The Evaluation also stated 
that many of these vessels would be 
laid-up eventually, under any 
circumstances, due to the decline in 
demand for smaller tankers and the 
implementation of environmental 
requirements for these vessels. On the 
other hand, the Evaluation predicted 
substantial benefits to be obtained by 
reason of the policy: use of the more 
efficient CDS-built tankers, which would 
also increase competition in the Alaskan 
oil trade with a beneficial impact on the 
rate structure in those trades. 

The NPRM reviewed the public 
comments received by the Department 
in earlier rulemaking proceedings 
concerning CDS payback It also 
included responses to the more 
important issues raised. A lengthy 
assessment of the environmental 
impacts of the proposed rule was not 
provided with the NPRM. The 
Regulatory Evaluation did. however, 
indicate that a significant environmental 
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impact was not expected to result from 
the proposal and any impact that might 
result was expected to be positive. 

Summary of the Comments on the 
NPRM 

The docket for comments on the 
rulemaking closed on May 2,1983. 

About 150 comments were considered in 
the rulemaking. Owners and operators 
of CDS-built VLCCs or Panamax tankers 
affected by the rule supported the 
proposal, except for Seatrain. The 
shipyards vigorously opposed the rule 
as did virtually all of the domestic 
tanker industry and its major trade 
association, the Independent Tanker 
Owners Committee (ITOC). With 
respect to Alaska North Slope (ANSJ 
producers: Exxon first favored 
repayment for VLCCs only and then 
withdrew its support: Arco opposed 
repayment on the grounds that demand 
is insufficient: and Sohio opposed full 
repayment. The Department of Justice 
and OMB expressed their support for 
the proposal, but the Navy and the 
Department of Defense opposed the rule. 

The rule also received considerable 
Congressional attention. A number of 
Senators and House Members wrote 
letters opposing the proposal, requesting 
that the Secretary of Transportation 
withdraw the proposal as an intrusion 
on the authority of the legislative 
branch. On the other hand, several 
I louse Members and Senators supported 
the proposed rule. 

Many of the commenters who 
supported the proposal asserted the 
benefits of increased freedom of entry 
for CDS-built vessels into the domestic 
trade, including the beneficial impact of 
competition on the rate structure in 
those trades. A number of commenters 
associated with a single owner of 
vessels argued that ANS oil production 
was sufficient to absorb the increase in 
capacity that would result from CDS 
repayment. In any event, these 
commenters argued that they would not 
repay their subsidies in the absence of 
serious employment prospects for the 
vessels. Commenters who supported the 
proposal further suggested that 
significant increases in Federal excise 
(windfall profits) and income tax 
revenues could result from the lower 
transportation costs brought about by a 
rule. Other comments supporting the 
proposal discussed the likely benefits to 
the State of Alaska from the rule, 
including increased royalty and tax 
revenues. Some commenters suggested 
that the proposed rule would also have 
the effect of increasing the retirement of 
older, less efficient and unsafe vessels. 
Finally, a few of the proponents argued 
that the statutory objective of providing 


parity for subsidized tanker vessels in 
the foreign trades had failed. 

The opponents of the rule suggested 
strongly that the entry of the CDS-buili 
tankers would create serious 
overcapacity in the domestic trade, 
thereby resulting in increased risk to the 
government of default on Title XI 
guarantees. They also disputed the 
“displacement” analysis contained in 
the proposal, arguing that oil companies 
would not necessarily retire their 
vessels and that independent domestic 
operators would be unduly harmed by 
the rule. They disputed the proposal's 
assumption that the terms of repayment 
would put CDS-built vessels on an equal 
competitive footing with domestic 
operators and asserted that it was 
fundamentally unfair to initiate a major 
change in policy in this area when the 
private sector had made investment 
decisions in reliance on stable 
government policies. They also asserted 
that the rule would have a significant 
adverse effect on the shipbuilding 
industry. Opponents also referenced 
comments submitted by the Department 
of Defense that the propose^ rule would 
have an adverse impact on the 
availability of smaller, militarily-useful 
tankers. In addition, some comments 
opposing the proposal asserted that a 
substantial number of seamen's jobs 
would be lost if repayment is allowed. A 
more detailed discussion of the issues 
raised by the commenters is set forth 
below. The discussion includes the 
Department's response. 

The Final Rule 

Based on a review of the comments 
and the new data received, the 
Department has decided to adopt a final 
rule, which, In most respects, is identical 
to the proposal in the January 1983 
NPRM. Except as discussed in this final 
rule and the Regulatory Impact Analysis 
(RIA), which was prepared in 
conjunction with its development, the 
basis for the Department's change in its 
CDS payback policy remains as set forth 
in the NPRM. The most important 
reasons are as follows: 

• Economic efficiency . The economic 
benefits of CDS repayment derive 
basically from the efficiency of the 
vessels that would be entering the 
Alaskan oil trades, compared to the 
older, smaller, less efficient vessels that 
could be forced into retirement. This 
greater efficiency would be reflected in 
oil transport cost savings, which, based 
on the RIA analysis, total as much as 
$823 million (net present value (NPV)) in 
the first ten years. 

• Use of underemployed resources. 
CDS repayment would provide full-time 
employment to the most efficient U.S. 


tankers, including the six VLCCs which 
are idle when they are not operating in 
the ANS trade under six-month 
permissions. (The seventh VLCC has 
been employed in the carriage of oil to 
the Strategic Petroleum Reserve under 
the Cargo Preference Act, but is 
currently laid-up.) 

• Increased competition. By opening 
up the trade, CDS repayment would 
increase competition and tend to reduce 
average tanker rates. The Department 
believes that additional savings to 
shippers from this increased competition 
might reach $2.5 billion NPV through the 
year 1955. 

• Deregulation. CDS repayment is 
consistent with this Administration's 
pro-competitive, anti-regulatory 
philosophy. It will eliminate 
government's role in deciding on six- 
month permission requests which 
effectively serves as an entry limiting, 
anti-competitive mechanism. 

• Equity. By permitting CDS 
repayment, the Department would no 
longer arbitrarily limit repayment to the 
two Seatrain vessels, which were 
permitted to repay in 1977 and 1980. 

The overall effect of CDS repayment 
will be a stronger, more viable U.S. 
merchant marine. In addition to the 
major reasons mentioned above, the 
Department also considered the 
following important impacts in 
developing the final rule: 

• Effect on Federal revenues. 
Repayment by the initial seven VLCC s 
would provide revenues to the Treasury 
(including interest) of as much as $277 
million. Should additional vessels have 
their CDS repaid, the U.S. Treasury 
would receive additional revenues. 
Offsetting government losses of up to 
$170 million are possible. Additional 
savings from reduced ODS payments 
are possible. DOT also estimated that, 
at one time, there might have been 
substantial increased windfall profits 
taxes (because of decreased 
transportation costs, oil company net 
prices would have been higher); 
however, because of the currently low 
world oil prices, as adjusted for 
inflation, there will be no immediate 
increased windfall profits taxes. If world 
oil prices were to increase, however, 
this situation could change. 

• Effects on the environment. The 
increased use of larger tankers, which 
would result from CDS repayment, 
would reduce the number of port calls 
and decrease the possible frequency of 
oil spill incidents. 

The Department has made one 
important change to the NPRM propose I 
in developing this final rule. The NPRM 
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specified no restriction on the amount of 
lime available to pay back CDS. Based 
on jmments and further consideration 
b> the Department, the final rule 
include# a one-year time limit after the 
rule's effective date during which total 
CDS repayment must be accomplished. 

A ime-year time limit was selected since 
it provides a reasonable period of time 
lo arrange for necessary financing for 
those who plan to pay back their CDS. 

That time limit also minimizes the 
period of uncertainty regarding future 
competition that will be faced by those 
operators of tankers not built with CDS. 

It will also minimize the period of 
uncertainty in the shipbuilding industry; 
after the one-ycar period, shipbuilders 
may start receiving new tanker orders 
ilnce the tanker operators will be better 
able to predict their new construction 
requirements. 

Discussion of the Comments Received 

I Applicability of the Rule 

Comments were requested on whether 
the scope of the rule should be limited 
by excluding tankers under 100.000 
DIVT or some lower tonnage. MARAD's 
interim rule applied only to vessels of at 
least 100.000 DWT. Some comm enters 
recommended that the rule be limited to 
the CDS VLCCs. asserting that other 
vessels are under charter or are not 
needed in the |ones Act trade. Others 
opposed any such restriction. 

The Department has given careful 
c< Moderation to the issue of whether 
CDS tankers under 100,000 DWT should 
be »*\eluded from the coverage of the 
CDS payback rule and has decided to 
permit repayment, during a one-year 
period, for all tankers irrespective of 
*ize. The Department believes that only 
the CDS for seven VLCC's will likely be 
repaid and. therefor, the impact of 
permitting CDS payback for vessels 
other than VLCC's should not be great. 
Two CDS-built ULCC’s (over 300,000 
DWT) are too large for the ANS trade 
and competitive circumstances make it 
unlikely that smaller. non-Panamax 
tankers of less than 100,000 DWT will 
repay their CDS. The Department also 
believes that few, it any, of the 
operators of the CDS-built Panamax 
tankers will opt for repayment since 
several are under long-term charter. 
Moreover* these tankers, after 
repayment of their CDS. would have 
great difficulty In competing with non- 
CDS built tankers in the ANS trade 
because their rates, already higher than 
VLCCs would have to be made higher 
to cover their large debt sendee 
resulting from CDS repayment. Although 
unlikely, to the limited extent that CD& 

I built Panamax tankers do enter the 


Jones Act trade, however, they will 
foster the economic efficiency, increased 
competition and deregulatory objectives 
of this rule. 

Some commenters argued that CDS 
repayment should also apply to liner 
vessels. Others strongly opposed this. 
These comments are beyond the scope 
of the 1963 NPRM. which only dealt with 
CDS payback for tanker vessels, and the 
Department sees no need for rulemaking 
in this area. 

Other comments received asserted 
that CDS repayment should be allowed 
only for a very brief period, such as for 
60 days, to minimize the uncertainty 
created by the possible entry of CDS- 
built vessels into the domestic trade. As 
described above, the Department has 
revised the proposed rule in response to 
these comments. 

2. Terms of Repayment 

Several commenters suggested 
alternative means of calculating the 
amount of CDS to be repaid, including 
using the replacement value of the 
vessels for repayment purposes. Other 
commenters also offered views on the 
proper amount of interest which should 
accompany CDS repayment. 

As stated in the proposal, the amount 
of CDS that is repaid and the amount of 
interest charged should place the CDS- 
built tankers on an equal competitive 
basis with unsubsidized vessels, and 
this final rule does that. The Department 
believes that it would be inaccurate to 
calculate the amount of CDS to be 
repaid as the replacement value for the 
vessels. Calculating a vessel's 
replacement value would be a highly 
speculative method for ensuring 
competitive equity. The Department also 
believes that it is most fair to require 
interest rates that would be the same as 
the long-term Interest rate the owner 
obtained or would have obtained if long¬ 
term debt or commercial financing had 
been used in financing the purchase of 
the tanker. The best repayment 
methodology for competitive equity 
includes the amount of the subsidy given 
plus compounded interest on that 
amount, at the original Title XI rate of 
interesL 

The interest payable on the 
unamortized CDS is to be computed by 
continuous compounding of the interest 
until the day of replacement. Owners of 
CDS-built tankers receive economic 
benefit from their unamortized CDS 
from the day it was paid by MARAD to 
finance construction of the tanker until 
the day the CDS is repaid. This period— 
from the date of payment to the date of 
repayment—is considered to be the 
appropriate time period over which 
interest should be charged. Since 


unamortized CDS will be outstanding 
during the whole period from the CDS 
disbursements for construction until the 
CDS is repaid, continuous compounding 
of interest is appropriate. 

A number of commenters expressed 
views on whether and to what extent 
government assistance in the form of 
Title XJ financing should be available 
for repayment. A few argued that the 
government should not facilitate 
repayment by allowing Title XI 
financing. 

This final rule makes no 
determination os to whether Title XI 
should or should not be available to 
finance the repayment of CDS. 

Applicants who seek such financing 
must comply, as do other Title XI 
applicants, with the requirements of the 
Title XI statute and its implementing 
rules (46 CfR Part 298). 

In this connection, it should be noted 
that, the Department has published 
changes to its Title XI implementing 
regulations (50 FR 9437; March 8.1985). 
Under that amendment, an application 
for Title XI financing would have to be 
received six months prior to the date on 
which the funds are needed. Those 
desiring to apply for Title XI financing 
should be aware that it can take 
MARAD an extended period of time to 
review and process a Title XI 
application. Therefore, applications for 
Title XI financing to cover repayment 
expenses should be submitted to 
MARAD as soon as possible. 

3, Policy of the Merchant Marine Act (46 
OS.C. S llOll 

a. The Effect of the Rule on the Jones 
Act Fleet 

Some commenters argued that the rule 
i 9 inconsistent with the objective of 
promoting a “merchant marine sufficient 
to carry . . . domestic waterborne 
commerce". Others suggested that this 
mandate requires that CDS-built tankers 
be employed in the domestic trade. 

The Department believes that the 
adoption of a CDS payback policy will 
benefit the U.S. merchant marine. 
Although it is true, as many commenters 
pointed out. that some tankers will be 
forced out of service by more efficient 
operators, the industry should be more 
competitive and efficient in the future, 
especially since some of the most 
efficient tankers in the U.S. flag fleet 
would be fully utilized. Moreover, the 
elimination of the uncertainties that are 
associated with the 6-month entries of 
CDS VLCC’s and MARAD’s 
discretionary total repayment policy 
should benefit the U.S. merchant marine. 
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Overall. Ihe industry should be left in a 
healthier, more viable condition. 

b. The Effect of the Rule on the U.S.-Flag 
Foreign Fleet 

A number of commenters argued that 
the rule abandons the objective of 
promoting a fleet capable of carrying a 
“substantial portion” of U.S. foreign 
commerce, thus repealing by regulation 
the program mandated by Congress in 
the 1970 Act. Others suggested that the 
rule did not affect the U.S. flag foreign 
fleet. 

In the Department s view, the final 
rule merely recognizes Ihe existing 
condition of the U S. tanker fleet. There 
currently exist few foreign trade 
employment opportunities for those 
vessels and the propects for future 
employment in the foreign trade are far 
from bright. The U.S. tanker fleet, after 
CDS repayment, will be more than 
adequate to carry an appropriate share 
of the U.S, foreign oil commerce if such 
opportunities should arise. New tankers 
could also be constructed for such 
commerce. 

c. Segregation of the U.S. Flag Foreign 
and Jones Act Fleets 

Many commenters stressed that the 
rule abandoned the historical separation 
of the U.S. flog foreign and domestic 
fleets. These commenters also stated 
that they had specifically relied on the 
two fleets being kept distinct. Others 
argued that this segregation was 
mythical, citing the Soviet grain 
operating subsidies and cargo 
preference premiums for Jones Act 
vessels. 

The Department recognizes the factors 
that separate the U.S. flag foreign apd 
domestic fleets. This separation 
principle, however, is subject to a 
number of exceptions in order to 
promote efficiency in the U.S. flag fleet 
as a whole. As indicated in the NPRM. it 
would not be appropriate to let the 
various program objectives reflected in 
the Act stand in the way of achieving 
the Act’s broader policy mandates, 
including that of promoting a more 
competitive and efficient merchant fleet 

d. National Security Implications 

Some commenters argued that the rule 
violated the objective of having a fleet 
capable of serving os a naval and 
military auxiliary. The Navy Department 
was particularly concerned over the 
projected loss of “handy-sized” tankers, 
since it believes that these vessels need 
to be available in case a national 
emergency occurs. Others asserted that 
the rule would not have any adverse 
national security implications, and that 
the Navy con purchase those handy¬ 


sized tankers that are laid-up as a result 
of CDS vessels entering the Jones Act 
trade. 

The Department disagrees that the 
rule violates the objective of having a 
fleet capable of serving as a naval and 
military auxiliary. It is true that the rule 
may contribute to the current decline in 
demand for handy-sized product 
tankers (along with the Port and Tanker 
Safety Act. the decline in the product 
tanker trade, and the start-up of the 
Panama Pipeline). However, the 
Department believes that the outlook for 
these old. small product tankers is poor 
regardless of whether or not this rule is 
promulgated because of their.age and 
the decline of the U.S. products trade. 

We believe that product tankers could 
be available for defense needs from the 
Effective U.S. Control (EUSC) fleet, at 
least half of which is composed of 
handy-sized tankers with coated tanks. 
EUSC vessels have been used 
effectively in past military emergencies. 
Panamax size tankers (90.000 DWT) 
could also be useful as could vessels, 
soon to be scrapped or that are iaid-up, 
that could bo procured by the Defense 
Department and placed in the reserve 
fleet for military service. 

e. Implications for the Modernization of 
the Fleet 

Some commenters argued that the 
CDS-built vessels are among the most 
modem and efficient, and their entry 
would help modernize the Jones Act 
fleet. Others argued that the entry of 
CDS vessels woutd prevent new slow- 
speed diesel tankers from being built 
and entering the Jones Act trade. 

Modernization of the U.S. domestic 
fleet will be fostered by this final rule. 

As several commenters noted, the CDS- 
built tankers are among the most * 
modem and efficient in the U.S. fleet. 

The vessels that would be forced out of 
service because of increased 
competition are among the oldest and 
least efficient. The Department does not 
agree with those commenters who argue 
that the entry of CDS-built tankers Into 
the Jones Act trade will prevent even 
more modem tankers from being built 
and used. Experience shows otherwise; 
except for two recent orders for VLCC’s 
by EXXON, for a number of years no 
new orders for large, modem crude 
tankers have been placed and the 
Department has no firm evidence that 
any more orders are planned. The few 
“new” large tankers that have entered 
Ihe trade have been foreign tankers that 
have done so through the application of 
the “Wrecked Vessel” Statute and these 
“new” tankers are no more modem than 
the CDS-built tankers. In the case of 
EXXON, a compelling reason for 


ordering two new vessels appears to 
have been its high, tax-sheltered Capital 
Construction Fund (CCF) balances 
which can only be used for the U.S. 
construction of vessels. There do not 
appear to be any other companies with 
similarly high CCF balances that are apt 
to be used for tanker construction. 

f. Effect on the Shipyard Industry 

1. Effect on new shipbuilding. Several 

commenters stated that the rule would 
adversely affect construction of new 
tankers for the Jones Act trades. The 
Department disagrees that its rule would 
adversely affect construction of new 
Jones Act tankers. Few product and 
crude tankers have been ordered in the 
U.S. in the past few years. Demand for 
crude tankers that was gener&ted by the 
opening of the Alaska pipeline, over the 
long term, has been met by CDS vessels 
operating on six month permissions. 
Even without CDS repayment, the 
domestic petroleum trade is not 
expected to grow enough \ , require new 
tanker construction. Ttu>> repayment by 
CDS-built vessels, und^r this rule, is not 
expected to have a significant impact on 
domestic tanker construction. 

2. Effect of the rule on sh p repairs 
and modifications. A number of 
commenters offered view s on whether 
shipyards would lose contracts for work 
on existing tankers in regard to both 
ship repairs and modifications to meet 
the requirements of the Port and Tanker 
Safety Act (PTSA). Some commenters 
stated that if CDS payback is allowed, 
Jones Act owners will choose not to 
retrofit their ships to meet PTSA 
requirements, and shipyards will thus 
lose this business. 

The PTSA will induce many owners of 
old. marginally viable, product tankers 
to lay up or scrap their vessels, since the 
cost cf retrofitting and the loss of cargo 
capacity associated with retrofit is high. 
Most of these scrappings or decisions to 
lay-up tankers will occur whether or not 
repayment is allowed. The Department 
believes most of these decisions have 
already been made. As noted before, the 
demand for product tankers has 
declined over the long-term with greater 
transport of oil by pipelines or barges 
This decline is expected to continue 
over the next few years. 

g. Equitable Considerations 

Several commenters suggested that it 
was inequitable to initiate a major 
change in policy of this nature where the I 
private sector had made investment i 
decisions in reliance on a stable 
government policy. Some commenters | 
suggested that MARAD’s treatment of 
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prior CDS applications had also been 
tneauitable. 

The Department does not believe it 
equitable to only allow entry, in the 
(ones Act trade, to the two VLOCs that 
have had their CDS repaid while 
precluding repayment for other CDS- 
built tankers. The Department does 
believe it fair to allow CDS repayment 
under the terms of this rule. The terms of 
CDS repayment have been fashioned to 
establish a substantially equal 
competitive basis for the operators of 
CDS-built vessels and existing Jones Act 
operators. CDS repayment on these 
terms is no different than any 
deregulatory activity that is aimed at 
improving the economic efficiency of an 
industry; the individual interests of 
some members of the industry may be 
better served by continued regulation, 
but overall efficiency and fairness is 
better served by improving the 
conditions of the industry as a whole. 

That is the case in this proceeding. 

h. effect on Government Regulation of 
the Maritime Industry 

Some commentcrs expressed the view 
that this rule involves the further 
intrusion of government into the 
marketplace. Others suggested that it 
would minimize government 
involvement in regulation capacity in 
the trade. 

The Department strongly disagrees 
with those commentcrs who assert that 
this rule would involve further 
governmental intrusion into the 
marketplace. It is the Department’s 
position that the competitive forces of 
the market, rather than government 
regulation, should be relied upon, 
whenever feasible, to allocate 
transportation capacity and resources in 
the domestic trade. This rule reflects 
that position. 

4 Competitive Impact of the Rule on 
(ones Act Tankers 

a Demand in the Jones Act Oil Trades: 
ANS Production Projections 

Several comments disputed the ANS 
production projections accompanying 
the 1983 NPRM, and some supplied their 
own projections. Other commenters 
supported the rules’s projections. In this 
regard, the R1A presents a more detailed 
and refined picture of projected ANS 
production. Those oil poduction 
projections fully support the needed 
tanker capacity projections in the R1A. 

b. Present Capacity in the Jones Act 

Trade 

A number of commentcrs argued that 
the Jones Act trade is already heavily 
uvertonnaged. that rates are competitive 
and that old vessels are being scrapped. 


These commenters also argued that 
entry of CDS vessels into the trade 
would accelerate lay-ups and scrappage 
of serv iceable vessels. Others suggested 
that there is a need for more capacity in 
the trades, citing the steady employment 
of CDS vessels under the Merchant 
Marine Act’s waiver section. 

DOT recognizes that there are a 
number of tankers currently laid-up and 
more could be laid up. in part as a result 
of this rule, but these tankers are 
generally old. small and inefficient and 
have only remained in service until now 
because of the lack of competition from 
suitable vessels. That lack is due to the 
restrictions on CDS repayment and the 
6-month permissions, which have acted 
to fill any shortfall in available tanker 
capacity, thereby eliminating any 
impetus to build new vessels. (As 
discussed in the RIA. a number of 6- 
month permissions were retracted by 
MARAD for most of 1984 because all 
tankers of over 100.000 DWT in the 
Jones Act trade were not employed.) 

The Department does not view the 
inability of some economically 
inefficient, high operating cost tankers 
to compete in the Jones Act trade as 
being reflective of overtonnaging. 

c. Impact of CDS Vessels on Particular 
Jones Act Trades 

1. Pacific/ANS trade. Valdez to 
Panama . Most commenters on this issue 
agreed that CDS repayment would have 
its greatest direct effect on vessels in 
this trade. The Department agrees. With 
unrestricted CDS repayment, ships 
smaller that 170,000 DWT would be 
forced to leave the Valdez to Panama 
trade since they would be at a 
disadvantage competing with the larger 
vessels that can operate efficiently in 
that trade. (For more detail, see RIA.) 

Valdez to West Coast. With 
unrestricted repayment, the Department 
predicts that 567.000 DWT of capacity in 
vessels in the 170,000 to 190.000 DWT 
size category. 790.000 tons of capacity in 
vessels in the 110.000-140.000 DWT 
categories. 45.000 DWT of capacity in 
vessels in the 55.000-90.000 DWT 
categories, and 65.000 DWT in vessels 
under 55.000 DWT will be needed in the 
Valdez to West Coast trade. Some 
vessels of less that 100.000 DWT would 
continue to be required since terminals 
have draft and vessel size restrictions. 

Overall, the number and total tonnage 
of 225.000-265.000 DWT tankers would 
increase significantly. The number of 
170.000 to 190,000 DWT tankers in the 
trade would remain the same. The 
number of 110.000-140,000 DWT tankers 
would decline somewhat, but by no 
more than three vessels, and the number 
of 55.000-90.000 DWT size tankers in the 


trade would be about the same Most 
product tankers of less than 55,000 DWT 
and a few crude tankers could be 
displaced. 

2. Atlantic/Gulf trade. Most 
commenters on this issue agreed that 
CDS repayment would have a lesser 
direct impact on this trade. Direct 
displacement of Jones Act vessels by 
CDS vessels is less likely here because 
CDS vessels are needed, commenters 
argued, in the longcr-distance Pacific 
ANS trade. 

The Department estimates that the 
number of vessels needed to serve this 
trade could decline from about 27 full¬ 
time vessels to 22 vessels after this rule 
is issued. The reduction would be due to 
the displacement, or “bumping/* process 
discussed in the NPRM and this rule. 

The amount of oil being transported 
would be the same. 

d. Impact on Oil Transport Costs 

Several commenters predicted that 
ANS oil transport costs would fall. 
Others disputed that costs would 
significantly decrease, and questioned 
how beneficial such reduced costs 
would be. 

The Department believes that rates 
will decline as a result of this rule. First, 
the CDS-built vessels likely to enter the 
Jones Act trade are more efficient (lower 
costs on a barrel/mlle basis) than the 
vessels in the trade that they are likely 
to replace. Moreover, increased 
competition should act to reduce rates 
further, perhaps to break even levels. As 
a result of a generally lower rate 
structure, inefficient tankers would have 
to be retired. Over the long term, the 
Department believes adequate profits 
will exist for efficient operators. 

e. The “Bumping” Analysis 

A number of commenters disputed the 
legitimacy of the proposal’s competitive 
displacement, or “bumping” analysis, 
arguing that “efficiency” was more 
complex than simply a matter of rates. 
Debt service, physical adaptability to 
ports, and fuel efficiency were all 
factors to be considered. It was argued 
that CDS-built vessels were not 
necessarily “efficient”. Other comments 
supported the proposal’s analysis, 
suggesting that the free market would 
provide for the orderly redeployment of 
displaced vessels. 

The Department believes that CDS- 
built tankers will only enter those trade 
routes where they are capable of 
carrying a barrel of oil at a lower cost 
than other tankers and only under those 
circumstances will the competitive 
displacement process occur. Those 
tankers displaced will seek alternative 
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employmcnt. The end result will be that 
tankers with the highest cost of 
transportation per barrel of oil could be 
forced out of the market. VVe realize, of 
course, that other factors must be 
consjtiered when determining which 
vessels will leave the trade. For 
instance, the total demand fur oil at 
each port would determine the tanker 
size for a particular trade. Port draft and 
terminal restrictions, vessel dimensions, 
length of voyage, and tanker operating 
costs, all afFect the type of tanker used 
and the use of the tanker. Chapter III oT 
the RIA presents a discussion of the 
Departments analysis of the tankers to 
be affected, what factors determine their 
efficiency and their expected 
deployment after this rule goes into 
effect. 

f Effect of the Rule cm "Modern" 

Tankers 

Several comment era offered views on 
whether the only vessels likely to be 
displaced by the rule were vessels over 
20 years of age. It was also noted that 
PTSA requirements do not take effect 
until I960, which would be whon the 
(ones Act owners would have to decide 
whether to retrofit or scrap their vessels. 

As stated in the RIA, most product 
tankers of less than 55.000 DWT and a 
few older crude oil tankers in the ANS 
trade could be displaced after entry of 
the CDS-built vessels. In all, we have 
estimated that 13 vessels will be forced 
by competitive forces from the ANS 
trade. VVe believe that all but a few, 
perhaps one or two. Jones Act tankers, 
over 55,000 DWT. normally in the ANS 
trade full-time and under 20 years old 
will be employed. 

In response to commenters' assertions 
that Jones Act owners will wait until 
lDflO, when PTSA requirements go into 
effect to decide whether to retrofit or 
scrap their vessels, many of the orders 
for product tankers since 1977 were 
spurred by the expected impact of 
PTSA. Since 1977. 22 now product 
tankers have bee n built or are close to 
completion. While some owners would 
undoubtedly wait until January 1,1986 
(the day tankers are required to be 
outfitted with pollution control 
equipment), others will make the 
decision sooner. The pending effective 
date of these requirements will 
especially accelerate the decisions of 
owners of older tankers since it only 
applies to those tankers 15 years or 
older in the 20.000 to 50.000 DWT range. 
The Department believes most of the 
decisions have already been made. In 
view of the high cost of retrofitting and 
the loss of cargo capacity associated 
with retrofitting, the decision will 


probably be made by owners sooner 
rather than later. 

g. Effect of the Rule on Non-Proprietary 
’Independent" Operators 

A few commenters expressed views 
on whether these operators would be 
unduly harmed because oil companies 
might not retire their older, less efficient 
proprietary vessels as the proposal 
implied, and thus would not charter 
from these operators. 

The Department does not agree with 
these comments. Oil company-owned 
tankers are subject to the same 
economic forces that independently 
owned tankers are. DOT believes that 
oil companies will shift to independently 
owned tankers when that will achieve 
lower transportation costs. 

h. Effect of the Rule on Proprietary 
Operators 

Several commenters claimed that the 
rule would haven devastating impact on 
proprietary' operators. As explained in 
the RIA. the final rule is likely to result 
in Increased competition and a number 
of old, inefficient tankers being forced 
' from the trade. However, the rule is in 
the lung-term, best interests of the U-S 
merchant marine. Those proprietary 
operators able to compete will be 
benefited over the long term. 

i. Effect on Maritime Labor 

Some commenters suggested that the 
rule would increase unemployment in 
the industry. Disagreement existed as to 
the number of seamen that would 
become unemployed. Some unions 
opposed the rule, while one major union 
supported it. 

Based on the Department’s analysis, 
about 800 seamen jobs may be lost as a 
result of this rule. Les6 tanker labor is 
needed, per barrel of oil carried, for the 
larger, more efficient CDS-built tankers 
than for those tankers likely to be 
displaced. However, in the long rum this 
rule should result in improved prospects 
for the U.S. tanker fleet, thereby 
improving the security of the seaman 
jobs that remain. 

j. Economic Impact on the Jones Act 
Fleet es a Whole 

1. Profitability. Several commenters 
offered views on the likely economic 
consequences of the rule on the Jones 
Act tanker industry, some operators 
asserting that they* would incur 
substantial losses as a result of the rule. 
Other commenters w'ho supported the 
proposal argued that the only ships 
displaced would be older, inefficient 
vessels that would have been displaced 
in a truly competitive marketplace. The 
Department believes that virtually all 


owners of Jones Act crude tankers that 
are younger than 20 years old are likely 
to be able to secure adequate 
employment and profits in the ANS 
trades after CDS repayment. It is 
possible that operators of older vessel* 
could suffer losses. 

2. Equal competitive footing. Some 
commenters disputed the assertion thui 
the rule would put Jones Act and CDS 
vessel owners on an equal competitive 
footing. The Department disagrees. The 
terms of repayment proposed by the 
Department were intended to put the 
operators of the CDS vessels on an 
equal footing with existing competitors 
in the domestic trade and, thereby, 
counter arguments that the CDS vessels 
constitute unfair competition with the 
tmsubsidized domestic operators in the 
trade. 

5. Other Economic Impacts of the Rul* 


Several commenters argued that CDS 
owner/operators had made bad 
economic investments and they wouM 
obtain "windfalls" if repayment is 
allowed. The CDS owner/operntora 
contended thHt they should not continue 
to be penalized for having entered th** 
program. 

The Department! does not believe CDS 
owner/operators will reap "windfalls ’ 
through CDS repayment in light of the 
costs associated with repayment. thor « j 
owners/operators will merely be pla ml 
in an equal competitive position with 
owners/operators of similar 
unsubsidized tankers. In the case of 
certain CDS-built tankers, repayment 
may not be a wise business txndertuk in* 
In all cases, owners/operators that pay 
bdek CDS will have to compete for am 
revenues they receive. 


Several commenters estimated an 
increase in Federal excise tax revcm *’s 
that would result from the projected 
lower transportation costs of ANS oil 
DOT estimated that, assuming oil prio •> 
at 1983 levels, there might have been 
substantial increased windfall profit* 
taxes, perhaps over $100 million per 
year. However, because of the aureni 
low world oil prices, there will be no 
immediate increased windfall profits 
taxes. If world oil prices were to rise, 
this situation could change. The US. 
Treasury should also receive between 
$277 and $358 million in repaid CDS anil 
interest payments under the rule. 


a. Effect on CDS Vessel Owner/ 
Operators 


b. Effect on Windfalt Profits Tax 

Revenues 
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c. Effect of the Rule on Alaska State 
Royalty Tax Revenues 

Commenters also projected an 
increase in Alaska State revenues as a 
result of the rule. The Department 
agrees that Alaska State royalty tax 
revenues should increase because of 
CDS repayment, and the RIA estimates 
an increase of up to $900 million. 

d. Effect on the Title XI Program 

A number of commenters project an 
increase in the government’s exposure 
under the Title XI program if payback is 
allowed. Others disputed this, projecting 
no change in the government's liability. 
Still others projected a reduced risk to 
the government if repayment is allowed. 

Detailed data on the Department's 
Title XI exposure on U.S. tankers is 
contained in the RIA. Based on the 
Department's analysis of the effects of 
CDS repayment, the overall risk of 
defaults on Title XI obligations should 
be reduced under this rule primarily 
because the CDS-built tankers likely to 
have their CDS repaid have high Title XI 
obligations while those vessels likely to 
be displaced, when CDS payback is 
allowed, for the most part, are old and 
have already had their Title XI 
obligations repaid. 

e Effect of CDS Repayment, and 
Termination of CDS Payments, on 
Federal Revenues 

Several commenters stated that the 
Federal Government would benefit from 
CDS repayment plus interest, as well as 
by the termination of CDS payments on 
CDS vessels. Some projected total 
savings to the government in the billions 
of dollars. 

The Department agrees that the 
Federal Government will benefit 
financially from CDS repayment. As 
mentioned above, as a result of this rule, 
the U.S. Treasury will receive large 
sums in repaid CDS plus interest. In 
addition the United States Treasury may 
avoid the payment of up to several 
million In additional funds in CDS 
payments if CDS is repaid for Ponamax 
tankers. 

f. Effect on Federal Income Tax 

Revenues 

Some commenters estimated that 
Federal income taxes paid by Jones Act 
operators and their employees would 
decrease substantially if CDS repayment 
is allowed. Although these commenters 
are probably correct in believing that 
some Jones Act operators might have 
reduced profits and increased losses 
and. therefore, pay less in income taxes. 

I other operators might pay more in taxes. 
In addition, the income tax revenues 


gained from increased shipper profits, 
which result from lower shipping rate9. 
should at least partially offset decreased 
tax revenues from Jones Act operators. 

6. Other Effects of the Rule 

a. Environmental Impact 

A number of commenters offered 
views on whether the proposed rule 
would adversely affect the environment. 

A few questioned the Department’s 
assessment that the preparation of an 
environmental impact statement was 
unnecessary. 

In part because of these comments, 
the Department has conducted a more 
in^lepth assessment of the 
environmental effects of a CDS payback 
rule. A copy of that assessment is 
available in the rules docket. That 
assessment confirms the Department’s 
initial opinion that the rule will not have 
a significant environmental impact, and 
any environmental impact that might 
result should be positive in nature and 
result from a reduced number of port 
calls by the newer, more modem tankers 
that would replace older vessels in the 
Jones Act trade on a full-time basis. 

b. Impact on Small Businesses 

Several commenters offered views on 
whether the proposed rule would 
adversely affect small businesses. A few 
questioned the Department's finding that 
the rule would not have a significant 
economic impact on a substantial 
number of small entities. 

The Department continues to believe 
that this rule will not have a significant 
economic impact on a substantial 
number of small entities. The only 
entities to be directly affected 
significantly by this rule are certain U.S. 
tanker owners, ANS oil producers, the 
State of Alaska and the United States. 
All but the first are clearly not small. 
Although it might be argued that the 
corporations set up to operate individual 
independent tankers are small entitles, 
that argument disregards the reality of 
the situation. In general, these 
corporations are wholly owned by larger 
corporations, partnerships or individuals 
that own fleets of tankers. In addition, 
each of these tankers generate 
substantial revenues over a year. 
Therefore, under both a “number of 
employees" criteria and under a 
“revenue" criteria, the Department 
believes that few, If any, small entities 
will be affected by this rule. 

c. Analysis of Impacts 

Several commenters questioned the 
Department’s failure to prepare a draft 
RIA when the NPRM was developed. In 
this regard, the Department did prepare 


a detailed Regulatory Evaluation and at 
the time did not believe a draft RIA. 
which is called for in some rulemakings 
by E.0.12291. was needed. The Office of 
Management and Budget, by clearing the 
NPRM’s issuance under that order, 
concurred in our view. Based on our 
reevaluation of the impacts of the rule, a 
final RIA has been prepared and placed 
in the rules docket. 

7. Effect of Other Government 
Initiatives or Policies on the Rule 

a. Port and Tanker Safety Act 

Some commenters asserted that 
present Jones Act tankers would be at a 
competitive disadvantage with CDS 
vessels because they must incur retrofit 
costs to meet PTSA standards and also 
retrofit will force these vessels to carry 
less cargo. 

As noted before, some Jones Act 
tankers will be at a competitive 
disadvantage with CDS vessels because 
of PTSA-required retrofits and because 
they will not be able to carry as much 
cargo. However, the disadvantaged 
tankers are the smaller, older tankers 
that presently only continue in business 
because of the current limitations on 
entry. To the extent it becomes 
desirable to owners to retire many of 
these economically marginal ships as a 
result of the PTSA’s implementation, 
there will be less vessel displacement 
impact associated with the repayment of 
CDS. 

b. Export of Alaskan Oil 

Several commenters argued that a 
change in Presidential policy on 
exporting Alaskan oil would moot the 
rule. We agree that a decision to export 
Alaskan oil to Japan, which has not 
been made, would raise a number of 
questions regarding the advisability of a 
CDS-rcpayment rule since the oil 
remaining after export might be 
inadequate to support the entry of the 
CDS-built tankers. Thus, the export of 
Alaskan Oil would have more serious 
consequences on the Jones Act fleet 
than a repayment rule. Adoption of this 
final rule should reduce economic 
pressures to export ANS oil. 

c. Eligibility of CDS Vessels for Cargo 
Preference 

Some commenters suggested that the 
eligibility of CDS vessels for cargo 
preference would further damage the 
Jones Act fleet. The Department 
believes that, in view of the present 
eligibility for. and participation of, both 
Jones Act and CDS-built ships in the 
preference trades, the economic impact 
on the Jones Act vessels will not be 
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worsened by the entry of CDS vessels 
into the Jones Act fleet. 

Moreover, the only ships eligible to 
carry preference cargoes and that are 
likely to have their CDS repaid are the 
VLCCs. six of which have participated 
in the A NS trade through six-month 
permissions. The ULCCs that can 
participate in the preference trade are 
too large to participate efficiently in the 
ANS trade and are unlikely to repay. 
CDS-built smaller tankers are also not 
expected to repay. 

8. Ripening Comment Period and 
Holding a Hearing 

After the close of the comment period, 
which was extended once at the request 
of coalmenters for an additional 30 days, 
several commenters requested that the 
Department reopen the comment period 
or hold hearings to make factual 
determinations. The commenters based 
this request on what they perceived as 
the change in circumstances affecting 
the ANS trade (e.g.. projected oil 
production, number of ships laid-up, 
etc.). The Department does not agree 
with this request. Complying with it 
would unnecessarily protract the 
rulemaking proceeding and increase the 
uncertainty facing the U.S. tanker and 
shipbuilding industry. The Department 
is obtaining up-to-date data from 
ordinary sources (e.g.. Department of 
Energy and trade publication sources) 
regarding changing circumstances and 
believes it has been sufficiently 
apprised of the commenters views to 
base its decision to issue this rule. 

Regulatory Evaluation and Regulatory 
Flexibility Act Determination 

This rule was ev aluated under 
Executive Order 12291. "Federo! 
Regulation/’ dated February 17.1981. 
and the Department of Transportation's 
Regulatory Policies and Procedures, 
dated February 20,1979. The rule is 
considered to be “major’ as defined by 
E.0. 12Z91 because it will have an 
annual effect on the economy of more 
than $100 million. Hie rule is also 
considered to be "significant” under 
DOTs Regulatory Policies and 
Procedures because it concerns a matter 
on which there is substantial public 
interest, and. if adopted, it would 
initiate a substantial change in a policy 
considered important by the 
Department. 

It is certified that this rule will not 
have a significant economic impact on a 
substantial number of small entities. In 
that connection, it should be noted that 
the companies owning and chartering 
tankers in both the foreign and domestic 
trades are either large oil companies or 
large independent shipping companies 


generating substantial revenues and arc 
not small businesses. Moreover, no 
small government or other small entity 
would be significantly affected. 

A Regulatory Impact Analysis has 
been prepared for this final rule which 
fully discusses its economic impacts. 
The important economic effects of the 
rule have been discussed above. The 
RLA has been placed in the rules docket 
nnd Is available for review or copying 
by interested persons. 

List of Subjects in 46 CFR Part 278 

Grant programs—transportation. 
Maritime carriers, Reporting and 
recordkeeping requirements. 

The Rule 

PART 278—i AMENDED 1 

1. The authority citation for Part 276 
continues to read as follows: 

Authority: Secs. 204(b). 207, 500, and 714. 
Merchant Marine Act 1«3d, at amended (46 
U.S.C. 1114(b), 1117,1156. and 1204) Pub. L 
86-518(74 Slat. 216fc Reorganization Plans 
No. 21 of I960 (64 Stat 1273) and No 7 of 19B1 
(7S Stat. 840). aa amended by Pub. L 91-100 
(84 S»at 1036); and Dept of Commerce 
Organization Order 10-8 (36 FR 19707), July 
23,1973). unless otherwise noted. 

2. 46 CHI 276.3 is revised to read as 
follows; 

# 2763 Total repayment. 

(a) In accordance with the terms and 
conditions of this section and upon 
receipt of an appropriate application, 
the Muritime Administration will allow 
the total repayment of unamortized 
construction differential subsidy (CDS), 
with interest, and rescind permanently 
the domestic trading restrictions related 
to the grant of CDS tor tankers of any 
deadweight tonnage. Approval of total 
repayment shall he irreversible. The full 
repayment amount mtul be received by 
June fi. 1966. 

(b) Rf. payment Terms. The full 
repayment amount should consist of the 
unamortized CDS, os determined by the 
Maritime Administration, with 
compounded interest on that amount 
The interest rate will be the same as the 
long-term interest rale the owner 
obtained, or would have obtained if 
long term debt financing had been used. 
In financing his/her portion of the 
tanker. Unless the Maritime 
Administrator determines that using 
interest rates other than long-term bond 
rates is justified, such rates will be usetL 
If more than one long-term bond was 
issued to finance the owner's portion of 
a specific tanker, or if one or more of 
such bonds has more than one rate 
(such as a serial bond) an average 
interest rate will be computed weighted 


by the proportion of each bond par 
value to the total par value of ell Ion# 
term bonds issued to finance the 
owner’s tanker. The interest payable on 
the unamortized CDS shall be computed 
by continuous compounding of the 
interest until the day of repayment For 
purposes of this paragraph, "long-term 
bond rates" are either actual Title XI 
bond rates on a specific owner’s tanker 
or the Title XI long term bond rate at the 
time the tanker's statutory life began. 

Issued in Washington. D C, on May 3. lftftS 
Elizabeth I Unford Dole. 

Secretary of Transportation. 

(FR Doc 85-11045 Filed 5-3-85; 10:28 am) 
BHXIftG COOC 


DEPARTMENT OF THE INTERIOR 
Fish and WlldMfe Service 
50 CFR Part 20 

Migratory Bird Hunting; Zones In 
Which Nontoxic Shot Will Be Required 
for Waterfowl Hunting In the 1985-86 
Hunting Season 

agency: Fish and Wildlife Service. 
Interior. 

action: Final rule. 

SUMMARY: This rule contains 
descriptions of zones in which nunloxit 
shot will be required for waterfowl 
hunting in the 1965-86 hunting season 
The zones included in this rule are areas 
where lead shot used by waterfowl 
hunters poses a threat to bald eagles. 
These zones ore being added to those 
previously identified in 50 CFR 20.108 
(50 FR 5759-5764) to protect waterfowl 
from »ngesting spent lead shot. Lead 
shot contained in the muscle tissue or 
digestive tract of waterfowl can be 
consumed by bald eagles that feed on 
crippled, sick, or dead waterfowl. Shot 
ingested in this manner can cause 
sickness or death to bald eagles. The 
only approved nontoxic shot available 
at this time is steel shot. The areas being 
added are located in Kansas. Iowa, and 
South Dakota. 

EFFECTIVE DATE: August 31. 1985. 

FOR FURTHER INFORMATION CONTACT: 

Rollin D. Spairowe. Chief, Office of 
Migratory Bird Management Fish ami 
Wildlife Service, Department of (he 
Interior. Washington. D.C. 2024 0 (202- 
254-3207]. 

SUPPLEMENTARY INFORMATION: An 

increased number of dead bald eagles 
recovered m recent years have died of 
lead poisoning and many of these 
deaths are due to the ingestion of lead 
shot contained in the muscle tissue and 
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digestive tract of waterfowl eaten by 
bid eagles. U.S. Fish and Wildlife 
Service records list 83 lead poisoned 
bid eagles that were submitted to the 
Service for examination between 1903 
and 1984. Forty-seven of these occurred 
since 1979. 

On August 1,1984. the National 
Wildlife Federation (NWF) petitioned 
the Service to give protection to bald 
eagles by immediately designating 
nontoxic shot zones for six counties 
located in five States. In addition, the 
NWF petitioned that an additional 89 
counties in 30 States be proposed as 
nontoxic shot zones for 1985-88 hunting 
season. This petition was accompanied 
by a report entitled. A National 
Summary of Lead Poisoning in Baltf 
Eagles and Waterfowl On October 3a 
1984. the Service published in the 
Federal Register and requested comment 
on the 95 counties identified by NWF in 
their petition of August 1,1984 (49 FR 
43571). 

The Service responded to the NW f F 
petition on September 14.1984 (49 FR 
*>6273-38278 and 36290-36293). Pages 
36290-38293 of the September 14.1984 
Federal Register contained a Notice of 
intent which presented a proposed 
alternative conservation plan for dealing 
with lead poisoning in bald eagles. This 
plan was presented as an alternative to 
the \WF petition, and public comment 
on it was requested and received until 
October 29,1984. The conservation 
measures proposed by the Service on 
September 14.1984 identified five 
counties in three States as areas where 
evidence suggested a substantial 
likelihood of lead poisoning among bald 
eagles. The plan also identified 14 
counties in 11 States where there may 
be a problem of lead poisoning among 
bald eagles and 10 counties in seven 
States where there is a potential for a 
problem. The plan stated that the 
subject of lead poisoning among bald 
eagles would be examined further prior 
to the publication pf a proposed rule. 

The Service announced in the plan that 
following a review of additional data, an 
analysis of public comment on the 
September 14.1984 plan, and an 
analysis of public comment on the NWF 
petition and report, it would determine 
the need for additional nontoxic shot 
*ones to protect bald eagles. 

On February 13.1985, the Service 
published a description of the process it 
bad used and the conclusions it had 
reached regarding the need for nontoxic 
'hat zones to protect bald eagles in the 
19H5-88 waterfowl hunting season (50 
FR 8018-8022). Contained in the 
i Publication of February 13.1985 was a 
proposal to require nontoxic, shot in 


1985-86 waterfowl hunting seasons in 
portions of 30 counties in eight States. 
The eight States were Illinois, Iowa. 
Missouri. Kansas. Oklahoma. South 
Dakota. California and Oregon Public 
comment on this proposal extended 
from February 13.1985 to March 18. 

1985. 

The zones proposed were as follows: 
Mississippi Flyway 

Illinois 

Henderson. Peoria, Fulton. Mason. 
Calhoun. Pike, Alexander. Jackson. 
Union, and Williamson Counties. 

Iowa 

The area contained within a zone 
bounded on the west by the Missouri 
River, on the north by State Highway 
127 east to State Highway 183. and then 
south and west on Highway 183 to the 
function with the Missouri River. 

Missouri 

Holt. St. Charles. Pike, and Lincoln 
Counties, and those portions of 
Chariton, Livingston, Carroll, and Linn 
Counties contained within the Swan 
Lake Goose Management Area. 

Central Flyway 

Kansas 

The entry for Stafford County would 
be reworded to include the entire 
County. 

Oklahoma 
Sequoyah County. 

South Dakota 

Stanley. Hughes, Lyman. Brule, 
Gregory, and Charles Mix Counties. 

Pacific Flyway 

California 

That portion of the Lower Klamath 
Basin (including ail of Lower Klamath 
National Wildlife Refuge) beginning at 
the junction of Highway 181 (State line 
Road) and the Doms-Brownell Road at 
the NW comer of Indian Tom Lake: 
thence south and east on the Doms- 
Brownell Road as it makes a semicircle 
and unites again with Highway 161: 
thence west along Highway 161 to the 
point of origin at the NW side of Indian 
Tom Lake. Also included is theTule 
Lake National Wildlife Refuge 
(excluding Refuge lands on Sheepy 
Ridge) in the Tula Lake portion of the 
Klamath Basin. 

Oregon 

That portion of Klamoth County lying 
west and south of a line commencing at 
the Oregon-Califomia State line and 
proceeding along State I lighways 39 and 


39-140. U.S. Highway 97, and State 
Highway 62 to the Klamath County- 
(ackson County line. 

Appropriated funds for the 
Department of the Interior for fiscal year 
1985 were restricted in their use by the 
following provision: 

No fundis appropriated by the Act 
shall be available for the 
implementation or enforcement of any 
rule or regulation of the United States 
Fish and Wildlife Service. Department 
of the Interior, requiring the use of steel 
shot in connection with the hunting of 
waterfowl in any State of the United 
States unless the appropriate State 
regulatory authority approves such 
implementation. 

In response to the above law. each of 
the eight States involved in the proposal 
of February 13.1985 received a telegram 
from the Service requesting State 
approval to implement and enforce the 
proposed rule. 

Public meetings relating to the 
proposal of February 13.1985 (50 FR 
6022) were conducted by the Service at 
the following locations: 

DeSoto NWR (Iowa)—February 26.1985 
Sallisaw, Oklahoma—March 4, 1985 
Stafford. Kansas—March 1.1985 
Klamath Falls. Oregon—February 28, 

1985 

Alton. Illinois—March 11,1985 
Monmouth. Illinois—March 12,1985 
Havana. Illinois—March 13.1985 
Crab Orchard National Wildlife Refuge 

(Illinois)—March 14.1985. 

The wildlife conservation agencies of 
the eight States with proposed nontoxic 
shot zones responded to the Service 
telegram in the following manner 

Illinois Department of Conservation 
informed the Service that the proposed 
zones for that State do not meet the 
criteria for such zones as defined by 
State law: therefore, approval to 
implement the proposal w'as denied 

Missouri Department of Consenntion 
did not approve the proposal for two 
reasons. Tliey were concerned that the 
rule would be finalized at a time that 
would not allow adequate shipments of 
steel shot to the zones. Also, Missouri 
has developed a three-year plan for 
converting to nontoxic shot in the State 
and the proposal was not consistent 
with that plan. 

Iowa Conservation Commission did 
not approve the zone as proposed but 
did approve a modification of it. The 
zone was not described correctly in the 
proposal because road boundaries did 
not completely enclose the area of 
interest. An amended description was 
developed and approved. 
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Oklahoma Department of Wildlife 
Conservation did not approve the 
proposal for that State. 

Kansas Fish and Came Commission 
approved the zone proposed for that 
State. 

South Dakota Department of Came, 
Fish and Parks approved the 
implementation of areas that fall within 
the nontoxic shot zones described by 
South Dakota State regulations for 1985. 
These zones are not identical to those 
proposed by the Service, but they cover 
approximately the same units of 
wintering habitat of bald eagles that 
were proposed by the Service; therefore, 
the Service has included them in this 
final rule. 

California Fish and Game 
Commission did not approve the 
proposal for that State. The Commission 
will cooperate in further monitoring of 
the situation but does not believe the 
evidence presented by the Service 
indicates lead shot is a threat to bald 
eagles. 

Oregon Department of Fish and. 
Wildlife did not approve the proposal 
for that State. 

State Agency Comments and Service 
Responses 

Comments on the Service proposal 
were received from 16 State wildlife 
conservation agencies. These comments 
and Service responses are presented 
below. 

Iowa requested that the boundaries of 
the proposed zone for that State be 
changed to read as follows; A zone 
bounded on the west by the Missouri 
River, on the south by Interstate 680, on 
the east by Interstate 29. and on the 
north by the Soldier River. This State 
requested that Iowa regulations on 
nontoxic shot, that became effective on 
February 6,1985, be included in this 
final rule. 

Response , The Service agrees with the 
suggested changes in the description of 
the zone and has included this revision 
in the final rule. The Service did not 
include in this final rule the State 
regulations that became effective on 
February 6.1985. The Service will first 
propose such regulations for public 
comment and we plan to do this for the 
1986-87 hunting season. Due to time 
constraints, it was not possible to 
propose the State regulation for the 
1985-86 hunting season. 

Missouri requested that the Service 
announce proposed expansions in 
nontoxic shot zones at least one year in 
advance of their implementation. 
Missouri notified the Service that the 
State has a proposed plan that will go 
beyond the Service proposal in 
protecting bald eagles, waterfowl, and 


other wetland wildlife. This plan will be 
implemented in a timeframe that will be 
more readily accepted than the Service 
proposal. 

Response. The Service agrees that the 
schedule should allow a year of advance 
notice. The Service was petitioned by 
the National Wildlife Federation on 
August 1,1984 to provide additional 
protection from lead poisoning to bald 
eagles in 1985 and 1988. In an effort to 
respond to that petition, the Service 
proposed amendments to 5 20.108 using 
a shorter timeframe than is usually the 
case. The proposal for Missouri is not 
included in this final rule. The Service 
will review the plans by this State 
during the coming year. 

Kansas notified the Service of a State 
plan to convert to nontoxic shot over a 
period of three years beginning in 1985. 
The State approved the proposal by the 
Service, even though it was out of phase 
with the State plan. A larger area 
Involving portions of three counties was 
preferred to the one-county area 
proposed by the Service. 

Response. The larger area involving 
portions of three counties would have to 
be proposed by the Service for public 
comment. There is not time for an 
additional proposal prior to the 1985-86 
hunting season, but this larger area can 
be proposed fur the 1986-87 hunting 
season. 

South Dakota notified the Service of 
their proposed State regulations for 
1985. These regulations include large 
portions of the areas identified in the 
proposal by the Service. South Dakota 
further notified the Service that the 
State plan is an effective strategy for 
protecting migratory birds and the 
Service proposal confounds and 
confuses that plan. 

Response. The Service regrets any 
confusion that might have been caused 
by the proposal. While different from 
the Service proposal, the State plan 
includes the same areas of concern. The 
Service will include areas, as described 
by State regulation, in this Final rule. 

California informed the Service that 
further studies should be conducted to 
determine the significance of lead 
poisoning among bald eagles. Decisions 
on nontoxic shot zones prior to such 
studies are unjustified. 

Response. The Service believes there 
is sufficient information at this time to 
conclude that bald eagles congregate in 
certain areas and feed on dead, 
crippled, or sick waterfowl and as a 
result they ingest lead shot. Bald eagles 
are known to have died of lead 
poisoning at many locations, though the 
exact numbers that have died are 
unknown. The Service believes this to 
be sufficient information to justify use of 


nontoxic shot for waterfowl hunting in 8 
areas of concern. However, since I 
California did not approve the Service I 
proposal for that State, it has been I 
removed from this final rule. I 

Oregon opposes the zone proposed for I 
the State because the evidence given for I 
this decision was inadequate. No dead I 
bald eagles have been found in the I 
Oregon portion of the Klamath Basin. I 
Bald eagle populations in that area have I 
increased in recent years. The State of I 
Oregon believes that national criteria I 

for the implementation of nontoxic shot I 
should be developed prior to further I 
decisions to require nontoxic shot. I 

Response. Since Oregon did not I 

approve the implementation of the I 

proposed zone for that State, that zone 1 
has been removed from this final rule I 
New Jersey recommended that the I 

New Jersey Counties of Cumberland and I 
Cape May be investigated as possible I 
bald eagle lead poisoning problem I 

areas. I 

Response. The Service indicated in 1 
the proposal of February 13.1985 (50 FR I 
6026-6021) that information on the I 

relationship between bald eagle I 

populations and waterfowl populations I 

will be investigated by the Service at I 
numerous locations over the next two I 
years. These Counties will be included I 
in such investigations. I 

Delaware requested that proposals to I 
protect waterfowl from lead poisoning I 

and those to protect endangered species I 
should be consolidated into one I 

proposal in the future. Also, this State 1 

provided reports on the performanc e of I 
steel shot based upon studies conducted I 
in Delaware. Texas, and South Dakota. I 
Response. The Service recognizes the 1 
complex administrative procedure I 

followed In developing the nontoxic shot I 
regulations for 1985-88. It is our intent to I 
simplify this procedure in the future to I 
the extent possible under Federal laws I 
that regulate this process. I 

Vermont approved of the Service I 

initiative to reduce bald eagle exposure I 
to lead poisoning. I 

Florida requested that Polk County. I 

Florida be proposed as a steel shot zone. I 
The State has documented that I 

waterfowl in this County arc eaten by I 
bald eagles. I 

Response. The Service was unaware I 

that a relationship between bald eagle I 

populations and waterfowl in Polk I 

County had been documented. Since this I 
area was not proposed for 1985, it will I 
not be finalized at this time. It will be I 
proposed for the 1986-87 hunting season 1 
Wisconsin requested that the Service D 
provide leadership to eliminate all lead 1 
shot use for waterfowl hunting I 
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throughout the United States. They 
approved of the proposal as a first step. 

Response. It has been the policy of the 
Service since 1976, when the nontoxic 
shot program was first initiated, to 
locate serious problems due to lead shot 
ingestion by mlgralury birds. These 
problem areas are delineated and 
proposed as nontoxic shot zones. 

Indiana approves of the proposal as 
an initial step, but points out that it does 
not go far enough to actually correct the 
problem of lead poisoning among bald 
eagles. 

Response. The Service recognizes that 
the proposal was an initial step in a 
process that will require several years to 

complete. 

Arkansas recommended that the 
documentation of lead poisoning of bald 
eagles be continued through an 
expanded research effort. Also, this 
State mentioned the necessity of a 
comprehensive education and 
information program to improve public 
awareness and understanding of the 
tax! poisoning problem among 
migratory birds. 

Response. The Service agrees with the 
comments of Arkansas and is currently 
developing new research and 
information programs relating to this 

subject 

Arizona notified the Service that 
investigations of lead poisoning in the 
Anderson Mesa area of Coconino 
County, Arizona, indicate that it is a 
feud poisoning problem area 
Response. The Service will plan to 
propose the Anderson Mesa area as a 
nontoxic shot zone for the 198G-87 
hunting season. 

New Mexico indicated to the Service 
that the criteria used in 1985 to locate 
lead poisoning problem areas was not 
realistic for use in New Mexico. Colfax 
County, New Mexico, in the vicinity of 
Maxwell National Wildlife Refuge, has 
been identified by the State as a 

C iMem area where lead poisoning of 
Id eagles occurs. 

Response . The Service is aware that 
ureas identified in the proposal did not 
include all areas where bald eagles 
ingest lead shot while feeding on 
waterfowl The Serv ice is working with 
State agencies to identify additional 
problem areas and will propose them as 
nontoxic shot zones in future years. 

Washington Informed the Service that 
I Grunt County. Washington has a bald 
eagle population that has been observed 
j to feed on waterfowl frequently and this 
8 contrary to the Service's assessment 
°f the situation as discussed in the 
preamble to the proposal. Benton 
I County, Nisqually River Delta, and 
I Skagit River Delta ore other areas where 
I Potential problems exist in the State of 


Washington. The State plans to monitor 
these locations. 

Response. The Service will work 
cooperatively with Washington and any 
other State in locating problem areas. 

Comments of Private Organizations and 
Individuals 

The Burroughs Audubon Society of 
Kansas City. Oklahoma Wildlife 
Federation. Northeast Wisconsin 
Audubon Society, and American 
Association of Avian Pathologists wrote 
letters in support of the proposal 

The Champaign County Audubon 
Society of Champaqp. Illinois; 
Indianapolis Zoological Society. Inc.; 
Cary Lobe Croup of the Sierra Club, 
Ames. Iowa; Humane Society, Inc. of 
Fargo, North Dakota; and the National 
Wildlife Federation all submitted 
comments stating that the proposal fell 
far short of their expectations. 

The Mississippi Valley Duck Hunters 
Association. Inc.; Mississippi Valley 
Hunters' and Fishermen’s Association; 
Batchtown Sportsmen’s Club (Illinois); 
Migratory Waterfowl Hunters. Inc. 
(Illinois); Southern Illinois Qootazone 
Waterfowl Association; Oregon 
Hunters' Association-Kiomath Falls 
Chupisr; Waterfowl Habitat Owners 
Alliance (California); Winema Hunting 
Lodge. Inc. (California); California 
Wildlife Federation; The Wildlife 
legislative Fund of America; and 
National Rifle Association of America- 
Institute for Legislative Action wrote 
letters objecting to the proposal and 
requesting that I! not be implemented. 

The State Natural History Survey of 
Illinois offered several comments and 
suggestions as to how bald eagles can 
best be protected from lead poisoning. 
The Federal Cartridge Corporation 
recommended that amendments to 
{ 20.108 be finalized at least 12 months 
in advance of their effective date. The 
Crab Orchard Waterfowl Association, 
Inc. (Illinois) believes that the problem 
of the lead poisoning should not be dealt 
with in a piecemeal manner. 

One hundred and eighty-five letters 
from individuals living in Illinois 
expressed opposition to the proposed 
zones for Illinois. Letters from four 
individuals in that State supported the 
proposal. In reading the letters in 
opposition it was apparent that a few 
individuals had signed the names of a 
larger number of individuals, making an 
actual count of authentic signatures 
impossible. 

A petition from California contained 
106 names expressing opposition to the 
proposal for California. An additional 
seven letters from individuals in 
California expressed opposition. Fight 
letters from California supported the 


proposal, though two of these did not 
think the proposal was adequate to 
properly protect bald eagles. 

An additional 42 letters from 
individuals in 23 States supported the 
proposal, though 14 of these thought the 
proposal did not go far enough. Twenty- 
two other letters from individuals in five 
States opposed the proposal. 

The following paragraphs summarize 
major points expressed in opposition to 
the proposal and arguments presented 
for a more extensive proposal to protect 
bald eagles. Following each is a Service 
response. 

Comment. The loss of bald eagles to 
lead poisoning is not a serious problem. 
Most bald eagle populations have 
increased in size in recent years. 

Response. The Service agrees that 
many bald eagle populations are not 
adversely influenced by the use of lead 
shot for waterfowl hunting. However, at 
certain locations bald eagles congregate 
for the purpose of feeding on waterfowl 
that are crippled or sick. Studies 
conducted in these situations have 
demonstrated that lead shot ingestion 
by bald eagles is a frequent occurrence. 
Bald eagle deaths due to this cause are 
well documented, though the actual 
numbers lost each year due to this cause 
are unknown. It is the position of the 
Service that, while this problem is not 
widespread, it is serious at some 
locations. The proposal identified those 
areas that the Service believes have the 
most significant problem. 

Comment. Lead that is killing bald 
eagles is frequently from sources other 
than ingested lead pellets. 

Response. This same issue was raised 
in previous years in connection with 
lead pensioning of waterfowL Lead from 
other sources, primarily auto exhaust is 
widespread throughout the environment 
The distribution of lead from this source 
does not follow the pattern of lend 
poisoning in waterfowl or in bald eagles. 
The pattern of lead poisoning in 
migratory birds is more dearly related 
to the hunting of waterfowl then to any 
other source of lead. No other source 
provides edible particles of lead in 
anything approaching the quantities 
provided by spent lead shot 

Comment. The information on lead 
poisoning among bald eagles is 
inadequate and additional studies 
should be conducted before nontoxic 
shot proposals are developed. 

Response. The Service agrees that at 
many locations the information required 
to make a decision about lead poisoning 
in bald eagles is lacking; however, we 
believe that the areas proposed for 19B5 
represented situations in which 
evidence of a problem was present. 
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Comment. Steel shot does not perform 
as well as lead shot and additional 
waterfowl will be crippled if steel is 
required. 

Response. The FWS recognizes the 
concerns regarding crippling losses. 
Previous tests conducted to measure 
crippling losses with lead shot and steel 
shot have been interpreted in a number 
of ways. These interpretations and our 
inability to compare results from the 
various tests have left uncertainty about 
lead shot and steel shot performance. 
For this reason, the Service is designing, 
and plans to conduct, a comprehensive 
study on the crippling loss issue. 

Comment The only solution to lead 
poisoning of bald eagles is the use of 
steel shot for all waterfowl hunting. 

Response. While the Service believes 
that steel shot is suituble as a 
substitution for lead shot where a 
problem due to lead poisoning of 
migratory birds has been identified, 
there are a number of disadvantages 
associated with steel shot that make its 
general use for all waterfowl hunting 
questionable at this time. It is not 
manufactured in all shotgun gauges, it 
costs more than lead shot, and it is not 
suitable for use in certain guns that have 
thin or soft steel barrels. 

Comment The criteria used to identify 
the proposed areas were arbitrary and 
unrealistically narrow. The impacts of 
subletha! and lethal levels of lead in 
bald eagles require a proposal much 
larger in scope, such as the 95 counties 
identified by the National Widlife 
Federation in the petition to the Service. 

Response . The Service recognizes that 
the scope of the proposal for 1985 is not 
as broad as that proposed by the 
National Wildlife Foundation but 
believes it is best to progress only as 
fast as adequate information on this 
subject permits. The Service agrees that 
Polk County, Florida; Grant County, 
Washinton; an area surrounding the 
Quivira National Wildlife Refuge in 
Kansas; Coconino County, Arizona; 
Colfax County, New Mexico, and 
possibly areas yet to be determined 
should be proposed for the 1988-87 
hunting season. As indicated in the 
preamble to the proposal, further 
investigations are being conducted. The 
Puget Sound area. Skagit Delta, 

Nisqually Delta, and Benton County in 
Washington; Summer Lake, Oregon; 
Siskiyou, Lassen, Shasta, and Modoc 
Counties in California; Southeast Idaho; 
Great Salt Lake Valley, Utah: Weld 
County. Colorado; Dawson County, 
Nebraska; and Cumberland and Cape 
May Counties in New Jersey are 
scheduled for further study. 

Comment Zones to protect bald 
eagles that eat waterfowl are best 


described in terms of river flood plains 
rather than counties. 

Response. The Service is in complete 
agreement with this comment. The 
proposal utilized counties only because 
bald eagle and waterfowl information 
are summarized in this way. It is our 
intention that at the local level more 
clearly defined areas will be delineated 
by those familiar with the situation. 

This rule will not result in the 
collection of information from or place 
recordkeeping requirements on the public 
under the Paperwork Reduction Act of 
1980. In accordance with Executive 
Order 12291, it has been determined that 
this rule is not a major rule. In 
accordance with the Regulatory 
Flexibility Act (5 U.S.C. 601 et seq.) it 
was determined that this rule, if 
implemented without adequate notice, 
could result in the incorrect distribution 
of certain types of ammunition supplies. 
It is believed that adequate notice has 
been provided. Therefore, it was 
determined that the rule will not have a 
significant economic effect on 
substantial number of small entities. A 
copy of the analysis relating to these 
decisions, Determination of Effects of 
Amendment to Steel Shot Rules for 1985, 
can be obtained from the U.S. Fish-and 
Widlife Service (MBMO), Washington, 
D.C. 20240. 

An Environmental Impact Statement 
on the steel shot program was signed in 
1976. In addition. Environmental 
Assessments were prepared on various 
aspects of the steel shot program in 1977 
through 1980. 

This final rule was authored by Rollin 
D. Sparrowe, Chief, Office of Migratory 
Bird Management. U.S. Fish and Widlife 
Service, Washington. D.C. 20240. 

The Migratory Bird Treaty Act of July 
3.1918 (40 Stat. 755; 10 U.S.C. 703 et 
seq.) as amended, authorizes and directs 
the Secretary of the Interior, having due 
regard for the zones of temperature and 
for the distribution, abundance, 
economic value, breeding habits, and 
times and lines of flight of migratory 
game birds to determine when, to what 
extent and by what means such birds or 
any part, nest or egg thereof may be 
taken, hunted, captured, killed, 
possessed, sold, purchased, shipped, 
carried, exported, or transported. 

List of Subjects In 50 CFR Part 20 

Exports, Hunting, Imports, 
Transportation. Wildlife. 

PART 20—(AMENDED) 

In light of the foregoing. 50 CFR Part 
20 is amended as follows: 

1. The authority citation continues to 
read as follows: 


Authority: Migratory Bird Treaty Act. tec 
3, Pub. L 65-188 40 Stat. 755 (16 U.S.C. 704); 
sec. 3(h)(3). Pub. L 95-618. 92 Stat. 3112116 
U.S.C 712). 

$210,108 (Amended) 

2. Section 20.108 is amended by 
adding the following zone description at 
the end of the entry for Iowa as follows: 

» • t • • 

toWQ 

• • • • • 

3. A rone bounded on the west by the 
Missouri River, on the south by Interstate m 
on the east by Interstate 29. and on the north 
by the Soldier River. 

• • • • • 

3. Section 20.108 is further amended 
by removing the phrase ‘That portion of 
the Quivira National Wildlife Refuge in 
Stafford County** from the entry for 
Kansas and replacing the colon after 
“Stafford County** with a period. 

4. Section 20.108 is further amended 
by adding the following zone 
descriptions for the State of South 
Dakota immediately following the 
descriptions for New Mexico. 

South Dakota 

Those portions of Potter and Sully Count** 
lying west of U.S. 83: that portion of Hughes 
County lying west of VS- 83 and that porttoa 
of Hughes County lying south of U.S. 14 ihit 
portion of Hyde County lying south of U.S, 14 
and west of Hyde County F.A.S. 6547 
(commonly called the Holabtrd Crude) and 
that portion of Hyde County lying south of 
U.S. 34 and west of S.D. 47: and that portion 
of Buffalo County lying west of S.D. 47. That 
portion of Lyman and Stanley Counties lyrnf 
east and north of the Lower Brule*Antelope 
Creek Road from S.D. 47 to Fort Pierre. That 
portion of Stanley County lying north of S O. 

34 for approximately 5 miles west of Fori 
Pierre and east of Stanley County F.A.S 6193 
and Si). 1806 to Minneconjou Bay. All 
waters, islands and bars of the Missouri 
River and its embsyments from the north 
Potter County line downstream to Big Bend 
Dam, including the Cheyenne River I 

embayment downstream from Minneconjou I 
Bay. On. or within 100 yards of. the Gmpc 
Slough State Refuge in Marshall County On I 
Lake Andes or within 100 yards of the 
water’s edge in Charles Mix County. On the I 
Missouri River or within 100 yards of the 
water’s edge from Fort Randall Dam to 
Choteau Creek, including all islands and 
bars. 

Dated: April 11.1965. 

J. Craig Potter. 

A ding Assistant Secretary for Fish and 
Wildlife and Parks. 

(FR Doc. 85-10622 Filed 5-1-85; 8:45 am| 
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Ths section ol the FEDERAL REGISTER 
contains notices to the public of the 
proposed issuance of rules and 
regulations. The purpose of these notices 
a to give Interested persons an 
opportunity to participate m the rule 
maKjng poor to the adoption of the final 
rules 


a l DEPARTMENT OF AGRICULTURE 
I Agricultural Marketing Service 
I 7 CFR Part 52 

1 United States Standards for Grades of 
I Canned Carrots and Canned Beets 

I Correction 

I In FR Doc, 85-9472. appearing on page 

II 15568, In the issue of Friday. April 19. 

II 1985, make the following correction: 

II Part 52—I Amended] 

I On the same page, in column three 
| “§ 52.525 |Amended) should be 
■ removed, and under paragraph "(2)’* and 
'* I preceding the "five stars’*, insert: 

a I 3 52 525 Recommended minimum drained 

. I weight 

i I ■HUNG COOC 1505-01-11 


|| DEPARTMENT OF THE TREASURY 

I Office of the Comptroller of the 

■ Currency 

II 12 CFR Part 5 

■ (Docket Mo. 85-61 

13 I Rules. Policies and Procedures for 
|| Corporate Activities; Change In Bank 

■ Control 

II agency: Office of the Comptroller of the 
I Currency. Treasury’. 

I action: Notice of proposed rulemaking. 

|| summary: The Office of the Comptroller 
|| of the Currency ("Office" or "OCC") 

■ solicits comments on its proposal to 

■ revise the disclosure policy contained in 

II 12 CFR 5.50(i) and provide for 

|| publication of notices filed under the 
|| Change in Bank Control Act of 1978.12 
I U S.C. 1817(j) ("CBCA" or "Act") except 
| in certain public tender offer situations. 
|| The office now believes, that the 
|| concerns expressed as support for the 
I current disclosure policy should be 
|| revisited and weighed against its 
H ^pi'rience administering the act. 


address: Comments should be directed 
to Docket No. (85-6). Communications 
Division. Third Floor, Office of the 
Comptroller of the Currency. 490 
L’Enfant Plaza, SW„ Washington. D.C. 
20219. Attention: Lynette Carter. 
Comments will be available for public 
inspection and photocopying. 

FOR FURTHER INFORMATION CONTACT: 
fames T. Pitts. Assistant Director. 
Securities and Corporate Practices 
Division. Office of the Comptroller of the 
Currency, 490 L’Enfant Plaza. SW. f 
Washington. D.C. 20219. Telephone (202) 
447-1954. 

SUPPLEMENTARY INFORMATION: 
Background 

Under the CBCA, persons seeking to 
acquire control of any insured bank 
must submit a prior written notice, 
describing the proposed acquisition, to 
the appropriate Federal banking agency. 
If the notice is not disapproved, the 
change in control may be consummated. 

It was the Office’s view in adopting its 
current disclosure policy under the 
CBCA. {see 45 FR 68607 (1980)) that the 
public disclosure of the notice could 
have a material effect upon the ability of 
the person seeking to acquire control of 
the bank to consummate the transaction 
following a nonadverse disposition of 
the notice. The Office was concerned 
that the release of such information 
could provide persons opposed to the 
subject transaction opportunities, which 
they might not have otherwise had. to 
muster various defensive tactics to repel 
the proposed change of control. 
Moreover, the Office feared that the 
release of such information could 
materially affect the price at which the 
change of control might be 
accomplished. The Office viewed that 
concern to be consistent with the 
language of the statute and the 
legislative history. It perceived 
Congressional intent to be that the Act 
serve neither as a device for triggering 
defensive action on the part of persons 
who might be opposed to the change of 
control nor to alter the economics of the 
marketplace in which the control might 
be acquired. 

The Office now believes that the 
concerns expressed as support for the 
current disclosure policy should be 
revisited and weighed against its 
experience administering the Act. It is 
possible that the needs for maintaining 
confidentiality may be outweighed by 


the legitimate benefits which could 
result from increasing the sources of 
information available to the Office in Its 
deliberations regarding CBCA notices. 
The more information the Office has, the 
better able it will be to fulfill its 
responsibilities under the Act and 
prevent dishonest and unqualified 
persons from gaining control of financial 
institutions. Tire Office now believes 
that the greater public good may be 
served by announcing, in the majority of 
cases, the receipt of a CBCA notice, the 
name of the affected institution, the 
proposed acquiror, and the earliest date 
upon which the transaction may be 
completed. The remaining information in 
the notice would, consistent with the 
current policy, remain confidential. Such 
public announcement would by its 
nature solicit public comment relating to 
the proposed change in control, but 
would not create standing for any third 
party intervention or appearance. 

The exception to the public 
announcement procedure would involve 
those situations in which the proposed 
acquisition was being made in 
connection with a public tender offer 
subject to the requirements of the 
Williams Act Amendments to the 
Securities Exchange Act of 1934 
("Exchange Act"). A proposed acquiror 
may request confidential treatment of 
the notice filed in advance of filing a 
Form F-13 (with the OCC) or Tender 
Offer Statement on Schedule 14D-1 
(with the SEC) which triggers the 
commencement of the tender offer. The 
confidentiality of the notice, including 
the fact of its existence, may, in the 
Office’s discretion, be maintained until 
such time as the proposed acquisition is 
publicly announced or for thirty 
calendar days, whichever occurs first. In 
any event, the filing of the notice will 
not constitute a "first publication" under 
Exchange Act section 14(d)(1) nor will 
the time frames established in the 
Williams Act or its implementing 
regulations take precedence over the 
statutory review period contained in the 
CBCA. 

The proposed revision to the 
disclosure policy also identifies the 
items of information contained in Part E 
of the notice format, previously 
published in 45 FR 68608 ("Summary 
Fact Sheet"), and changes the procedure 
for making that information publicly 
available. No change in the Summary 
Fact Sheet is proposed. The proposal 
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would revise the Office** procedure-* 
regarding dissemination of certain 
summary information required to be 
submitted by a proposed acquiror under 
current regulations. The present OCC 
disclosure policy indicates that the 
summary will normally be published in 
the Office's Weekly Bulletin . The Office 
proposes to change that procedure to 
one in which information is released 
and made available, upon request, for 
inspection and copying. It is the Office's 
view that the publication of notices 
received in combination with the release 
of summary information upon request, 
will increase the amount of timely and 
useful information available to the 
public while at the same time saving 
Office resources. 

Comments on Disclosure Policy 

Because the Office believes that the 
subject of public release of information 
under the CBCA is of broad interest, it 
requests public comment on the policy 
generally and on the proposed revision. 
In particular, the Office solicits 
comment with respect to the following 
questions: 

1. To what extent would early release 
of the fact that a notice has been filed, 
identifying the bank, the proposed 
acquiror and the earliest date the 
transaction could be culminated, be 
useful in eliciting information from the 
community as to whether a notice of 
disapproval should be issued? 

2. To what extent would the interest 
of a person filing a notice be prejudiced 
by the early disclosure of its existence? 

Special Studies 

This proposal if adopted, would not 
require any action of national banks 
that they do not now perform pursuant 
to current regulations. Accordingly, the 
Comptroller of the Currency certifies 
that this proposal will not have a 
significant economic impact on a 
substantial number of small banks, and 
an Initial Regulatory Flexibility Analysis 
was not prepared. Similarly, the 
proposal does not meet the criteria for a 
major rule as defined in Exec. Order No. 
12291. and a Regulatory Impact Analysis 
was not prepared. 

Ust of Subjects in 12 CFR Part 5 

National banks, change in bank 
control 

PART 12—(AMENDED I 

For the reasons set forth in the 
Preamble; the Office proposes to amend 
the current CBCA disclosure policy in 12 
CFR 5.50, as follows: 


1. The authority citation for 12 CFR 
Part 5 is proposed to be revised as 
follows: 

Authority: 12U.S.C 1817{|)(13). 

2. Paragraph (i) in 5 5.50 Is revised to 
read as follows: 

§ 5.50 Change In bank control. 

• • * • • 

(i) Disclosure policy. As on aid to 
administering the Act. the Office will 
announce upon receipt of a technically 
complete norice, except as provided in 
paragraph (i}(9) of this section, the 
following information: (1) The name of 
the affected national bank. (2) the 
identity of the person filing the notice 
and (3) the date upon which the 
statutory period for agency review 
expires, fn addition, the announcement 
will state that a letter of nondisapproval 
can be issued in advance of the 
statutory period and further that the 
Office may extend the period of review 
consistent with the provisions of 12 
U.S.G 18l7(jJ. The announcement will 
also inform the public that the remaining 
portion of the notice will be kept 
confidential until the Office has acted 
but at that time, certain additional 
summary information will be released 
and will be made available, upon the 
request of any person, consistent with 
the provisions of the Freedom of 
Information Act 5 U.S.C 552 rFOLV). 
In order to facilitate that disclosure. Part 
E of the notice format consists of a 
summary (“Summary Fact Sheet"), set 
forth below, which the person subject to 
the status and regulations is required to 
complete as part of the notice ftitng. 

Part E—Summary Fact Sheet 

Summary Fad Sheet—Change In Bar k 
CaniroJ Ad ('Act ") 

a Name of hank, 
b Address of hunk. 

c. Name of person filing the notice. 

d. Mailing address of person filing the 
notice. 

e. Country of residence of parson filing the 
notice. 

f States of person (che**.k one or more of 
the following). 

- Individual 

- Corporation 

-Partnership 

- Trust 

-Association 

-Joint Venture 

_ Pool 

- Syndication 

- Sole Proprietorship 

- ttnfncorporated Organization 

- Other (Describe] 

g. Citizenship of place of organization of 
each person. 

b. Number of shares of record owned by 
the person and the percentage of the claw 
represented thereby. 


i. Number of shares owned benefcaa 1 . y u, 
not of record by the person and the 
percentage of class represented thereby 

j. Number of class of voting shares to 
acquired and the percentage of the do** 
represented thereby, 

k Proposed date of acquisition of control 
1 If the person filing does not object to 
disclosures of this information op<m 
acceptance of the notice far filing (see 
instruct ions), so indicate by checking thh 
box: 

Disposition 

(This information will be inserted by rt* 
Office of the Comptroller of the Comm:) | 

As used herein, the term "person" means 
an individual or a corporation, partnership, 
trust, association, joint venture, pool 
syndicate, sole proprietorship, 
unincoiporated organization or any oOhi 
form of entity not specifically listed herein C 
US C. 1817Z(j)l8|(A) 

Instructions 

This Part E sets forth a summary of 
information required in response to Various i 
items set forth in Parts A through D of the 
notice. The information contained herein wr.D 
be publidy released as follows: 

t Where there Is an affirmative Iftdieattos 
in the notice of no objection by the fjhng 
person, public release will be made as sooo 
as practicable after acceptance of the not I 
for filing. 

Z Where the statutory period (together 
with any extensions) expire without the 
issuance of a written notice of disapprov dot 
a change of control or where a written notrs 
of intention not to disapprove is issued 
public release normally will be made ufui 
the date set forth in response to Item K of 
Port E. 

3 Where a written notice of disappruv W I 
a change of control is issued, public reft i a I 
normally will be made upon the axfrirstk/n oi I 
any applicable appeal date without appeal 
being taken or upon appeal being taken to tb I 
appropriate L\S. Circuit Court of Appeals I 

4. Where the notice is withdrawn prim la 
disposition, no public release normally will 
be made 

5. it members of the public become I 

of the existence of the notice, public retail** I 
may be made at the discretion of the Offio* d I 
the Comptroller of the Currency (“Office ] at I 
other times. Necessary verification and 
inquiry by the Office in processing a eh»»u r I 
may result in disclosure of its existence 

8. If the transaction is not completed \ > & I 
date specified in response to Item K U Part l I 
public release normally will be made on tha4 I 
date unless a written request is received pn* I 
Iherto which specifies a different dote for | 

completion of the transaction of and ref* I 

of information. Reasonable requests I 

involving abort delays normally wiH be I 

honored. I 

7. The public refuse of this informatu.H r. I 
no way affects the obligation and !iabih::« 11 
which the person filing the notice may k»v< I 
under sections 13(d) or 14(d) of the Sec*. *tas I 
Exchange Act of 1934 I 

The information provided in the I 

Summary Fact Sheet will be released 1 
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and available for public inspection and 
copying, upon request, in accordance 
with the specified time sequence 
described below. In addition, public 
announcement of the disposition of the 
notice and the consummation date of the 
transaction, if applicable, will be made 
in the Weekly Bulletin published by the 
Office on the Friday following the 
operative date. 

(4) The instructions to Part E of the 
notice indicate that when the person 
filing the notice affirmatively indicates 
no objection to public release of the 
information contained in the Summary 
Fact Sheet, public release normally will 
be made as soon as practicable after 
acceptance of the notice for filing. 

(5) When the Office has not 
disapproved an acquisition of control 
within the statutory period (and any 
extensions thereof), the Office normally 
will release the information contained in 
the Summary Fact sheet upon 
completion of such acquisition of 
control. 

(6) When the Office has issued a 
wntten notice disapproving the 
proposed acquisition of control, the 
Office normally will release the 
information set forth in the Summary 
Fact Sheet upon expiration of the date 
within which any appeal must be taken 
or upon the filing of an appeal with the 
U S Court of Appeals for the 
.‘ppropriate circuit. 

(7j When a notice under the Act i9 
filed but withdrawn prior to agency 
action or expiration of the statutory 
waiting period, the Office normally will 
not release the Summary Fact Sheet. 

The filing of the notice, the identity of 
the person on whose behalf the notice 
was filed and the time frames within 
which the notice was to be considered 
by the agency, would have been 
previously announced. 

(8) If the information contained in the 
Summary Fact Sheet becomes known to 
members of the public, the Office may 
release the Summary Fact Sheet in its 
discretion. 

(9) Notices under the Act that are filed 
in contemplation of a public tender offer 
subject to the requirements of the 
Williams Act Amendments to the 
Securities Exchange Act of 1934 may be 
given confidential treatment for up to 
thirty days after the notice is filed if: (i) 
The filing party requests such 
confidential treatment and represents 
thHt a public announcement of the 
tender offer and the filing of appropriate 
forms with either the Securities and 
Exchange Commission or the 
appropriate Federal banking agency, as 
applicable, will occur within thirty days 
hum the filing of the notice: and (ii) the 
Office determines, in its discretion, that 


it is in the public interest to grant such 
confidential treatment. In other cases of 
requests for confidential treatment, the 
Office will be guided by the very strong 
presumption that the filing of such 
notices should be public when filed but 
will, in its discretion, grant such 
requests of confidential treatment if 
justified as being demonstratively 
inconsistent with the purposes of the 
Act. 

(10) The information contained in the 
notice that is not included in the 
Summary Fact Sheet will continue to be 
held confidential by the Office subject 
to the requirements of the Freedom of 
Information Act. 

(11) Nothing contained herein shall 
create a private right of action on behalf 
of any person nor shall any person, 
including the affected institution, have 
standing to intervene or otherwise 
contest or appear before the Comptroller 
in the deliberations regarding notices 
filed under the Act 

• • • • • 

Dated: March 28,1985. 

C.T. Conover 

Comptroller of the Currency. 

|FR Doc. 85-10943 Filed 5-6-85; 845 am) 

SILLING COOC 4410-U-M 


FEDERAL HOME LOAN BANK BOARD 
12 CFR Part 564 
(No. 85~2S6a] 

Settlement of Insurance 

Date: April 17.1985. 

agency: Federal Home Loan Bank 
Board. 

action: Proposed rule. 

summary: The Federal Home Loan Bank 
Board (“Board”), as operating head of 
the Federal Savings and Loan Insurance 
Corporation (“Corporation" or “FSUC"), 
is proposing to revise its regulations 
pertaining to insurance of accounts. The 
proposal would reorganize those 
regulations in order to clarify their 
operation, simplify and expedite the 
insurance settlement procedure, and 
limit potential abuses and evasions of 
the insurance coverage limitations. 
oate: Comments must be received by 
June 28.1985. 

address: Director. Information Services 
Section. Office of the Secretariat 
Federal Home Loan Bank Board. 1700 G 
Street. NW.. Washington, D.C. 20552. 
FOR FURTHER INFORMATION CONTACT: 
Christopher P. Bolle, Attorney, or 
Sandra L Richardson. Attorney, (202) 


377-6432. Office of General Counsel. 
Federal Home Loan Bank Board, 1700 G 
Street. NW.. Washington, D.C 20552. 

SUPPLEMENTAL INFORMATION: in 1987. 
the Board adopted final regulations 
governing settlement of insurance In the 
event of liquidation of institutions 
whose accounts are insured by the 
FSUC (“insured institutions"). The 
purpose of the regulations was to clarify 
insurance coverage for depositors in 
insured institutions, to simplify the rules, 
and to protect the FSUC insurance fund 
from abuses and attempts at evading the 
insurance limit. See 32 FR 10415 (July 14, 
1967). With minor modifications, those 
regulations have remained in effect. The 
Board has become'concemed. however, 
that changes in deposit practices in the 
last 17 years have resulted in an 
investment environment very different 
from that which the current rules were 
intended to address. 

Since 1967, the insurance coverage 
limit has been increased from $15,000 to 
$100,000. Due to this change, individual 
insurance determinations now involve 
much larger sums of money than 
previously had been the case. The 
higher insurance limits, coupled with the 
deregulation of interest rates on 
accounts, have made insured accounts a 
much more attractive investment for 
sophisticated investors than they were 
in 1967. The increased number of 
sophisticated investors in the market for 
insured accounts and the heightened 
competition engendered by account 
deregulation in turn has led to an 
increased use of novel and complex 
methods of account ownership, such as 
multiple-level agency relationships, 
which the current rules do not fully 
address. The Board has attempted to 
resolve these issues by interpretation 
and by rules addressing specific 
situations, but it believes that a far more 
desirable approach would be to 
substantially revise and reorganize the 
rules to reflect the environment in which 
they now must operate. The Board is 
therefore proposing to amend its 
regulations accordingly. The proposal 
will also take into account and discuss 
elements of a proposal issued for public 
comment by the Board on February 15. 
1984 (See 49 FR 6736 (February 23, 
1984)), which is hereby withdrawn in 
favor of a more comprehensive review 
of Part 564. It should be noted, however, 
that the proposed rules would not cover 
those issues addressed in the Boards 
rule on deposits placed by or through 
deposit brokers. See 49 FR 13003 (April 
2,1984). 
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I. General Structure of the Proposed 
Rules 

The organizational structure of the 
proposed rules has a dual purpose: to 
group the rules according to the extent 
of insurance coverage afforded, and to 
clarify the interrelationship among the 
rules. Grouping the rules by the extent 
of insurance coverage would, in the 
Board's view, simplify their operation 
for the public and the insured 
institutions, this reducing the possibility 
of persons being less than fully insured 
through errors in interpretation. In 
addition, clarifying the interrelationship 
among the rules would better address 
the myriad and complex array of 
potential account relation ships. 

II. The Specific Rules 

Definitions 

The proposal would create a specific 
definitional section for settlement of 
insurance purposes in Part 564. At 
present, most of these definitions appear 
only in the general definitions set forth 
in Part 561. The Board is of the view that 
providing definitions in Part 564 instead 
of requiring reference to Part 561 would 
significantly increase the clarity of the 
proposed rules and ease of reference. 
The Board has also taken this 
opportunity to propose substantial 
revisions to existing definitions and to 
add a number of new definitions, as 
discussed further below, 

More specifically, the proposal would 
add a definition of the term "employee 
benefit estate." which would be directly 
analogous to the term "trust estate" 
used in the National Housing Act and 
the current regulations. It would include 
any interest of an employee beneficiary 
in un 'employee benefit plan",.defined 
as a deferred compensation plan 
established by a public unit or a plan 
qualified under section 401 (but oot 
401(d)) or 457 of the Interna) Revenue 
Code. The definition would exclude any 
interest retained by or attributable to 
the settlor or sponsor of the plan, 
because such interests dearly would not 
be interests of the employees. 

The Board believes that this 
definition, together with proposed 
9 564.7 governing insurance coverage of 
such plans, would simplify and resolve 
many of the insurance Issues currently 
arising fn connection with investments 
by employee benefit plans, such as 
"vesting" questions and methods of 
calculation of interests. The definition of 
employee benefit plan would be one that 
virtually all employee benefit plans 
would meet for purposes other than that 
of insurance coverage. Wans qualified 
under the above-cited sections of the 
Internal Revenue Code, even if no! 


technically in the form of irrevocable 
express trusts, must provide trust-like 
safeguards for the interests of their 
beneficiaries. While the Board is aware 
that there are a few employee benefit 
plans in existence which would not 
qualify for coverage as employee benefit 
plans under this definition, it believes 
that some of those plans may still be 
able to obtain additional insurance 
coverage under the rules governing the 
insurance of trusts. 

Current | 561.5b defines an 
"independent activity ” in connection 
with insurance eligibility of 
corporations, partnerships and 
unincorporated associations, to mean, 
"any activity other than one directed 
solely at increasing insurance 
coverage," The proposed rule would 
include an amended definition which 
would further limit the activities to those 
with a primary purpose other than the 
evasion or violation of federal or state 
law. This additional safeguard would 
further the purpose of the current 
regulation in preventing the use of such 
entities merely to increase insurance 
coverage, and would ensure that only 
bono fide entities would qualify for 
separate coverage. The Board notes that 
this provision would not deny separate 
insurance status to a corporation 
violating other types of law, the 
Clean Air Act, if that corporation were 
otherwise engaged in one or more 
legitimate independent activities. 
Adoption of the proposed language 
would affect insurance coverage only 
with regard to those entities engaged in 
an independent activity designed 
primarily to avoid applicable law. e.g., 
tax evaders. 

The proposed definition of "insured 
account" would codify the Board's 
current view that the term does not 
include funds deposited by an insured 
institution in its own accounts rn its 
corporate capacity. This would clarify 
the principle that the FSL1C only insures 
amounts that insured institutions owe to 
third parties. It would not affect 
insurance coverage of accounts which 
an insured institution holds for others os 
trustee or in other fiduciary capacities. 

Proposed 9 561.4(f) retains the current 
definition of "insured institution" set 
forth in section 561.1. and, in the 
interests of clarity and convenience, 
additionally incorporates without 
change the provisions of current section 
564.11. concerning the status of FDIC- 
insured federal savings institutions. 

The Board has become aware of the 
practice of a number of public units of 
appointing a large number of persons to 
be "official custodians" of public funds. 
This is done to increase insurance 
coverage under current 9 564JI, which 


provides for separate insurance 
coverage of funds invested by each 
official custodian of funds of public 
units. The Board believes that the 
practical result of this interpretation of 
the current rules is to provide de facto 
100-percent insurance coverage to any 
public unit willing to appoint enough 
custodians. The Board notes that 
Congress has specifically rejected the 
notion of full deposit insurance. See HJl 
11221; H. Rep. No. 01-751, January 21. 
1974. In order to eliminate this problem, 
the proposal includes a definition of the 
term "official custodian." The proposed 
definition would define the term to 
include only those officials of publir 
units who. pursuant to statute or 
ordinance, exercise control over the 
investment of public unit funds. OfTic v,4 
who do not have some discretionary 
investment authority conferred upon 
them by statute or ordinance would nnt 
be included fn the term. The Board 
believes that this provision would 
continue to protect and insure the 
deposits of persons actually making 
investment decisions for public units, 
but would preclude the use of multiple 
custodians to increase coverage. 

The term "public unit" as included in 
the proposal would incorporate and 
expand the provisions of current 9 50! 5 
to expressly include nonappropriated* 
funds instrumentalities of the United 
States ("NAFIs"). This would codify tbs 
current staff Interpretation that such an 
entity is a separate public unit 
qualifying for separate insurance 
coverage if It has a separate managr , 
profit-and-Ioss statement, and balance 
sheet 

The proposal also adds a definition of 
the term "settlor". Existing regulation* 
do not define this term, thus leaving to 
state law the question of who is the 
settlor of a trust The proposed 
definition would define the term to 
include any persons who have, direct}} 
or indirectly, contributed assets to the 
corpus of a trust or employee benefit 
plan, whether or not such persons are 
settlors under state law. The Board 
believes that this definition would better 
serve to prevent persons from obtaining 
additional insurance coverage by 
establishing trusts for their own benefit. 
The Board is now aware of a number of 
attempts to circumvent insurance limits 
in this regard through the use of a thud 
party acting as settlor of the trust for the 
benefit of investors, who supply such 
third parties with the funds to be 
invested in the trust The proposed 
definition would prevent fuels evasive 
devices by deeming any person who 
either is a settlor under state law, or 
who directly or indirectly contribute 
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tssete to u trust, to be the settlor of such 
trust. The definition would exclude 
[ employee beneficiaries contributing to 
«m employee benefit plan because the 
FUird believes that the purpose and 
reflation of employee benefit plans 
ruikt’s it extremely unlikely that one 
would be used merely to increase 
insurance coverage. 

Finally, the proposal would include 
the currant definition of the term “trust 
estate" at f 561.4 to the extent that those 
portions of the definition pertain to 
(irrevocable express trusts. For purposes 
i of clarity, the proposal would add a new 
I clause to the definition to cover the 
Ufu'ir.cnt of bondholders' interests in 
| accounts hold by the public unit issuing 
tht bonds. This definition would be the 
I same in substance as the provision 
I addressing such interests currently set 
forth at 12 CFR564.8(b). Since the 
I current provision is actually In the form 
of h definition, the Board believes that it 
would be more appropriate to treat it as 
such as a matter of regulatory 
] organisation. Current references to 
pension plans and deferred 
compensation plans in { 501.4 would be 
covered In the new definition pertaining 
to employee benefit estates. 

Administrative and Recordkeeping 
I /Vui is ions 

I The proposal would substantially 
! reorganize administrative end 
j recordkeeping provisions of the 
cettlimentof-insurancc regulations. The 
primary aim of the proposed 
reorganization is to simplify the rules, to 
i reduce duplicative provisions, and to 
xroup the rules by the type and extent of 
'Muranee coverage for ease of 
[ Mcrence. In most cases the proposed 
rcori’.mixation would not affect the 
| extent of coverage. 

1 Section 564.1 

The proposal essentially would 
Reserve the substance of current 
1 jf>4 t. but would reorganize it into 
! «ven provisions, pertaining to (1) 
tosuranpe settlement procedures, 
pneming initial insurance 
I ruinations and settlement; (2) 
calculation of the amount of an insured 
account; (3) procedures to be followed 
*ht?re one person holds a number of 
accounts or has interests in a number of 
accounts held by others; (4J 
Consideration of initial insurance 
j rminations; (5) payment of 
taurance proceeds by the FSLIC; (BJ 
dioi< e of law; and (7) representations 
| Rftudiitg insurance coverage by insured 
‘ faftlihitiofis, employees of the Board or 
'he FSIJC. Paragraph (d), concerning 
procedures for reconsideration of initial 
toturance determinations, would not be 


amended by this proposal. Proposed 
amendments to the reconsideration 
provision are addressed in companion 
Board Resolution No. 85~286b (April 17. 

1985). 

Proposed paragraph (a), concerning 
basic settlement procedure, would be 
unchanged from the current provision. 

To clarify the insurance coverage of 
accounts issued at a discount, and to 
avoid possible attempts to abuse the 
insurance rules, the proposal would 
amend current paragraph (b). which 
defines the umount of an insured 
account. In addition to the current 
provisions, it would provide that, with 
respect to any account whose face value 
was more than 10 percent greater than 
the amount of funds deposited in the 
account, the amount of the difference 
between the two will be deemed to be 
simple interest accruing over the life of 
the account, compounded yearly. In 
effect, the amount of the discount would 
be prorated over the life of the account. 
Thus, a $1.000 face-value account for 10 
years issued in exchange for $500 would 
not be insured to its face value if the 
institution was placed in receivership 
the day after the account was issued. 
Instead, the amount of insurance 
payable on such an account would he 
approximately $500.14. Accounts issued 
at a discount of 10 percent or less would 
be insured to full face value plus 
accrued interest 

Proposed paragraph (c), concerning 
multiple accounts, would expand the 
current provision regarding proration of 
insurance payments to cover multiple 
accounts held by others in which one 
person has an Interest in the same 
capacity, as well as multiple accounts 
held by one person in the same capacity. 
The proposal would clarify that 
proration among the different accounts 
would occur in both cases. It would also 
provide that, in cases where the insured 
member owns the entire beneficial 
interest in the account, insurance could 
be distributed on multiple accounts on a 
basis other than proration if the FSUC 
and the insured member agree upon 
such other method of distribution. This 
last provision would apply only to 
individual accounts in which the holder 
of the accounts had the entire beneficial 
interest, and would not apply, for 
instance, to accounts held by an agent 
for others. The Board has preliminarily 
determined that to further extend the 
provision could prejudice some 
beneficial owners of accounts. 

The proposed rule would also add a 
provision setting foith special rules for 
accounts held by loan servicers. Under 
both the current and proposed rules, 
accounts held by a loan servicer are 


insured as accounts held by an agent for 
the borrowers. Although the rule 
provides a significant benefit to loan 
serv icing arrangements by simplifying 
the insurance coverage applicable to 
such accounts, the Board has become 
aware of a number of cases in which, for 
example, an individual has $100,000 of 
his own funds in an institution which 
also, unknown to him, holds funds 
deposited by a loan servicer for 
purposes of servicing his mortgage loan. 
In such a case, applying the general 
rules of proration would result in a net 
loss of insurance coverage for the 
borrower due to the loan servicer's 
actions in depositing his funds in the 
same institution, which clearly is 
beyond his control or knowledge As an 
equitable matter, the Board believes that 
the risk of loss in such case should be 
bom by the lender or holder of the note, 
and not the borrower. Therefore, the 
proposal would provide that uninsured 
amounts resulting from the aggregation 
of loan servicing accounts with 
individual accounts of the borrower 
would be attributed to the loan servicing 
account. Amounts not insured due to 
aggregation of the borrower's own 
accounts would not, of course, be 
applied to the loan servicing account. 

Paragraph (e) would remain 
fundamentally unchanged from the 
current rules governing payment of 
insurance proceeds by the FSUC to 
accountholders. It would clarify that the 
FSUC would make payment to any 
accountholder acting in a fiduciary 
capacity in that capacity. The current 
provision for payment to be made to a 
person other than the accountholder 
would be deleted in order to streamline 
the payment procedure. It is the Board's 
preliminary view that other provisions 
in the proposal recognizing liens against 
Insurance payments eliminate the need 
for such a provision. The proposal 
would also provide that in cases where 
a creditor has asserted a valid security 
interest or judicial lien against an 
account, the FSUC would make 
payment of insurance arising from that 
account subject to that interest or Uen. 
However, with respect to accounts 
subject to the right of setoff, the 
proposed rule provides that insurance 
payment for amounts subject to such 
right may be made to the receiver of thf 
institution where it requests such 
payment. Paragraph (e) also provides 
that, with respect to accounts issued in 
negotiable instrument form, the insured 
member would be deemed to be the 
holder of such account as of the date of 
default and that payment of insurance 
would be made to such holder, provided 
that affirmative proof is presented that 
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such person was in fact the holder of the 
instrument as of the dote of default. 

Paragraph (f) would substantially 
incorporate the current provision 
concerning applicable law in § 564.2(a). 
The proposal would expressly provide 
that the rules contained in Part 564 
preempt other inconsistent state or local 
laws or rules in making insurance 
determinations, although not for other 
purposes, and that the rules governing 
payment of insurance would exclusively 
govern such payment. This would 
restate the Board's viow that the FSLJC 
rules supersede any conflicting state 
rules, such os state rules designating 
persons other than the accountholder as 
payee. The proposal would also clarify 
the current provision by providing that, 
to the extent that reference to state or 
local law is required in order to reach an 
insurance determination, it is the 
substantive law of the state in which the 
institution's principal office is located 
that governs. 

Proposed paragraph (g) would codify 
the position taken by the Board in a 1967 
resolution that statements and other 
representations made by insured 
institutions or others as to the amount or 
nature of insurance coverage have no 
binding effect upon the Board or the 
FSUC. The Board notes that insured 
institutions are not in any way its 
agents, and that even its employees do 
not have the authority to alter the extent 
of insurance coverage by representation, 
opinion, or otherwise. The Board wishes 
to make as clear as possible that only 
the provisions of Title fV of the NHA. 
the Board's rules and regulations, and 
the Appendix to Part 564 govern the 
extent of FSLJC insurance. 

2. Section 564.2: Recordkeeping 
Requirements 

Proposed $ 564.2 would be narrower 
in scope than the current section. 

Current $ 564.2 contains a number of 
provisions addressing nonrecordkeeping 
issues w’hich. in the Board's view, would 
be more appropriately contained in the 
substantive sections to which they 
apply. Therefore, the proposal would 
relocate current provisions concerning 
calculation and ascertainability of trust 
estates to proposed §5 564.6 and 564.7 
concerning insurance coverage of 
irrevocable trusts and employee benefit 
plans, respectively. 

The Board originally adoped $ 564.2 to 
address a number of issues which arose 
during a series of FSLJC and FDIC 
insurance settlements in the early 1960s. 
The section was designed to create a 
series of presumptions primarily to 
address small-scale potential abuses by 
individuals of low levels of FSLJC 
insurance coverage. First, it conclusively 


presumes that an account in the name of 
an individual is beneficially owned by 
that person, unless the account records 
of the institution disclose that the 
account is held pursuant to a 
relationship with another person who 
beneficially owns the funds in the 
account. Thus, pursuant to the present 
rules, the FSLJC will not recognize a 
trust relationship, and instead will 
insure the trustee who holds the account 
solely as an individual unless the 
existence of the trust relationship is 
disclosed on the institution's account 
records. This first presumption w «9 
designed to prevent post-default 
invention of relationships which would 
fraudulently increase insurance 
coverage, and to expeditiously provide 
the FSLJC with information necessary to 
conduct the settlement process in 
fulfillment of its statutory mandate to 
settle insurance as quickly as possible. 
Second, if such a relationship is 
disclosed, the rule presumes that no 
additional insurance coverage is 
warranted unless this disclosure is 
supplemented by the disclosure, either 
in the records of the institution or in 
records of the accountholder maintained 
in good faith and in the ordinary course 
of business, of the details of the claimed 
relationship and the interests of other 
persons in the account. The rule 
established this second presumption to 
further the aims of the first, and to 
require a showing by the accountholder 
that the claimed relationship and the 
claimed interests of others are in fact 
bona fide. Third, with respect to any 
trust, the rule conclusively presumes 
that the trust does not exist absent the 
existence of a signature card with 
respect to that trust In the records of the 
institution. This extra test for trusts 
reflected the Board's experience that the 
separate insurance coverage afforded 
trusts w'as more likely to be abused than 
the insurance afforded other account 
relationships. Finally, the current rules 
exempt accounts issued in negotiable 
form from these recordkeeping 
requirements In the interest of 
facilitating the transfer of such 
instruments. 

As noted above, the current rules 
were designed in the 1960s to address 
potential fraud and evasion of the 
insurance limits, and to speed the 
insurance settlement process, in light of 
the problems encountered in insurance 
settlements in the early and middle 
years of that decade. Because of the 
relative stability of the thrift industry at 
that time, in contrast to its subsequent 
growth, such insurance settlements 
tended to be much smaller, both in terms 
of the size of the individual institutions 
and of the volume of cases in any one 


year, than is now the case. The current 
rules have achieved the original goal of 
limiting small scale fraud and evasion 
by individuals. 

The Board believes, however, that 
developments since 1967, principally the 
significant increase in insurance 
coverage from $15,000 to $100,000 and 
the deregulation of rates of return on 
deposits, suggest that a number of 
changes to these recordkeeping 
requirements are in order. More 
specifically, the increase in the 
insurance limit from $15,000 to $100,000 
has not only increased the costs to the 
FSLJC arising from potential errors, hut 
has also encouraged the development of 
many complex account ownership 
devices which now are almost 
commonplace. In addition, the 
deregulation of interest-rate limitations, 
now virtually complete, has resulted in 
new settlement problems facing the 
FSLJC which are much more complex 
than those anticipated in the 1967 
insurance provisions. These post-1967 
developments have greatly increased 
not only the possibility, but also the 
potential cost of fraud and error. 
Furthermore, the increased prevalence 
of complex account devices, and the 
number, individual size, and aggregate 
dollar volume of insurance settlements, 
is beginning to slow the insurance 
settlement process to the point that the 
FSLIC is finding it difficult to fulfill its 
statutory mandate to settle insurance 
claims speedily while protecting itself 
from fraud and abuse. Finally, the low 
level of disclosure required under the 
current rules does not provide the FSUC 
with sufficient information, given the 
complexity of many account structures 
to accurately determine the potential 
cost of various alternatives in 
considering courses of action to take 
with a failing institution, such as 
whether to liquidate the institution or to 
merge it with another. This absence of 
information may in some cases actually 
reduce the number of alternatives 
available to the FSUC, resulting in 
delays which are potentially costly to 
the FSUC and detrimental to public 
confidence in the FSUC and the thrift 
industry. 

As a result of these recent 
developments, in the course of the 
insurance settlement process the FSUC 
now often faces the immensely 
complicated und time-consuming task of 
investigating many large-denomination 
accounts in depth. The time spent on the 
settlement of such accounts significantly 
slows the whole insurance settlement 
process, to the detriment of all 
accountholders seeking speedy payment 
of insurance. The complexity of the 
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in.ingements used, together with the 
Urge amounts in question, also 
dramatically increase the possibility of 
post default invention of relationships 
and other fraudulent devices. 

The Board therefore believes that the 
ev sting recordkeeping requirements 
tmiy no longer provide the FSLJC with 
sufficient information for it to fulfull its 
st vutory mandate to pay insurance 
quickly (and thereby maintain public 
confidence) while continuing to prevent 
fraud and circumvention of the 
insurance limits. The proposal therefore 
would substantively amend the 
r< < rdkeeping requirements in a number 
of aspects. 

Specifically, although the provision 
orning disclosure of the existence of 
cl nmed relationships would remain 
substantially unchanged, the proposal 
would amend its language to clarify that 
tho account records must disclose the 
existence of an applicable relationship 
in order for such relationship to be 
recognized for insurance purposes. The 
reused language would further 
emphasize that nondisclosure of a 
relationship will result in the failure of a 
claim based on that relationship and 
that disclosure of a relationship which 
might provide the basis for additional 
insurance coverage will result in such 
coverage only where the disclosed 
relationship is in fact present. 

In the case of accounts established by 
irrevocable trusts, employee benefit 
plans, loan servicers, court registries, 
find public units, the proposed 
amendments would require disclosure of 
the details of the relationship (including 
the identities and interests of persons or 
entities having an interest in the 
c :i ount) In either the account records of 
the insured institution or the records of 
the iccountholder maintained in good 
faith and in the ordinary course of 
business. This would be identical to 
current provisions. The Board believes 
that these types of relationships are not 
as easily fabricated os. for example, 
agency and nominee relationships, and 
that various features of such 
relationships provide safeguards 
regarding their genuineness that are 
larking in other relationships. Further, 
the separate insurance coverage 
afforded to trusts and employee benefit 
plans diminishes the need to know in 
advance of potential aggregation 
problems. 

For relationships other than 
irrevocable express trusts, employee 
benefit plans, loan servicing accounts, 
•md accounts held by court registries or 
by public units, the proposed rule would 
require disclosure of the identities and 
imprests of persons having beneficial 


ownership interests in the account 
records of the institution. The proposal 
provides that the complete details of 
any relationship (other than those 
described above) would be required to 
be disclosed on the records of the 
insured institution. This provision 
would, in the Board's view, provide the 
FSIJC with sufficient information to: (1) 
Prevent post-default Invention of 
relationships designed to fraudulently 
increase insurance coverage. (2) 
determine the insurance on such 
accounts quickly and efficiently, thus 
lessening the delay in payment on those 
and other accounts in an insurance 
settlement, and (3) make well-informed 
decisions as to potential costs of various 
alternatives in considering what coprse 
of action to take with respect to an 
insolvent institution. 

The proposal would also eliminate the 
current recordkeeping exemption for 
accounts in negotiable form. It is thn 
Board's view, based on its experience in 
insurance settlements over the last 
several years, that the limited increase 
in transferability conferred by the 
current exemption Is outweighed by the 
potential insurance settlement problems 
created by the exemption. As noted 
above, that provision was intended to 
facilitate the transferability of 
negotiable accounts by making it 
unnecessary for an agent or other 
fiduciary to. in effect, register his 
capacity with the issuing institution. 
However, the Board has found thut one 
of the major uses of negotiable accounts 
is by persons seeking to avoid the 
recordkeeping requirements which 
would otherwise be applicable. In the 
arrangements in question, which usually 
involve certificates of deposit in multi- 
million dollar denominations, there is no 
anticipation that the account would ever 
be negotiated. Instead, it is issued in 
such a form only to reduce the 
recordkeeping required for insurance on 
the account. The Board believes that 
this use of the recordkeeping exemption 
for negotiable accounts is not 
appropriate. Therefore, the proposal 
would eliminate the exemption entirely. 
The Board further notes that the 
removal of the exemption would not in 
any way decrease the negotiability of 
negotiable accounts. It would only 
require that a person purchasing such an 
account who wishes to obtain additional 
insurance coverage over the $100,000 
individual limit comply with the 
recordkeeping requirements applicable 
to all accounts. 

The proposal would also add a 
provision addressing a particularly 
common disclosure problem: that a 
person who is actually on agent 


mistakenly discloses his capacity ns that 
of a trustee. Under the current rules, 
such a person could not be insured as a 
trustee because he was not a trustee, 
nor could he be insured as un agent 
because the agency relationship was not 
disclosed. In order to avoid this result, 
the proposal would provide that where a 
relationship pursuant to which an 
account is held is disclosed as a trust 
relationship, but is actually an agency or 
nominee relationship, the disclosure of 
the ' trust" will be deemed sufficient to 
disclose the actual agency or nominee 
relationship for purposes of proposed 
i 564.2(a) only. However, other 
recordkeeping requirements applicable 
to agency or nominee relationships, os 
decribed above, would apply. The Board 
believes that this provision will avoid 
loss of insurance coverage due to this 
one common error, but will not create a 
loophole in the recordkeeping 
requirements generally. 

The proposal would also add a 
provision limiting the term "records of 
the insured institution" to exclude 
records with respect to any account 
which are held by a person (other than 
the insured institution) with an interest 
in the account. This provision is 
designed to preclude evasions of the 
recordkeeping rules through the device 
of appointing the accountholder as 
collecting and paying agent on the 
account he holds. 

Finally, the proposal would add a 
provision to S 564-2 codifying current 
FSLJC practices, which would permit 
alternative proof of a claim where the 
account records of the institution are 
defective. In order to qualify under the 
proposed provision, a person would be 
required to show by clear and 
convincing evidence that appropriate 
disclosure was attempted, but that it 
failed due to some action, or inaction, on 
the part of the institution. In practice, a 
claim under this provision would have 
to show that the accountholder 
attempted to make adequate disclosure 
by transmitting the correct information 
to the institution, but that, for whatever 
reason, the institution failed to properly 
record the information in its records, or 
failed to maintain those records 
properly. Merc reliance on erroneous 
advice by the institution as to the extent 
or nature of the disclosure required 
would not be sufficient. Rather, the 
accountholder would have to show that 
the institution lost or otherwise failed to 
record or maintain records which would 
have satisfied the disclosure 
requirements if properly maintained. 
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Substantive Provisions 

1. Individual Accounts 

The proposal would create a new 
classification of accounts, know™ as 
''individual accounts." Unlike the 
current term "individual account", the 
term as used in the proposal would not 
denote an account held by an individual 
natural person in on individual capacity. 
Instead, the term "individual account" 
would mean any account subject to the 
basic individual insurance limit of 
Si00,000, as opposed to on account held 
by, for example, a trustee or agent 
which may be insured in excess of 
$100,000. This change is designed to 
clarify the distinction between accounts 
subject to the $100,000 per-legal-person 
insurance limit, and those which are not. 
The proposal contains a number of 
subcategories within this type of 
account. Accounts held by corporations, 
partnerships, unincorporated 
associations, individual natural persons, 
executors or administrators of estates, 
and decedents would be included In this 
overall category. 

The proposal would incorporate the 
current provision concerning individual 
accounts [12 CFR 564.3(a)] in modified 
form in proposed 5 S64.3(a) governing 
insurance of "personal" accounts. A 
personnel account would encompass 
any account held in the name of a 
natural person (or husband-wife 
community of which such person is a 
member), or in the name of a business of 
which such person is a sole proprietor, 
in his individual capacity or os sole 
proprietor. It would be identical to the 
current provision except that it would 
add a codification of current staff 
interpretations thut an account of a sole 
proprietorship is insured as an 
individual account of the proprietors). 

Accounts of executors or 
administrators of estates or of decedents 
would be insured in the same manner as 
at present. 

Current provisions governing the 
insurance coverage on partnerships and 
unincorporated associations (at 12 CFR 
564.6 and 564.7) would not be changed in 
substance by the proposal. Provisions 
governing insurance of accounts of 
partnerships, currently contained in the 
same provision that governs corporate 
accounts, would be separately 
delineated in the interest of clarity. 

Insurance coverage applicable to 
corporations under the proposal also 
would remain substantially the same as 
that which is currently in effect. The 
provision regarding accounts owned by 
corporations, however, would be 
expanded to include accounts held by 
investment companies within the basic 
corporate insurance limit of $100,000. 


This proposed change is consistent with 
amendments to Part 564 which were 
previously proposed by the Board on 
February 15.1984. 

2. Joint Accounts 

In its February 1964 proposal, the 
Board included amendments to the rule 9 
governing insurance of accounts held 
jointly. Tliat proposal would have 
eliminated the signature-card 
requirement for jointly held time 
deposits. Because of its concern over the 
amount of information available to the 
FSLiC in the event of default of 
institutions, however, the Board has 
preliminarily determined to retain the 
signature-card requirement for joint 
accounts. 

The current provisions concerning the 
extent of insurance coverage on joint 
accounts would remuin essentially 
unchanged, with two exceptions. As 
under the current rule, in order to 
qualify for separate insurance coverage, 
each co-owner of the account would 
have to personally execute a signature 
card with respect to the account, and 
every co-owner must possess the right to 
withdraw funds from the account. 
However, the proposal would add the 
requirement that only natural persons 
could be co-owners of a qualifying joint 
account. The Board is proposing this 
constraint because it believes that the 
use of joint accounts by corporations to 
obtain additional insurance coverage is 
inconsistent with such corporations* 
separate identities, and is often subject 
to abuse by means of corporations* use 
of accounts held jointly w’ith their 
officers or other affiliated persons. In 
such cases, the use of a joint tenancy is 
inconsistent with the form of corporate 
ownership. Since the corporation must, 
in effect, potentially abrogate its interest 
in the account to the other joint 
tenont(s) due to the fact that it must, 
even under the current rules, give all 
joint tenants the right to withdraw all of 
the funds in the account, a presumption 
arises that one or more of the parties is 
not a genuine owner of the funds. 
Therefore, the proposal would limit 
qualifying joint accounts to those whose 
owners are natural persons. The Board 
does not believe that this restriction 
would preclude any legitimate uses of 
joint accounts. The proposal would also 
remove the exemption currently 
afforded to accounts in negotiable form 
from the above-mentioned signature- 
card requirements for the reasons set 
forth in the discussion of recordkeeping 
requirements, above. 

3. Testamentary Accounts 

The proposal would substantially 
amend the current provisions concerning 


testamentary accounts. The current 
provision was designed to afford 
additional insurance coverage to 
traditional savings-account trust such fjs 
T otten trusts and similar account 
ownership devices, which create a very 
simple form of inter vivos trust. To that 
end. it provides that that an account 
evidencing the owner's intent that the 
funds should belong on his death to his 
spouse, child, or grandchild, is insured 
up to $100,000 for each such beneflciar v 
The rule limits beneficiaries to those 
family relationships mentioned because 
of problems of valuation of 
beneficiaries' interests arising from tin- 
revocable nature of the trust. The rule 
was not intended to apply to more 
complex trust relationships, which 
would have to qualify under the rules 
governing inrrevocable express trusts in 
order to secure insurance in excess of 
the basic $100,000. 

Since 1967. developments in estate 
planning have popularized a relatively 
complex revocable trust, the so-called 
"living trust", as an estate planning 
device. Many persons have attempted to 
obtain additional insurance coverage for 
such trusts under the current 
testamentary account rules. Although 
such trusts are genuine and legitimate 
trust arrangements, they do not properly 
or easily qualify for insurance coverage 
under the current rules because they are 
much more complex than the simple 
trust arrangements contemplated by 
those rules. The proposal would clarify 
the current provisions by limiting 
explicitly the types of trust 
arrangements which can qualify for 
insurance as testamentary accounts. 

The proposal would provide that a 
testamentary’ account would be deemed 
to exist only w here the account records 
of the insured institution provide for a 
testamentary disposition of the account 
which evidences the owner's intent that 
the funds in the account shall belong to 
a qualified beneficiary on the owner s 
death. In the event that a trust 
agreement is used to demonstrate such 
intent, the agreement must be contained 
in the records of the insured institution 
and must contain no terms or provisions 
other than the allocation of specific 
interests to beneficiaries on the death of 
the owner Although provision for 
custodial arrangements pending the 
majority of one or more beneficiaries 
would be permitted). 

A qualified beneficiary of such a 
testamentary trust would be a person 
(1) Who is the spouse, child, or 
grandchild of the owner of the funds; (2) 
who will fully own his interest on the 
death of the owner (3) whose interest is 
not subject to a reversionary, remainder 
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or similar interest, and (4) whose use of 
lh»' interest is in no way restricted or 
limited by the trust’s terms. 

The proposal would preserve the 
current provision that non-qualified 
a counts (amounts not in a qualified 
testamentary account or not allocable to 
a qualified beneficiary), would be 
insured as personal accounts of the 
owner. The Board believes that these 
imendments will preserve the limited 
nature of the additional insurance 
coverage afforded to testamentary 
accounts. 

4 Irrevocable Express Trusts 

The proposal would preserve in 
general the current provisions governing 
the insurance of irrevocable trust 
accounts set forth at 12 CFR 564.10, 
including the valuation provisions 
currently found at 12 CFR 564.2(c). The 
proposed rules concerning trusts are 
substantially similar to those currently 
in effect, which provide for coverage of 
ascertainable interests of beneficiaries 
of irrevocable express trusts. Three 
modifications are being proposed. First, 
iuerests retained by the grantor of such 
a rangements would be aggregated with 
unascertainable trust estates and 
insured up to $100,000 in the aggregate. 
Second. the proposal would clarify that 
the $100,000 aggregate insurance 
coverage for unascertainable interests 
applies to all trusts created by the same 
sailor, rather than to each individual 
trust. Separate insurance coverage for 
trust estates would continue to be 
limited to the ascertainable portion of 
such interests. Finally, insurance 
coverage would be limited to some 
extent for multiple-level trust 
relationships. 

These proposed substantive 
oHiondments are intended to prevent the 
use of trusts to evade the proposed 
recordkeeping requirements applicable 
to fiduciary accounts, and to prevent the 
use of multiple trusts to obtain 
additional coverage for a single settlor. 
Although the proposal would provide 
some coverage for interests retained by 
settlors, it would limit that coverage to 
$100,000 per settlor less the amount of 
any unascertainable trust-estate 
interests in the account, and would 
provide that such coverage be 
abrogated with the individual coverage 
of the settlor. 

Multiple-level trust relationships 
would have total insurance coverage to 
$H *0.000 for each trust estate the 
beneficiary of which is an irrevocable 
trust. This provision is intended to 
prevent the use of multiple-level trust 
relationships to ’'pyramid” insurance 
coverage through use of the separate 
insurance coverage available to trusts. 


The provisions would apply only to 
irrevocable express trusts, and the use 
of agents or nominees and employee- 
benefit plans would not be affected. 

Trust estates and employee-benefit 
estates created by the same settlor 
would not be insured separately from 
one another, but would be aggregated. 
This provision is intended to avoid 
confusion and to prevent schemes to 
obtain double coverage for the same 
basic relationship. 

5. Employee-Benefit Plans 

The proposal would provide separate 
rules for the insurance of employee- 
benefit plans. This separate provision is 
designed to simplify the rules of 
calculation and ascertainment for 
employee-benefit plans, and to highlight 
the distinctions between such plans and 
trusts. 

The proposal provides that employee- 
benefit estates would not be subject to 
the same rules of ascertainment as trust 
estates. The rule for irrevocable express 
trust estates was originally developed to 
ensure that no person’s interest in a 
trust would be insured for more than 
$100,000. To that end. it provides that 
such trust estates must be reducible to a 
present value under the federal estate 
tax tables. This rule was originally 
adopted, and is proposed in the same 
form, in order to avoid any situation in 
which a person could be insured for 
more than $100,000, in contravention of 
the provisions of sections 1724 and 1728 
of the National Housing Act. Therefore, 
trust estates are and would be insured 
only to the extent that it is certain that 
no person receives more than $100,000 in 
coverage. 

Although the Board originally applied 
the same rule of ascertainability to 
pension and other employee-benefit 
plans, which were and would be insured 
as trusts, the rule has been difficult to 
apply to such arrangements because 
employee-benefit plans are normally 
subject to a number of contingencies. 
The Board believes that simplification of 
the rule is appropriate in view of the 
extensive regulation of such plana under 
the Employee Retirement Income 
Security Act ("ERISA”) and section 401 
of the Internal Revenue Code, which 
provide safeguards against abuse of 
such plans for insurance-of-accounts 
purposes. Therefore, the proposal would 
provide that employee-benefit estates 
arising from a defined benefit plan may 
be ascertained in accordance with the 
actuarial method used by the plan to 
value such interests in the ordinary 
course of its business. With respect to a 
defined contribution plan, the proposal 
would provide that the employee-benefit 
estate of a beneficiary would be his or 


her account balance. The Board believes 
that these provisions would significantly 
reduce the complexity of determining 
the insurability of employee-benefit 
plans and would facilitate the 
investment in insured accounts by such 
plans. 

The proposal would provide, as in the 
proposed provision on trust accounts, 
that unascertainable employee-benefit 
estates and amounts not attributable lo 
specific employee benefit estates would 
be added together and insured up to 
$100,000 in the aggregate. 

6. IRA and Keogh Plans 

The current provisions for insurance 
of IRAs and Keoghs would be separated 
from the current trust provisions at 
section 564.10 and placed in a new 
separate section 564.8 in the interest of 
clarity. The proposal would make no 
substantive changes in coverage in this 
area. 

7. Accounts Held by Agents and 
Nominees 

The proposal would create a new 
category of accounts held by agents and 
nominees which would incorporate the 
current provisions concerning accounts 
held by agents or nominees, loan 
servicers, guardians, custodians under 
Uniform Gifts to Minors Acts 
("UGMAs”), and court registries. The 
proposed grouping of these provisions is 
intended merely to increase the logical 
arrangement of the rules for ease of 
understanding and reference. 

The proposal would not substantively 
change the current provision for 
insurance of accounts held by agents or 
nominees. However, the proposed 
provision would codify current staff 
interpretations that insurance coverage 
can "flow through” a number of levels of 
agency or nominee relationships to the 
ultimate principals, and that where a 
principal is. for instance, holding that 
interest in the account as trustee, trust 
insurance may likewise be available. 
The proposal would accomplish the 
intended result by putting the principal 
"in the shoes” of the accountholder for 
purposes of calculating the amount of 
insurance coverage. Thus, where an 
account is held by an agent whose 
principal is acting as agent for a trustee, 
the FSLIC would look first to the 
accountholding agent. If the disclosure 
requirements were met and the 
relationship could be recognized, the 
first agent, assuming he had no 
beneficial ownership interest in the 
account, would be ignored in the 
insurance analysis. The second agent 
would be treated similarly. Finally, the 
trustee would be insured to the same 
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extent as if he held the account directly. 
This provision is not intended to change 
the current status of the account holding 
agent as the insured member, the agent 
would still be the insured member. The 
provision would, however, simplify and 
clarity the analysis regarding the extent 
of insurance coverage of that agent. 

The proposal would generally retain 
without substantive change the current 
provisions concerning loan servicers, 
guardians, and custodians under 
UGMAs, A provision would be added to 
clarify the treatment of accounts held in 
court registries or by clerks of courts. 
The proposal would provide that the 
court or the clerk will be deemed to be 
acting as the agent of the owners of such 
funds. This provision would be added to 
clarify the insurunce coverage of such 
funds. The Board believes that such 
coverage would be appropriate gi\en the 
relationship in question, which by its 
nature cannot be used merely to 
increase insurance coverage. 

6. Public-Unit Account 

The proposed provision concerning 
accounts of public units W'ould be 
unchanged from the current provisions. 
Current { 564.8(b), concerning amounts 
held by a public unit under a bond 
indenture, would be relocated In the 
definition of the term “trust estate *, for 
purposes of clarity and consistency. 

7. Mergers and Other Acquisitions 

In 1982, Congress amended Title IV of 
4he NHA to provide separate insurance 
coverage to protect depositors where 
two institutions had merged or where 
the liabilities of one insured institution 
were assumed by another. The 
amendment provided ihut the accounts 
in the assumed institution are insured 
separately from those of the surviving/ 
acquiring institution until six months 
from the date of the assumption or. in 
the case of a time deposit, its first 
maturity after six months. This provision 
was intended to avoid a loss of coverage 
to depositors who had accounts in both 
institutions prior to the assumption until 
the depositor bad the opportunity to 
withdraw funds to protect himself. 

Because there has been some 
uncertainty as to the application of this 
provision in specific situations, the 
Board is proposing to clarify Hie 
provision by rulemaking. The proposal 
would provide that accounts originally 
in the assumed and assuming institution 
would be insured separately until six 
months from the date of the assumption 
or. for time deposits, the first maturity 
ufter six months from the date of 
assumption. The proposal would not 
distinguish between accounts that were 


assumed and those or the acquiring 
institution. 

For example: An accountholder had 
one $50,000 certificate of deposit ( ‘CD”) 
maturing on June 1,1988. and another 
$50,000 CD maturing on July 1.1986. in 
institution A. He also has a $100,000 CD 
in institution B. which matures on 
September 1.1986. Institution B is 
merged into institution A on December 
1, 1985. The accountholder would be 
insured up to $200,000 ($100,000 for the 
accounts originally in A and $100,000 for 
those in B) until the first $50,000 CD 
matured on June 1.1986. when coverage 
would drop to $150,000. The other 
$50,000 CD would retain its separate 
coverage. On July 1,1986, the total 
insurance coverage would drop to 
$100,000 on maturity of the other $50,000 
CD. Even though the assumed account 
still had not matured, the accountholder 
would not be eligible for further 
separate insurance coverage if he 
deposited further funds into the 
assuming institution. 

The provision would, in the Board s 
view, effectuate the purposes of the 
separate insurance provision without 
allowing use of such insurance where an 
accountholder is not at risk. In the 
above example, the accountholder 
would not need separate insurance 
coverage after July 1 . 1986, because he 
would nave been able to withdraw the 
two $50,000 CDs on maturity in order to 
avoid loss of insurance coverage. To 
allow him to deposit more funds which 
would be separately insured from the 
assumed $100,000 CD would be to 
permit him to benefit from the merger 
rather than, os Congress intended, that 
he should only be insured to avoid 
potential loss of insurance. 

Effective Date 

In its consideration of any final rules, 
the Board would be particularly 
interested m public comment on the 
question of whether grandfathering 
should be permitted for existing time 
deposits, for the convenience of persons 
who have mude tong-term investments. 
in insured accounts under the existing 
rules. The Board would also welcome 
comments on an appropriate period for 
delay of effective date should the Board 
determine to adopt rule changes in this 
area. 

Initial Regulatory Flexibility Analysis 

Pursuant to section 3 of the Regulatory 
Flexibility Act. Pub. L. 96-354. 94 Stat. 
1164 (Sept. 19.1980). the Board is 
providing the following initial regulatory 
flexibility analysis: 

1. Reasons, objectives, and lego! 
bases underlying the proposed rule. 

These elements have been incorporated 


elsewhpre in the supplementary 
information regarding the proposal. 

2. Small entities to which the 
proposed rule would apply. The rule 
would apply to insured institutions. 

3. Impact of the proposed rules on 
small institutions. The rule would 
encourage investment in insured 
accounts of alt institutions, including 
small ones, by clarifying insurance 
coverage. 

4. Overlapping or conflicting federal 
rules . There are no federal rules that 
duplicate, overlap, or conflict with this 
proposal. 

5. Alternatives to the proposed rule 
This element has been incorporated 
elsewhere in the supplementary 
information regarding the proposal. 

List of Subjects in 12 CFR Part 564 

Savings and loan associations. 

According, the Federal Home Ix»an 
Bank Board hereby proposes to amend 
Part 564. Subchapter D. Chapter V of 
Title 12 of the Code of Federal 
Regulations . as set forth below. 

SUBCHAPTER D—FEDERAL SAVINGS AND 
LOAN INSURANCE CORPORATION 

PART 564—SETTLEMENT OF 
INSURANCE 

1. The authority for 12 CFR Part 564 
would continue to read: 

Authority See. 401. 402. 403. 405. 46 Sin! 
1255.1257,1258. ms amended: 121J.S.C 1724. 
1725.1726.1728; Reorg. Plan No. 3 uf 1947. 12 
FR 4981, 3 CFR, 1943-48 Comp., p. 1071 

* 2. Add new | 564j0 as follows: 

§ 564.0 Definitions. 

For the purposes of this Part. 

(a) Empfyae bejwfit estate. The term 
“employee-benefit estate** means the 
interest of any person, other than the 
employer/settlor, in an account owned 
by an employee benefit plan. 

(b) Employee-benefit plan . The term 
‘employee-benefit plan** means (1) a 
deferred compensation plan established 
by a public unit to provide retirement 
benefits to employees of such public unit 
or (2) any employee-benefit plan 
qualifying under sections 401 or 457 of 
the Internal Revenue Code of 1954. hut 
shall not include any plan qualified 
under section 401(d) of such Code. 

(c) Independent activity. The term 
“independent activity'* means any 
lawful activity, other than one directed 
solely at increasing insurance coverus* 
or one whose primary purpose is to 
evade or violate the provisions of 
applicable state or federal law. 

(d) Insured account. The term 
"insured account” means on insured 
account as defined in { 561.3 of this 
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Subchoper, except that an account held 
by and at the insured institution on its 
own behalf in its corporate capacity 
shall not be an insured account for 
purposes of this Part. 

(e) Insured institution. The term 
insured institution” shall mean an 
injured institution as defined in $ 561.1 
of this Subchapter, except that Federal 
allocations the deposits of which are 
insured by the Federal Deposit 
Insurance Corporation shall not be 
deemed to be insured institutions for 
purposes of this Part. 

(I) Insured member. The term "insured 
member* 4 shall mean an insured memher 
as defined in $ 561.2 of this Subchapter. 

fg) Official custodian. The term 
"official custodian” shall mean an 
officer or other official of a public unit to 
whom authority is conferred by statute 
or ordinance to invest funds of such 
public unit and where such authority 
includes discretion concerning the 
manner and nature of such investments. 
Such discretionary authority may be 
limited by specific investment criteria or 
standards provided by such statute or 
ordinance. 

(h) Politico!subdivision. The term 
political subdivision” includes: 

(1) Any subdivision of a public unit or 
any principal department of such public 
unit (i) the creation of which was 
expressly authorized by statute, (ii) to 
which some functions of government 
have been delegated by statute, and (iii) 
to which funds have been allocated by 
statute or ordinance for its exclusive use 
and control; and 

(2) Drainage, irrigation, navigation, 
improvement, levee, sanitary, school or 
power districts, and bridge or port 
Huthorities and other special districts 
created by state statute or compacts 
between states. Excluded from the term 
are subordinate or nonautonomous 
divisions, agenices, or boards within 
principal departments. 

(ii ) Public unit. The term “public unit” 
means the United States, any State of 
the United States, the District of 
Columbia, the Commonwealth of Puerto 
Hico. the Virgin Islands, any other 
territory of the United States, any 
county, municipality or any political 
subdivision thereof, and any 
non.ippropriated'funds instrumentality 
of the United States with a separate 
manager, profit-and-loss statement and 
balance sheet. 

tl) Settlor, The term “settlor” includes 
any person who has contributed assets 
of any kind, directly or indirectly, to the 
corpus of an express irrevocable trust, 
or employee-benefit plan, whethur or not 
*uch person is deemed to be a settlor 
under local law. The terms shall not 
include any employee who makes 


contributions to an employee-benefit 
plan on his or her own behalf. 

(k) Trust estate. The term ”trust 
estate” means (1) the interest of a 
beneficiary of an irrevocable express 
trust, whether created by trust 
instrument or statute, in an account held 
pursuant to valid trust arrangements, 
but does not include any interest 
retained or reserved by the settlor; or (2) 
the interest of legal or beneficial owners 
of bonds issued by a public unit in funds 
deposited in insured accounts by or on 
behalf of such public unit where such 
funds by law or under the bond 
indenture are required to be paid to the 
holders of such bonds. The relationship 
established by on arrangement 
described in paragraph (k)(2) of this 
section shall be deemed to be an 
irrevocable express trust for purposes of 
this Part, provided that all applicable 
recordkeeping requirements set forth in 
§ 564.2 of this Part are met. 

3. Revise { 564.1 as follows: 

§ 564.1 Settlement of insurance upon 
default 

(a) Settlement procedure. (1) In the 
event of a default by an insured 
institution, the Corporation shall 
promptly determine, from the account 
contracts and the books and records of 
such insured institution or otherwise, 
the identities of the insured members 
thereof and the amount of the insured 
account or accounts of each such 
member. 

(2) The Corporation will give to each 
insured member shown to be such on 
the records of the insured institution 
written notice of the time and place of 
payment of insurance by mail at the last 
known address as shown on the records 
of the insured institution. If the insured 
institution has, at the date of default, 
any account or accounts issued in 
negotiable-instrument form, the 
Corporation shall promptly publish (in a 
newspaper printed in the English 
language and of general circulation in 
the city, county, or locality in which the 
principal office of such insured 
institution is located) a notice to all 
insured members of such insured 
institution of the time and place of 
payment of insurance. 

(b) Amount of insured account. The 
amount of an insured account is the 
amount which the insured member 
would have been entitled to withdraw 
as of the date of default, plus interest on 
any savings account accrued to such 
date or dividends prorated to such date 
at the announced or anticipated rate 
without regard to whether such account 
is subject to any right of setoff, pledge, 
other security interest, or lien: Provided\ 
that the amount of an insured account 


shall not include any amount the accrual 
or payment of which is in any way 
contingent or. in the case of any share 
account, which has not been announced 
as of the date of default under the terms 
of the account. 

(1) In the case of a savings account 
with a fixed or minimum term or notice 
period that has not expired as of the 
dote of default, dividends or interest 
thereon shall be computed as if the 
account could have been withdrawn on 
such date without any penalty or 
reduction in rate of earnings. This 
paragraph (b)(1) shall not be construed 
as conferring any right of withdrawal 
without penalty with respect to any 
transferred account. 

(2) In the case of any insured account 
the stated principal amount of which is 
greater than 10 percent in excess of the 
amount of funds deposited in such 
account, the difference between the 
stated principal amount and the amount 
of funds deposited shall be deemed to 
be simple interest accruing from the 
date of issuance of such account to the 
maturity date of the account, 
compounded annually. 

(cj Multiple accounts. (1) In the event 
that an insured member holds more than 
one account or has an interest in more 
than one account in the same capacity, 
and the aggregate amount of such 
accounts and/or interests exceeds the 
amount of insurance thereon, the 
insurance payment may be proprated 
among the member's accounts held In 
such capacity on the basis of their 
withdrawable value as of the date of 
default: Provided, that with respect to 
individual accounts only, the insurance 
payment may be applied to such 
accounts in such manner as the 
Corporation and the insured member 
may agree. 

(2) Where a borrower has an 
individual account and imputed 
interests in accounts held by a loan 
servicer in the same institution, any 
amounts which would be uninsured due 
to the aggregation of such borrower's 
interest in such loan-servicer account 
with his individual accounts shall be 
deducted from the loan-servicer 
accounts, rather than from the 
borrower's individual accounts. 

(d) ISee Board Resolution No. 85-286b 
elsewhere in this issue of the Federal 
Register) 

(e) Payment of insurance . (1) In the 
case of accounts held jointly, insurance 
proceeds will be paid to the 
accounthoiders jointly. 

(2) In the case of all other accounts, 
insurance will be paid to the holder of 
the account, as indicated on the 
institution's records, whether or not 
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such holder Is the beneficial owner, m 
the rapacity in which the account is 
held. 

(3) Where an account is subject to u 
valid security interest or judicial lien, 
payment of insurance on such aocount 
will be made subject to that interest or 
lien. 

(4) Where an account is subject to a 
right of setoff, payment with respect to 
amounts subject to such right will be 
made to the receiver of the institution if 
such payment is requested by the 
receiver. 

(5) With respect to any account in 
negotiable-instrument form, the insured 
member shall be deemed to be holder of 
Ihe instrument ns of the dnte of default, 
provided that affirmative proof is 
presented showing that such person was 
in fact the holder of the instrument as of 
the date of default. No payment with 
respect to any such instrument shall be 
made absent such showing. 

(6) Where insurance payment is in the 
form of a transferred account the rules 
of this paragraph (e) shall apply. 

(f) Applicable law. Any legal 
authorities which conflict or are 
inconsistent with the provisions of this 
Part 564 are preempted. Insofar as 
reference to rules of local law is 
necessary to make any insurance 
determination under any provision of 
this Part ihe substantive law of the 
jurisdiction in which the insured 
institution’s principal office is located 
shall govern, so long as such law is not 
inconsistent %vith the provisions of this 
Part. 

(g) Representations concerning 
insurance coverage. No opinions, 
representations, or other statements 
concerning the insurance coverage 
afforded in this Part or in Title IV of the 
National Housing Act, whether made by 
an insured institution or any other 
person, whether or not such person is 
employed by the Board or the 
Corporation, shall be considered to have 
any binding effect upon the Corporation 
or the Board. All opinions, statements, 
and other representations made by 
employees of the Board or the 
Corporation or any publication, other 
than pertinent resolutions of the Board, 
this Part, and the Appendix to Part 504. 
are advisory only. 

4. Revise 5 564.2 as follows: 

5 564.2 Recordkeeping requirements. 

(a) The existence of any relationship 
pursuant to which funds in an account 
are invested and upon which a claim by 
the insured member for additional 
insurance is founded must be disclosed 
in the records of the insured institution. 
No claim for additional insurance 
coverage based upon any relationship 


may be recognized in the absence of its 
disclosure on such records. Specific 
references in the account title to the 
capacity of the accountholder as trustee, 
agent, guardian, executor, or custodian, 
for example, would provide adequate 
disclosure of a relationship under this 
paragraph. 

(b) If and only if the records of the 
insured institution disclose the existence 
of a relationship which provides the 
basis for additional insurance coverage, 
the details of the disclosed relationships 
and the identities and interests of 
persons having interests in the account 
may be determined as follows: 

(1) In the rase of an account 
established by or on behalf of an 
irrevocable express trust, employee- 
benefit plan, public-unit account, 
account held by a loan servicer, or a 
court registry account, the identities and 
interests of persons or entities with 
interests in such accounts must be 
disclosed either in the records of the 
insured institution or in records 
maintained by or on behalf of the 
insured member in good faith and in the 
ordinary course of business. 

(2) In the case of an account 
established pursuant to any other type 
of relationship, the identities and 
interests of persons or entities having 
interests in the account which provide 
the basis for additional insurance must 
be disclosed in the records of the 
insured institution. 

(c) Any account established pursuant 
to a relationship which is in fact an 
agency or nominpe relationship but was 
erroneously disclosed as a trust 
relationship in the records of the insured 
institution, shall be insured in the same 
manner os an account held by an agent 
or nominee which was properly 
disclosed under paragraph (a) of this 
section: Provided, that all other 
recordkeeping requirements applicable 
to accounts held by agents or nominees 
shall apply to such accounts. 

(d) Interests or relationships which 
fail to meet the disclosure and 
recordkeeping requirements of this 
section will not be recognized in 
determining the amount of insurance 
coverage on an account. 

(e) For purposes of this section, the 
term “records of the insured institution*’ 
shall not include any records held or 
maintained by any person other than the 
insured institution with respect to an 
account held by such person or with 
respect to which such person bos any 
interest in any capacity. 

(f) This section shall not preclude a 
claim for additional insurance coverage 
where the insured member shows by 
clear and convincing evidence that 
disclosure required under this section 


was attempted by such insured member, 
but failed by reason of the improper 
maintenance or loss of records by the 
insured institution. The Corporation may 
require bond or similar security for 
payments made under this paragraph ff). 

5. Revise i 564.3 as follows: 

5 564.3 Individual accounts. 

(a) Personal accounts. Funds owned 
by a natural person and Invested in one 
or more accounts in his or her own 
name, including accounts in the name of 
one member of a husband-wife 
community or in the name of a business 
of which that person is sole proprietor, 
shall be insured up lo $10Q,fl0O in the 
aggregate. 

(bj Accounts of a decedent and 
accounts held by administrators and 
executors. Funds of a decedent held in 
one or more accounts in the name of the 
decedent or the name of the 
administrator or executor of the estate 
shall be added together and insured up 
to $100,000 separately from accounts of 
the beneficiaries of the estate or of the 
executor or administrator. 

(c) Accounts owned by corporation* 
(1) Funds owned by a corporation 
engaged in an independent activity and 
invested in one or more accounts in the 
name of such corporation shall be 
insured up to $100,000 in the aggregate 
Funds invested in one or more account 
in the name of a corporation not 
engaged in an independent activity stall 
be deemed to be held by the person or 
persons owning such corporation and 
shall be added to any amounts invested 
in individual accounts of such persons 
in the same institution and insured up to 
$100,000 in the aggregate. 

(2) Notwithstanding any other 
provision of this Part^ny trust or othe r 
business arrangement which has filed or 
is required to file a registration 
statement with the Securities and 
Exchange Commission pursuant to thr 
Investment Company Act of 1940. or 
which would be required to so file if it 
were organized or otherwise created 
under the laws of the United States or of 
a State, shall be deemed to be a 
corporation for purposes of determining 
insurance coverage. This paragraph 
shall not apply to common trust funds 
operated by insured institutions 
pursuant to Part 550 of this Chapter or in 
conformity with $ 571.15 of this 
Subchapter. 

(d) Accounts owned by partnerships 
Funds owned by a partnership engaged 
in an independent activity and invested 
in one or more accounts in the name of 
such partnership shall be insured up to 
$100,000 in The aggregate. Funds 
invested in accounts in the name of 
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partnership nut engaged in an 
independent activity shall be deemed to 
be held by the partners and shall be 
utided to any amounts invested in 
personal accounts of such partners in 
the same institutions and insured up to 
[ $!(X) 000 in the aggregate. 

■ (»•} Account* held by unincorporated 
[a*# < f of ions. Funds owned by an 

| unincorporated association, engaged in 
r<n v dependent activity and invested in 
I on* or more accounts in the name of 
[ such unincorporated association, shall 
be insured up to $ 100,000 in the 
,i£gr!?gate. Funds invested in accounts in 
the name of an unincorporated 
association not engaged in an 
I Independent activity shall be deemed to 
be held by the members of such 
association and shall be added to any 
amount invested in individual accounts 
of such members in the same institution 
<nd insured up to $ 100,000 in the 
I tgpegate. 

■ 6 . Remove § 564.4, redesignate $ 564.9 
I as new $ 564.4 and revise as follows: 

I f 564 4 Joint accounts. 

I (<t I Separate insurance coverage. 

I Funds in accounts held jointly, whether 
4 % joint tenants with right of surviurship. 

I rf* tenants by the entireties, as tenants 
n corr.mon. or by husband and wife as 
I community properly, shall be insured 
separately from funds invested in 
accounts held individually by the co- 
I owners. 

| [b| Qualifying joint accounts. A joint 
1 account shall be deemed to exist only 
where ( 1 ) all owners of funds in the 
account are natural persons and ( 2 ] each 
co-owner has personally executed a 
I signature card with respect to such 
I account and possesses withdrawal 

Inghts. 

■ (c) Failure to qualify . An account 

I owned jointly which does not qualify as 
M'iint account under paragraph (h) of 
• tion shall be deemed to be 
owned by the named persons as a 
I personal account and such ownership 
st shall be added to any other 
I personal accounts of such persons in the 
1 ' ' - institution and insured up to 
[ $ 100,000 in the aggregate. 

I H) Determination of interests. The 
I interests of c<M>wnera in a qualifying 
] nt rtecount shall lie deemed equal, 
wtlrss, in the case of a tenancy In 
I common only, the insured institution s 
| * <U slate otherwise. 

(r ) Determination of coverage on joint 
Ictcou/i/s. (1) All qualifying joint 
y ‘-counts owned by the same 
I nation of individuals shall first be 
lidded together and insured up to 
1*100,(100 in the aggregate and (2) the 
1" m sin of each co-own«•; faiafl jotjrt 
licnounts owned by different 


combinations of individuals shall then 
be added together and insured up to 
$100,000 in the aggregate. 

(f) Nen-applicabdity of section, joint- 
account insurance coverage shall not 
apply to interests of any kind in 
testamentary accounts, irrevocable 
express trust accounts, fiduciary 
accounts held by agents, custodians or 
nominees, public-unit accounts, or 
employee-benefit-plan accounts. 

7. Revise $ 564.5 as follows: 

§ 564.5 Testamentary accounts. 

(a) Insurance coverage. Funds 
invested in a qualified testamentary 
account by a natural person who is the 
accountholder shall be insured up to 
$10a000 in the aggregate for the interest 
of each qualified beneficiary in such 
account separately from all other 
accounts of the owner or of the 
beneficiary. 

(b) Qualified testamentary account A 
qualified testamentary account shall be 
deemed to exist only where the account 
records of the institution evidence the 
owner's intent that the funds in such 
account shall belong to a qualified 
beneficiary on the death of the insured 
member. Where such account is based 
upon a trust agreement, such trust 
agreement may contain no terms other 
than allocating interests to specific 
beneficiaries or provisions governing 
custody of the interest of a beneficiary 
pending the attainment of the age of 
majority of such beneficiary, and a copy 
of or evidence of such trust agreement 
must be contained in the account 
records of the insured institutions. 

(c) Qualified beneficiary. A person is 
a qualified beneficiary of a testamentary 
account only if (1) he or she is the 
spouse, child, or grandchild of the owner 
of the funds; (2) the testamentary 
agreement provides that on the death of 
the owner, such beneficiary * interest 
shall be owned by the beneficiary; and 
(3) such beneficiary's interest is not 
subject to a reversionary, remainder, or 
similar interest and the use of the 
interest is in no way restricted. 

Provision for a custodial or similar 
arrangement pending the attainment of 
the age of majority of a beneficiary shall 
be considered to provide for full 
ownership of such interest by such 
beneficiary if such arrangement 
provides that the funds may be used 
only for the benefit of such beneficiary 
and for full ownership by such 
beneficiary upon attainment of the age 
of majority. 

(d) Interests of non-qualificd 
beneficiaries and amounts in non¬ 
qualified testamentary accounts shall be 
deemed to be a personal account of the 
owner of the funds, added to any other 


personal accounts of the owner 
established at the same institution and 
insured up to $100,000 in the aggregate. 

8. Revise 5 564.6 as follows: 

§ 564.6 Irrevocable trust accounts. 

(a) Insurcwce coverage. All trust 
estates for the same beneficiary 
invested in accounts established 
pursuant to valid trust arrangements 
created by the same settlor shall be 
added together and added to all 
employee benefit plans created by the 
same settlor and insured up to $100,000 
in the aggregate, separately from other 
accounts of the trustee of such funds or 
of the settlor or beneficiary of such 
arrangement: Provided, that the total 
amount of insurance for all trust estates 
the beneficiaries of which are 
themselves irrevocable trusts shall not 
exceed $100,000 for each such trust 
estate. 

(b) Valuation of trust estates. Trust 
estates in the same trust invested in one 
or more accounts will be separately 
insured as provided in paragraph (a) of 
this section only if the value of such 
trust estates is capable of determination, 
as of the date of default, in accordance 
with the present-worth tables and rules 
of calculation set forth in § 20.2031-10 of 
the Federal Estate Tax Regulations (28 
CFR $ 20.2031-10). and such trust 
estates are not subject to any 
contingencies other than those covered 
in that regulation. Trust estates meeting 
these requirements will be valued in 
accordance with the referred rules and 
table. 

(c) In connection with trust estates 
created by the same settlor which are 
incapable of valuation in accordance 
with paragraphs (a) and (b) of this 
section, or where funds are not 
attributable to specific trust estates, or 
where one or more settlors retains or 
holds an interest in the trust, payment 
by the Corporation to the trustee with 
respect to all such interests shall not 
exceed $100,000 in the aggregate: 
Provided, that in no case shall funds 
attributable to a settlor under this 
paragraph (c). together with individual 
accounts of the settlor, be insured in an 
amount in excess of $100,000. 

(d) Each trust estate in any trust 
established by two or more settlors shall 
be deemed to be derived from each 
settlor in proportion to his contribution 
to the trust. 

(e) To the extent that funds deposited 
in on irrevocable trust account are in 
excess of the sume of the value of all 
determinable trust estates (as described 
in paragraph (b) of this section) and 
amounts payable under paragraph (c) of 
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this section, such funds shall not be 
insured. 

9. Revise § 564.7 as follows: 

$ 564.7 Employee-benefit plans. 

(a) Insurance coverage . All employee- 
benefit estates for the same beneficiary 
in accounts established pursuant to 
employee-benefit plans created by the 
same settlor shall be added together, 
and further added to all trust estates 
created by the same settlor, and insured 
up to $100,000 in the aggregate, 
separately from other accounts of the 
settlor, trustee, administrator, or 
beneficiary of such plan. 

(b) Valuation of employee-benefit 
estates. (1) The value of an employee- 
benefit estate arising from a defined 
contribution plan shall be deemed to be 
the account balance of the benoficiary 
as of the date of default of the insured 
institution. 

(2) The value of an employer-benefit 
estate arising from a defined benefit 
plan shall be deemed to be the present 
value of the beneficiary’s interest in the 
plan, evaluated in accordance with the 
method of calculation used in such plan, 
os of the date of default of the insured 
institution. 

(3) For purposes of this section, ail 
interests of beneficiaries in an 
employee-benefit plan small be deemed 
to be fully vested as of the date of the 
insured institution. 

(4) Each employee-benefit estate 
arising from an employee-benefit plan 
created by two or more settlors shall be 
deemed to be derived from each settlor 
in proportion to his or her contribution 
to the plan. 

(c) In the event that employee-benefit 
estates in an employee-benefit plan are 
not capable of valuation in accordance 
with the rules set forth in this section, or 
an account established for any such 
plan includes amounts for future 
participants in the plan, payment by the 
Corporation with respect to all such 
estates shall not exceed $100,000 in the 
aggregate. 

10. Revise $ 564,8 as follows: 

$ 564.8 IRA and Keogh accounts. 

(a) IRAs. All vested interests, 
excluding remainder interests, of any 
one individual in amounts deposited in 
an insured institution which qualify 
under section 408(a) of the Internal 
Revenue Code of 1954 shall be added 
together and insured up to $100,000 in 
the aggregate, separately from other 
accounts held by. or other interests in 
such accounts owned by the beneficiary, 
trustee or custodian in the same 
institution. 

(b) Keogh plans. All vested interests, 
excluding remainder interests, of any 


one individual in amounts deposited in 
an insured institution which qualify 
under section 401(d) of the Internal 
Revenue Code of 1954 shall be added 
together and insured up to $100,000 in 
the aggregate, separately from other 
accounts held by or other interests in 
accounts owned by the beneficiary, 
trustee or custodian in the same 
institutions. 

11. Add new 5 564.9 as follows: 

$ 564.9 Accounts held by agents and 
nominees. 

(a) General. Funds owned by a 
principal and invested in one or more 
accounts in the name of names of agents 
or nominees shall be insured to the 
same extent as if held in an account in 
the name of the principal. 

(b) Loan Servicers. Notwithstanding 
any other provision of law. a loan 
servicer who receives loan payments 
and places or maintains such payments 
in an insured institution prior to 
remittance to the lender or other parties 
entitled to the funds shall, for purposes 
of this Part only, be considered to be an 
agent of each borrower. 

(c) Clerks of courts or court registries. 
Accounts held in an account in the name 
of any court of the United States or of a 
State or political subdivision thereof 
shall be deemed to be held by an agent 
for the owners of such funds. 

(d) Guardians, custodians, and 
consent tors. Funds held by a guardian, 
custodian, or conservator for the benefit 
of a ward or minor under a Uniform 
Cifts to Minors Act, and invested in one 
of more accounts in the name of the 
guardian, custodian, or conservator, 
shall be deemed to be accounts held by 
an agent or nominee. 

12. Revise $ 564.10 as follows: 

§ 564.10 Public-unit accounts. 

(a) (1) Each official custodian of funds 
of the United States, any State of the 
United States or any county, 
municipality, or political subdivision 
thereof, the District of Columbia, the 
Commonwealth of Puerto Rico, the 
Virgin Islands, any other territory of the 
United States or any county, 
municipality, or political subdivision 
thereof who lawfully invests such funds 
in accounts issued by an insured 
institution is separately insured up to 
$ 100 , 000 . 

(2) For purposes of this paragraph (a), 
if the same person is an official 
custodian of funds of more than one 
public unit, such person shall be 
separately insured with respect to the 
funds held for each unit. 

(b) This section does not apply to tax 
and loan accounts. United States 
Treasury General Accounts, and United 


States Treasury Time Deposit Open 
Accounts. 

13. Revise § 564.11 as follows: 

$ 564.11 Insurance coverage for assume 
accounts. 

Whenever the liabilities of an insured 
institution have been assumed by 
another insured institution, whether by 
merger, consolidation or other statutory 
assumption, or by contract, each insured 
account so assumed by the surviving 
institution and each account originally 
in the surviving institution shall bn 
separately insured to the same extent as 
if the institutions remained separate 
entities. Such separate insurance 
coverage shall continue until: 

(a) With respect to any account which 
is not a time deposit, six months from 
the date of the assumption; or 

(b) W r ith respect to any time deposit 
the earliest maturity date of such 
deposit after six months from the date of 
the assumption. 

By the Federal Home Loan Bank Board 
|eff Sconycrv 

Secretary. 

(FR Doc. 85-10819 Filed 5-06-85; 8:45 am) 
B1UJMG COOC *720-0 l-M 


SECURITIES AND EXCHANGE 
COMMISSION 

17CFR Part 240 

l Release No. 34-21981; Flit No. S7-20-S5I 

Request for Comments on Proposed 
Amendments to Broker-Dealer 
Successor Rules 

agency: Securities and Exchange 
Commission. 

action: Proposed revisions of a form 
and related rules. 

summary: The Commission is 
publishing for comment proposed 
revisions of Form BD, Form BD is the 
form which is Filed by an applicant to 
become registered as a broker-dealer 
under section 15(b) of the Securities 
Exchange Act of 1934 (the “Act”). The 
purpose of the proposed revisions to 
Form BD is to reduce the regulatory 
burden upon broker-dealers by revising 
the disciplinary' question to remove 
duplicative information requirements 
and narrow the scope of tha question, 
and by clarifying the information 
required to be disclosed on Ihe 
schedules. These revisions are the result 
of discussions with the Forms Revision 
Committee (“Forms Committee") of the 
North American Securities 
Administrators Association. Inc. 
("NASAA"). The Commission also is 
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[•r"posing to make changes to Rule 17a* 

3 under the Act. in order that the 
information requested conforms to thut 
required in the revised Form U-4. 

Finally, the Commission is proposing to 
change its broker-dealer successor rules 
so that an amendment to Form BD is 
required rather than a new complete 
Form BD. 

dates: Comments should be submitted 
on or before June 0.1985. 

addresses: Interested persons should 
submit three copies of their written data, 
views and arguments to John Wheeler. 
Secretary. Securities and Exchange 
Commission. Washington, D.C. 20549. 
and should refer to File No S7-20-85. All 
submissions will be available for public 
inspection at the Commission's Public 
Reference Section. 450 Fifth Street. 

N W., Washington. D C. 

FOR FURTHER INFORMATION CONTACT: 

Valerie S. Golden. Esq. at (202) 272-2848, 
Division of Market Regulation, 

Sw.unties and Exchange Commission. 

450 Fifth Street. N.W., Washington. D.C. 
2064ft 

SUPPLEMENTARY INFORMATION: 

A Introduction 

In November 1983. the Commission 
adopted a revised Form BD and revised 
Form BDW, resulting from the 
continuing efforts of the NASAA Special 
Committee to Revise Form BD.‘The 
purpose of the revisions was to reduce 
the regulatory burden of duplicative 
registration requirements on broker- 
dealers by allowing them to use a single 
form to register with the states and self- 
regulatory organizations, as well as the 
Commission. In addition, the revisions 
made Form BD and Form BDW 
compatible with the Central Registration 
Depository ("CRD"). The CRD provides 
a computer database that maintains 
current registration information for 
every broker-dealer that is a member of 
the NASD and/or registered with a state 
that participates in the CRD program. 

The CRD program allows a broker- 
dealer to file a single form with the CRD 
and a copy thereof with the Commission 
and participating states. 

NASAA subsequently formed the 
Forms Committee to review Form U-4. 
the form used by the slates and the self- 
regulatory organizations to register 
certain associated persons or broker- 
dealers. 1 The NASAA Forms Committee 


'Ruie 158-1 requires broker-druUrrv to *ppt> for 
on Form BD 

'Form U-4 it no longer a Committian form 
of the elimination of th« SliCO program 


was advised by representatives of the 
National Association of Securities 
Dealers. Inc. ("NASD"), the New York 
Stock Exchange, Inc., the American 
Stock Exchange, Inc., the Association of 
Registration Management, the Securities 
Industry Association, representatives 
from the insurance and commodities 
industries and the staff of the 
Commission's Division of Market 
Regulation. Office of the Executive 
Director and Office of Applications and 
Reports Services. In the course of the 
Forms Committee's review of Form U-4. 
parallel improvements to Form BD were 
considered. The participants in the 
Forms Committee unanimously agreed 
to implement all of the Form BD 
changes. The NASAA membership 
approved the revised Form BD and Form 
U-4 on April 5,1985. The Commission 
believes that the proposed changes to 
Form BD, discussed below, may reduce 
the regulatory burden upon broker- 
dealer while at the same time providing 
more meaningful information to the 
Commission and other securities 
regulators. 1 

B. Proposed Revisions to Form BD 

Most of the proposed changes to Form 
BD relate to Item 7. which requests 
information concerning past disciplinary 
actions. These changes generally 
conform to the changes made on Form 
U-4 for registration of associated 
persons of broker-dealers and Form 
ADV for registration of investment 
advisers. 4 The proposed changes would 
continue to provide relevant information 
about statutory disqualifications and 
other disciplinary concerns. It is 
expected, however, that the new 
disciplinary questions will be more 
understandable and relevant and. as 
such, will generate more useful 
responses. In addition, the Commission 
proposes to amend Schedules A and B 
of Form BD to clarify that disclosures of 


•The CommiMlon previously propun) «n 
amendment to Rule 15b3-l which would hove 
required all broktrrdvftUrrt to file ft new Form BD at 
a specific dote. See Securities Exchange Aci 
Release So. 20407. {Nov 22.19S3) The Owwjuwkm 
Is not proposing such s rrquircmr fit si this lime. 
This Commission is considering processing Form RD 
on sn electronic basis. Once the Commission 
determines how to process Form BD electronically, 
the Commission wtU require s new Form BD from 
nil broker'dealers ss part of the conversion process 
The Commission anticipates giving broker-dealers 
sufficient notice before imposing such s 
requirement. However, we understand that, 
assuming that Form BD is adopted by the 
Commission this summer, ill NASD registered 
broker-dealers wtll be required to file the new Form 
HD with the CRD by the end of IMS. 

* The Commission today is proposing 
amendments to Uniform Form ADV. the form 
developed by NASAA and the Commission to 
negitler Investment advisers. See Investment 
Advisers Release No 007 (April 24.1985| 


the ultimate owner of the applicant in 
required. 

7. The Disciplinary History Question — 
Item 7 

The proposed changes would limit the 
scope of Item 7 to the broker-dealer 
itself and its control affiliates. The 
question in the current Form BD refers 
to all employees and thus imposes a 
substantial burden on broker-dealers, 
particularly large firms. The Commission 
proposes to define "control affiliate" on 
Form BD as "an individual or firm that 
directly or indirectly controls is under 
common control with, or is controlled by 
the applicant.*' The definition of control 
affiliate would include any employees 
identified in Schedules A. B or C of 
Form BD 89 exercising control and 
would exclude any "employees who 
perform clerical, administrative, support 
or similar functions; or who, regardless 
of title, perform no executive duties or 
have no senior policy making authority.** 
Accordingly, a broker-dealer would not 
be required to answer the disciplinary 
questions with respect to a registered 
representative that was not listed on 
any of the schedules and had no 
executive duties or senior policy making 
authority. The proposed changes would 
appear to be appropriate because Form 
BD is used to register the firm itself, in 
addition, the Commission and other 
securities regulators have access to 
Form U-4 for many of the broker- 
dealer's employees, including its 
registered representatives. 

In addition, as proposed, the revised 
Item 7 is written in "plain English", not 
legalesc. The Commission believes that 
the plain English questions will be more 
understandable and easier to answer. 
Thus, the Commission expects to receive 
more useful responses. 

The proposed changes also would 
narrow certain disciplinary questions 
that have been previously too broad. For 
example, with respect to licensing, the 
current Form BD asks whether the 
applicant or any employee has ever had 
"any" license, permit, certificate, 
registration or membership denied, 
suspended, revoked or restricted. The 
new Form BD would ask whether the 
Commission ever denied, suspended or 
revoked the applicant's or control 
affiliates* registration or restricted its 
activities, as well as whether any state 
or other federal regulatory agency or 
self-regulatory agency ever took such 
action. In addition, the current Form BD 
question concerning "any" orders 
entered against the applicant or any 
employee by a foreign government has 
been narrowed to require disclosure of 
such orders only insofar as they relate 











19198 


Federal Register / Vol, 50, No. 88 / Tuesday, May 7, 1985 / Proposed Rules 


to investments of fraud and only with 
respect to the applicant or a control 
affiliate.* 

2. Disclosure of Ultimate Owner 

Item 6 of Form BD currently requires 
disclosure of any person, not named in 
Item 1 or the Schedules, that directly or 
indirectly through agreement or 
otherwise exercises or has the power to 
exercise control over the management or 
policies of the broker-dealer. The 
proposed revisions to Form BD involve 
technical changes designed to clarify the 
disclosure requirements with respect to 
ownership and control of the broker- 
dealer. Schedules A and B of Form BD 
would be changed to make clear that the 
Schedules request information on the 
ultimate owners of the applicant. 
Schedule A is used by corporate broker- 
dealers to list officers, directors and 
owners of varying percentages of the 
firm's equity shares. Schedule B is used 
by broker-dealers which are 
partnerships to list their general 
partners and certain limited and special 
partners. The changes would make clear 
in Items 3 and 4 of these schedules that 
all intermediate owners, as well as the 
ultimate owners, of the applicant must 
be disclosed. Thus, if the broker-dealer 
is owned by a corporation, disclosure 
would be required of shareholders that 
own 5% or more of a class of equity 
security of that corporation. If the 
broker-dealer is owned by a partnership, 
disclosure would be required of general 
partners or any limited or special 
partners who have contributed 5% or 
more of the partnership's capital. If the 
intermediate corporation or partnership 
is subject to the reporting requirements 
of section 12 or 15(d) of the Act. 
however, disclosure of that 
corporation's shareholders or 
partnership's partners would not be 
requirccL 

C. Amendments to Rule 17a-3 

The Commission is proposing to 
amend Rule 17a-3 in an effort to conform 
the rule to the revised Form U-4 
requirements. In this regard. Rule 17a- 
3(a)(12)(A) would be amended to delete 
the information currently required of 
any "associated person" in Rule 17a- 
3(a)(12)(A)(3) regarding his education 
and the information currently required 
in Rule 17a-3(a)(12)(A)(4) regarding his 
reasons for leaving any prior 
employment within the last ten years. 


•The Commbftion proposes lo define "investment * 
or investment related’' as "pertaining to securities, 
commodities, banking, insurance, or real estate 
(including, but not limited to. acting as or being 
associated with a broker-dealer, investment 
company, investment adviser, futures sponsor, 
bank, or savings and loan association) ** 


Also, Rule 17a-3(a)(12)(A)(8) would be 
modified to conform to Form U-4 by 
requiring information concerning any 
felony, and any misdemeanor involving 
investments or an investment-related 
business, fraud, false statements, or 
omissions, wrongful taking of property, 
or bribery, forgery, counterfeiting or 
extortion committed by the associated 
person rather than, as is the current 
practice, requiring information on any 
crime involving violence or dishonesty 
or conspiracy to commit certain 
enumerated offenses. 

D. Broker-Dealer Successor Rules 

The Commission also proposes to 
simplify its broker-dealer successor 
rules. Section 15(b)(2)(A) of the Act 
provides that "any application for 
registration of a broker or dealer to be 
formed or organized may be made by a 
broker or dealer to which the broker or 
dealer to be formed or organized is to be 
the successor." Rule 15b2-l permits an 
existing registered broker-dealer (the 
predecessor) to file a complete Form BD 
on behalf of its successor. The successor 
broker-dealer must then "adopt" the 
Form BD as its own by filing a statement 
to that effect within 45 days. Rule 15bl- 
3 permits a successor broker-dealer to 
operate on the basis of its predecessor's 
Form BD for a 75 day period, provided 
that the successor broker-dealer files a 
complete Form BD on its own behalf 
within 30 days of the succession. 
Paragraph (b) of Rule 15bl-3, how*ever. 
permits a registered broker-dealer 
partnership to file an amendment to its 
Form BD. in lieu of a complete new form, 
where changes in the membership or 
composition of the partnership have 
occurred. The amendment filed by the 
successor partnership is deemed a new 
application for purposes of section 
15(b)(2)(A) of the Act. 

The purpose of the broker-dealer 
successor rules is to facilitate a smooth 
transition period when one broker- 
dealer succeeds to and continues the 
business of another registered broker- 
dealer. A broker-dealer succeeds to and 
continues the business of another 
broker-dealer when the successor 
broker-dealer assumes substantially all 
the assets and liabilities of the 
predecessor broker-dealer. Accordingly, 
the successor rules cannot be used by a 
broker-dealer to eliminate a substantial 
liability. Nor can they be used by 
another broker-dealer to activate the 
registration of a "shell" broker-dealer 
that does not do any business. The 
successor rules are used when a broker- 
dealer changes its date or state of 
incorporation, or changes its form of 
doing business, such as a change from 


partnership to corporation, or changes m 
the composition of a partnership. 

Since the successor rules contemplate 
that the successor broker-dealer will 
closely resemble the predecessor 
broker-dealer, the Commission is 
proposing to rescind Rule 15b2-l and 
amend Rule 15bl-3 to require a 
successor broker-dealer to file an 
amendment to the predecessor's Form 
BD w ithin 30 days of the succession. The 
amendment would include page 1 of 
Form BD (the execution page), page 2 
(indicating that the applicant is a 
successor), and any other pages on 
which changes have been made. In 
addition, since the amendments would 
be deemed an application for 
registration, the successor broker-dealer 
would be required to comply with Rule 
15bl-2 and file a "Statement of 
Financial Condition to be Filed with . 
Application for Registration as a Broker- 
Dealer." The Commission currently 
permits successor investment advisers 
to use a similar amendment approach ‘ 
In addition, some self-regulatory 
organizations require an amendment for 
successors. The Commission believes 
that the amendment process will 
eliminate unnecessary paperwork and 
conform the Commission's successor 
registration process with that of some of 
the self-regulatory organizations. 

From time to time, two broker-deak rs 
may wish to succeed to the business of 
one broker-dealer, for example, when a 
full-service broker-dealer determines to 
separate its introducing broker function 
from its clearing broker function. The 
staff has treated the two resulting 
broker-dealers as successors and has 
required a complete Form BD from each 
broker-dealer. If the Commission 
determines only fo require an 
amendment to Form BD for a 
succession, it would appear necessary 
to permit only one of the dual 
successors to file an amendment and 
require a complete Form BD for the 
other successor in order to accurately 
reflect that there are now two broker 
dealers. The Commission proposes to 
retain subparagraph (a) of Rule 15bl-3 
for dual successions. The Commission 
specifically seeks comment on 
procedures for dual successions. 

E. Regulatory Flexibility Act 
Considerations 

The Regulatory Flexibility Act 
establishes procedural requirements 
applicable to agency rulemaking that 
has a "significant economic impact on a 


• 17 CFR Z75203-1 (c| and (d). 
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substantial number of small entities/' T 
The Chairman of the Commission has 
certified pursuant to that Act that the 
proposed revision to Form BD and the 
rvlated proposed amendments to Rules 
15bl-3 and 17a-3, and rescission of Rule 
15b2-l, if adopted, will not have a 
significant economic impact on a 
substantial number of small entities. The 
proposed changes may provide some 
cost savings to small broker-dealers in 
that they may no longer have to 
consider all their employees In 
answering the disciplinary question on 
Form BD and may use an amendment 
rather than a complete Form BD for 
successions. It is highly unlikely that the 
resulting cost savings would be 
significant however, given the already 
small number of employees small 
broker-dealers currently have to 
consider on the Form BD. In addition, 
with respect to the proposed changes to 
the successor rules, small broker-dealers 
would merely have to file the pages of 
the Form BD that changed because of 
the succession, not the entire form. 

Since the information required is the 
same regardless of whether an 
amendment or a complete Form BD is 
required and the only change is in the 
number of pages to be filed, it is highly 
unlikely that the resulting cost savings 
to small broker-dealers would be 
significant. 

F. Statutory Authority 

The proposed changes to Form BD 
and the proposed amendments to Rules 
15bl-3 f 15b2-l, and 17a-3 would be 
adopted pursuant to sections 15(b), 17(a) 
and 23(a) of the Act. 

List of Subjects in 17 CFR Part 240 

Reporting and Recordkeeping 
Requirements, Securities. 

Text of Amendments 

Title 17. CFR is proposed to be 
amended as follows: 


Although section 601(b) of the Regulatory 
Di Kibility Act defines the term entity," the 

•ttttute permit* agencies to formulate their own 
di'Miitiott*. The Commission has adopted 
defiuittonw of the term small entity for purposes of 
Commission rulemaking in accordance with the 
fc<T4)atory Flexibility Act. Those definitions, as 
rrl^vant to this proposed rulemaking, are aet forth 
In Rule 0-m 17 CFR 2400-10 See Securities 
hange Ad Release No. 34-18452 (January 28 
lft&2). A broker or dealer generally la a "small 
bdftinese" or “small organization* If it has total 
capital of lets than $500,000 on the date in the prior 
fiscal year as of which Its audited financial 
•i urments were prepared pursuant to 17 CFR 
240 17a-$4d). See Rule 8-10(e). 


PART 240—GENERAL RULES AND 
REGULATIONS. SECURITIES 
EXCHANGE ACT 

1. The authority citation for Part 240 
continues to read as follows: 

Authority: Sec. 23. 40 Stat. 901, as 
amended; 15 U.S.C 78w. 

fig 240.12b-1 to 240.12b-36 also issued 
under secs. 3.12,13.15. 46 Stat. 892. as 
amended. 894. 895. as amended; 15 U.S.C. 70c, 
78 1. 78m, 78o. §5 240.14C-1 to 240.14c-101 also 
issued under sec. 14. 48 Stat. 895:15 U.S.G 
78n. §5 240.15blO-l to 240.15b10-9 also 
issued under secs. 15.17,48 Stat. 895. 897. 
sec. 203, 49 Stat. 704. secs, 4. 8. 49 Stat. 1379. 
sec. 5. 52 Stat. 1078, sec. 8. 78 Stat. 570c 15 
U.S.C. 78o, 78q, 12 U.S.C. 241 nt 

2. By revising paragraph (b) of 
{ 240.15bl-3 as follows: 

S 240.15b 1-3 Registration of successor to 
registered broker or dealer. 

• • • • • 

(b) A Form BD filed by a broker- 
dealer that is not registered when such 
form is filed and which succeeds to and 
continues the business of a predecessor 
registered broker-dealer, shall be 
deemed an application for registration, 
even though designated as an 
amendment if the succession is based 
on a change in the predecessor's date or 
state of incorporation, form of 
organization or change in composition of 
a partnership and the amendment is 
filed to reflect these changes. 

2. By removing { 240.15b2-1. 

3. By removing paragraph (a)(12)(i)(c) 
of i 240.17a-3, renumbering paragraphs 
(a)(12)(i)(</) through (a)(12)(i)(/) as 
paragraphs (a)(12)(i)(c) through 
(a)(12)(i)(/>), and revising newly 
redesignated paragraphs (a)(12)(i)(c) and 
(a)(12)(i)(g) as follows: 

$ 240.17a-3 Records to be made by 
certain exchange members, broker and 

dealers. 

(a) * * * 

(12)(i) * * # 

(c) A complete, consecutive statement 
of all his business connections for at 
least the preceding ten years, including 
whether the employment was part-time 
or full-time, 

i • « i t 

(g) A record of any arrest or 
indictment for any felony, or any 
misdemeanor pertaining to securities, 
commodities, banking, insurance or real 
estate (including, but not limited to, 
acting as or being associated with a 
broker-dealer, investment company, 
investment adviser, futures sponsor, 
bank, or savings and loan association), 
fraud, false statements or omissions 
wrongful taking of property or bribery. 


forgery counterfeiting or extortion, and 
the disposition of the foregoing. 

• • • • • 

Text of Form—See Appendix A. 

E. Solicitation of Comments 

In order to assist the Commission in 
determining whether to approve the 
proposed changes to Form BD and 
amendments to Rules 15bl-3,15b2-l, 
and 17a-3, interested persons are 
invited to submit written data, views 
and comments concerning the 
submission within thirty (30) days from 
the date of publication in the Federal 
Register. Persons wishing to comment 
should submit three (3) copies thereof 
with the Secretary of the Commission. 
450 Fifth Street, NW.. Washington, D C 
20549. Reference should be made to File 
No. 20-85. 

By the Commission. 

John Wheeler. 

Secretary. 

April 2a 1985, 

Regulatory Flexibility Act Certification 

L John S R. Shad, Chairman of the 
Securities and Exchange Commission, hereby 
certify pursuant to 5 U.S.C. 805(b) that the 
proposed amendments to Form BD (Rule 
15b1-l) set forth in Securities Exchange Act 
Release No-21981, if promulgated, will not 
have a significant economic Impact on a 
substantial number of small entities. The 
reasons for this certification are that the 
proposed amendments, if adopted, would 
narrow the scope of some questions thus 
providing some, albeit, insignificant cost 
savings to small broker-dealers. 

Dated: April 24.1985. 

|ohn S.R. Shad, 

Chairman. 

Regulatory Flexibility Act Certification 

I. John S R. Shad, Chairman of the 
Securities and Exchange Commission, hereby 
certify pursuant to 5 U.S.C. 805(b) that the 
proposed amendments to Rule 17a-3 set forth 
in Securities Exchange Act Release No. 21961. 
if promulgated, will not have a significant 
economic impact on a substantial number of 
small entities. The reasons for this 
certification are that the proposed 
amendments, if adopted, would conform the 
information requested in that rule to that 
already required in the revised Form U-4. 

Dated: April 24.1985. 

|ohn S.R. Shad. 

Chairman. 

Regulatory Flexibility Certification 

L John S.R. Shad. Chairman of the 
Securities and Exchange Commission, hereby 
certify pursuant to 5 U.S.C 805(b) that the 
proposed amendments to Rule 15b2-1 and 
lSbl-3 set forth in Securities Exchange Ad 
Release No. 21981. if promulgated, will not 
have a significant economic impact on a 
substantial number of small entities. The 
reasons for this certification are that the 
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proposed amendments, »f adapted, would 
allow small broker-dealers lo use an 
amendment rather than a complete Form 81) 
for successions. Thus, small broker-dealers 
merely would tie required to submit those 
pages of Form BD that had changed by the 
succession, not the entire form. 

(feted: April 24.1985. 

John S R Shad. 

Chatnrxm 

Appendix A—Form BD—Uniform 
Application for Broker Dealer 
Registration 

Instructions for Form BD 

1* Updating—By law, the applicant 
must update the Form BD information by 
submitting amendments whenever the 
information on file changes. Complete 
ail amended pages in fuU and cirde the 
number of the item being changed. 

2. Contact Employee—The individual 
listed on page 1 as the contact employee 
must be authorized to receive all 
compliance information, 
communications and mailings and be 
responsible for disseminating it within 
the applicant's organization. 


3. Format. 

• Attach an execution page (page 1] 
with original manual signatures to the 
initial BD filing and each amendment to 
the Form or Schedules A through D. 

. • Type of information. 

• Give the broker-dealer and date on 
each page. 

• Use only the Form BD and its 
Schedules or a reproduction of them. 

4. Definitions. 

• Applicant—The broker-dealer 
applying cm or amending this form. 

• Control—The power to direct or 
cause the direction of the management 
or policies of a company, whether 
through ownership of securities, by 
contract, or otherwise. Any individual or 
firm that is a director, partner or officer 
exercising executive responsibility (or 
having similar status or functions) or 
that directly or indirectly has the right to 
vote 25 per cent or more of the voting 
securities or is entitled to 25 per cent or 
more of the profits is presumed to 
control that company. 


• Jurisdiction—Any non-Federa! 
government or regulatory body in the 
United States. Puerto Rico or Canada 

• Person—An individual, partnership 
corporation or other organization. 

• Self-regulatory organization— Am 
national securities or commodities 
exchange or registered association, or 
registered clearing agency, 

5. Schedule A, B and C—Individual* 
not required to have a Form U-4 
(individual registration) in the CRD who 
are listed on Schedules A, B or C must 
attach page 2 of Form U-4. The 
applicant broker-dealer must appear in 
U-4 Item 19 or 2a Signatures arc not 
required, 

6. Schedule D—Schedule D provides 
additional space for explaining "Ye* ’ 
answers to Form BD items, but not for 
continuing Schedules A. B or C. To 
continue Schedules A. B or C. use copies 
of the Schedule being continued. 

7. Schedule E—Schedule E 
Amendments to report changes in 
Branch Offices may be submitted 
without an execution page. 

BitLfNO COO€ SOIS-Of-M 
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OFFICIAL USE 

UNIFORM APPLICATION FOR BROKER DEALER REGISTRATION 



FORM BO 

PAGE 

1 

£*<*cvt»on P»9*l 


WARNING 


accurate boots and records o« otherwise to comply with the provision* of law applying to the conduct of busmesa at a 
broker dealer would violate the Federal securities laws and the laws of the jurisdictions and may result In disciplinary, ad' 
mlmstrative. injunctive or criminal action. 

INTENTIONAL MISSTATEMENTS OR OMISSIONS OF FACTS MAY CONSTITUTE CRIMINAL VIOLATIONS 


□ 


APPLICATION 


□ 


AMENDMENT 


FIRM CRD NO,:. 


[ 

I l Exact name, principal business address, mailing address, if different, and telephone number of applicant: 

(A) Full name of applicant fit sole proprietor, state last, first, and middle name) (8) IRS Empl. Idem. No.: 


IB) Name under which business it conducted, if different: 


(D) If name of business *s hereby amended, state previous name: 


IF) Firm main address: 








dtp cW 


Mailing Address, if different: 


(F) Telephone Number 




(G) 


CONTACT IMPlO rlt 


EXECUTION For the purpose of complying with the laws of the Stattts) I nave designated m Item 2 relating to either the offer or sale of 
securities or commodities. I hereby certify that the applicant it in compliance with applicable state surety bonding re¬ 
quirements end irrevocably appoint the administrator of each of those States), or such other person designated by lew. 
and the successors m such office, my attorney *n said State's) upon whom may be served any notice, process or pleading in 
any action or proceeding against me arising out of or in connection with the offer or sate of securities or commodities, or 
out of the violation or alleged violation of the laws of those State's) and I do hereby consent that any such action or pro 
ceed»ng agamst me may be commenced m any court of competent jurisdiction and proper venue within said Statefs) by ser¬ 
vice ol process upon said appomtee with the same effect as it I were a resident in said State's) and had lawfully been 
served with process in said Statefs) 

The undersigned, being first duly sworn, deposes and says that he has executed this form on behalf of. and with the 
authority of. said applicant The undersigned and applicant represent that the information and statements contained 
herein, including exhibits attached hereto and other information tiled herewith, all of which are made a part hereof, are 
current, true, and complete The undersigned and applicant further represent that to the extent any information previously 
submitted is not amended such information is currently accurate and complete 


Date 


Name of Applicant 


By. 


Subscribed and sworn before me this. 


Signature and Title 
.day of_19. 


-b/_ 


My commission expires. 


.County of. 


.State of. 


Tfi/a page muil always be completed In full with original , manual ilgnature and notarliatlon. 
To amend , circle Item( 9 ) being amended . 


DO NOT WRITE BELOW THIS LINE .... FOR OFFICIAL USE ONLY 
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To amend, circle queailon number* amended and llle with a completed Execution page (Pag* 1). 


FORM BD p>tt 2 


Applicant Nam# 

Daw _ 


, F»rm CAO No.: 


OFFICE USE 


2 To be .'egrstereo w»m me following (designate) *T* ina.r Regriuaiion. "Z Pending. * 3 Already Regnm-ed. if any license. registration 
or membership (<sted herein •» of a restricted nature, explain fully on Schedule 0. 

□ SECURITIES S EXCHANGE COMMISSION 


s 

ft 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

□ 

o 

A56 

BSE 

ceoi 

CS€ 

WSE 

NASO 

NvS€ 

Phlx 

PS€ 

other {Se*cityt 



3 Date of lArm*thnn 

□ Corporation • Complete Schedule A □ 

□ Other specify)_ 


Place of bitng. 


for 


Partnership Complete Schedule B CD Sole Proprietorship * Complete Schedule C 
_Complex* Schedule C 


4 tf applicant is a so*e proprietor, state full residence address and social security number 


Sooei Security No 




Coe* 


5 is applicant a successor to a registered broker dearer 1 * 
tf yes/ expiem on Schedule 0. 


vES NO 

□ □ 


tf yes." state 
tat Date of Succession. 


•b) Full name. IRS Empt idem No . SEC F»ie No and Firm CRD No of predecessor broker dealer 
Name_ 


IRS Empi Ident No 
SEC F»ie Number 


FIRM CRD No 


6 (at Does any person not named m Item t or Schedules A. B or C. directly or indirectly through agreement or otherwise 
exercise or have the power to e>erc’se control over the management or policies of applicant. 

pi yes. state on Schedule 0 tn* e*act warn* <h each person M mdonduet. state test tmst and m*dd>e namest and 
descobe the agreement or other basts through wtxch such person exercises or has the power to e*e*t.»se control • 


□ 


NO 

□ □ 


fbl Is me bustness ot applicant wholly or partially financed. d*rectiy or indirectly. by any pt'Son not named tn Item 1, or 

Schedules A 8 or C in any mann«f other than by IU a public offering of securities made pursuant to me Securities *($ 
Act o* t933. (2) credit extended «n me ordinary course o* business by supplies, banks and others, or a satisfactory 
Subordination agreement as defined m Rule I5c3 t unde» me Securities Exchange Act o* t934 (17 CFR 240 i5c3 it* 

(if yes state on Schedule 0 the exact name (last, first. m»ddiei of each person and describe me agreement or 
arrangement through wmch such financing if made available including me amount mereo* I 


NO 


□ 0 
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To emend, circle Question number s emended end We wtlh e completed Execution pege (Pege 1), 


FORM BD Page 3 


Apf»tC*ni Name . 
Dsn 


Firm CRD No. 


OFFICIAL USE 


7. Definition* 

• Control affiliate - An individual or firm that directly or indirectly controls, is under common control with, or 
is controlled by the applicant. Included art any employees identified in Schedules A.B or C of this form as exer¬ 
cising control. Excluded are any employees who perform clerical, administrative, support or srmi'ar functions; 
or who. regardless of title, perform no executive duties or have no senior policy making authority. 

• Investment or investment-related — Partainmg to securities, commodities, banking, insurance, or real estate 
(including, but not limited to. acting as or being associated with a broker^eater. investment company, investment 
adviser, futures sponsor, bank, or savings and loan association). 

• Involved - Doing an act or ad»nq abetting, counseling, commanding, inducing, conspiring with or failing reason 
ablv to supervise another in doing an act. 

A In the past ten years hes the applicant or control affiliate been convicted of or plead guilty or no>o contendere 
("no contest") to: 

(1) a felony or misdemeanor involving: 

investments or an investment-related business, 
fraud, false statements or omissions, 
wrongful taking of property, or 

bribery, forgery, counterfeiting or extortion? . 


(2) anyoTher felony? .. 

8 Has any court: 

(1) In the past ten years enjoined the applicant or a control affiliate »n connection with any investment related 

activity? .. ... . . .. . . . .. 

(2) ever found that the applicant or a control affiliate was involved »n a violation of investment related statutes 

or regulations? .... . . .. . . .. 

C Has the US Securities and Exchange Commission or the Commodity Futures Trading Commission ever: 

< 1) found the applicant or a control affiliate to have made a false statement or omission? ... . 


(2) found the applicant or a control affiliate to Have been involved m a violation of its regufations or statues? 

(3) found the applicant or a control affiliate to have been a cause of an investment-related busmen having its 

authorization to do business denied, suspended, revoked, or restricted? .. 

(4) entered an order denying, suspending or revoking the eppticjr or a control affiliate** registration or other¬ 
wise disciplined it by restricting its activities? .... ... 


D Has any other Federal regulatory agency or any state regulatory agency: 

(1) ever found the applicant or a control affiliate to have made a false statement or omission or been dishonest 

unfair, or unethical? . ......... 

(2) ever found the applicant or a control affiliate to have been involved m a violation of investment regulations 

or statutes 7 ... .. 

(3) ever found the applicant or a control affiliate to have been a cause of an investment related business having 

its authorization to do business denied, suspended, ravoked. or restricted? .>.. 

(4) m the past ten years entered an order against the applicant or a control affiliate in connection with invest¬ 
ment re laud activity? ....... 

(5) ever denied, suspended, or revoked the applicant s or a control affiliaU's registration or license, prevented »t 
from associating with an investment-related business, or otherwise disciplined it by restricting its activities? 


(6) ever revoked or suspended the applicant s or a control affiliate’s license as an attorney or accountant? 


res 

NO 

□ 

□ m 

ves 

NO 

□ 

□ a 

VES 

NO 

□ 

□ 0 

ns 

NO 

□ 

□ 0 

ns 

NO 

□ 

□ 0 

V£S 

NO 

□ 

□ 0 

VES 

NO 

□ 

□ 0 

VES 

NO 

□ 

□ H 

VES 

NO 

□ 

□ 0 

VE5 

NO 

□ 

□ 0 

VES 

NO 

□ 

□ 0 

VES 

NO 

□ 

□ 0 

VES 

NO 

□ 

□ 0 

VES 

NO 

□ 

□ 0 
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To amend. circle question numbers emended and flio with a completed Execution page (Page 1). 


FORM BO Pap 4 0 ^53 S' 

OFFICIAL use 


Datv Firm CRD No : 


E. Hit any seif regulatory organization or commodities exchange: 

(1 ) found the applicant or a control affiliate to have made a false statement or omission or been dishonest, 
unfair or unethical?.* 


(21 found the applicant or a control affiliate to have been involved m a violation of its rules? . 


(3) found the applicant or a control affiliate to have been the cause of an investment-related business having its 
authorization to do business denied, suspended, revoked or restricted?. 


(4) disciplined the applicant or a control affiliate by expelling or suspending it from membership, by barring 
or suspending its association with other members, or by otherwise restricting its activities? . 

F. Has any foreign government, court, regulatory agency, or exchange ever entered an order against the applicant 
or a control affiliate related to investments or fraud? ....... 

C. Is the applicant or a control affiliate now the subject of any proceeding that could result in a “yes" answer to 
parts A F of this item?. ..*. 


H Has a bonding company denied, paid out on. or revoked a bond for the applicant? 
I, Does the applicant have any unsatisfied judgments or liens against it? . 


J. Has the applicant or a control affiliate of the applicant ever been a securities firm or a control affiliate of a 
securities firm that has been declared bankrupt, had a trustee appointed under the Securities Investor Protection 
Act. or had a direct payment procedure initiated? .. ........ . . . 

Item 7 Instructions 

If a *Vw" answer on Item 7 involves: 

• the applicant broker dealer, or an individual without a Form U-4 (individual registration) in the CRD. 
give the details on Schedule D. 

• an individual with a Form U-4 (individual registration) in the CRD. attach any necessary U 4 amend 
ments to the Form BD. The CRD will update the U4 end BD. 

For each “jrtr“ to Item 7, glee the toMowtng details of any court or regulatory action: 

a the broker-dealer and individuals named, 

• the title and date of the action, 

• the court or body taking the action, and 

• a description of the action. 


YES 

□ 

YES 

□ 

YES 

□ 

YES 

□ 

YES 

□ 

YES 

□ 

YES 

□ 

YES 

□ 

YES 

□ 


NO 

□ E 

NO 

□ B 

NO 

□ E 

NO 

□ 


20 


NO 

□ E 


NO 


□ E 

NO 

□ E 

NO 

□ E 


NO 

□ E 


6. Does applicant: 

(a) Have any arrangement with any other person, firm or organization under which: 

(1) Any of the accounts or records of applicant are kept or maintained by such person, firm, or organization? 

(2) Such other person, firm or organization (other than a bank or satisfactory control location as defined in 

paragraph (c) of Rule 15c3 3 under the Securities Exchange Act of 1934. 17 CFR 240 15c3 3) holds or 
maintains funds or securities of applicant or of any of its customers? . 

(b) Have any arrangements with any other broker or dealer under which applicant refers or introduces customers to 

such other broker or dealer? ... . . 

(If the answer to any question of Item 8 is "yes/* furnish as to each such arrangement the full name and principal 
business address of the other person, firm, or organization, and the summary of each such arrangement on 
Schedule D ) 


YES 

NO 


□ 

□ 

E 

YES 

NO 


□ 

□ 

E 

YES 

NO 


□ 

□ 

E 


9. Does applicant control, is applicant controlled by. or is applicant under common control with, directly or indirectly, 
any partnership, corporation, or other organization engaged in the securities or investment advisory business? . 

(If “yes/* state full name and principal business address of such partnership, corporation, or other organization and 
describe the nature of control on Schedule D. See instructions for definition of control.) 


YES 

□ 


NO 

□ E 
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To emend, circle queetlon number* emended end file wttti % competed Execution papa (Peg* fj. 


FORM BO Pare 5 j ‘ ' _;_ . r ^ 

OfPtClAt use 


D»1* RrmCnDk*o 1 ■ II I 



10 Check types of business engaged in tor to be engaged in. it not yel active) by applicant Do not check any category 
which accounts for or is expected to account for less man 10% of annual revenue from the securities or investment ad 
visory business 


(a) Exchange member engaged in exchange commission business... 

lb) Exchange member engaged in floor activities. 

<d Broker or dealer making inter-dealer markets in corporate securities over-thecountet. 

Id) Broker or dealer retailing corporate securities over the counter.. 

1e| Underwriter or seHmg group participant (corporate securities other than mutual funds). 

(f) Mutual fund underwriter or sponsor. . .. 

(g) Mutual fund retailer. 

(h) U S. government securities dealer ... 

(i) Municipal securities dealer. 

(|| Municipal securities broker... 

fk) Broker or dealer selling variable Irfe insurance or annuities. 

(fl Solicitor of savings and loan accounts. 

(m) Real estate syndicator. 

(n) Broker or dealer selling oil and gas interests . , . 

fol Put and call broker or dealer or option writer. 

<p» Broker or dealer selling securities of only one issuer or associated issuers (other than mutual funds) 

Iql Broker or dealer selling securities of non profit organizations (eg., churches, hospitals). 

(r) Investment advisory services... . .... 

(si Broker or dealer selling tax shelters or limited partnerships. 

It) Other (grve details on Schedule 01. 


D 

EMC 

□ 

EMF 

□ 

IDM 

□ 

BOR 

□ 

LTSG 

□ 

MFU 

□ 

MFR 

□ 

GSD 

□ 

MSO 

□ 

MSB 

□ 

VLA 

□ 

SSL 

□ 

RES 

□ 

OGI 

□ 

PCB 

□ 

BIA 

• □ 

NPB 

□ 

IAO 

□ 

TAP 

□ 

OTH 


' ii ra) Does applicant #t»eci transactions in commodity futures, commodities or commodity options as a broker lor others 
01 dealer for its own account?.. 

lb) Does applicant engage m any other non securities business'’ 

tlf ytt. describe aachomafousmess br»#My on Schedule D)..* 


VIS NO 

□ ns 

v|S NO 

□ □ 0 
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To emend, compfefe the achoduh in full In accordance with th* tnatructiona Mow end fib with a oompMod Execution p*y« (Pag* IJl 


Schedule A of FORM 00 

(revned 4/85) 

FOR CORPORATIONS 


offiOAL use 


Applicant Name 


(Answers m response to ITEM 3 o* FORM BD } Dete 


, Firm CRD No.: 


1 This form requests information on the owners and executive officers of the applicant. 

2. Please complete for: 

<•) each Chief Executive Officer. Chief Financial Officer. Chief Operation* Officer. Chief Legal Officer. Chief Compliance Officer, 
director, and individuals with similar status or functions, and 

(b) every person who is directly, or indirectly through intermediaries, the beneficial owner of 5% or more of any class of equity 
security of the applicant. 

3. If a person covered by 2(b) above owns applicant indirectly through intermediaries, list all intermediaries and below them, if they 
are not oublic reporting companies under Sections 12 or 15(d) of the Securities and Exchange Act of 1934 but art: 

(a) corporations, give their shareholders who own 5% or more of a class of equity security, or 

(b! partnerships, give their general partners or any limited *p*c«aJ partners who have contributed 5% or more of th* partnership's 
capitil. 

(If the intermediary's shareholders or partners listed under 2 above are not individuals, continue up the chain of ownership listing the.r 
5% shareholders, general partners, and 5% limited or special partners until individuals are listed ) 

4. Ownership codes are: NA • 0 up to 5% B • 10% up to 25% D • 50% up to 75% 

A *5% up to 10% C -25% up to 50% E • 75% up to 100% 

5. Asterisk (*) names reporting a change in title, status, stock ownership, partnership interest, or control. Double asterisk (**) names 
new on this filing. 

6. Check "Control Person" column if person has "control" as defined in the instructions to this form. 

7. Applicants indicating an options business in item 10 must enter "SROP" for their Senior Registered Options Principal and "CROP 
for their Compliance Registered Options Principal in the "Title or Status" column. 


FULL NAME 

Last Ftrit Middle 

Beg»nntog 

Dete 

Title 

or 

Status 

Ownership 

Code 

Control 

Person 

CRD Number or, 

if none. 

Sooei Security 
Number 

Official 

Use 

Only 

Vo 

Yr 








01 

0 







02 








03 








04 








05 








06 








07 





- 



00 








09 








10 








11 







/ 

i 

L”J 

Utt bak>w names reported in the moef recent previous tiling that are DELETED hereby; 

FULL NAME 

Lett First Middle 

Ending 

i Date 

CRD Number or. if none. 

Social Security Number 

Mv 

ft 









♦ 
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To amand t complete the acheduJe In Put In accordance wtih the inatrucUom Mow and fUe with a completed Execution page (Page IJ. 


Schedule B of FORM BD 


official USE 

(r«vifr to 4/i 5) 



FOR PARTNERSHIPS 



Applicant Name 



(Answers »n response to ITEM 3 of FORM B0 > Date: 

Firm CRD No.: 


1. This form requests information on the owners end executive officers of the applicant. 

2. Please complete for all general partners and those limited and special partners who have contributed directly, or indirectly through 
intermediaries. 5% or more of the partnership's capital. 

3. If a person owns applicant indirectly through intermediaries, list all intermediaries and below them, if they are not public reporting 
companies under Sections 12 or 15(d) of the Securities and Exchange Act of 1934 but are: 

(a) corporations, give their shareholders who own 5% or more of a class of equity security, or 

(b) partnerships, give their general partner or any limited special partners who have contributed 5% or more of the partnership's 
capital. 

(If the intermediary's shareholders or partners listed under 3 above are not individuals, continue up the chain of ownership listing their 
5 .*» sf .»ieholders, general partners, and 5% limited or special partners until individuals are listed.) 

4. Ownership codes are: NA*0upto5% B -10% up to 25% D • 50% up to 75% 

A . 5% up to 10% C • 25% up to 50% E - 75% up to 100% 

5. Asterisk (*) names reporting a change In title, status, stock ownership, partnership interest, or control. Double asterisk (**) names 
new on this filing. 

6 Check "Control Person" column if person has "control" as defined in the instructions to this form. 

7. Applicants indicating an options business in item 10 must enter "SROP" for their Senior Registered Options Principal and “CROP" 
for their Compliance Registered Options Principal in the "Title or Status" column. 


FULL NAME 

Lett F.rit Middle 

Beginning 

Date 

Title 

Of 

Svetut 

Ownership 

Code 

Control 

Perton 

CRD Number or. 

if none. 

Social Security 
Number 

Official 

Use 

Only 

Mo 

Vr 

• 







01 








02 

f 1 1 







03 








04 








OS 








06 








07 








08 








09 








10 








11 








12 

Uef Mow name# reported in the moat recent previous tiling that ara DELETED hereby; 

FULL NAME 

Le«t First Middle 

Ending 

1 Dete 

CRD Number or, H none. 

Socwi Security Number 

Mg. 

*! 





# 
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To omond. cowpW* tho schedule in Min accordanca with mo in* true don t botom ond Wo with a co mplatad Enocudoo poga (Pag a 1 ). 


Schedule C of FORM 00 

OFFICIAL USE 


(ilviMtf 4/13) 


FOR APPLICANTS OTHER THAN 


PARTNERSHIPS AND CORPORATIONS 


AnnllcAnt Mjttm: - 





1. This form requests information on the owners and executive officers of the applicant. 

2. Please complete for each person, including trustees, who participates in directing or managing the applicant. 

3. Give each listed person's title or status, and describe the nature of their authority end their beneficial interest in applicant. Sole 
proprietors must be identified in the 'Title or Status" column. 

1 Asterisk (*) names reporting a change in title, status, stock ownership or partnership interest. Double asterisk (**) names new on this 
filing. 

5. Applicants indicating an options business in item 10 must enter "SR0P" for their Senior Registered Principal and "CROP" for their 
Compliance Registered Options Principal in the 'Title or Status" column. 


FULL NAME 

Last First Middle 

RELATIONSHIP 

CRD Number 

Of. »l none 

Social Security 

N ■/'TlfcHM 

Description o» Authority end 
Bena'iciA* interest 

Beginning 

Pete 

Till# 

0* 

Status 

Mo 

Vr 




























































% 


U»l botom names raportod In tha moat racant pravloua Wing that arm DELETED horoby: 


full name 

Last Font Mtooie 


bate 

CRO Number or. »l poos 

Social Security Numee* 

Mo 

Vr 
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Schedule E of FORM BO 


Date _ Firm CRD No.: _. 

INSTRUCTIONS FOR SCHEDULE E: Initial filings must include report of all business locations other than the main office. Amend 
ments must include only those branch offices to be added or amended Complete addresses, including zip code, are to be listed at all 
times. 

Use the following codes in the Nature of Change Column: 

To request registration of a new branch office, enter "A'\ 

To report a branch office dosing, enter "8*\ 

To report a change of address list the old address immediately followed by the new address, enter "C'* next to the old address and 
•*D" next to the new address. 

To report a change in supervisor, enter "S" 

Place one asterisk under the OSJ column to report designation of a branch as an office of supervisory jurisdiction 

PI * • a double asterisk (* # ) under the OSJ column to eliminate designation of a branch as an office of supervisory jurisdiction. 



a ft lino cooe aoie-ei-c 
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Securities and Exchange Commission 

Washington. DC. 20549 

Special Instructions for Completing 
Form BO Uniform Application for 
Registration os a Broker-Dealer or To 
Amend Such an Application 

Under sections 15(b), 17(a) and 23(a) 
of the Securities Exchange Act of 1934 
4nd the titles and regulations 
thereunder, the Commission is 
at thorized to solicit the information 
required to be supplied by this form 
from applicants for registration as a 
broker-dealer (and persons ossociated 
wtth applicants). Disclosure of the 
information specified on this form is 
mandatory prior to processing of 
applications for registration as a broker- 
dealer, except Social Security numbers, 
disclosure of which is voluntary. The 
information will be used for the 
principal purpose of determining 
ukether the Commission should grant or 
deny registration to an applicant; Social 
Security numbers, if furnished, will be 
used only to assist the Commission in 
identifying applicants and, therefore, in 
pr omptly processing applications. 
Information supplied on this form will 
be included routinely in the public files 
of the Commission and will be available 
fa inspection by any interested person. 
A form which is not prepared and 
executed in compliance with applicable 
requirements may be returned as not 
acceptable for filing. Acceptance of this 
form, however, shall not constitute any 
fouling that it has been filed as required 
or that the information submitted is true, 
current, or complete. Intentional 
misstatements or ommissions of fact 
constitute Federal criminal violations. 
|we 16 U.S.C. 1001 and U.S.C. 7arf(o).) 

Section 709 of title 18 of the United 
States Code provides that it shall be a 
criminal offense for Anyone to use the 
fcords "national." "Federal." "United 
States," “Reserve," or "Deposit 
Insurance" as part of the business or 
firm name of a person, corporation, 
partnership, business trust, association 
or other business entity engaged in the 
fa Acrage business, except as permitted 
ty the provisions of that section or as 
otherwise permitted by the laws of the 
United States. If any of such word(s) Is 
used as part of the business or firm 
name of any applicant, there should be 
included with the completed form BD an 
opinion of counsel setting forth the basis 
on which the use of any such word is 
Permitted. 

Applicants who are not, and do not 
^tond to become, members of the 


National Association of Securities 
Dealers. Inc., should note the provisions 
of sections 15(b) (7), (8) and (9) of the 
Securities Exchange Act of 1934 and the 
rules thereunder. 

Inttvduct/on 

Form BD was revised effective 
January 1.1984, and all references 
herein relate to the revised form. 

Who Must File 

Every broker or dealer whose 
registration is effective, or whose 
application for registration is pending on 
)anuary 1,1984, is required to file as an 
amendment to the registration or 
application a complete Form BD. Form 
BD is to be filed the first time an 
amendment otherwise is Hied, but in no 
event later than |unuary 1.1985. 

Every broker or dealer who submits 
an application For registration to the 
Commission on or after January 1.1984. 
shall file as an application a complete 
Form BD. 

How and Where to File 

Form BD and the appropriate 
schedules are to be filed in triplicate 
with the Securities and Exchange 
Commission, Washington. D.C 20549. 

All three copies of the form Filed with 
the Commission shall be executed with 
a manual signature and notarized on the 
execution page. An exact copy should 
be retained. Copies of the form and 
schedules may be obtained from any 
office of the Commission. Copies of the 
form, mechanically duplicated, are 
acceptable for Tiling if an original 
manual signature is affixed to the 
execution page of each copy after 
duplication. The form may be duplicated 
by any method producing legible copies 
of type size identical to that in the form 
on good quality, unglazed, white paper 
8Vfc x 11 inches in size. 

Filing Form BD as an Application 

Rule 15bl-2 requires a statement of 
fmanical condition to be filed in 
duplicate with every application for 
registration as a broker-dealer with the 
Securities and Exchange Commission. 
This rule also requires certain 
statements and representations 
concerning the business of the applicant. 
A separate oath or affirmation must be 
attached to the financial statement and 
the statements and representations. (See 
Securities Exchange Act Release No. 
9594. May 12,1972) 

The Designation of Recipient for 
Service of Notice of Commission 
Proceeding attached to these special 


instructions must be completed ami 
submitted in triplicate with every 
application for registration as a broker- 
dealer with the Commission. 

Consult Rules 15bl-5 and 17a-7 under 
the Securities Exchange Act of 1934 to 
determine whether any nonresident of 
the United States named in the form is 
required to file a consent and power of 
attorney, or a notice or undertaking with 
respect to books and records. 
Appropriate farms will he sent upon 
request. 

If this form is filed as an application 
by a broker-dealer on behalf of a 
successor not yet formed or organized, 
the information furnished shall relate to 
the successor to be formed. The form 
shall be executed by the predecessor. 
Section 15(b) of the Securities Exchange 
Act of 1934 and Rule 15b2-l thereunder 
provide that registration shall terminate 
on the forty-fifth day after the effective 
date unless prior thereto the successor 
shall adopt the application as its own, 
This procedure cannot be used where 
the successor is a sole proprietor. 

Amending Form BD 

Rule 15b3-l requires that if the 
information contained in the application 
for registration, or in any supplement dr 
amendment thereto, is or becomes 
inaccurate for any reason, an 
amendment correcting such information 
must be filed promptly on Form BD. 

When any item on a page is amended, 
it is necessary to answer all items on the 
page being amended. Pages which 
contain obsolete information are retired 
to the Commission's inactive files. 

How To Complete Form BD 

Item 1 . Broker-dealers who were 
registered or whose registration was 
pending with the Commission on 
January 1 . 1964. designate the filing as 
an Amendment and answer all other 
items in the form completely. If any item 
is not applicable, indicate by “none" or 
"N/A." 

Subsequently, when umending Form 
BD. check and complete those items 
which are being amended or which have 
changed since the most recent previous 
filing, and complete all other items on 
the page or pages being amended. File 
the amended pages with completed 
copies of the execution page. 

Broker-dealer filing Form BD as an 
application for registration, designate 
the filing as an Application and answer 
all other items completely. If any item is 
not applicable, indicate by “none" or 
"N/A". 











19212 


Federal Register / Vol. 50, No. 68 / Tuesday. May 7. 1985 / Proposed Rules 


Item 3. Reminder If a registered 
partnership is dissolved an a new one is 
created to continue the business of the 
old one, the new partnership must file a 
new application for registration as a 
broker-dealer. (See Rule 15bl-3 
concerning successor filings) 


|FR Doc. 85-10779 Fiied 5-6-85; 8:45 am) 

OUJNG COOC SOUMM-M 


DEPARTMENT OF THE INTERIOR 

Office of Surface Mining Reclamation 
and Enforcement 

30 CFR Part 943 

Public Comment Period and 
Opportunity for Public Hearing on an 
Amendment to the Texas Permanent 
Regulatory Program 

agency: Office of Surface Mining 
Reclamation and Enforcement (OSM). 
Interior. 

action: Proposed rule. 


summary: OSM is announcing 


Item 5. Complete if applicant is taking 
over substantially all the asset a and 
liabilities and continuing the business of 
a registered broker-dealer. 

Item It. Answer this item for the 
applicant as identified in Item 1 and not 
for associated persons. 



procedures for a public comment period 
and for a public hearing on an 
amendment submitted by the State of 
Texas to amend its permanent 
regulatory program which was 
conditionally approved by the Secretary 
of the Interior under the Surface Mining 
Reclamation Act of 1977 (SMCRA). The 
proposed amendment consists of 
revisions to the Texas regulatory 
program concerning lands unsuitable for 
mining and notices of violation. 

This notice sets forth the times and 
locations that the proposed amendment 
is available for public inspection, the 
comment period during which interested 

persons may submit written comments 
on the proposed program amendment 
and information pertinent to the public 
hearing. 


date: Comments not received on or 
before 4:00 p.m. June 6,1965 will not 
necessarily be considered. 

If requested, a public hearing on the 
proposed modifications will be held on 
May 23,1985, beginning at 10:00 a.m. at 
the location shown below under 
“ADORESSES." 

addresses: Written comments should 
be mailed or hand delivered to: Office of 
Surface Mining Reclamation and 
Enforcement, Tulsa Field Office. Room 
3014, 333 West 4th Street. Tulsa. 
Oklahoma 74103. 

If a public hearing is held, its location 
will be at: The Federal Building, Room 
752, 300 East 8th Street, Austin, Texas 
78748. 

See "SUPPLEMENTARY INFORMATION" 

for addresses where copies of the Texas 
program amendment and administrative 
record on the Texas program are 
available. Each requestor may receive, 
free of charge, one single copy of the 
proposed program amendment by 
contacting the OSM Tulsa Field Office 
listed above. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Robert L Markey, Director, Tulsa 
Field Office, Office of Surface Mining 
Room 3014, 333 West 4th Street. Tulsa. 
Oklahoma 74103, Telephone: (918) 581- 
7927. 

SUPPLEMENTARY INFORMATION: 

Availability of Copies 

Copies of the Texas program 
amendment, the Texas program and the 
administrative record on the Texas 
program are available for public review 
and copying at the OSM offices and the 
office of the State regulatory authority 
listed below, Monday through Friday. 
9:00 a.m. to 4:00 p.m., excluding 
holidays: 

Tulsa Field Office, Office of Surface 
Mining. 333 West 4th Street, Room 
3014, Tulsa, Oklahoma 74103. 
Telephone: (918) 581-7927. 

Office of Surface Mining, 1100 L Street 
NW„ Room 5124, Washington. D.C. 
20240. Telephone: (202) 343-1855. 
Surface Mining Reclamation Division. 
Railroad Commission of Texas, 

Capitol Station. P.O. Drawer 12987, 
Austin, Texas 78711, Telephone: (512) 
475-8715. 

Written Comments 

Written comments should be specific, 
pertain only to the issues proposed in 
this rulemaking, and include 
explanations in support of the 


DESIGNATION OP RECIPIENT POR SERVICE OP 
NOTICE OP COMMISSION PROCEEDING 


Applicant consents that the notice of any proceeding before 
the Securities and Exchange Commission in connection with 
its application for registration, or its registration, as a 
broker-dealer may be given by sending notice by registered 
or certified mail or confirmed telegram to the person named 
below, at the address given. 


Last Name: 

Pirst Name: 

Middle Name: 

Address (Include number 

and street)i 


cTty: 

State: 

Zip Code: 
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commenter's recommendations. 
Comments received after the time 
indicated under "MTU* or at locations 
other than Tulsa, Oklahoma, will not 
m < essatily be considered and included 
is the Administrative Record for this 
final rulemaking. 

Public Hearing 

Persons wishing to comment at a 
public bearing should contact the person 
listed under 'Ton further information 
contact*’ by the close of business May 
17,1985. If no one requests to comment 
at a public hearing, the hearing will not 
be held. 

If only one person requests to 
comment, a public meeting, rather than 
a public hearing, may be held and the 
results of the meeting included in the 
Administrative Record. 

Filing of a written statement at the 
time of the hearing is requested and will 
greatly assist the transcriber. 

Submission of written statements in 
advance of the hearing will also allow 
OSM officials to prepare appropriate 
questions. 

The public hearing will continue on 
the ypedfied date until all persons 
scheduled to comment have been heard. 
Persons In the audience who have not 
been scheduled to comment and wish to 
do so will be heard following those 
scheduled. The hearing will end after all 
persons scheduled to comment and 
persons present in the audience who 
wish to comment, have been heard. 

Public Meeting 

Persons wishing to meet with OSM 
representatives to discuss the proposed 
amendments may request a meeting at 
the OSM office listed hi “ADORESSSES" 

I by contacting the person listed under 
tor further information contact.” 

All such meetings are open to the 
public and. if possible, notices of 
meetings will be posted in advance in 
the Administrative Record. A written 
furrmary of each public meeting will be 
made a part of the Administrative 
Record. 

Background 

On July 20,1979, the Secretary of the 
Interior received a proposed regulatory 
program from the State of Texas. On 
February 18,1980, following a review of 
the proposed program os outlined in 30 
CFR Part 732. the Secretary 
conditionally approved the Texas 
program (45 FR 12998. February 27. 

Information pertinent to the general 
background of the permanent program 
submission* as well as the Secretary’s 
findings, the disposition of comments 
«md explanation of the condition of 


approval of the Texas program, can be 
found in the February 27,1980 Federal 
Register. 

Proposed Amendment 

On March 29.1985, the State of Texas 
submitted to OSM an amendment to its 
approved permanent regulatory' 
program. The amendment consists of 
proposed modifications to Texas 
regulations concerning lands unsuitable 
for mining and notices of violation. 

The following changes are proposed: 

1. Texas proposes to amend rule 
051.07.04 009 concerning general 
provisions on lands unsuitable for 
mining, to delete existing language and 
replace it with a general introductory 
paragraph. 

2. Rule 051.07.04.070 would be 
amended to revise certain definitions 
pertaining to lands unsuitable for 
mining. 

3. Texas would amend rule 
051.07.04.072 to revise the requirements 
and restrictions for lands unsuitable 
determinations. 

4. Texas proposes to amend rules 
05107.04073 through 05107.04077 under 
part 762. Criteria for Designating Areas 
as Unsuitable for Surface Coal Mining 
Operations. Definitions within this part 
are proposed to be revised And other 
minor changes are proposed. 

5. Texas proposes to amend Rules 
05107.04.078 through 051.07.04085 under 
Fart 764, Process for Designating Areas 
Unsuitable for Surface Coal Mining 
Operations. The amendment would 
revise criteria for petitions to have an 
area designated as unsuitable for 
surface coal mining operations or to 
have an existing determination 
terminated. The revisions would add 
specific information to be contained in 
the petitions. The requirements for 
procedures for initial processing, 
recordkeeping ond notification 
requirements would be amended. 
Procedures for hearing requirements and 
decisions by the Texas Railroad 
Commission would be revised. A 
confidentiality provision concerning 
properties nominated to or listed in The 
National Register of Historic Places 
would be added. Other minor changes 
are proposed. 

6. Texas proposes to revise paragraph 
(c) and odd paragraphs (f) through (}) of 
rule 051.07.04.681 concerning notices of 
violation. The revisions pertain to 
granting of abatement periods of longer 
than 90 days under certain 
circumstances. 

The full text of the program 
modification submitted by Texas for 
OSM’s consideration is available for 
public review at the addresses listed 
under “addresses.” 


Additional Determinations 

1. Compliance with the National 
Environmental Policy Act: The 
Secretary has determined that, pursuant 
to section 702(d) of SMCRA. 30 U.S.C 
1292(d), no environmental impact 
statement need be prepared on this 
rulemaking. 

2. Executive Order No, 12291 and the 
Regulatory Flexibility Act On August 
28.1981, the Office of Management and 
Budget (OMB) granted OSM an 
exemption from sections 3. 4. 7. and 8 of 
Executive Order 12291 for actions 
directly related to approval or 
conditional approval of State regulatory 
programs. Therefore, for this action 
OSM is exempt from the requirement to 
prepare a Regulatory Impuct Analysis 
and this action does not require 
regulatory review by OMB. 

The Department of the Interior has 
determined that this rule would not have 
a significant economic effect on a 
substantial number of small entities 
under the Regulatory Flexibility Act (5 
U.S.C 601 et, seq.y This rule would nut 
impose any new requirements; rather, it 
would ensure that existing requirements 
established by SMCRA and the Federal 
rules would be met by the State. 

3. Paperwork Reduction Act. This rule 
does not contain information collection 
requirements which require approval by 
the Office of Management and Budget 
under 44 U.S.C. 3507. 

List of Subjects in 30 CFR Part 843 

Coal mining. Intergovernmental 
relations. Surface mining. Underground 
mining. 

Authority. 30 V&.C. 1253 

Dated: April 29.1985. 

|ed D. Christcmum. 

Director. Office of Surface Mining. 

|FR Doc. 85-10967 Filed 5-6-85; 8:45 amj 
BILL'NO COOC OIO-OS-M 


ENVIRONMENTAL PROTECTION 
AGENCY 

40 CFR Part 799 

(OPTS-470020; TSH-FRL 2310-7] 

Chloromethane; Withdrawal of 
Proposed Health Effects Test Rule 

agency: Environmental Portecliun 
Agency (EPA). 

action: Proposed rule: withdrawal. 

summary: This notice presents EPA's 
final decision not to require 
oncogenicity and structural 
teratogenicity testing of chloromethane 
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(CAS No. 74-87-3) and to withdraw 
these proposed testing requirements for 
this chemical. The notice also discusses 
available information on 
chloromethane's reproductive and 
mutagenic potential, and provides 
reasons for EPA's not initiating test 
rules for these effects. 

FOR FURTHER INFORMATION CONTACT: 
Edward A. Klein. Director. TSCA 
Assistance Office (TS-799), Office of 
Toxic Substances. Room E-543,401 M 
Street SW., Washington. D.C. 20460. Toll 
Free: (800-424-9065). In Washington. 

D C: (544-1404). Outside the USA: 
(Opera tor-202-554-1404). 
SUPPLEMENTARY INFORMATION: EPA is 
withdrawing its proposed rule requiring 
oncogenicity and structural 
teratogenicity testing of chloromethane. 

I. Background 

Section 4(a) of the Toxic Substances 
Control Act (TSCA) (Pub. L 94-409, 90 
Stat. 2006 et seq. % 15 U.S.C. 2603 et seq.) 
authorizes the Administrator of EPA to 
promulgate rules which require 
manufacturers and processors to test 
chemical substances and mixtures. Data 
developed through these programs are 
used by EPA in assessing the risks the 
chemicals may present to human health 
and the environment. 

Section 4(e) of TSCA established an 
Interagency Testing Committee (ITC) to 
recommend a list of chemicals for EPA 
to consider for promulgation of testing 
rules under section 4(a) of the Act. The 
ITC designated chloromethane for 
priority consideration in its initial 
report, published in the Federal Register 
of October 12,1977 (42 FR 55028). The 
ITC recommended that chloromethane 
be tested for carcinogenicity, 
mutagenicity, teratogenicity and other 
chronic effects with specific emphasis 
on the central nervous system, liver, 
kidneys, bone marrow and 
cardiovascular system. The ITC 
recommendations were based upon high 
domestic production levels (350 million 
pounds reported in 1974), significant 
release of 15 million pounds per year to 
the environment, high numbers of 
exposed workers (estimated 31.000). 
structural similarity to other reported 
carcinogens, implication in chronic 
diseases and mutagenic activity in 
micro-organisms. 

In the Federal Register of July 18,1980 
(45 FR 48524), the Agency issued a 
proposed rule requiring the 
manufacturers and processors of 
chloromethane to conduct oncogenic 
and structural teratogenic effects testing 
because available data indicated that 
chloromethane may present an 
unreasonable risk of injury to human 


health. A requirement for oncogenicity 
testing was proposed by EPA because 
chloromethane had been shown to be 
mutagenic in bacteria and capable of 
causing chromosomal aberrations in 
plants. It was also known to be a direct 
alkylating agent in human and animal 
tissues, to be structurally related to 
other halomethanes thought to have 
oncogenic potential, and to be 
metabolized to formaldehyde which 
appeared to be oncogenic in some 
studies. The requirement for 
teratogenicity testing was based on 
chloromethane’s lipid solubility, low 
molecular weight, probability of 
crossing the placenta, and association 
with a documented fetal death. The 
proposed rule noted that chronic 
toxicity/oncogenicity and teratogenicity 
testing was being sponsored by the 
Methyl Chloride Industry Association 
(MCIA). The chronic toxicity/ 
oncogenicity study was being conducted 
by Battelle Laboratories under contract 
to the Chemical Industry Institute of 
Toxicology (CUT); teratology testing 
was to be done at CUT. The proposed 
rule also noted that after reviewing both 
test protocols and interim test data from 
the chronic toxicity/oncogenicity study, 
EPA found certain limitations that led 
the Agency to question the abilities of 
these studies to adequately detect any 
oncogenic or teratogenic hazard that 
chloromethane might pose to humans. 

After publishing its proposed test rule 
for chloromethane, EPA received written 
and oral comments on its proposal. As a 
result of comments received from MCIA. 
the Agency decided to await receipt of 
the study reports from the industry 
testing program before making its final 
testing decision (Ref. 1). 

CUT and MCIA have provided the 
Agency with draft and final reports of 
their 24-month chronic toxicity/ 
oncogenicity study and teratogenicity 
study for chloromethane. In addition, 
CUT and MCIA have submitted a 
reproductive effects study in rats for 
chloromethane. 

II. Chemical Profile 

The chemical chloromethane (methyl 
chloride. CAS No. 74-87-3) is produced 
in the vapor phase by reacting methanol 
with hydrochloric acid and a catalyst 
such as alumina. Chloromethane 
production in the United States is 
expected to remain steady or to slowly 
increase over the next few years from 
an estimated figure of greater than 600 
million pounds for 1982. Estimates 
indicate that 75 to 80 percent of the 
chloromethane produced today is 
consumed in the production of methyl 
silicon compounds and tetramethly lead. 
Other primary uses include the 


manufacture of pesticides, guatemary 
amines, methylated compounds, and 
various chlorinated methanes. Minor 
uses include solvent, industrial 
refrigerant, and blowing agent. Exports 
constitute approximately 5 percent of 
production. 

For the period of 1972-1974, the 
National Institute for Occupational 
Safety and Health (NIOSH) estimated 
the maximum number of U.S workers 
exposed to chloromethane to be 
approximately 50,000 people at nearly 
4,000 plants or facilities (Ref. 2). Recent 
information from an engineering 
analysis conducted by EPA during 1983 
show that 1,500 to 2,000 workers are 
exposed to chloromethane at no more 
than 50 plants or facilities (Ref. 3). This 
analysis also found that in all usage 
areas for which data are available, 
chloromethane exposure levels are 
generally within the 100 part per million 
(ppm) 8-hour time-weighted average 
(TWA) established by the Occupational 
Safety and Health Administration 
(OSHA). Excursions above this limit do 
occur but are intermittent and are 
believed to be brief. 

Besides the 100 ppm TWA, OSHA has 
also established a 200 ppm 15-minute 
chloromethane ceiling concentration 
and a maximum acceptable peak 
concentration allowance of 300 ppm for 
5 minutes over a 3-hour period (Ref. 2). 
The American Conference of 
Governmental Industrial Hygienists 
(ACGIH) recommended the 
establishment of a threshold limit value 
(TLV) of 100 ppm in 1971, but reduced 
their recommendation to 50 ppm in 1982 
(Ref. 2). The ACGIH also recommends a 
15-minute exposure limit of 125 ppm to 
occur no more than four times a day. 

Ill. Toxicity Profile 

The following discussions present 
new health effects test data on 
chloromethane. After reviewing and 
evaluating this testing and the test 
results, EPA has decided to withdraw 
each of the proposed health effect 
testing requirements for chloromethamv 

A. Development Toxicity 

In its proposed test rule. EPA required 
that structural teratogenic effects testing 
of chloromethane be conducted. 
However, after publication of the 
proposed rule, teratogenicity testing of 
chloromethane was initiated at CUT 
under the sponsorship of the MCIA (Ref. 
4). In these studies pregnant Fischer-344 
rats and C57BL/6 mice were exposed 
from gestation day (gd) 7 to gd 20. and 
from gd 8 to gd 18. respectively, for 6 
hours daily to atmospheres containing (X 
100, 500 or 1.500 ppm chloromethane. On 
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(he final day of gestation all animals 
were sacrificed for evaluation of 
m itemal reproductive and fetal 
Parameters. 

Upon review of the structural 
leratogenicity study report for 
chloromethane, EPA found that the data 
from the rat study indicated that there 
were no chloromethane-induced 
external, skeletal, or visceral 
malformations in the fetuses. In fetuses 
from the highest exposure group (1.500 
ppm), retardation in ossification was 
observed. Trend analysis indicated that 
the fraction of fetuses per litter w ith 
retarded ossifications may have been 
increased in the 500 ppm group as well 
as the 1.500 ppm group. Maternal food 
consumption and body weight were 
di pressed in dams exposed to 1,500 ppm 
when measured on gd 15 and 20 . Weight 
gain was depressed in dams exposed to 
either 500 or 1,500 ppm chloromethane 
di ring the first week of exposure (gd 7- 
15). For the 1.500 ppm group body weight 
at sacrifice was also depressed as was 
body weight minus gravid uterine 
weight No other maternal or 
reproductive parameters were affected 
in any of the exposure groups. Because 
of these findings, the Agency has 
concluded that exposure to 
cr.oromethane for pregnant rats, during 
critical periods of embryo and fetal 
development, was net teratogenic at 
concentrations which elicited maternal 
and fetal toxicity. 

Results for the mouse study showed 
that chloromethane was severely toxic 
to pregnant C57BL/6 mice carrying 
&C 3 F 1 fetuses following at least 4 days 
of exposure to 1,500 ppm. These dams 
exhibited urogenital bleeding and 
central nervous system (CNS) 
disfunction begining on the fourth day 
of exposure, i.e.. gestation day 10 . 
Termination of exposures and 
tatopathological examination of the 
dums revealed a CNS lesion specific to 
the internal granule cell layer of the 
cerebellum. 

On gd 18, the females from the lower 
tre atment groups, oil of which surv ived, 
were sacrificed for evaluation of 
paternal reproductive and fetal 
parameters, with 24 females pregnant in 
the 0 ppm group, 20 in the 100 ppm 
group, and 17 in the 500 ppm group. In 
these dams, no alterations were seen in 
body weight or weight gain during the 
exposure prroid. Intake of food and 
water was elevated relative to controls 
hi the 500 ppm group during gd 6-14. 
Maternal reproductive parameters were 
not affected in the 500 or 100 ppm groups 
relative to controls. 

Live male fetuses in the 100 ppm 
group exhibited an increase in crown- 
rw.p length relative to controls. There 


were no other alterations in external 
appearance in fetuses from any of this 
exposure groups. Fifty percent of each 
litter was examined for visceral defects. 
50 percent for skeletal defects. Visceral 
examination of mouse fetuses revealed 
a small incidence of heart defects in 
litters of the 500 ppm group. The 
anomaly, a reduction or absence of the 
atrioventriculare valve, chordae 
tendincae, and papillary muscle, was 
observed on the left side (bicuspid 
valve) in three fetuses and right side 
(tricupspid valve) in six fetuses. Three 
males ond six females were affected. No 
single fetus had both sides involved; one 
litter had fetuses with left and right side 
involvement, and five of the six affected 
litters also had fetuses with normal 
hearts. In selected skeletal districts, the 
degree of ossification was positively 
correlated with increasing exposure 
concentrations. However, this 
observation in this particular study may 
not be related to chemical exposure. No 
embryo-fetal toxicity or teratogenicity 
was associated with exposure of mice to 
100 ppm of chloromethane during critical 
periods of embryo and felal 
development. 

To confirm the teratogenic effects 
observed in the original mouse study 
and to attempt to establish a dose- 
response relationship for those effects, 
CUT determined that a supplemental or 
follow-up teratology study on mice 
should conducted. In the follow-up 
study, pregnant C57BL/0 female mice 
were exposed daily for 6 hours to 
atmospheres containing 0, 250,500, or 
750 ppm chloromethane. from gd 6 to gd 
18 (Ref. 4). Females exposed to 750 ppm 
chloromethane exhibited ataxia 
commencing on the seventh day of 
exposure (gd 12 ). These dams also 
showed hypersensitivity to touch or 
sound, tremors and convulsions. Six 
females in the 750 ppm group died and 
one was sacrificed in extremis prior to 
scheduled sacrifice. On gd 18, all other 
females were sacrificed for evaluation. 
Only dams exposed to 750 ppm 
exhibited a decrease in body weight by 
gd 18. weiflht gain during the gestation 
period and absolute weight gain (weight 
gain minus gravid uterine weight) versus 
controls. There were no treatment- 
related effects on these parameters in 
the lower exposure groups. None of the 
groups exhibited exposure-related 
differences in pregnancy rate or 
maternal liver weight. In additon. there 
were no significant treatment-related 
effects on number or percentages of 
implantations, resorptions, incidence of 
dead fetuses or non-live (dead plus 
resorbed) fetuses per litter, nor on the 
number of live fetuses per litter, sex- 
ratio or mean fetal body weight per litter 


in any of the treatment groups relative 
to controls. 

There was an exposure-related 
increase across groups in the number 
and percentage of affected (non-live 
plus malformed) fetuses per litter with 
the incidence of affected fetuses in the 
750 ppm group higher than controls. 
Visceral examination of the thoracic 
cavity of all of the fetuses revealed an 
increase in the Incidence of heart 
defects in the 500 and 750 ppm groups 
relative to controls. There was an 
exposure-related increase for the 
following parameters: numbers and 
percentage of malformed fetuses and 
malformed male and female fetuses per 
litter, with the incidence of all these 
parameters in the 750 ppm group 
significantly higher than controls. 
Numbers of litters with malformations, 
and numbers of litters with malformed 
males and females were all elevated in 
the 750 ppm group versus controls. 
Numbers of malformed fetuses were 
elevated in the 500 ppm and 750 ppm. 
but not in the 250 ppm group relative to 
the controls. In total. 38 fetuses were 
malformed, 37 with heart defects. 

The Agency has determined from its 
review of these data and the final study 
report submitted by CUT that sufficient 
test data to reasonably predict the 
extent of the potential developmental 
toxicity and teratogenic hazard to 
humans from exposure to 
chloromethane now ore available. The 
Agency also concludes that, because 
positive results were found in this 
testing, the limitations originally cited 
by EPA in the study design are no longer 
of concern. Therefore. EPA believes that 
the statutory findings necessary to 
require developmental toxicity or 
structural teratogenicity testing under 
section 4(a) of TSCA for chloromethane 
cannot be made at this time, and is 
withdrawing its proposed rule of July 18, 
1980, requiring structural teratogenicity 
testing of chloromethane. 

B. Reproductive Effects 

As part of the ITC's teratogenicity 
testing recommendation, the committee 
also called for the initiation of studies to 
determine the extent of the potential 
hazard of chloromethane to the 
reproductive system and the fetus. In its 
response to the ITC, EPA noted that 
there were no data to support a 
conclusion that chloromethane may 
present an unreasonable risk of 
reproductive effects. Consequently no 
testing was proposed. However, recent 
date from CUT indicated that 
chloromethane causes reproductive 
effects. These effects were first noted in 
CUTs chronic toxtcity/oncogeniclty 
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inhalation study, which is discussed in 
detail in Unit II1.C., and demonstrated 
that rhloromethane elicits testicular 
effects in male Fisher-344 rats. 

Considering the testicular effects data 
(i.e., epididymul sperm granulomas and 
degeneration of the testicular germinal 
epithelium) and the results of the 
teratology studies. CUT undertook a 
study to evaluate the effects of 
chlorumethune on reproduction and 
fertility in the rat (Ref. 5). This study, 
now completed, is adequate for 
assessment purposes. 

In this study, mule and female Fisher- 
344 rats were exposed to chloromethene 
by inhalation (a 150, 475 or 1.500 ppm. 6 
hours/day, 5 days/week. 40 males and 
80 females per group). The only 
treatment-related clinical signs were a 
10 to 20 percent body weight gain 
depression (DWCD) in both males and 
females exposed to 1,500 ppm after 2 
weeks of exposure and a 5-7 percent 
BWCD in 475 ppm exposed animals 
after day 57. After 10 weeks the 
exposure schedule was changed to 6 
hours/day, 7 days/week and each male 
was mated to two exposed females. The 
mating period lasted 2 weeks and then 
10 males/group were necropsied. The 
only treatment-related lesions found 
were severe testicular degeneration (10/ 
10) and granulomas in the epididymis 
(3/10) in the 1,500 ppm males. The 
remaining 30 males per group were then 
mated during a 2-week period with 60 
unexposed females. The exposed 
females were continued on exposure 
from the start of mating to day 18 of 
gestation (6 hours/day, 7 days/week). 
The females w ere not exposed from gd 
18 to postnatal day 4. but exposure (6 
hours/day. 7 days/week) of these 
females was resumed from postnatal 
day 4 to postnatal day 28. TTiere were no 
differences between groups in the 
number of exposed or unexposed 
females that mated as evidenced by 
copulation plugs. No litters were bom to 
exposed or unexposed females mated to 
the 1.500 ppm males. There was no 
significant difference in the number of 
litters produced by the 150 ppm groups 
when compared to the control groups. 
Fewer litters were bom in the 475 ppm 
groups than in the control groups. No 
differences in litter size, sex ratio, pup 
viability or pup growth were found 
among the 475 ppm. 150 ppm or control 
F« groups. When bred 10 weeks after the 
cessation of exposures, 5 of 20 of the 
1,500 ppm. F« males had regained the 
ability to sire normal litters. The same 
number or 475 ppm F© males were 
proven fertile as control Fo malesj\fter 
weaning. F, pups from the 475,150 and 0 
ppm groups were exposed to the same 


concentrations of chloromcthane for 10 
weeks and then mated. A trend toward 
decreased fertility was found in the 475 
ppm group. 

The Agency has concluded from its 
review of these data and the final study 
report submitted by CUT that sufficient 
test data to reasonably determine or 
predict the risk of reproductive effects in 
humans exposed to chloromethane now 
are available. 

C. Chronic Toxicity and Oncogenicity 

In its proposed test rule, EPA also 
planned to require that oncogenicity 
testing of chloromethane be conducted. 
However, prior to publication of the 
proposed nile, a 2-year chronic toxicity/ 
oncogenicity study had been initiated 
under the sponsorship of the MC1A and 
conducted by Batlelle Laboratories 
under contract to CUT. In this study, 
male and female FUcher-344 nits and 
ELCjFi mice were exposed by inhalation 
to target concentrations of 50. 225. or 
1.000 ppm chloromethane for 6 hours/ 
days, 5 days/week. The final chronic 
toxicity/oncogenicity test report 
indicates that the Fischer-344 rut's life 
expectancy was not affected by 
exposures to chloromethane, whereas 
both male and female mice were 
adversely affected at the 1,000-ppm dose 
level (Ref. 6). 

Nearly all male and female mice 
examined prior to sacrifice from the 
1,000-ppm exposure group at 18.21 
(male], or 22 (female) months had signs 
of neurofunctional impairment (clutch 
response) that were different from 
control animals. No exposure-related 
effect was observed in animals from the 
lower exposure groups. In male aiul 
female rats no neurofunctionul 
impairments were reported that are 
attributable to chloromethane exposure. 

The growth of male mice through the 
first 18 weeks at 1,000-ppm 
concentration was less than that of the 
control mice. The rate of growth for 
male and female at 1,000 ppm and 
female rats at 225 ppm of chloromethane 
was also reduced during the first 24 
weeks. 

Compound-related hepatocellular 
changes were observed at the 6-month 
sacrifice in mice from the 1,000-ppm 
group. These changes, which included 
centrilobular to midzonal hepatocellular 
vacuolization, karyomegaly, cytomegaly, 
multi nucleated heputocyteg. and 
degeneration, were seen only in males 
until the 18 to 22-month period when 
females developed similar but less 
severe lesions. 

Renal tubuloepithelial hyperplasia 
and karyomegaly were seen at 12 
months in 1,000-ppm male mice and 
progessed in severity and prevalence 


throughout the study. An increase in 
renal tumors was noted in 1,000-ppm 
male mice sacrificed or dying between 
12 and 21 months, including renal 
cortical adenoma, renal cortical 
adenocarcinoma, papillary 
cyatadenoma. papillary 
cystadenocarcinoma, and tubular 
cystadenoma. Sixteen of seventy-seven 
animals in the highest dose group wen* 
demonstrated to have renal adenoma 
and adenocarcinomas. A renal cortical 
adenoma was demonstrated in two 225* 
ppm male mice at the 24-month termirt il 
sacrifice. 

Renal cortical cysts were 
predominantly seen in mice in the I.Oikv 
ppm group, whereas microcysts were 
noted mast frequently in the 50-ppm 
group at 24 months. Both occurrences 
were different from controls and may he 
related to chloromethane exposure. 

Cerebellar lesions first appeared In 
male and female mice at the 18-month 
sacrifice from the 1,000-ppm group. Thf 
lesion, which was characterized by 
degeneration and atrophy of the 
cerebellar granular layer, did no! spp<* i: 
in mice from any other exposure group 
or in the controls. This lesion is 
considered to be related to 
chloromethane exposure. 

Splenic alterations, ranging from 
lymphoid depletion to splenic atrophy, 
were present in male and female mice 
from the 1.000-ppm group as early as 6 
months and progressed throughout the 
study. Depletion was noted in only one 
control mouse during the study at the 6- 
month sacrifice. Splenic atrophy was 
noted in mice dying spontaneously 
between 0 and 17 months, but was not 
apparently increased over controls until 
the 18 to 24-month period. Both lesions 
are considered by EPA and CUT to be 
related to chloromethane exposure. 

In rata, the testes were the only 
organs considered to have 
chloromethane-induced lesions. 
Bilateral, diffuse degeneration and 
atrophy of the seminiferous tubules of 
the testes were first noted in a 1.000* 
ppm male rat at the 8-month sacrifice 
The occurrence of this lesion increased 
through the 18-month sacrifice. By 24 
months, all male rats had interstitial cell 
hyperplasia or adenomas associated 
with aging, and it was impossible to 
detect further the exposure-related 
seminiferous tubular degeneration nrvi 
atrophy. However, with increasing 
exposure concentrations, the resultant 
decrease in bilateral compressive 
degeneration and atrophy and the 
increase in unilateral compressive 
degeneration and atrophy (cause by 
testicular tumors) correlated with a 
decrease in interstitial cell tumor size 
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This observation was supported by 
decreased testicular weights and tests/ 
body weigh ratios in rats exposed to 
1,000 ppm of chloromethane. 

In the Agency's review of this study, 
particularly the mouse data, the 
maximum tolerated dose (MTU) appears 
to have been exceeded as indicated by 
early deaths in the 1.000 ppm dose 
group. Furthermore, control male mice 
had poor survival, with only 17 percent 
surviving to terminal sacrifice. In the 
male mouse study, therefore, it is 
difficult to compare lesions or 
neoplasms in the treated groups with the 
respective control group because 
survival in the control group was poor, 
in the female mouse study survival in 
the controls was good, but no neoplasms 
are reported. 

The rat study suffers in that it appears 
that higher doses could have been 
administered; though how much higher 
is uncertain. While some effect on 
weight gain was seen in males 8nd 
females exposed to 1,000 ppm of 
chloromethane, presumably an MTI) for 
these rats, no effect on survival or 
clinical parameters was seen. 

In conclusion, the Agency believes 
th.it a good attempt was made by Clff 
!o conduct a proper chronic toxicity/ 
oncogenicity study with chloromethane 
by the inhalation route. The chemical 
used was of high purity (99.97 percent). 
The animals used by CUT (Fischer 344 
rats and BsCaFi mice of both sexes) are 
routinely used by the National 
Toxicology Program in long-term 
ttudies. The historical incidence of 
neoplastic and non-neoplastic lesions in 
these rodents has been well 
characterized. Animal husbandry prior 
to the initiation of the study appears 
adequate (i.e. quarantine), and a 
subchronic study was conducted to 
estimate the dosages to be used in the 
chronic study. Three doses (50 ppm, 250 
ppm, and 1.000 ppm) were employed in 
the study for both species, although only 
the 1,000 ppm dosage should be 
considered sufficient for an oncogenicity 
study. Sufficient numbers of animals 
were used (approximately 120 per 
group), with serial sacrifices and 
complete clinical chemistry, hematology, 
«nd urinalysis performed at selected 
mtervato to indicate the health of the 
animals and target organ toxicities. 

With 25 to 40 animals programmed to be 
killed from each group by the eighteenth 
month of the study, adequate survival 
was anticipated at terminal sacrifice, 
barring any unforseen infection in the 
fcnimal colony or high mortality due to 
chemical-induced, life-shortening 
lesions. 

However, some problems arose during 
the study in the area of animal 


husbandry, namely, missexing and 
pregnancies. Two additional problems 
occurred in the handling of the 
inhalation chambers: (1) Mix-up in 
dosing on three consecutive days, and 
(2) brief exposure of controls animals to 
chloromethane. While these problems 
are serious flaws in the conduct of the 
experiment, the Agency believes they do 
not sufficiently compromise the 
experiment to negate its results. The 
effect of pregnancy on the handling of 
chloromethane by female mice is not 
known (the report does not mention if 
missexing occurred also in control 
mice). Exposure of low dose mice (50 
ppm) to a high dose of chloromethane 
(1.000 ppm) early in the study may have 
a slight effect (increase) on the 
incidence of tumors in this group. The 
exposure of high dose mice (1.000 ppm) 
to low doses of chloromethane (50 ppm) 
for 3 days at the beginning of the study, 
probably would not have a significant 
effect on the incidence of neoplasms in 
this group. Brief exposure of control 
animals to chloromethane may have a 
slight effect on the incidence of 
neoplasms in this group. However, taken 
in the light of a 2-year test, the effect, 
most likely, would he minimal. 

The Agency has determined that the 
study results are sufficient to indicate 
that chloromethane is a possibte human 
carcinogen. The Agency also concludes 
that the technical problems with the 
study do not negate the positive findings 
of the test. 

D. Metabolism Test Data on 
Chloromethane 

As new health effect information 
became available under its initial health 
effects testing plan for chloromethane. 
the MC1A and CUT decided to conduct 
further testing to clarify studies (Ref. 7). 
Short-term studies chosen by CUT and 
MC1A to elucidate chloromethane’s 
mechanism of toxicity showed that the 
disposition of !< C-chloromethane in 
male Fischcr-344 rats and BtCjFt mice 
after a single 8-hour inhalation exposure 
to 100. 375 or 1.500 ppm resulted in 8 to 
21 percent of the radioactivity remaining 
in tissues and carcasses of the animals 
48 hours after exposure. This study also 
showed that chloromethane was 
extensively metabolized to carbon 
dioxide in both species, accounting for 
about 40 to 00 percent of the total body 
burden of radioactivity. 

In a subsequent study to establish a 
metabolic pathway for generating the 
labelled carbon dioxide, exposure of 
rats for 6 hours to 500 or 1.500 ppm 
chloromethane was found to markedly 
decrease the reduced glutathione (OSH) 
in liver, lung, and kidney tissues. GSH 
blood levels were not affected by 


exposure to the chemical. This 
observation suggested to CUT that 
chloromethane did not spontaneously 
methylate cellular sulfhydryl groups in 
vivo, but rather required catalysis by 
one of more enzymes not present in 
blood. Subsequent experiments 
implicated a GSH-S-alkyltransfenise as 
the enzyme probably catalyzing the 
conjugation reaction. Further 
experimentation was interpreted by 
CUT to show that macromolecular 
fractions, such as nucleic acids and 
proteins, isolated from rats exposed to 
l4 C-chloromethane contained significant 
amounts of nonextractable radioactivity. 
Chromatographic analyses of the DNA 
indicated that the radioactivity was 
incorporated into normal purine bases, 
and did not represent any detectable 
methylation of the bases. 

in vitro DNA alkylation studies 
conducted by CUT using non¬ 
radioactive chloromethane and high- 
pressure liquid chromotography 
suggested that chloromethane was a 
weak alkylating agent. These data led 
CUT to suspect that an epigenetic 
mechanism may be responsible for the 
increased incidence of renal tumors in 
male mice chronically exposed to 
chloromethane. 

Further study was undertaken to 
evaluate the nature of the radioactivity 
associated with the protein fraction 
using rat 9 treated with cycloheximide, a 
protein synthesis inhibitor This study 
showed that radioactivity associated 
with the protein fraction was 
dramatically decreased, suggesting that 
a majority of the radioactivity was 
present as a result of its incorporation 
into amino acids prior to protein 
synthesis. 

A possible mechanism by which 
chloromethane might be incorporated 
into macromolecules was thought, by 
CUT, to occur through an intermediate 
capable of entering a one-carbon 
biosynthetic pathway. This was 
confirmed by further CUT testing in 
which pretreatment with an inhibitor of 
tetrahydrofolate (an enzyme cofactor 
involved in one-carbon transfer 
reactions) significantly reduced 
radioactivity associated with tissue 
macromolecules and increased formate 
concentrations in urine and blood 
resulting from exposure to ,4 C- 
chloromethanc, Further metabolism 
studies showed that formaldehyde 
appeared to be a probable intermediate 
in the metabolism of chloromethane. 

In another series of tests. CUT 
demonstrated that inhalation of 
chloromethane by mice resulted in a 
concentration-dependent depletion of 
gluthathione in liver, kidney, and brain 
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tissues. Exposure for 6 hours to 100 ppm 
lowered liver GSH by over 40 percent, 
while exposure to 2,500 ppm reduced 
GSH to 2 percent of control levels. For 
those exposures which decrcused liver 
GSH to less than 20 percent of control 
levels, the extent of liver GSH depletion 
was correlated with the capacity of a 
liver fraction to undergo spontaneous 
lipid peroxidation. Addition of GSH to 
the incubation prevented lipid 
peroxidation. These finding suggested 
that depletion of GSH by chloromethane 
to levels insufficient to prevent the 
occurrence of spontaneous lipid 
peroxidation may underlie the 
hopatotoxicity of the chemical. 

From the new information on the 
biochemical mechanisms of 
chloromethane metabolism, CUT 
developed a study program designed to 
further show the relationship of toxicity 
to metabolism and in March 1982 made 
its proposed plan available to the 
Agency. The primary objective of this 
project was to evaluate the role of 
metabolism of chloromethane. in 
particular that of the CSH- 
chloromcthane conjugate, in mediating 
the acute and chronic toxicity of 
chloromethane. Included within this 
objective was an evaluation of the 
mechanism(s) underlying the acute and/ 
or subacute brain, liver, and kidney 
toxicity of chloromethane, and the renal 
oncogenicity observed with chronic 
exposures of male mice to 
chloromethane. CIIT believed the 
correlation between target sites in the 
acute toxicity studies and those in the 
chronic studies suggested that the 
mechanism of toxicity in short-term 
exposures could be extrapolated to 
chronic exposures. As a result of this 
correlation CUT updated its study 
program (Ref. 8) to investigate the 
following specific areas: Comparison of 
the absorption, metabolism, and 
excretion of chloromethane by male and 
female mice: development of 
biochemcial markers to evaluate the 
acute toxicity of chloromethane: 
determination of the relationship and 
relevance of the proposed metabolic 
pathway to the acute toxicity of 
chloromethane; evaluation of the rule of 
formaldehyde as an intermediate in 
chloromethane toxicity; investigation of 
the genotoxic potential of 
chloromethane; and. characterization of 
the histopathology of the testicular 
lesions induced by chloromethane in 
rats. 

As this testing program is completed 
and new data become available, the 
Agency believes the study results may 
further define the biochemical 


mechanism through which 
chloromethane induces oncogenicity. 

E. Mutagenicity 

In its initial report to the Agency, the 
rrc also recommended supplemental 
mutagenicity testing consisting of 
chromosomal aberration studies. The 
ITC based this recommendation on 
positive Salmonella mutagenicity results 
in a microsomally activated test system. 
In the July 18,1980 proposed rule. EPA 
stated that mutagenic risk from 
exposure to chloromethane can most 
reasonably be determined by performing 
a sequence of tests for both gene 
mutation and chromosomal aberration. 
EPA, however, deferred proposing 
mutagenicity testing via tiered testing 
because the Agency hod not at the time 
it issued the proposed test rule yet 
developed specific criteria for 
sequencing decisions nor a standard 
approach to be applied for DNA 
alkylation tests in tiered gene mutation 
studies. However, because of existing 
information showing chloromethane’* 
ability to cause direct-acting gene 
mutations in bacteria and chromatid 
breakage in the pollen grains of 
Tixnlescentia paludoso . and In the 
interest of proceeding with the 
characterization of chloromethane'* 
mutagenic potential. EPA decided to 
sponsor all studies in a proposed 
mutagenicity sequence (45 FR 48540; July 
18.1960) except the final tiered tests. 

From these Agency-sponsored studies, 
test data show that following acute 
inhalation of chloromethane (6 hours/ 
day for 5 days), dominant lethal effects 
(chromosomal aberrations) occurred In 
rats (Ref. 9). Animals exposed to 2.000 or 
3,000 ppm (target doses) showed a 
dominant lethal effect on the 
postmeiotic germ cells, and the effect 
was more pronounced in animals 
exposed to 3.000 ppm. The effect was 
described as transient, since no 
dominant lethal effects were seen in 
animals muted during the week 
following final exposure. The 
Drosophila sex-linked recessive lethal 
gene mutation assay results were also 
positive and confirm other studies which 
indicate that chloromethane induces 
gene mutations (Ref. 10). 

Under the tiered mutagenicity testing 
scheme for gene mutation testing now 
employed by EPA in teat rules, the 
postitive findings in the Agency- 
sponsored Drosophila sex-linked 
recessive lethal assay would trigger a 
mouse specific locus study. The positive 
findings in the Agency-sponsored 
dominant lethal assay would trigger 
heritable translocation testing to 
determine not only the mutagenic 


activity of chloromethane but also the 
heritubility of such effects. 

Nevertheless EPA has determined that 
in this instance the available data, 
though inadequate to qunatify the 
mutagenic risks chloromethane poses Jo 
humans are sufficient to qualitatively 
classify chloromethane as a potential 
human germ-cell mutagen. Consequently 
the Agency is not requiring further 
chromosomal aberration or gene 
mutation testing at this time. 

IV. Decision to Withdraw Proposed 
Testing Requirements 

By Considering the available 
oncogenicity, reproductive effects, 
mutagenicity, and metabolism data for 
chloromethane and its workplace 
exposure profile. EPA believes there is 
sufficient information and experience to 
reasonably determine or predict 
chloromethane's potential to cause 
health effects on humans. 

Therefore, the Agency finds that 
sufficient data and experience are 
available pursuant to section 4(a) of 
TSCA to reasonably determine or 
predict the health effects of 
chloromethane, and that no further 
testing is required at this time. 
Therefore, EPA is withdrawing all 
health effects testing requirements for 
chloromethane as proposed in the 
Federal Register of July 18,1980 (45 FR 
48524), 

The test rule was proposed in 40 CFK 
Part 773 and subsequently recodified as 
40 CFR Part 799 (49 FR 39820, October 
10. 1984). 

V. Public Record 

The record, containing the basic 
information considered by the Agency in 
developing its decision, is available for 
inspection in the OPTS Reading Room 
from 8 a.m. to 4 pm. Monday through 
Friday, except legal holidays, in Rm. E- 
107, 401 M Street SW., Washington, D C. 
20460. The Agency will supplement this 
record periodically with additional 
relevant information received. 

The EPA has established a public 
record of this testing decision (docket 
number OPTS-47002D). This record 
includes: 

A. Supporting Documentation 

(1) The Federal Register notice 
designating chloromethane to the 
priority list (42 FR 55028: October 12, 
1977) and comments received in 
response thereto. 

(2) The Federal Register notice 
proposing health effects testing 
requirements for chloromethane (45 FR 
48524. July 18,1980| accompanying 
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supporting documents, and comments 
received in response thereto. 

(3) Communications consisting of 
letters, contact reports of telephone 
conventions. and meeting summaries. 

(4) Testing program being sponsored 
by MCIA and its supporting documents. 
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relating to proposed rule (80-T-126). 
Utter from J.E. Gibson (CUT) to 
Document Control Officer. Office of 
Pesticides and Toxic Substances, EPA. 
March 10.1982. 

(9) EPA. Dominant Lethal Study of 
Chloromethane in Rats. Final Report. 
Prepared by SIR International for Office 


of Toxic Substances, EPA. EPA Contract 
No. 68-01-5079. August 1984. 

(10) Bioassay Systems Corporation. 
Drosophila Sex Linked Recessive Lethal 
Test on Chloromethane. Final Report. 
Prepared by Ruby Valencia, Univ. of 
Wise., Madison. WI. Subcontract No. 
416-81 of BSC 10506. 

(Sec. 4. TSCA (Pub. L 94-469. 90 Stat 2008:15 
U.S.C. 2603)) 

List of Subjects in 40 CFR Pari 799 

Environmental Protection Agency 
(Testing). Environmental Protection. 
Hazardous material, Chemicals. Testing. 

Therefore. 40 CFR 799.130 originally 
proposed at 45 FR 48524, July 18,1980 
and subsequently recodified at 49 FR 
39820, October 10,1984 is withdrawn. 

Dated: April 23. 1985. 

|.A. Moore. 

Assistant Administrator for Pesticides and 
Toxic Substances 

|FR Doc. 85-10916 Piled S-6-85: 5.45 am) 
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This section of the FEDERAL REGISTER 
contains documents other than rules or 
proposed rules that are applicable to the 
pubic. Notices of hearings and 
investigations, committee meetings, agency 
decisions and rulings, delegations of 
authority, Ming of petitions and 
applications and agency statements of 
organization and functions are examples 
of documents appearing m this section. 


ADMINISTRATIVE CONFERENCE OF 
THE UNITED STATES 

Committee on Governmental Tort 
Claims; Public Meeting 

Pursuant to the Federal Advisory 
Committee Act (Pub. L 92-^163). notice is 
hereby given of a meeting of the 
Committee on Governmental Tort 
Claims of the Administrative 
Conference of the United States, to be 
held at 10:00 a.m., Friday. May 17,1985, 
al the Administrative Conference, 2120 L 
Street NW.. Suite 500. Washington. D.C. 
20037. 

The Committee will meet primarily to 
plan the scheduled June plenary session 
discussion on government liability, 
discuss implementation of prior 
Conference recommendations in the 
area, and continue its work toward 
developing recommendations for further 
Conference research, statutory change, 
agency reform, or other action leading to 
a rationalization of the current system. 

Attendance is open to the interested 
public, but limited to the space 
available. Persons wishing to attend 
should notify the Office of the Chairman 
of the Administrative Conference at 
least two days in advance. The 
Committee Chairman, if he deems it 
appropriate, may permit members of the 
public to present oral statements at the 
meeting; any member of the public may 
file a written statement with the 
Committee before, during or after the 
meeting. 

For further information contact 
Charles Pou. Jr., Office of the Chairman. 
Administrative Conference of the United 
S»ates, 2120 L Street NW., Suite 500, 
Washington. D C. (Telephone: 202-254- 
7085). Minutes of the meeting will be 
available on request. 

Richard K. Borg, 

General Counsel. 

May 2.1985 

|FR Doc 85-11038 Filed S-8-85; 8:45 am| 

BILLING COOC ft 110-01 -M 


DEPARTMENT OF AGRICULTURE 

Food and Nutrition Service 

Special Supplemental Food Program 
for Women. Infants and Children; 
Poverty Income Guidelines 

agency: Food and Nutrition Service. 
USDA. 

action: Notice. 

summary: The Department announces 
adjusted poverty income guidelines to 
be used by State agencies in 
determining the income eligibility of 
persons applying to participate in the 
Special Supplemental Food Program for 
Women. Infants and Children (WIC 
Program). These poverty income 
guidelines are to be used in conjunction 
with the WIC Regulations. 7 CFR Part 
246. 

EFFECTIVE DATE: July 1.1985. 

FOR FURTHER INFORMATION CONTACT: 

Barbara Hallman, Branch Chief, Policy 
and Program Development Branch. 
Supplemental Food Programs Division. 
FNS. USDA. Park Office Center, 
Alexandria. Virginia 22302, (703) 758- 
3730. 

SUPPLEMENTARY INFORMATION: This 
final action has been reviewed under 
Executive Order 12291. and has been 
determined to be nonmajor. The final 
action will not have an annual effect on 
the economy of $100 million or more, 
will not cause a major increase in costs 
or prices, and will not have a significant 
economic impact on competition, 
employment, investment, productivity, 
innovation or on the ability to compete 
with foreign-based enterprises in 
domestic or export markets. The final 
action has been reviewed in accordance 
with the requirements of the Regulatory 
Flexibility Act (5 U.S.C. 601-612), and 
the Administrator of the Food and 
Nutrition Service has certified that the 
action will not have a significant impact 
on a substantial number of small 
entities. 

Section 17 of the Child Nutrtion Act of 
1966 (42 U.S.C. 1786) requires the 
Secretary to establish income criteria to 
be used with nutritional risk criteria in 
determining a person s eligibility for 
participation in the WIC Program. The 
jaw provides that persons will be 
eligible for the WIC Program only if they 
are members of families that satisfy the 


income standard prescribed for reduced- 
price school meals under section 9 of the 
National School Lunch Act (42 U.S.C. 
1758). Under section 9. the income limit 
for reduced-price school meals is 185 
percent of the Office of Management 
and Budget (OMB) poverty income 
guidelines, as adjusted. 

Section 9 also requires that these 
guidelines are revised annually for 
changes in the Consumer Price Index. 
The annual revision for 1985 was 
published by the Department of Health 
and Human Services (DHHS) in the 
Federal Register for March 8. 1985. at 50 
FR 9517. The guidelines published by 
DHHS are referred to as the poverty 
income guidelines. 

The Department published new final 
WIC regulations on February 13.1985. at 
50 FR 6108. Section 246.7(c) specifies 
that State agencies may prescribe 
income guidelines either equaling the 
income guidelines established under 
section 9 of the National School Lunch 
Act for reduced-price school meals or 
identical to State or local guidelines for 
free or reduced-price health care. 
However, in conforming WIC income 
guidelines to State or local health care 
guidelines, the State cannot establish 
WIC guidelines which exceed the 
guidelines establish under section 9 of 
the National School Lunch Act for 
reduced-price school meals or are less 
than 100 percent of the Federal poverty 
income guidelines. 

Consistent with the method used to 
compute eligibility guidelines for 
reduced-price meals under the National 
School Lunch Program, the poverty 
income guidelines were multiplied by 
1.65 and the results rounded upward to 
the next whole dollar. 

At this time the Department is 
publishing the maximum and minimum 
WIC poverty income limits by 
household size for the period July 1. 

1985, to June 30.1986. The first table of 
this notice contains the income limits by * 
household size for the 48 contiguous 
States, the District of Columbia and all 
Territories, including Guam. Because the 
poverty income guidelines for Alaska 
and Hawaii are higher than for the 48 
contiguous States, separate tables have 
been included for the convenience of the 
State agencies. 
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This notice does not contain reporting 
or recordkeeping requirements subject 
to ipproval by OMB under the 
Paperwork Reduction Act of 1900 (44 
U.S.C. 3587). 

(42 U.S.C 1700) 

Dated: May 1,1985. 

Robert E. Leerd. 

' nunt&trutor, Food and Nutrition Service. 
|FR Doc. 85-11011 Filed 5-8-85; 8:45 am) 
fttiiNQ coot 34 io-aval 


DEPARTMENT OF COMMERCE 
International Trade Administration 

Petitions by Producing Firms for 
Determinations of Eligibility Tc Apply 
lor Trade Adjustment Assistance 

Petitions have been accepted for filing 
on the dates indicated from the 
following firms: (1) Injection Footwear 
Corporation. 8730 Northwest 3fith 
Avenue, Miami, Flroida 33147. producer 
of men’s, women’s and children’s 
footwear (April 4.1985); (2) Mil. 

Rhodes. Inc., 99 Thompson Road Avon. 
Connecticut 06001. producer of timing 
devices (April 5,1985); (3) Stowe Canoe 
Company. Inc., P.O. Box 207, Stowe, 
Vermont 05672. producer of canoes 
(April 5.1985); (4) Moriarty Hat and 
Sweater Shop. P.O. Box 1127, Stowe. 
Vermont 05672, producer of sweaters, 
hats and ski accessories (April 5.1985); 


(5) Electronic Associates. Inc., 185 
Monmouth Parkway. West Long Branch, 
New )ersey 07764. producer of 
simulation computer systems (April 8. 
1985); (6) Bryan Fishermen’s 
Cooperative, Inc.. P.O. Box 609, 

Richmond Hill. Georgia 31324. producer 
of seafood (April 8,1985); (7) R.H.M. 
Macaroni Company. Inc., P.O. Box 237, 
Buffalo. New York 14240, producer of 
pasta food products (April 9.1985); (8) 
Boltmaster Corporation. 119 Bond Street. 
Elk Grove Village, Illinois 6007, producer 
of steel rod. chain and bars (April 9, 
1985); (9) Adonis Chain Manufacturing 
Company. Inc^ 725 Branch Avenue, 
Providence, Rhode Island 02904. 
producer of jewelry chain (April 9.1985); 
(10) McIntosh Laboratory. Inc., 2 
Chambers Street, Binghamton, New 
York 13903, producer of electronic audio 
equipment (April 10.1985); (11) Rando 
Machine Corporation, P.O. Box 614, The 
Commons, Macedon. New York 14502- 
0614, producer of textile machinery and 
polyester stuffing (April 10,1985); (12) 
The Faulhaber Company. 21-31 
Hamilton Street Monroeville, Ohio 
44847, producer of bicycle seats (April 

11.1985) ; (13) Mag-NiL Inc.. 8820 East 
Avenue. Mentor, Ohio 44060, producer 
of games, puzzles and novelties (April 

15.1985) ; (14) St Thomas. Inc.. St. 
Thomas Place, Gloversville. New York 
12078, producer of purses and other 
personal leather goods (April 15,1985); 
(15) Basham Sportswear. Inc.. Highway 
108. Coalmont, Tennessee 37313. 
producer of women’s blouses (April 16. 
1985); (16) Crossley Machine Company. 
30 Monmouth Street Trenton. New 
Jersey 08607, producer of hydraulic 
presses and other machinery (April 16, 
1985); (17) Pate Packaging 8 
Manufacturing Corporation. P.O. Box 
1897. Pine Bluff. Arkansas 71613, 
producer of packaging components 
(April 18,1985); (18) Tritan Corporation. 
9006 Airport Boulevard. Houston, Texas 
77061. producer of water blasting 
equipment and industrial pumps (April 

16.1985) ; (19) H. P.. Inc., 114 14th Street, 
Ramona. California 92065. producer of 
ceiling fans and lighting fixtures (April 

17.1985) ; (20) Cinema Products 
Corporation, 2037 Cranville Avenue. Los 
Angeles. California 90025. producer of 
broadcast cameras and accessories 
(April 22.1985); (21) Robertson Home 
Products Corporation. P.O. Box 12912. 
Oklahoma City, Oklahoma 73157, 
producer of fabric bathroom products, 
tablecloths, mattress pad covers, dust 
mitts and baby bibs (April 22.1985); (22) 
National Leather Corporation, Knox 
Avenue, (ohnstown. New York 12095. 
processor of leather (April 22.1985); (23) 
Danmar Industries. 468 Suffolk Avenue. 


Brentwood, New York 11717, producer 
of women’s footwear (April 22,1985); 

(24) Dynamote Corporation, 1200 W. 
Nickerson. Seattle. Washington 98119. 
producer of electronic generators and 
battery chargers (April 23.1985); (25) 
Celebrity. Inc., 2590 Park Avenue, Bronx. 
New York 10451, producer of cosmetic 
bags, travel accessories and household 
fragrances (April 24.1985); (26) 
Polymetals. Inc.. P.O. Box 1091. 

Angleton, Texas 77515, producer of 
fabricated metal industrial equipment 
(April 25,1985); (27) Creative 
Embroidery Corporation, 211 Grove 
Street, Bloomfield, New Jersey 07003, 
producer of embroideries (April 29. 

1985); (28) Samuel Brutin & Company, 

468 Totowa Avenue. Paterson. New 
Jersey 07522. producer of women s coats 
(April 29.1985); (29) Tectonic Industries. 
Inc., 114 New Park Drive. Berlin. 
Connecticut 06037. producer of plastic 
strips and sheets (April 30.1965); and 
(30) Trogdon Furniture Company. P.O. 
Box 727, Toccoa, Georgia 30577. 
producer of wood household furniture 
(April 3a 1985). 

The petitions were submitted 
pursuant to Section 251 of the Trade Act 
of 1974 (Pub. L. 93-618). Consequently, 
the United States Department of 
Commerce has initiated separate 
investigations to determine whether 
increased imports into the United States 
of articles like or directly competitive 
with those produced by each firm 
contributed importantly to total or 
partial separation of the firm’s workers, 
or threat thereof, and to a decrease in 
sales or production of each petitioning 
firm. 

Any party having a substantial 
interest in the proceedngs may request a 
public hearing on the matter. A request 
for a hearing must be received by the 
Director. Certification Division, Office of 
Trade Adjustment Assistance. 
International Trade Administration. U.S. 
Department of Commerce. Washington. 
D C. 20230. no later than the close of 
business of the tenth calendar day 
following the publication of this notice. 

The Catalog of Federal Domestic 
Assistance official program number and 
title of the program under which these 
petitions are submitted is 11.309. Trade 
Adjustment Assistance. Inasfar as this 
notice involves petitions for the 
determination of eligibility under the 
Trade Act of 1974. the requirements of 
Office of Management and Budget 
Circular No. A-95 regarding review by 
clearinghouses do not apply. 
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Dated: May 2. >985 

Charles L. Smith. 

Acting Director. Certification Division. Office 
of Trade Adjustment Assistance 
|FK Doc. 85-11030 Filed 5-5-85; 8:45 «m| 

BILLING COOt 3510-OR-M 


National Oceanic and Atmospheric 
Administration 

National Marine Fisheries Service; 
State Fish and Wildlife Directors 
Conference 

agency: National Marine Fisheries 
Service (NMFS), NO A A, Commerce. 

action: Notice of Public Meeting. 

summary: The National Marine 
Fisheries Service (NMFS) and the U.S, 
Fish and Wildlife Service (FWS), 
Department of the Interior, are 
sponsoring a State Fish and Wildlife 
Directors Conference to discuss 
“Fishery Resource Management for the 
Remainder of the 1980‘s: 
Accommodating Change.” Participants 
will include principal fishery 
administrators from each of the U.S. 
coastal and inland States, island 
governments, the Interstate Fisheries 
Commissions. Indian tribal 
commissions, NMFS, and the FWS. 
Conference participants will assess the 
priorities for the next five years and 
identify which programs should be 
curried out in view of changing policies 
and fiscal outlooks, and recommend 
how these programs could be 
accomplished. The conference will open 
with plenary sessions, featuring key 
government, industry, and constituent 
spokemen. to set the stage for later 
deliberations. Regional caucuses are to 
identify needs, focus on priorities for the 
next five years, and develop options 
with assigned responsibilities. Caucus- 
findings and conclusions will be 
reported during concluding plenary 
sessions. 

dates: The conference will convene 
June 4,1985, 8:30 a.m. and adjourn at 
approximately 3:30 p.m., June 6,1985. 

address: Capitol Holiday Inn. 550 C 
Street, SW., Washington, D.C. Limited 
seating will be available. 

FOR FURTHER INFORMATION CONTACT: 

Ann Smith. Constituent Affairs Staff. 
National Marine Fisheries Service, 
Washington. D C. 20235. telephone: (202) 
834-9503. 

William G. Gordon. 

Assistant Administrator for Fisheries. 

May 1. 1985. 

|FR Doc 85-10988 Filed 5-0-65; 8:45 am| 

Cl LUNG COOC 3510-00-* 


COMMITTEE FOR THE 
IMPLEMENTATION OF TEXTILE 
AGREEMENTS 

Adjusting an Import Limit for Certain 
Cotton Fiber Apparel Products From 
the Democratic Socialist Republic of 
Sri Lanka 

May 2.1985. 

The Chairman of the Committee for 
the Implementation of Textile 
Agreements (CITA). under the authority 
contained in E.0.11851 of March 3,1972. 
as amended, has issued the directive 
published below to the Commissioner of 
Customs to be effective on May 8.1985. 
For further information contact Diana 
Solkoff, International Trade Specialist 
(202) 377-4212. 

Background 

A CITA directive dated May 10.1984 
(49 FR 20751) established limits for 
certain specified categories of cotton, 
wool, and man-made fiber textile 
products, including Category 348 (cotton 
trousers and shorts), produced or 
manufactured in Sri Lanka and exported 
during the agreement year which began 
on June 1,1984. At the request of the 
Government of the Democratic Socialist 
Republic of Sri Lanka, special 
carryforward in the amount of 20,000 
dozen i8 being applied to the restraint 
limit for Category 348, increasing it from 
275.501 dozen to 295.501 dozen for the 
current agreement year. The limit for the 
agreement year beginning on June 1, 

1985 for Category 348 will be adjusted to 
account for carryforward used in the 
current agreement year. 

A description of the textile categories 
in terms of T.S.U.S.A. numbers was 
published in the Federal Register on 
December 13.1982 (47 FR 55709). as 
amended on April 7,1983 (48 FR 15175). 
May 3.1983 (48 FR 19924), December 14, 
1983 (48 FR 55807). December 30.1983 
(48 FR 57584). April 4.1984 (49 FR 
13397), June 2a 1984 (49 FR 28822), July 
16.1984 (49 FR 28754). November 9, 1984 
(49 FR 44782). and in Statistical 
Headnote 5. Schedule 3 of the Tariff 
Schedules of the United Slates 
Annotated (1985). 

Walter C Lcnohan, 

Chairman, Committee for the Implementation 
of Textile Agreements. 

May 2,1985. 

Committee for the Implementation of Textile 
Agreements 

Commissioner of Customs. 

Department of the Treasury\ 

Washington, D.C. 

Dear Mr. Commissioner This directive 
further amends, but does not cancel, the 
directive of May 10,1964. from the Chairman 
of the Committee for the Implementation of 


Textile Agreements, concerning imports into 
the United States of certain cotton, wool. unri 
man-made fiber textile products, produce nr 
manufactured in Sn Lanka and exported 
during the agreement period which began on 
|une 1. 1964.' 

Effective on May a 1965. paragraph 1 of th r 
directive of May 10,1964. as amended, ts 
hereby further amended to include an 
adjusted restraint limit for Category 348 of 
295.501 dozen.* 

The Committee for the Implementation of 
Textile Agreements has determined that this 
action falls within the foreign affairs 
exception to the rulemaking provisions of 5 
U.S.C. 553. 

Sincerely. 

Waller C. Lenahan. 

Chairman, Committee for the Implementation 
of Textile Agreements . 

|FR Doc. 85-11010 Filed 5-6-85; 8;45 am| 
BILLING COOC 3510-Ofl-H 


DEPARTMENT OF DEFENSE 

Office of the Secretary 

Per Diem, Travel and Transportation 
Allowance Committee; Changes in 
Rates 

agency: Per Diem. Travel and 
Transportation Allowance Committee 
DOD. 

action: Publication of changes in per 
diem rates. 


summary: The Per Diem. Travel and 
Transportation Allowance Committee > 
publishing Civilian Personnel Per Diem 
Bulletin Number 127. This bulletin Hats 
changes in per diem rates prescribed for 
U.S. Government employees for official 
travel in Alaska. Hawaii. Puerto Rico 
and possessions of the United States. 
Bulletin Number 127 is being published 
in the Federal Register to assure that 
travelers are paid per diem at the most 
current rates. 

EFFECTIVE DATE: 1 May 1985 (Except as 
noted in Footnote 4). 

SUPPLEMENTARY INFORMATION: This 
document gives notice of changes in ppr 
diem rates prescribed by the Per Diem 
Travel and Transportation Allowance 
Committee for non-foreign areas outside 


'The agreement provides, in part that |1) 
Specific limits and sublimits m»<y be exceeded 
during the agreement year by designated 
percentages of the square yards equivalent total ta 
any agreement period, provided that the amount of 
live increase is compensated for by a decreasr in 
equivalent square yards In one or more other 
specific limit* f2| specific limits may be increased 
for carryover or carryforward; and (3) 
administrative adjustment* or arrangements ma> I* 
made to resolve minor problems arising in the 
implementation of the agreement. 

'The restraint limit has not been adjusted to 
rrllcct any imports exported after May SI. 1«N 
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the continental United States. 
Distribution of Civilian Per Diem 
Bulletins by mail was discontinued 
effective June 1.1979. Per Diem Bulletins 
published periodically in the Federal 
Register now constitute the only 
notification of change in per diem rates 
to agencies and establishments outside 
the Department of Defense. 

The text of the Bulletin follows: 
CIVILIAN PERSONNEL PE DIEM 
BULLETIN NUMBER 127 TO THE 
HEADS OF THE EXECUTIVE 
DEPARTMENTS AND 
ESTABLISHMENTS 
Subject: Table of Maximum Per Diem 
Rates in Lieu of Subsistence for 
United States Government Civilian 
Officers and Employees for Official 
Travel in Alaska. Hawaii, the 
Commonwealth of Puerto Rico and 
Possessions of the United States 

1. This bulletin is issued in 
.urcordance with Memorandum for 
Heads of Executive Departments and 
Establishments from the Deputy 
Secretary of Defense dated 17 August 
l')68, subject: Executive Order 11291. 
August 4.1966. "Delegating Certain 
Authority of the President to Establish 
Maximum Per Diem Rates for 

(rovemment Civilian Personnel in 
Travel Status" in which this Committee 
is directed to exercise the authority of 
the President (5 U.S.C. 5702 (a)(2)) 
delegated to the Secretary of Defense 
for Alaska. Hawaii, the Commonwealth 
of Puerto Rico, the Canal Zone and 
possessions of the United States. When 
appropriate and in accordance with 
regulations issued by competent 
authority, lesser rates may be 
prescribed. 

2. The maximum per diem rates 
shown in the following table are 
continued from the preceding Bulletin 
Number 120 except for the cases 
identified by asterisks which rates are 
< ffective on the date of this Bulletin. 

3. Each Department or establishment 
subject to these rates shall take 
appropriate action to disseminate the 
contents of this Bulletin to the 
appropriate headquarters and field 
agencies affected thereby. 

4. The maximum per diem rates 
referred to in this Bulletin are: 


toe mi 

Mottum 

m* 



Adah» . _ 

11900 

knahbMd Pa*a 

14000 


neoo 

Ij!? 91 - 

*1 SCO 

B«row 

139 00 

&>irwi . _ 

138 00 


122-00 

C*HB -~ 

104 00 


Locate* 


Maiktvd 

rate 



124 00 

fhiiitnfi 

Ui 00 

•Datngtoam _— —- 

* Dutch Hate* UnatatM 

— 

11400 

10500 

1-«knn AID 

104 00 

SU—utert - _ 


i Id 00 

Fairbanks_ _ __- 

Ft Rrhanknn 


104 00 
11600 

n An>M«tQfc4 m „ __ ^ im , 

104 00 

Juneau ___ — - - 

10600 

Katctefcan 

11300 

Kodak _ 

12900 

KoMabua * ... 

12300 

Dorn* * 

104 00 

HUMS . 

12300 


13600 

Nocrv* -~!T 

12300 


11300 

"mm Hqv • 

180 00 
moo 

Prtr.t In 

Pnatioa Bay 

SjntPniV 


13? 00 
103 00 

Omu AFB • _ _ __ 

3000 

Sbungrah----- 

SMlm SA FAOTMte_ 


123 00 
11300 



11300 

Sprue* Capa- 

St M ar{% --—.- 

— 

12900 

10000 

13600 

y«Hbn 

129 00 


186 00 

wa ■iintei_._ - 


moo 

VahuteL. - . 

100 00 

AI Othar Locate#* • ___ 

9000 

Amoncan Smos— —. -. 

8100 

TmjMI hi t __ 

91 00 

Mawaa 

Ma*a4 . felterto#-^. - 

•rw»u 


8300 

84 00 

•AI Ottm teteVla_ 


B500 

jonnaioo Arc* « -— _ 

U.Vo'. * 


2126 

1260 

Puarto fkco 

Bafaw 

12>1S—5-1S _ _ _ 

132 00 

fr.lA-12-tfr . 

98 00 

Caroma 

I2.tv-fr.is __.- 

VIA— tP is _ 

13200 

8900 

Faf4»don (lockakng LuqwBo) 

1 2 l«-«. 13 


13200 

8000 

Ft duefimwn (Ind GSA Save* 
Guaynabo) 

12-16—VI5 __ 

5 IS* 12-lb 

Cara. 

132 00 

99 00 

P<yv<i tlnd ft *~— NT.SI 

9200 

Roocavtet Roads 

I7.tvh.lft__ 


13200 

CllL.l4.tft 

MOO 

Sabana Saca. 

12-18-fr-lfr - 

13200 

c.ia_19.1S 

9900 

San Aten i«nciud*ig San Juan Coate Guard 
Unite) 

12-IS—VIS 

13200 

•900 

VIA—12.16 

A* Ohar Locmm 


11100 

Wgw* tttenda of U S 

if-1—i-h __ 

12600 

fr-1—11-90 

93 00 

Weko Iteand * __ 

AI Qatar loctemaa -- - - 

20 00 
20 00 

* Commarctel lacauaa aro not mra**& 

a Tha par dam rate 


covert cfuroM lor maate at availtola tMM pk* an 
addAonai «iowaoc« lor teCKtenlte trap**** and arte ba 
ocr««Md toy thm amount part lor GortPnmant <joartera by 
*te toavtear For Adah. AiateA-tehao Gpra n wwanft quariori 
mm not uMaad. and quart*** arm ototaraf at t» Srwr 
Conductor* Inc Cbm* • da*y V«mN pa* d tarn So wn ti te 
171 SO a jxeeciOad to comm the cotl of toOpng. mate* and 
mcrtaoite aranaa* ai tfvt lactey 

• Commerce taoM** mm not amiteJa Only Govorrvneni 
©amad and contracio* oparated quartan and mau mm 
•vaaabte at trm tocahty Th» par dam rate ft 8ia amount 
nacataary to May tha COM Of tod^ng. ibmM and mertartte 
avpamaa 

•On any day aban US Govarranam or contactor Quartan 
and US Govammant or contractor mtt*na bc*Ui arv 
uaad, a par dani rata of $13 ft praaertbad to oovar rate 
and incidental axpentat at Snmnya AFB and N totewng 
Aa Fore* Statons Capa Uabiana Capa Nw a ite n Capa 
Ponte* ud. Claar, Cold Bay. Fort >ubon. Galana, moan 
Mount***. Wng Salmon. Kotzatoua M**ptoy Doma. Span# 
vofn. Tatama and T<n Cfty Tbit rata wM ba nc*aa«ad by tow 
amour* part lor US Govamman* or contractor quartart and 


toy 00 lor aacn moal procured at a comraoaf tectey 
Tha ratat of par dam praaerrtad naram KVr lor 0001 on 
tha day alter anvai through 2400 on *a day pnor to *n day 
d (tepinri 

• « Th* rata a *4?nct*a B Apte 1966 
Patricia H. Meant. 

OSD Fetferal Register Liaison Officer. 
Dt'partment of Defense. 

May 2.1965 

IKR Doc. 85-11028 Filed 5-6-65: 8:45 am| 

BILLING COOC 3810-01-41 


Department of the Navy 

Naval Research Advisory Committee; 
Closed Meeting 

Pursuant to the provisions of the 
Federal Advisory Committee Act (5 
U.S.C. app.J, notice is hereby given that 
the Naval Research Advisory 
Committee Naval Special Warfore Panel 
will meet on May 23,1985. at the Naval 
Amphibious Base, Little Creek. Virginia; 
and at the Naval Station. Dam Neck, 
Virginia on May 24.1985. The agenda 
will include technical briefings on 
existing capability of the Navy’s special 
warfare forces. The meeting will 
commence at 9:00 A.M. and terminate at 
5:00 P.M. on May 23. and commence at 
9:00 A.M. and terminate at 3:00 P.M. on 
May 24.1985. All sessions of the meeting 
will be closed to the public. 

The purpose of the meeting is to 
examine the technological capability of 
Naval Special Warfare forces to respond 
to warfore situations that require 
mobile, self-contained forces of an 
unconventional nature. These matters 
constitute classified information that is 
specifically authorized under criteria 
established by Executive order to be 
kept secret in the interest of national 
defense and is in fact properly classified 
pursuant to such Executive oreler. The 
classified and nonclassified matters to 
be discussed are so inextricably 
intertwined as to preclude opening any 
portion of the meeting. Accordingly, the 
Secretary of the Navy has determined in 
writing that the public interest requires 
that all sessions of the meeting be 
closed to the public because they will be 
concerned with matters listed in section 
552b(c)(2) of title 5. United States Code. 

For further information concerning 
this meeting contact: Commander M.B. 
Kelley. U.S. Navy. Office of Naval 
Research (Code 100N). 800 North Quincy 
Street. Arlington. VA 22217-5000. 
Telephone number (202) 696-4870. 

Dated: May 2 1985. 

William F. Roo«. Jr. 

Lieutenant I ACC. US. Naval Reserve. 
Federal Register Liaison Officer 
|FR Doc. 85-10972 Filed 5-8-85; 845 am| 

BILLING COOC 3810-At-M 
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Naval Research Advisory Committee; 
Partially Closed Meeting 

Pursuant to the provisions of the 
Federal Advisory Committee Act (5 
U.S.C. app.). notice is hereby given that 
the Naval Research Advisory 
Committee Aircraft Modernization 
Requirements Panel will meet on 23-24 
May 1985. at the Office of Naval 
Research, 800 North Quincy Street. 
Arlington, Virginia. The meeting will 
commence at 9:00 A.M. and terminate at 
4:00 P.M. on May 23, and commence at 
8;00 A.M. and terminate at 12:30 P.M. on 
May 24.1985. The first session of the 
meeting from 0900 to 1030 on May 23 
will be open to the public. The 
remaining two sessions on May 23 and 
24.1985, will be closed to the public. 

The purpose of the meeting is to 
examine the procedures used to develop 
program plans and cost estimates for 
modernizing aircraft in order to develop 
alternative approaches and recommend 
an implementation plan. The agenda 
will Include technical briefings on the 
current procedures used to develop 
program plans and cost estimates for 
modernizing aircraft. The open session 
will consist of welcoming remarks, a 
conflict of interest briefing and a Terms 
of Reference background briefing. The 
remaining two sessions on May 23-24. 
1985, constitute classified information 
that is specifically authorized under 
criteria established by Executive order 
to be kept secret in the interest of 
national defense and is in fact properly 
classified pursuant to such Executive 
order. The classified and nonclassified 
matters to be discussed ore so 
inextricably intertwined as to preclude 
opening any portion of those sessions. 
Accordingly, the Secretary of the Navy 
has determined in writing that the public 
interest requires that the two final 
sessions of the meeting be closed to the 
public because they will be concerned 
with matters listed in section 552b(c)(1) 
of title 5. United States Code. 

For further information concerning 
this meeting contact: Commander M.B. 
Kelley. U.S. Navy. Office of Naval 
Research (Code 100N). 800 North Quincy 
Street. Arlington, VA 22217-8000. 
Telephone number (202) 69<W870. 

Dated: May 5.1985. 

William F. Roos. Jr„ 

Lieutenant./ACC US, Nava!Reserve. 

Faicral Register Liaison Officer. 

|FR Doc 85-10973 Filed 5-0-85: 8:45 am] 

BILLING COOt 3410-AE-M 


Naval Research Advisory Committee; 
Closed Meeting 

Pursuant to the provisions of the 
Federal Advisory Committee Act (5 
U.S.C. app.), notice is hereby given that 
the Naval Research Advisory 
Committee Mid-Depth Sea Floor 
Technology Panel will meet on 29 May 
1985. at the Office of Naval Research, 
800 North Quincy Street, Arlington. 
Virginia. The meeting will commence at 
9:30 A.M. and terminate at 4:00 P.M. on 
May 29,1985. All sessions of the meeting 
will be closed to the public. 

The purpose of the meeting is to 
examine the strategic implications of 
exploring mid-depth ocean topography 
for naval operations, and the utility of 
currently demonstrated technology for 
utilizing sea floor topography. The 
agenda will include discussion 
concerning technical briefings received 
to date on this subject. These matters 
constitute classified information that is 
specifically authorized under criteria 
established by Executive order to be 
kept secret in the interest of national 
defense and is in fact properly classified 
pursuant to such Executive order. The 
classified and nonclassified matters to 
be discussed are so inextricably 
intertwined as to preclude opening any 
portion of the meeting. Accordingly, the 
Secretary of the Navy has determined in 
writing that the public interest requires 
that all sessions of the meeting be 
closed to the public because they will be 
concerned with matters listed in section 
552b(c)(l) of title 5, United States Code. 

For further information concerning 
this meeting contact: Commander M.B. 
Kelley, U.S. Navy, Office of Naval 
Research (Code 100N), 800 North Quincy 
Street. Arlington. VA 22217-5000, 
Telephone number (202) 898-4870. 

Dated: May 2,1985. 

William F. Roos, |r.. 

Lieutenant. /ACC. U.S . Naval Reserve, 

Federal Register Liaison Officer. 

(FR Doc. 85-10975 Filed 5-8-85; 8:45 am) 

BILLING COO€ 3S10-AE-M 


Naval Research Advisory Committee; 
Closed Meeting 

Pursuant to the provisions of the 
Federal Advisory Committee Act (5 
U.S.C. app.), notice is hereby given that 
the Naval Research Laboratory Review 
Team of the Naval Research Advisory 
Committee (NRAC) Panel on Laboratory 
Oversight will meet on May 28-30,1985. 
The meeting will take place at the Naval 
Research Laboratory, Washington. D.C. 
Sessions of the meeting will commence 
at 8:30 A.M. and terminate at 5:30 P.M. 
on>May 28 and 29; and commence at 8:00 


A.M. and terminate at 12:00 P.M. on M. T y 
30,1985. All sessions of the meeting will 
be closed to the public. 

The purpose of the meeting is to 
examine the scientific, technical and 
engineering health of NRL The agenda 
for the meeting will consist of technical 
briefings by NRL departments which 
will assist the team in their efforts to 
make a thorough evaluation of the 
scientific, technical and engineering 
health of the activity. These 
presentations and discussions will 
contain classified information that is 
specifically authorized under criteria 
established by Executive order to be 
kept secret in the interest of national 
defense and is in fact properly classified 
pursuant to such Executive order. The 
classified and nonclassified matters lo 
be discussed are so inextricably 
intertwined as to preclude opening any 
portion of the meeting. Accordingly, the 
Secretary of the Navy has determined in 
writing that the public interest requires 
that all sessions of the meeting be 
closed to the public because it will be 
concerned with matters listed in section 
552b(c)(1) of title 5, United States Code 

For further information concerning 
this meeting contact: Commander M B 
Kelley. U.S. Navy, Office of Naval 
Research (Code 100N), 800 North Quincy 
Street. Arlington. VA 22217-5000. 
Telephone number (202) 896-4870. 

Dated: May 2.1985 
William F. Roos, |r.. 

Lieutenant /A GC. U.S. Novut Reserx r e. 

Federal Register Liaison Officer. 

(FR Doc. 05-10974 Tiled 5-6-85: 8:45 nm] 
BILUNG COOC 3«10-AC'M 


DEPARTMENT OF EDUCATION 

Office of Elementary and Secondary 
Education 

Grants to State Educational Agencies 
To Meet the Special Educational 
Needs of Migratory Children; 
Application Notice 

agency: Department of Education. 

action: Application notice for fiscal 
year 1985 (school year 1985-88)._ 

Applications are invited for new 
grants under the Migrant Education 
Basic State Formula Grant Program, 
which provides financial assistance to 
State educational agencies (SEAs) for 
State and local projects designed to 
meet the special educational needs of 
migratory children of migratory 
agricultural workers and migratory 
fishers. The statutory authority for this 
program is section 554(a) of Chapter 1 of 
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the Education Consolidation and 
Improvement Act of 1981 (Pub. L 97-35). 

(20 U.S.C. 3803(a)) 

Closing date for transmittal of 
applications: An applicant SEA must 
mail or hand deliver its application for a 
grant by |une 6.1985 unless the 
Secretary has given the SEA an 
extension of the deadline. In the event 
that an applicant SEA is unable to mail 
or hand deliver its application by June 6. 
1985 the applicant SEA should request 
an extension of time as soon as possible, 
stating in the request the reason that an 
extension is necessary. The applicant 
SEA is advised, however, that any delay 
in submitting its application may defer 
the processing and awarding of its 
Fiscal Year (FY) 1985 grant. 

Applications delivered by mail: An 
applicant SEA that sends its application 
by mail must address its application to 
Mr. Louis |. McGuinness, Director. 
Division of Migrant Education 
Compensatory Education Programs. 
Office of Elementary and Secondary 
Education, U.S. Department of 
Education. 400 Maryland Avenue SW. 
(Room 3618. ROB-3). Washington. D.C. 
20202. 

An applicant SEA must show proof of 
mailing consisting of one of the 
following: 

(1) A legibly dated U.S. Postal Service 
postmark. 

(2) A legible mail receipt with the date 
of mailing stamped by the U.S. Postal 
Service. 

(3) A dated shipping label, invoice, or 
receipt from a commercial carrier. 

(4) Any other proof of mailing 
acceptable to the U.S. Secretary of 
Education. 

If an applicant SEA sends its 
application through the U.S. Postal 
Service, the Secretary does not accept 
either of the following as proof of 
mailing: (1) A private metered postmark: 
or (2) a mail receipt that is not dated by 
the U.S. Postal Service. 

An applicant SEA should note that the 
U.S. Postal Service does not uniformly 
provide a dated postmark. Before relying 
on this method, an applicant SEA should 
check with its local post office. 

The Secretary encourages applicants 
to use registered or at least first class 
mail. The Secretary notifies a late 
applicant that its application may not be 
considered unless that SEA has been 
granted an extension of the closing date. 

Applications delivered by band: An 
applicant SEA that hand delivers its 
application must take the application to 
the Division of Migrant Education. 

C ompensatory Education Programs. 
Office of Elementary and Secondary 
Education. U.S. Department of 


Education. Room 3816, ROB-3, 7th and D 
Streets SW., Washington, D.C 

The Division of Migrant Education 
will accept a hand-delivered application 
between 8:00 a.m. and 4:30 p.m. 
(Washington. D.C. time) daily, except 
Saturdays. Sundays, and Federal 
holidays. 

The Division of Migrant Education 
may not accept an application that is 
hand delivered after 4:30 p.m. on the 
closing date—unless that SEA has been 
granted an extension of the closing date. 

Program information: The Secretary 
awards grants under this program to 
SEAs to establish or improve State 
programs and local projects designed to 
meet the special educational needs of 
migratory children of migratory 
agricultural workers and migratory 
fishers. Information to be submitted is 
contained in 34 CFR 201.11 and 201.12. 

Intergovernmental review: On June 24, 
1983, the Secretary published in the 
Federal Register final regulations (34 
CFR Part 79. published at 48 FR 29158) 
implementing Executive Order 12372 
entitled ’intergovernmental Review of 
Federal Programs.” The regulations took 
effect September 30.1983. 

This program is subject to the 
requirements of the Exec utive Order and 
the regulations in 34 CFR Part 79. The 
objective of Executive Order 12372 is to 
foster an intergovernmental partnership 
and a strengthened federalism by 
relying on State and local processes for 
State and local government coordination 
and review of proposed Federal 
financial assistance. 

The Executive Order*— 

• Allows States, after consultation 
with local officials, to established their 
own process for review and comment on 
proposed Federal financial assistance: 

• Increases Federal responsiveness to 
State and local officials by requiring 
Federal agencies to accommodate State 
and local views or explain why those 
views will not be accommodated; and 

• Revokes OMB Circular A-95. 

Transactions with nongovernmental 

entities, including State postsecondary 
educational institutions and federally 
recognized Indian tribal governments, 
are not covered by Executive Order 
12372. Also excluded from coverage are 
research, development, or 
demonstration projects that do not have 
a unique geographic focus and are not 
directly relevant to the governmental 
responsibilities of a State or local 
government within that geographic area. 

The following is the current list of 
States that have established a process, 
designated a single point of contact, and 
have selected this program for review: 


Alabama 

New |ersey 

Arizona 

New Mexico 

Arkansas 

New York 

California 

North Carolina 

Connecticut 

North Dakota 

Delaware 

Oklahoma 

Florida 

Ohio 

Hawaii 

Oregon 

Illinois 

Pennsylvania 

Indiana 

Rhode Island 

Iowa 

South Carolina 

Kansas 

South Dakota 

Louisiana 

Tennessee 

Maine 

Tineas 

Maryland 

Utah 

Massachusetts 

Vermont 

Michigan 

Virginia 

Mississippi 

Wyoming 

Missouri 

Guam 

Montana 

Northern Mariana 

Nebraska 

Islands 

Nevada 

U S. Virgin Islands 


Immediately upon receipt of this 
notice, applicants that are governmental 
entities must contact the appropriate 
State single point of contact to find out 
about, and to comply with, the State’s 
process under the Executive Order. 
Applicants proposing to perform 
activities in more than one State should 
contact, immediately upon receipt of this 
notice, the single point of contact for 
each State and follow the procedures 
established in those States under the 
Executive Order. A list containing the 
single point of contact for each State is 
included in the application package for 
this program. 

In States not listed above. State, 
areawide, regional, and local entities 
may submit comments directly to the 
Department. 

Any State process recommendation 
and other comments submitted by a 
State single point of contact and any 
comments from State, areawide, 
regional, and local entities must be 
mailed or hand delivered by July 8.1985 
to the following address: 

The Secretary, U.S. Department of 
Education. Room 4181 (84.011), 400 
Maryland Avenue SW., Washington, 

D.C. 20202. (Proof of mailing will be 
determined on the same basis as for 
applications.) 

PLEASE NOTE THAT THE ABOVE IS 
NOT THE SAME ADDRESS AS THE 
ONE TO WHICH TI IE APPLICANT 
SUBMITS ITS COMPLETED 
APPLICATION. DO NOT SEND 
APPLICATIONS TO THE ABOVE 
ADDRESS. 

Available funds: There is $257,458 
million available for FY 1985 (school 
year 1985-88) grants. It is estimated 
these funds will support 51 State 
programs. These estimates, however, do 
not bind the U.S. Department of 
Education to a specific number of grants 
or to the amount of any grant unless that 
amount is otherwise specified by statute 
or regulations. 
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Application forms: The U.S. 
Department of Education's Division of 
Migrant Education will mail application 
forms and instructions to all eligible 
SEAs. An applicant SEA may obtain 
additional forms and instructions by 
writing to the Division of Migrant 
Education, Compensatory Education 
Programs, Office of Elementary and 
Secondary Education. U.S. Department 
of Education, 400 Maryland Avenue. 

SW. (Room 3616, ROB-3), Washington, 
D.C. 20202. 

An applicant SEA must prepare and 
submit its application in accordance 
with the regulations, instructions, and 
forms included in the program 
information package. The program 
information package is intended to aid 
applicants in applying for assistance 
under this program. Noting in the 
program information package is 
intended to impose any paperwork, 
application content, reporting, or grantee 
performance requirements beyond those 
specifically imposed under the statute 
and regulations governing this program. 
The Secretary urges that the narrative 
portion of an application be as brief as 
possible. The Secretary also urges that 
an applicant not submit information that 
is not requested. 

(Approved by the Office of Management and 
Budget under control number 1810-0520) 

Applicable regulations: Regulations 
applicable to this program include the 
following: 

(a) Chapter 1 Migrant Education 
Program Regulations (34 CFR Part 201), 
published in the (Federal Register on 
April 30.1985. 

(b) General Definitions and 
Administrative. Project, Fiscal, and Due 
Process Requirements for Chapter 1 
Programs (34 CFR Part 204). Published in 
the Federal Register on April 30.1985 (50 
FR 18415). 

(c) 34 CFR 74.62 of the Education 
Department General Administrative 
Regulations (EDGAR) concerning fiscal 
accountability. 

(d) 34 CFR Part 79. 

Further information: For further 
information, contact Mr. Louis J. 
McGuinness, Director, Division of 
Migrant Education, Compensatory 
Education Programs, Office of 
Elementary and Secondary Education, 
U.S. Department of Education. 400 
Maryland Avenue, SW.. (Room 3616, 
ROB-3), Washington. D.C. 20202. 
Telephone (202) 245-2722. 

(20 U.S C. 3003(a)) 

(Catalog of Federal Domestic Assistance No. 
84.011; Migrant Education—Baric State 
Formula Grant Program) 


Dated: May 2,1985. 

Lawrence F. Davenport. 

Assistant Secretary for Elementary and 
Secondary Education . 

(FR Doc 85-11020 Filed 5-6-85: 8:45 am| 

BILLING COOC «XXM>1.M 


DEPARTMENT OF ENERGY 

Energy Information Administration 

Petroleum Supply Reporting System 
Forms 

agency: Energy Information 
Administration. Department of Energy. 
action: Cancellation of public hearing 
on May 9,1985, concerning proposed 
changes to the Petroleum Supply 
Reporting System forms. 

summary: The Energy Information 
Administration (FJA) of the Department 
of Energy solicited comments 
concerning proposed changes to the 
Petroleum Supply Reporting System 
forms in the Federal Register on April 3, 
1985 (50 FR 13275) and announced plans 
for a public hearing on May 9,1985. 

Requests to speak at the public 
hearing were initially received from two 
organizations. Both have subsequently 
notified the EIA that they wish to 
rescind their request to provide oral 
testimony. Therefore, the public hearing 
has been cancelled. 

Issued in Washington. D.C on May 2.1985. 
Yvonno M. Bishop, 

Director. Office of Statistical Standards, 
Energy Information Administration. 

(FR Doc 85-11067 Filed 5-6-85; 8:45 am] 

BILLING COOf *450-01-N 


Federal Energy Regulatory 
Commission 

I Docket Nos. ER85-448-000, et el.) 

Electric Rate and Corporate 
Regulation Filings; Dayton Power and 
Light Company, et al. 

May 1.1985. 

Take notice that the following filings 
have been mode with the Commission: 

1. Dayton Power and Light Company 
(Docket No. ER85—448-000) 

Take notice that on April 22.1985, 
Dayton Power and Light Company 
(DPAL) tendered for filing an executed 
Purchase and Resole Agreement 
(Agreement) between DP&L and the 
Village of Arcanum (Arcanum). Ohio. 

DP&L states that the proposed 
Agreement allows Arcanum to purchase 
energy requirements from third parties 
who will use existing Interconnection 


Agreement Rule schedules to deliver the 
energy requirements to DPAL for 
delivery to Arcanum. 

DP8L requests the Commission waive 
its notice and filing requirements and 
permit the proposed Agreement to 
become effective May 1.1985. 

Comment date: May 10,1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 

2. Connecticut Light & Power Company 
(Docket No. ER65~I37-O0O| 

Take notice on April 15,1985, 
Connecticut Light & Power Company 
(CPAL) tendered for filing Notices of 
Termination of Rate Schedule FERC 
Nos. 240, 272. and 304. and Rate 
Schedule FPC Nos. 70. 71.104,173, and 
238. 

Comment date: May 9.1985, in 
accordance with Standard Paragraph K 
at the end of this notice. 

3. Alabama Power Company 

(Docket No. ER85-449-000) 

Take notice that on April 22,1985, 
Alabama Power Company (Alabama) 
tendered for filing a Transmission 
Service Delivery Point agreement 
specifying fourteen additional delivery 
points to be covered by the Agreement 
between Alabama and Alabama Electric 
Cooperative. Inc., for Transmission 
Service to Distribution Cooperative 
Members of AEC which was dated 
August 28.1980 ("Agreement"). This 
"Agreement" has been designated Rate 
Schedule FERC No. 147 by the FERC 
The purpose of these agreements is to 
provide for the commencing of 
transmission service at these locations 
under the "Agreement". Transmission 
service will commence under the 
"Agreement" on May 31,1985 for 
Clarke-Washington Electric Membership 
Corporation's Coffeeville. Fulton and 
Thomasville delivery points, for Pea 
River Electric Cooperative. Inch's 
Newton (Daleville). East Gate and 
Eufaula delivery points and Wiregrass 
Electric Cooperative. Inc.'s Ashford. 
Burch Pond. Columbia, Cottonwood, 
Hartford, Limestone Creek. Slocomb and 
Webb delivery points. Alabama also 
filed Twentieth Revised Sheet No. 38 to 
its FERC Electric Tariff, Original Volume 
No. 2 and withdrew Fourth Revised 
Sheet No. 40 to reflect the termination of 
wholesale electric service at the above 
listed delivery points concurrently with 
the commencement of transmission 
sendee. 

Copies of the filing were served upon 
Alabama Electric Cooperative, Inc. 

Comment date: May 10.1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 
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4. Duke Power Company 

| Hocket No. ER85-452-000) 

Take notice that on April 22.1985. 

Duke Power Company (Duke) tendered 
for filing a revision to the rate calculated 
under Service Schedule G-1982 Bulk 
l ower Wheeling to the Company’s 
Interconnection Agreement with 
Carolina Power and Light Company 
(CP&L). Duke states that this Agreement 
is on file with the Commission and has 
been designated Duke Rate Schedule 
FERC No. 10. 

Duke states that the revised rate is an 
updated rate using 1984 data. Based on a 
12-mooth period ending March 31.1985. 
Duke estimates that the proposed 
r ange in the firm transmission rote will 
increase annual revenues from CP&L by 
approximately $315,444. 

Duke proposes an effective date of 
March 1.1985, and therefore requests 
waiver of the Commission’s notice 
requirements. 

Copies of this filing were mailed to the 
customer and the North Carolina 
Utilities Commission. 

Comment date: May 10.1985. in 
accordance with Standard Paragraph E 
at the end of this notice. 

5 Consumers Power Company 

(Docket No- ER85-446-000| 

Take notice that on April 22.1985. 
Consumers Power Company 
(Consumers) tendered for filing 
Consumer’s Supplemental Agreement 
No. 1 to the Service Agreement 
Wholesale for Resale Electric Service 
with the Dty of Hart. Michigan, dated as 
of April 30, 1980. 

Supplement Agreement No. 1 reduces 
the capacity reservation In the Service 
Agreement by 906 kW since Hart 
participates by that amount in the 
Michigan Public Power Agency’s 
ownership in the J. H. Campbell Unit 3. 

In addition, for purposes of determining 
the capacity charges for the month of 
Imuary, 1985 and succeeding months, 
the customer's historical demands for 
each month of the eleven month period 
preceding the month of January. 1985 
®hali be reduced by 968 kW. 

Consumers requests an effective date 
of January 1,1985, and therefore 
requests waiver of the Commission's 
notice requirements. 

Consumers Power states that copies 
of the filing were served on the City of 
Hart and on the Michigan Public Service 
Commission. 

Comment date: May 10,1985, in 
accordance with Standard Paragraph E 
st the end of this notice. 


6. Dayton Power ond Light Company 

(Docket No. ER85-447-000] 

Take notice that on April 22.1985. 
Dayton Power and Light Company 
(DP&L) tendered for filing an executed 
Purchase and Resale Agreement 
(Agreement) between DP&L and the 
Village of Yellow Springs (Yellow 
Springs). Ohio. 

DP&L states that the proposed 
Agreement allows Yellow Springs to 
purchase energy' requirements from third 
parties who will use existing 
interconnection Agreement Rate 
schedules to deliver the energy 
requirements to DP&L for delivery to 
Yellow Springs. 

DPAL requests the Commission waive 
its notice and filing requirements and 
permit the proposed Agreement to 
become effective May 1.1985. 

Comment date: May 10.1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 

7. Southern California Edison Company 

(Docket No. ER85-451-000) 

Take notice that on April 22.1985, 
Southern California Edison Company 
(Edison) tendered for filing a notice of 
change of rates for transmission service 
as embodied in Edison's agreements 
with the following entities: 



Raw 

•chad. 

iSat 

FERC 

No 

CWy of Ar#tnn 

ISO 

r*y ni Anal 

too 

ftamng 

ISO 

Oty of CoHoo " . 

162 

Qty of Ri.MUIo 

129 



Edison requests waiver of the 
Commissioner’s prior notice requirement 
and an effective date of May 1.1985, for 
these rate changes. 

Copies of this filing were served upon 
the Public Utilities Commission of the 
State of California and all interested 
parties. 

Comment date: May 10.1985, in 
accordance with Standard Paragraph E 
at the end of this notice. 

8. Wisconsin Power and Light Company 
| Docket No. ER 85-450-0001 

Take notice that on April 22,1985. 
Wisconsin Power and Light Company 
(WP&L) tendered for filing an undated 
amendment to the existing wholesale 
power agreement between the 
Wisconsin Public Power Incorporated 
System (WPPIS) and WPL WPL states 
that this amendment is for the purpose 
of accommodating, within the existing 
contractual framework, new solid-waste 
fired cogeneration capacity expected to 


be brought on line by a WPPIS member 
in early 1986. 

WPL requests a waiver of notice 
requirements under the Commission’s 
regulations in order to effectuate this 
amendment as soon as practicable. 

WPL states that a copy of the 
amendment and the filing have been 
provided to the WPPIS and the Public 
Service Commission of Wisconsin. 

Comment date: May 10.1985, in 
accordance with standard Paragraph F. 
at the end of this notice. 

Standard Paragraphs 

E. Any person desiring to be heard or 
to protest said filing should file a motion 
to intervene or protest with the Federal 
Energy Regulatory Commission, 825 
North Capitol Street. NE., Washington, 

D C. 20428, in accordance with Rules 211 
and 214 of the Commission's Rules of 
Practice and Procedure (18 CFR 385.211 
and 385.214). All such motions or 
protests should be filed on or before the 
comment date. Protests will be 
considered by the Commission in 
determining the appropriate action to be 
taken, but will not serve to make 
protestants parties to the proceeding. 
Any person wishing to become a party 
must file a motion to intervene. Copies 
of this filing are on file with the 
Commission and are available for public 
inspection. 

Kenneth F. Plumb. 

Secretary. 

(FR Doc. 85-10985 Filed 5-6-85; 8:45 »m| 

Bit LING COOC §717-01-M 


(Docket No. RI484-6-028) 

Refunds Resulting From Otu 
Measurement Adjustments 

Issued May 1 . 1985. 

AGENCY: Federal Energy Regulatory 
Commission. 

action: Order Denying Stay. 

Summary: The Federal Energy 
Regulatory Commission (Commission) is 
denying a petition by Pitts Oil Company, 
et oL for a stay of the May 3.1985, 
deadline established in Order Nos. 399, 
49 FR 37735 (Sept. 28.1984), and 399-A, 
49 FR 48353 (Nov. 26.1984). for payment 
of Btu refunds by small first sellers. In 
addition, first sellers may pay into 
escrow accounts those amounts that are 
required to be offset under Order No. 
399-A, and limit the accrual of interest 
thereon. In the event such amounts must 
eventually be paid in cash pursuant to 
Interstate Natural Gas Association of 
America v. Federal Energy Regulptory 
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Commission. No. 81-1890 (D C. Cir. Mar. 
5.1985). 

EFFECTIVE DATE: May 1.1985. 

FOR FURTHER INFORMATION CONTACT: 

Darrell Blakeway, Office of General 
Counsel. Producer Regulation Division, 
Federal Energy Regulatory Commission. 
825 North Capitol Street. NEL. 
Washington, D.C. 20428, (202) 257-8213. 

SUPPLEMENTARY INFORMATION: 

Before Commissioners: Raymond J. 
O'Connor, Chairman; Ccorgiana Sheldon. A. 
C. Sousa, Oliver C. Richard Ul and Charles 
C. Stalon 

I. Background 

May 3,1985, is the deadline under 
Order Nos. 399 1 and 399-A * * for 
payment of refunds by small first 
sellers.*On April 5.1985, Pitts Oil 
Company, Sage Energy Company, and 
Clayton W. Williams. Jr.. Company 
(Pitts Oil et al.) petitioned the 
Commission for a stay of the payment of 
the refunds by all small first sellers. Pitts 
Oil. et ai. seek the stay on the grounds 
that the status of Order No. 399-A is 
uncertain. Specifically, they note that 
petitions for rehearing of Order No. 
399-A are still pending before the 
Commission; the United States Court of 
Appeals for the District of Columbia 
Circuit (Court) has ordered the 
Commission to vacate the offset 
provisions of Order No. 399-A; and 
petitions for rehearing of the Court's 
decision are pending. The Associated 
Gas Distributors filed an answer 
opposing the stay. 

On March 5.1985, the Court 
concluded that permitting first sellers to 
offset their Btu refund obligations 
against undisputed charges to pipelines 
for production-related costs would 
further delay refund of Btu overcharges 
and would circumvent the Court's 
mandate in INGAA-I. Thus, the Court 
directed the Commission to vacate the 
offset provisions of Order No. 399-A, 4 


' Refund! Resulting from Btu Mrar urement 
Adjustment. 49 FR 277JS (Sept. 20.1904) (Final 
Rule). 

•/</.. 49 TR 40353 (Nov. 20.1904) (issued Nov. 20. 
1904) (Order granling rehearing of Order No. 389). 

•Order No. 399 tmplrmmted the derision of the 
United States Court of Appeals for the District of 
Columbia Circuit in Interstate Natural Caa 
Association of America v, Federal Energy 
Regulatory Commission (INCAA-I). 716 F.2d 1 (DC 
Clr. 1983). art. denied 104 S. Ct. 1010 (1964). by 
establishing refund procedures for overcharge* 
resulting from adjustments to the measurement of 
the Btu content of natural gas 

• Interstate Natural Cat Association of America v. 
Federal Energy Regulatory Commission (INGAA-U). 
No. 81-1890 (D C Of. Mar 5.1965) For 
convenience, this decision is called INCAA-IL tha 
decision by the same panel, issued August 9,1963 
(see note 3 above), is called INCAA-L 


The Commission, INGAA and certain 
producers have filed petitions for 
rehearing of the Court's decision. 

II. Discussion 

Regardless of whether the offset 
procedure of Order No. 399-A remains 
in effect, as the Commission has 
requested, or is vacated pursuant to the 
Court's opinion in INGAA-H Btu 
refunds in excess of any undisputed 
production-related costs owed to first 
sellers are payable by the May 3rd 
deadline. In view of the Court's 
decision, however, first sellers may 
establish escrow accounts, on terms 
agreeable to their pipeline purchasers, 
for amounts that are required to be 
offset under Order No. 399-A, but may 
have to be paid, with interest, after the 
Court rules on the petitions for 
rehearing. This escrow procedure is 
similar to that authorized in Ordering 
Paragraph (D) of Order No. 399, and 
limits the interest obligations on 
escrowed Btu refunds to amounts that 
accrue on escrow accounts.* 

The Commission orders 

The petition for stay by Pitts Oil. et ai 
is denied. By the Commission. 
Commissioner Richard dissented. 
Kenneth F. Plumb. 

Secretary. 

[FR Doc. 85-10958 Filed 5-8-85; 8 45 am) 

BMJ.IMQ COOC 4717-01-at 


ENVIRONMENTAL PROTECTION 
AGENCY 

[OPTS-591SSA; TSH-FRL-2831-01 

Certain Chemicals; Approval of Test 
Marketing Exemptions 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 

summary: This notice announces EPA's 
approval of applications for test 
marketing exemptions (TMEs) under 
section 5(h)(6) of the Toxic Substances 
Control Act (TSCA). TME 85-31 and 
TME 85-32. The test marketing 
conditions are described below. 
EFFECTIVE DATE: April 30.1985. 

FOR FURTHER INFORMATION CONTACT: 
Charlotte White. Premanufacture Notice 
Management Branch. Chemical Control 
Division (TS-794). Office of Toxic 
Substances, Environmental Protection 
Agency, Rm. E-613A. 401 M Street SW„ 
Washington. D.C. 20460 (202-382-3725). 


•Refunds Resulting from Btu Measurement 
Adjustments. 49 FR 37735. 37745 (Sept 28, 1904). 


SUPPLEMENTARY information: Section 
5(h)(1) of TSCA authorizes EPA to 
exempt persons from premanufacture 
notification (PMN) requirements and 
permit them to manufacture or import 
new chemical substances for test 
marketing purposes of the Agency finds 
that the manufacture, processing, 
distribution in commerce, use and 
disposal of the substances for test 
marketing proposes will not present any 
unreasonable risk of injury to health or 
the environment. EPA may impose 
restrictions on test marketing activities 
and may modify or revoke a test 
marketing exemption upon receipt of 
new information which casts significant 
doubt on its finding that the test 
marketing activity will not present any 
unreasonable risk of injury. 

EPA hereby approves TME-85-31 and 
TME-85-32. EPA has determined that 
test marketing of the new chemical 
substances described below, under the 
conditions set out in the TME 
applications, and for the time period and 
restrictions (if any) specified below, will 
not present any unreasonable risk of 
injury to health or the environment. 
Production volume, use and the number 
of customers must not exceed that 
specified In the application. All other 
conditions and restrictions described in 
the application and in this notice must 
be met. 

The following additional restrictions 
apply to TME-85-31 and TME-85-32. A 
bill of lading accompanying each 
shipment must state that use of the 
substances are restricted to that 
approved in the TMEs. In addition, each 
Company shall maintain the following 
records until five years after the dates 
they are created, and shall make them 
available for inspection or copying in 
accordance with section 11 of TSCA: 

1. The applicant mu9t maintain 
records of the quantity of the TME 
substance producted. 

2. The applicant must maintain 
records of the dates of shipment to each 
customer and the quantities supplied in 
each shipment. 

3. The applicant must maintain copies 
of the bill of lading that accompanies 
each shipment of the TME substance. 

Tme 85-31 

Date of Receipt' March 19,1985. 

Notice of Receipt: March 29.1985 (50 
FR 12828). 

Applicant ■ Confidential. 

Chemical: (G) Functional acrylate 
type polymer. 

Use: (C) Industrial paint ingredient. 

Production Volume: 82.000 kilograms. 

Number of Customers: Four. 
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Worker Exposure: Manufacture: 
dermal, a total of 20 workers, up to 8 
hrs/day up to 28 days a year. 

Test Marketing Period: Eight months. 

Commencing on: April 30,1985, 

Risk Assessment: EPA identified no 
significant health or environmental 
concerns. Therefore, the test market 
substance will not present any 
unreasonable risk of injury to health or 
the environment. 

T 85-32; 

Date of Receipt March 19,1985. 

Notice of Receipt March 29.1985 (50 
FR 12826). 

Applicant CP Chemicals, Inc. 

Chemical: (S) Lead methanesulfunate. 

Use: (S) Customer evaluation as an 
improvement on other lead salts in 
electroplating operations. 

Production Volume: 10.000 pounds. 

Number of Customers: Six. 

Worker Exposure: Manufacture: 
dermal and inhalation, a total of up to 3 
workers, up to 2 hrs/day for up to 20 
days/ycar each. Use: dermal and 
inhalation, a total of up to 6 workers, up 
to 8 hours/day for up to 28 days/year 
each. 

Test Marketing Period: Twelve 

months. 

Commencing on: April 3a 1985. 

Risk Assessment EPA identified 
potential adverse health effects 
associated with exposure to the TME 
substance. However. EPA has 
determined that, under the conditions 
outlined above, the estimated exposure 
to the test market substance will not be 
significant. Worker exposure is 
expected to be negligible. EPA did 
identify environmental concerns for 
potential ecotoxicity of the TME 
substance. However. EPA has 
determined that release of the TME 
substance In concentrations below those 
specified in EPA’s Effluent Guidelines 
and Standards for the Electroplating 
Point Source Category. 40 CFR { 413 for 
lead will not elicit toxic effects in 
aquatic organisms or in persons drinking 
water containing the TME substance. 
Therefore, the test market substance 
will not present any unreasonable risk 
of injury to health or the environment. 

Public Comments: None. 

The Agency reserves the right to 
rescind approval or modify the 
conditions and restrictions of an 
exemption should any new information 
come to its attention which casts 
significant doubt on its finding that the 
test marketing activities will not present 
any unreasonable risk of injury to health 
or the environment. 


Dated: A(>ri! 3a 1985. 

Don R. Clay. 

Director. Office of Toxic Substances. 

[FR Doc. S5-11014 Piled 5-6-45. 8:45 am) 

BILLING COOt M40~40>4I 


FEDERAL COMMUNICATIONS 
COMMISSION 

Hearing Designation Order 

In re application of Rita Wyse Family 
Television Network for construction permit. 
Vineland, N). MM Docket No. 65-123: File No. 
BPCT 841231KP, File No. BPCT-85010BKP. 

Adopted: April 22.1095. 

Released: May 1.1905. 

By the Chief. Video Services Division: 

1. The Commission, by the Chief. 
Video Service Division, acting pursuant 
to delegated authority, has before it the 
above-captioned mutually exclusive 
applications of Rita Wyse and Family 
Television Network (Family) for 
authority to construct a new 
commendal television station of 
Channel 59, Vineland, New Jersey. 

2. The effective radiated visual power, 
antenna height above average terrain 
and other technical data submitted by 
each applicant indicate that there would 
be a significant difference in the size of 
the area and population that each 
proposes to serve. Consequently, the 
area and population which would be 
within the predicted 64 dBu (Grade B) 
contour, together with the availability of 
other television service of Grade B or 
greater intensity, will be considered 
under the standard comparative issue 
for the purpose of determining whether 
a comparative preference should accrue 
to either of the applicants. 

3. No determination has been made 
that the tower height and location 
proposed by each of the applicants 
would not constitute a hazard to air 
navigation. Accordingly, an appropriate 
issue will be specified. 

4. Except as indicated by the issues 
specified below, the applicants are 
qualified to construct and operate as 
proposed. Since these applications are 
mutually exclusive, the Commission is 
unable to make the statutory finding 
that their grant will serve the public 
interest, convenience, and necessity. 
Therefore, the applications must be 
designated for hearing in a consolidated 
proceeding on the issues specified 
below. 

5. Acordingly. it is ordered, that 
pursuant to section 309(e) of the 
Communications Act of 1934. as 
amended, the applications are 
designated for hearing in a consolidated 
proceeding, to be held before an 
Administrative Law fudge at a time and 


place to be specified in a subsequent 
Order, upon the following issues: 

(1) To determine whether there is a 
reasonable possibility that the tower 
height and location proposed by each of 
the applicants would constitute a hazard 
to air navigation. 

(2) To determine which of the 
proposals would, on a comparative 
basis, better serve the public interesL 

(3) To determine in light of the 
evidence adduced pursuant to the 
foregoing issues, which of the 
applications should be granted. 

6. It is further ordered, that the 
Federal Aviation Administration is 
made a party respondent to this 
proceeding with respect to issue 1. 

7. It is further ordered, that, to avail 
themselves of the opportunity to be 
heard, the applicants and the party 
respondent herein shall pusuant to 

§ 1.221(c) of the Commission's Rules, in 
person or by attorney, within 20 days of 
the mailing of this Order, file with the 
Commission in triplicate, a written 
appearance stateing an intention to 
appear on the date fixed for the hearing 
and to present evidence on the issues 
specified in this Order. 

8. It is further ordered, that the 
applicants herein shall, pursuant to 
section 311(a)(2) of the Communications 
Act of 1934. as amended, and { 73.3594 
of the Commission's rules, give notice of 
the hearing within the time and in the 
manner prescribed in such Rule, and 
shall advise the Commission of the 
publication of such notice as required by 
S 73.3594(g) of the Rules. 

Federal Communication* * Commission. 

Roy J. Stewart, 

Chief Video Sendees Division. Mass Media 
Bureau. 

[FR Doc. 85-10999 Piled 5-8-85:8:43 sm| 
BILLING COOS S7T2-4I-4I 


Memorandum Opinion and Order 

In re application* of CutocUn Broadcasting 
Corp. of New York, for renewal of license of 
station WBUZ Fredonia. NY. Catoctin 
Broadcasting Corp. of New York (Assignor) 
and Carl G. Timko (Assignee) for consent to 
the assignment of license of station WBUZ, 
Fredonia. NY. MM Docket No. 85-92; FCC 85- 
155: File Nos. BR-810202VK BR-W0201UA; 

• Fite No. BAL-840524F3 [Deferred]. 

Adopted: March 28. 1985. 

Released: May Z 1985. 

By the Commission: 

1. The Commission has before it for 
consideration: (i) The 1981 deferred 
application of Catoctin Broadcasting 
Corp. of New York ("Catoctin" or 
"licensee") for renewal of license of 
Station WBUZ, Fredonia, New York: (ii) 
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the 1984 supplemental renewal 
application filed by Catoctin; (iii) an 
informal objection to the 1981 renewal 
application filed by the Chautauqua 
County Rural Ministry, Inc* (CCRM|. the 
Dunkirk-Fredonia League or Women 
Voters (LWV). and the National 
Association for the Advancement of 
Colored People, Dunkirk Branch 
(NAACPJ; (iv) a supplemental informal 
objection to the 1984 renewal 
application filed by CCRM and the 
NAACP (hereafter collectively 
“objectors**): (v) licensee’s oppositions 
to the objections; (vi) objectors* 
“Affirmation** of the 1981 informal 
objection; (vii) supplements to licensee's 
oppositions; 1 (viii) on application for 
consent to the assignment of license for 
WBUZ from Catoctin Broadcasting 
Corp. of New York to Carl G. Timko; (ix) 
a petition to deny the assignment 
application filed by CCRM and the 
NAACP: and (x) licensee's opposition to 
that petition. For the reasons stated 
herein, we cannot now find that a grant 
of Catoctin's applications will serve the 
public interest, convenience, and 
necessity. Accordingly, the applications 
must be designated for an evidentiary 
hearing. 

2. The informal objection contains 
allegations that during the 1978-1981 
* license term, Station WBUZ did not 
comply with Commission rules or 
policies concerning the fairness 
doctrine, personal attacks, station public 
files, ascertainment, public service 
announcements (PSA's), station program 
logs and equal employment opportunity. 
In addition, the informal objection 
alleges that Catoctin made intentional 
misrepresentations in the WBUZ 
renewal application with regard to its 
ascertainment and issue responsive 
programming and that WBUZ’s 
programming did not adequately 
address community needs. The 
supplemental informal objection alleges 
that during the 1981-84 license term, 
Station WBUZ “pirated” another 
station's newscast, conducted a 
fraudulent contest, violated the lowest 
unit rate requirements for political 
broadcasts and harassed persons 
attempting to review the station's public 
file. 


• While the objector s affirmation and iho 

licensee’s supplement* to its oppositions are 
unauthonred pleadings. (See | t45(c| of the 
Commission’s Rules) we hate, in an effort to obtain 
as complete a record as possible within this 
proceeding, considered the substance of these 
pleadings. Accordingly, objectors’ motion to strike 
licenser's 1BS4 supplement to opposition is denied. 


Informal Objection 

Fairness Doctrine 

3. Objectors argue that Catoctin 
violated the fairness doctrine by 
presenting one side of a controversial 
issue of public importance without 
affording a reasonable opportunity for 
the presentation of contrasting 
viewpoints. Objectors define the 
primary issue as whether the City of 
Dunkirk, New York should build public 
housing for low to moderate income 
people. In addition, they advance as a 
secondary issue whether Dunkirk needs 
federal funds from the Department of 
Housing and Urban Development (HUD) 
to accomplish community development 
and housing rehabilitation. Objectors 
submit more than twenty pages of 
regional newspaper articles, editorials, 
and letters to local newspapers 
reflecting local attention to issues 
relating to publicly sudsidized housing 
in Dunkirk, and they allege that three 
lawsuits have been filed in respect to 
public housing and federal funds. 

4. Objectors claim that WBUZ, 
through its thrice-weekly call-in 
program. “What's Your Opinion?" 
(WYO), expressed and encouraged 
opinions for the “anti-housing" 
viewpoint but harassed the one guest, 
Ms. Carol Adams, and callers who 
voiced “pro-housing" views, and thus 
allowed only one faction in a local issue 
of public importance to monopolize the 
airwaves and consequently neglected 
the public's right to be informed. 

5. In opposition, licensee, by affidavit 
of its president and sole stockholder, 
Henry R. Serafin, agrees that housing 
has been a controversial issue, and 
contends that it has aired both pro- and 
anti-housing callers and that it 
welcomes all points of view. 
Furthermore, although Catoctin 
acknowledges that it was unsuccessful 
in obtaTning pro-housing guests, it claims 
that no harassment of Ms. Adams 
occurred during her appearance on 
March 19,1980 and that Ms. Adams 
refused three subsequent requests to 
appear on WBUZ as a guest. In addition, 
licensee states that WBUZ has covered 
the housing controversy in its newscasts 
where statements by all sides have been 
presented in a straightfoward manner, 
without comment. Finally, Catoctin 
contends that it offered to sell air time 
to objectors, and it concludes that in 
view of all the foregoing, WBUZ did 
comply with the fairness doctrine. 

6. In rebuttal, objectors note that only 
one pro-housing advocate has ever 
appeared on the WYO program and that 
licensee did not document any attempts 


on its part to obtain other pro-housing 
guests. 

7. When a broadcast licensee presents 
one side of a controversial issue of 
public importance, it has an affirmative 
duty to afford a reasonable opportunity 
for the presentation of contrasting 
views. Fairness Report . 48 FCC 2d 1.7 
(1974), recon. denied . 58 FCC 2d 691 
(1976), off d in relevant part sub nom. 
National Citizens Committee v. FCC. 

567 F.2d 1095 (D.C. Cir. 1977). cert . 
denied. 436 U.S. 928 (1978). However, the 
licensee need not provide a forum for 
opposing views on that same program or 
series of programs. Rather, it is expected 
to provide for opposing views in its 
overall programming. Moreover, the 
broadcast licensee has the discretion 
and the responsibility to determine 
whether a controversial issue of public 
importance has been presented, and if 
so, how best to present contrasting 
views on the issue. National Committee 
for Response Philanthropy. 78 FCC 2d 
1072,1075 (1980). In reviewing such 
matters, the Commission does not 
substitute its judgment for that of the 
licensee but only determines whether 
the licensee has acted reasonably and in 
good faith. Fairness Report, supra. at 8 
In the absence of a clear and convicin>; 
showing that the licensee has been 
unreasonable or that there has been an 
abuse of journalistic discretion. 
Commission action is not justified. 
fames Robison Evangelistic 
Association. 85 FCC 2d 842. 646(7981). 

8. Review of the pleadings establishes 
that Catoctin does not dispute that 
housing issues have been controversial 
and of public importance nor does il 
argue that the issues are other than 
those claimed by the objectors. There is 
a dispute, however, as to whether the 
time and manner of licensee's 
presentation of the issues were so 
imbalanced that the public was not 
adequately informed. 

9. In determining whether such an 
imbalance exists, the Commission 
considers a licensee's overall 
programming, including news, as well as 
evidence relating to the total amount of 
time afforded to each side, the 
frequency with which each side was 
presented, the size of the listening 
audience during the various broadcasts, 
and the manner in which each side was 
presented. Public Media Center v. 

KATY. 59 FCC 2d 494 (1976), recon. 
denied. 64 FCC 2d 615 (1977). affd in 
part, remanded in part. 587 F.2d 1322 
(D.C. Cir. 1978), on remand. 72 FCC 2d 
778 (1979). Considering licensee's overall 
programming, we note that objectors 
focus solely on the program “WYO," 
and they do not rebut licensee's 
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contention that WBUZ has presented 
statements by all sides in its nowcasts, 
it is undisputed that Carol Adams, a 
pro housing advocate, did appear on 
WYO and was asked to return on three 
other occasions. 3 In light of these efforts 
we cannot find that licensee's 
presentation of opposing views on 
housing issues was so imbalanced that 
the public was left uninformed. Senator 
Thomas F : Eaglclon. 81 FCC 2d 423, 427 
(1900). At this point, we also wish to 
reassert the Commission's steadfast 
position that fairness complaints most 
apropriately ore considered outside the 
license renewal context. This procedure 
u nderwent extensive review in Docket 
No. 19260 which culminated in the 
Fairness Report supra at 17-18. 
Nevertheless objections have not 
demonstrated that their instant fairness 
doctrine allegations have raised a 
substantial and material question of fact 
concerning licensee's compliance with 
the fairness doctrine. 3 

Pe rsonal Attack 

10. Objective charge that WBUZ 
violated the personal attach rule on four 
occasions—March 14,1980, June 30. 

1980, July 2,1980, and January 14,1981— 
and that all the attacks occurred during 
discussions about the Dunkirk public 
housing contrversy. Objectors allege 
that on March 14.1980, during the WYO 
program. Mr. Serafin stated that the 
"Carol Adams Rural Ministry" was to 
receive $30,000 from HUD. After Ms. 
Adams called WBUZ and asked for a 
rt:traction, other callers asked whether 
Ms. Adams paid income tax. Objectors 
contend that Mr. Serafin's statement 
Implied that Ms. Adams' pro-housing 
position whs based upon her 
organization's receipt of federal funds, 
and that such constituted an attack upon 
her honesty, integrity, and reputation. 
Objectors next allege that on June 30. 
1980, Mr. Serafin referred to a 
newspaper article which mentioned Ms. 
Adams and stated: "Miss ... or Ms. 
Adams. I don't know why she kept her 
maiden name. Her husband's name is 
Buchanan. It sounds like a colored 
name, but it isn't," Objectors argue that 
Mr. Serafin's statement was an implicit 
accusation that Ms. Adams' motive for 
keeping her maiden name was racist. 
Objectors also allege that on July 2. 

1980, Frank Lisa, the guest on the WYO 
program, stated that Ms. Adams* * * 


' We note that Dr. William Proweller. a pro* 
using advocate also stutro that Mr. Serafin asked 
tom to appear on WfH ?Z- 

* No action is warranted in regard to alleged 
misstatement* since objector* do not 
Prsent extrinsic evidence or documents tKat on 
ttoir face reflect deliberate distortion Fairors* 
tbport supra, at 21 . 


opinions concerning public housing and 
the poor were influenced by the amount 
of money she received from her work. 
Objectors contend that the statements 
questioned the integrity Ms. Adams' 
moral commitment and constituted an 
attack on her honesty. Finally, objectors 
contend that on January 14.1981, Mr. 
Serafin and one caller personally 
attacked Dr. William Proweller. 
Objectors allege that after mentioning 
Dr. Proweller and a Dr. George 
Sebouhian. another pro-housing 
advocate, the subject of whether both 
men condoned pornography was raised, 
by specifically referring to a drawing 
hanging in Dr. Proweller’s office. 
Objectors argue these kind of comments 
attacked Dr. Proweller’s integrity and 
raised questions about the validity of his 
beliefs in regard to housing. Finally, * 
objectors allege that WBUZ sent no 
notification of these statements 
allegedly constituting personal attacks 
to the subjects of the alleged 
occurrences. 

11. In opposition, licensee 
acknowleges that questions about Carol 
Adams income were raised from time 
to time by telephone callers, but argues 
that Mr. Serafin's statements of March 
14.1980, merely pointed out a possible 
conflict of interest on Ms. Adams' part. 
With respect to the statements allegedly 
made on June 30. 1980 and July 2,1980, 
licensee contends that no attacks on Ms. 
Adams* integrity were made, and in any 
event, it noticed Ms. Adams by 
telephone and by letter. Finally, with 
respect to the January 14,1981 
broadcast, Catoctin claims that "only 
facts were given" and that in its good 
faith judgment, any attack made did not 
violate the personal attack rule. 

12. In reply, objectors contend that the 
statements made on March 14. I960 
regarding Ms. Adams were not 
questions and were not of an 
investigative nature but were 
declarative statements presented as 
facts. Moreover, objectors claim that no 
questions of an investigative nature 
were raised with regard to Ms. Adams' 
payment of income taxes and that the 
remarks made were for the sole purpose 
of impugning the legitimacy of Ms. 
Adams* prohousing position by 
suggesting that she had dishonestly 
failed to disclose an improper ulterior 
motive. With respect to the June 30,1980 
and July 2,1980 broadcasts, objectors 
argue that Mr. Serafin’s letter did not 
contain a summary of the statements 
made on the programs. Further, with 
respect to the January 14,1981 
broadcast, objectors note lhat licensee 
failed to challenge the veracity of their 
allegations. Finally, objectors argue that 


WBUZ will continue to violate the 
personal attack rule because it does not 
tape its program or employ any other 
system which will permit it to transmit a 
summary of an attack. 

13. The personal attack rule, set forth 
as Section 73.1920 of the Commission's 
Rules, 1 * was designed to effectuate 
important aspects of the fairness 
doctrine: 4 namely, to enable the listening 
public to hear a "response by those most 
vitally affected and best able to inform 
the public of the contrasting viewpoint." 
Personal Attacks; Politicol Editorials . 
Supra. 7*. at 723. Thus, the fairness 
doctrine and the personal attack rule do 
not prohibit the expression of any view 
or views but simply impose upon 
licensees the duty to make their 
facilities available to permit respones to 
personal attacks occurring during the 
discussion of controversial issues of 
public importance in order to further the 
First Amendment goal of producing an 
informed public capable of conducting 
its own affairs. Red Lion Broadcasting 
Co,. Inc. v. FCC. supra . Accordingly, 
before the rule is invoked, the attack 
must occur during or in relation to a 
discussion of a controversial issue of 
public importance and must involve an 
uttack on the honesty, integrity, 
character, or like personal qualities of 
an identified person or group. Strauss 
Communications. Inc.. 61 FCC 2d 460 
(1976). Finally, in reviewing personal 
attack complaints, the Commission's 
function is not to substitute its own 
judgment for that of the licensee but to 
determine whether the licensee has 
acted reasonably and in good faith in 
arriving at its decision as to whether a 
personal attack was made. 

14. Review of the materials submitted 
with respect to the March 14. June 30. 
July 2.1980 and January 14, 1901 
broadcasts leads us to conclude that 
Catoctin was not unreasonable in 
determining that no pesonal attacks 
occurred. Concerning the March 14,1980 
broadcast and Mr. Serafin's assertion 
that the "Carol Adams Rural Ministry" 


•The rolr states in pertinent part: 

~(a) When, during the presentation of views an a 
controversial issue of public importance, an attock 
is made upon the honesty, character. Integrity or 
like personal qualities of an identified person or 
group, the licensee shalL within a reasonable time 
and in no event one week after the attack, transmit 
to the person or group attacked: 

(1) Notification of the date, time and Identification 
of the broadcast: 

(21 A script or tape (or an accurate summary if a 
script or tape is not avaiiabUr) of the attack, and 

(3) An offer of a reasonable opportunity to 
respond over the licensee's facilities 

* Personal Attocks; Politico! Editorials, 8 FCC 2d 
721. 722 (1987k ofTdsvb oom Red Lion 
Broadcasting Co.. Inc v. FCC 3W U S. 307 (1909| 
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was to receive $30,000 from HUD. there 
is nothing which suggests that Mr. 
Serafin stated or implied that such a 
possibility would result from any fraud 
or impropriety on Ms. Adams* part. In 
addition, we cannot find that statements 
questioning whether Ms. Adams paid 
any income tax were personal attacks. 
There is no indication that anyone 
stated or dearly implied that she had 
acted illegally or dishonestly, und. in 
any event, we note that Ms. Adams 
appeared on WBUZ less than one week 
later and used that opportunity to 
discuss housing issues. With respect to 
the broadcast of June 30. I960. Mr. 
Serafin*s remarks concerning Ms. 
Adams' use of her maiden name are 
simply too ambiguous to compel the 
conclusion that he was accusing her of 
being racist. Moreover, concerning the 
broadcast of July Z 1980, we cannot 
conclude that Mr. Lisa's statements 
necessarily constituted an attack on Ms. 
Adams* honesty, integrity, character, or 
like personal qualities, since they do not 
suggest that Ms. Adams is personally 
dishonest nor do they cleariy imply that 
she does not believe in the cause with 
which she is identified. While the 
statements reveal the speaker's belief 
that Ms. Adams may be motivated in 
part by money, there is nothing inherent 
in such a charge which should have 
caused licensee to conclude that an 
attack on her honesty, integrity, or 
character had been made. Finally, with 
regard to the broadcast of January 14. 
1981, objectors themselves note the 
statements concerning Dr. Pro welter 
arose in the context of whether Drs. 
Proweller and Sebouhian condoned 
pornography. Unlike housing issues, 
objectors submit nothing which suggests 
that the pronography issue is either 
controversial or of public importance in 
the WBUZ service area. Moreover, since 
objectors claim that the pronography 
issue arose "as a corollary to the 
housing issue," 4 we are constrained to 
conclude that objectors have not set 
forth sufficient facts to establish that 
any vilification which may have 
occurred did so during or in relation to a 
discussion of a controversial issue of 
public importance. Strauss 
Communications . //*c„ supra. Thus, it is 
of no consequence that licensee did not 
notify Dr. Proweller within one week's 
time, provide him with a summary of the 
statements made, or offer him reply time 
since its was under no legal obligation 
to do so. Accordingly, no further inquiry 
in regard to licensee's compliance with 


•Informal Objection, p 10& Carol Ad.im* nrromJ 
affidavit Exhibit 3A p* William Prt 
affidavit Exhibit 37. p.2 


the Commission's personal attack rule is 
warranted. 1 

Public File 

15. Objectors allege that between 
December 17.1980 and February 23. 

1981. eleven attempts to view licensee's 
public file were made: Six by Ms. 

Adams alone, one by Cheryl Anderson, 
and four by two other people.* 
Concerning those eleven visit, objectors 
allege that three resulted in no 
inspection of the file (December 17. I960: 
January 7,1981 at 9:20 A.M.: and the 
morning of January 13.1981), while four 
resulted in only partial inspection. 
Further, even when inspection was 
allowed, objectors contend that they 
were harassed by Mr. Serafin. In this 
regard, objectors allege that on two 
occasions, Mr. Serafin stated that he 
was going "to investigate" the person 
inspecting the file, that be threatened 
Reverend Buchanan. 1 and that he 
verbally abused Ms. Adams. 11 In 
addition, objectors argue that licensee's 
public File is not properly maintained. In 
this regard, they allege that when Ms. 
Adams inspected the WBUZ public file 
on January 27.1981, she found 19 
folders. 18 of which had titles and one of 
which was empty. Of the 18 folders 
which contained documents, objectors 
allege that Ms. Adams search thereof 
failed to disclose community leader 
survey forms for 1978-1981; 
documentation concerning licensee's 
efforts to consult with members of the 
general public during the period 1978- 
1981; annual employment reports for the 
years 1975 and 1978; the 1981 license 
renewal application: two letters from 
CCRM to WBUZ; the WBUZ-ABC 
network affiliation agreement; 1978-1981 
composite week program logs; an entry 
referencing the location of information 
pertaining to licensee's ownership; and 
Exhibit 2 of a 1978 application to 
transfer control of licensee. Objectors 


' Although wf note that a Uccntaa la renparsibJa 
for everything bniadcaat on A% station, the 
Commission has no requirements that licensees 
make or retain recordings or trantcnptu of their 
broadcasts. WCMP Broodedtmt Co.. 27 RR 2*1 
1000.1007 (19231 

•The details of the allegations listed herein are 
supported by the affidavits of Carol Adams. Cheryl 
Anderson. Brace Buchanan, and Roxanne Gonzalez. 
'Objectors allege the following was said 
Buchanan: *Td appreciate it If In the future when 
you talk to my wife you keep a civil tongtir. 4 

Serafin "Maxi your asm damn business. When I 
talk to Ms. Adams I'm not talking to Mrs. Buchanan. 
This Is my radio station so don’t tell me what to do 
or else HI kick your butt out the door “ Informal 
Objection. Exhibit 1, pp IB-19 

’•Objectors list several moulting statement*, and 
they also allege that licensee required objectors to 
use a corner of the secretary s desk for their reading 
of the file and that licensee had them watrhed the 
entire time they read the file 


also allege that on February 3,1981, Ms 
Adams did not locate the WBUZ 
renewal application, the composite 
week logs, or Catoctin's ownership 
reports, although she did find documents 
evidencing surveys of community 
leaders and the general public as well as 
problems/programs lists. Objectors 
argue that the incompleteness and 
disorderliness of the station's public file 
as well as the harassment they 
encountered indicate that licensee's rule 
violations were repeated and wilfull in 
violation of ( 73.3526 of the 
Commission's Rules. 

16. In opposition, licensee contends 
that before Ms. Adams and "her 
associates" came to the station, the Tile 
was complete and in good order and 
that if anything were missing, it was the 
result of oversight. Catoctin also asserts 
that steps have been taken to ensure 
that the file is complete, although it then 
states that if anything i6 now missing, tt 
may be because a former employee 
came back to the station and went 
through the file. Moreover, licensee 
acknowledges that some of the file 
material had been temporarily removed 
for use in preparing the renewal 
application. 

17. Licensee denies that Mr. Serafin 
harassed or intimidated anyone looking 
through the files or that he made the 
disparaging remarks attributed to him. 
Licensee argues that if any harassment 
occured. it was the station which was 
harassed and not the people looking 
through the file. In this regard, license 
claims that at the beginning of 1961. 
people coming to the station to inspect 
the file became an almost daily 
occurence; that often there were more 
than one or two persons at the station: 
and that demands were constantly made 
or Mr. Serafin and the staff to provide 
photocopies of public file materials 
"almost immediately." 

18. In rebuttal objectors reiterate llvat 
from the beginning, the public file was 
incomplete and in disarray and that Mr 
Serafin's responses to objectors' 
complaints as well as licensee's 
arguments to the Commission indicate 
(hat it does not know and has not taken 
the time to discover what should be in 
the WBUZ public file. In this regard, 
they argue that the titles on the file 
folders evidence not only a haphazard 
approach to the organization of the files 
but also that this disorganization pre¬ 
dated objectors* inspection of their 
contents. Objectors also deny that they 
harassed licensee, and they contend that 
their visits to the station and their 
requests for photocopies were 
necessitated by licensee's failure to 
make its public file available for 
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inspection. Further, objectors dispute 
licensee's claims that it was harassed by 
objectors' attempts to view the public 
file, and they note that licensee 
submitted no affidavits from any person 
other than Mr. Serafin and that even his 
affidavit does not describe with any 
specificity the nature of the harassment. 
In addition, objectors dispute licensee's 
denials concerning Mr. Serafin's 
behavior, and they observe that their 
charges are often supported by more 
than one affidavit while Mr. Serafin’s 
denials are unsupported even though 
other station employees were present. 

19. Section 73.3528 of the 

C mmission'8 Rules requires that 
certain records be kept available for 
public inspection at the station or other 
accessible place in the community and 
that the records be available at any time 
during regular business hours. In 
repeated references to this rule, 11 the 
Commission has made it plain that our 
regulatory procedure by which the 
public participates in the renewal 
process is premised on the availability 
of information in the renewal applicant's 
local public file. Deregulation of Radio, 
M FCC 2d 968,1010, recon. denied, 87 
FCC 2d 797 (1981), affd in part, 
remanded in part . sub. nom. Office of 
Communications of the United Church 
of Christ et al. v. FCC, 707 F. 2d 1413 
(DC. Cir. 1983); FederaljBroadcasting 
System, Inc., 59 FCC 2d 356,366 (1976); 
Records of Broadcast Licensees, FCC 
6S-273,4 RR 2d 1664,1665. recon. 
denied FCC 65-913, 8 RR 2 d 1527 (1965). 
Accordingly, it is of the utmost 
importance that licensees not 
discourage such participation by making 
access to the public file difficult. 

20. Review of the affidavits submitted 
raises a question as to whether licensee 
repeatedly violated the public file rule. 
Specifically, it appears that licensee 
denied access on three occasions and 
that it made available only part of its 
file on four other occasions. 

Furthermore, with regard to the files* 
contents, it appears that licensee's 
inclusion of materials was not always 
timely. For example, although licensee's 
renewal application is dated January 24. 
1981, it appears that a complete copy 
thereof was not available in the public 
inspection file even some thirty days 
later. Moreover, even if we assume that 
th<* file was complete at some point in 
time, we cannot find that licensee has 
taken upon itself the responsibility to 


k See. eg.. Voice of the People. 82 FCC 2d 300. 

X: (1960): Security Broadcasting of Baton Rouge. 
for . 82 FCC 2d 14a 144 (1977): Intercontinental 
todio. Inc. 53 FCC 2d 1171.1172 (1975); Ubiifuitoas 
Cnrp,. 51 FCC 2d 78a 796-90 (1075): Licensee's Local 
Prtihc Files. 32 FCC 2d 729 (1971). 


ensure that the file is now complete. 
Certain essential documents must be 
available in a station's public file for 
deregulation to succeed. See, 
Deregulation of Radio, supra, at 998-99. 
The evidence presented by objectors 
raises substantial questions as to 
whether licensee is complying with 
§ 73.2526. 

Misrepresentation of Ascertainment and 
Problems /Program Lists 

21. Objectors argue that licensee’s 
ascertainment procedures violated 
Commission rules and policies and that 
licensee misrepresented facts in order to 
cover up those violations. In support, 
objectors allege they found in the WBUZ 
public file 23 community leader 
interview forms, representing interviews 
with 22 community leaders. ,? and they 
contend that this does not comport with 
licensee's community leader checklist, 
which indicates that 02 community 
leader consultations occurred. In 
addition, objectors argue that licensee 
failed to interview leaders from all of 
the then required groups, including 
liispanics, American Indians, and 
Asians, 1 * since the community leader 
interview forms evidence Interviews 
with only four women and two blacks, 
and they assert that this failure to 
interview minorities is consistent with 
licensee's past practice. 14 Further, 
objectors claim that even though the 
checklist indicates that at least one 
leader from each of the 19 elements was 
interviewed, analysis of the community 
leader interview forms reveals that 
leaders from nine of the elements were 
not interviewed, and that licensee's 
claims with respect to the number of 
leaders interviewed from some of the 
remaining elements are vastly inflated. 
Finally, objectors charge that a careful 
viewing of the forms reveals that 
licensee changed the dates of five of the 
interviews, and they contend that 
interviews with Horman Dorsey and 


“Objector* point out that one leader, Far lie 
Waller. w** noted on two forma. 

“Objector* allege that nearly 2,000 Hiepanic* live 
in Dunkirk: that the Cattaraugus Indian Reservation 
Is 15 mile* from Fredonia and wtthtn the primary 
service contour of WBUZ and that the area has a 
few professionals as well a* some resettled "boat 
people . . .“ who are Aslan. The checklist indicates 
that 99 female, five black, twelve Hispanic, and two 
American Indian leaders were interviewed. 
(Presumably "99 female’* is a typographical error 
meant to be 9 since licensee claims a tola) of 62 
community leader consultation* occurred.) 

14 In this regard, objectors charge that licensee did 
not interview any minority leaders during the 1972- 
1975 and 1975-1978 license terms and that it 
interviewed minority leaders in 1978 only after 
having been requested to do to by the Commission's 
staff. Objectors also surmise that the interviews of 
several leader* were utilized by licensee for both 
the 1975-1978 and 1978-1981 license term*. 


Earlie Waller, the two black leaders 
interviewed, occurred in connection 
with the 1975-1978 license term 
ascertainment Objectors also charge 
that at least two interviews were 
"fraudulently obtained." Informal 
Objection, p. 55. In this regard, they 
submit the affidavits of two leaders. 

One claims he does not remember being 
interviewed for the purpose of 
ascertainment while the other claims he 
was told the interview was for a local 
newspaper. In view of the foregoing, 
objectors conclude that licensee's 
community leader ascertainment 
evidences a flagrant disregard for the 
Commission's Rules and that licensee 
fabricated its community leader 
checklist in an attempt to shield its 
ascertainment from further scrutiny. In 
addition, objectors argue that licensee 
did not consult with a random sample of 
the general public. In this regard, 
objectors allege that of the 57 interview 
forms they found, five evidence 
interviews with present or former 
employees of WBUZ while two are of 
members of the Citizens Action Board (a 
Dunkirk-based group of which the 
licensee's president. Mr. Serafin, is a 
member), but that none of the 
interviewees was Hispanic and only two 
were black. 15 Further, objectors allege 
that the licensee did not place in its 
public file any explanation of the 
method its used to conduct the survey or 
any information relating to the 
demographics of Fredonia. and they 
complain that 16 of the forms do not 
note the address of the interviewee. 
From the foregoing, objectors conclude 
that licensee's general public survey 
was totally flawed. 

22. In response, licensee claims that 
objector's allegations ore unsupported 
and that they have offered no proof that 
ascertainment interviews were not 
conducted as represented by WBUZ. 
Licensee argues that stations have 
always been able to use means other 
than formal ascertainment interviews in 
order to identify community problems. 
This, licensee concludes, objectors are 
wrong in assuming that licensee's 
ascertainment consists only of 
interviews evidenced by the forms in its 
public file. 

23. In reply, objectors contend that 
licensee did not address most of its 
claims and that even when it did 
respond, it failed to support its 
averments with any credible evidence. 
Thus, objectors conclude, licensee did 


“Objector* al*o charge that one of the interview* 
now relied upon by licensee occurred In 1977 and 
was utilized by licensee In regard to it* ptevioua 
(1978) renewal application. 
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not substantiate that it conducted more 
than 23 ascertainment interviews with 
community leaders or that it conducted 
a random survey of the general public. 
Accordingly, objectors argue, licensee's 
ascertainment checklist figures and 
renewal application responses regarding 
its ascertainment are 
misrepresents lions. 

24. Objectors also allege that licensee 
did not prepare its problems/programs 
lists until January. 1981, and that in so 
doing, it violated former { 73.3520(a)(9) 
of the Commission's Rules.In support, 
objectors cite an article in the March 21. 
1981 edition of the P-J Weekender 
(jumestown. New York) newspaper in 
which John Mastker. the then-news 
director of WBUZ, is reported to have 
said that the three problem/programs 
lists submitted to the Commission were 
prepared subsequent to the completion 
of licensee's ascertainment in January, 
1981. 

25. In addition, objectors argue that 
licensee misrepresented the programs it 
broadcast in response to community 
problems and needs. Once again, 
objectors point to the March 21 
newspaper article which reports that 
Mr. Masiker said that he prepared a list 
of prohlems from the recently completed 
ascertainment and gave that list to Mr. 
Serafin. and that Mr. Serafin. in turn, 
gave him a list of program dates and 
guests, indicating when various 
problems were discussed. In this regard, 
objectors claim that a comparison of 
licensee's ascertainment forms with its 
problems/prograras lists indicates that 
licensee simply transposed information 
from the survey forms to the lists, and 
they submit one copy of each of the 
community leader ascertainment survey 
forms, a summary of the 57 genera] 
public survey forms, and some 30 pages 
of charts and analyses wherein they 
note when and from whom a particular 
problem was ascertained as well as 
when and by whom the problem was 


••In pertinent par! that rule provided: ’191 To be 
plated m lb* pub in. inspect loo file every year, on 
the anniversary dale oa which Ihr station' t renewal 
application would be dur for filing with the 
Commission, a listing of no mure than im 
significant problems and needs of the area served 
by the atuftao during the preceding twelve months 
In relation to noth problem or need cited, 
licensees . . . shall indicate typical and illustrative 
programs . . which were broadcast during the 
preceding twelve months in response to those 
problems and needs. Such a h«tmg shall include the 
title of the program . „ Us snorae. tpyn. brief 
description, time broadcast and duration. Tl»« thud 
annual listing shat! be placed in the station's public 
inspection file on the ch»e date of the film* of (be 
station's application fur renewal of license 
Additionally, upon the hi mg uf the station's 
application fur renewal of hi rose, the three annual 
problems-pragma’.* h«ls shall be forwarded to the 
Commission as pari uf that application 


supposedly discussed on WBUZ. 
Objectors argue that their analysis 
demonstrates that there is a nearly 
word-for-word resemblance between 
licensee's ascertainment and licensee's 
descriptions of its program discussions 
and that many of the problems 
discussed were not even ascertained 
until after the discussions had 
supposedly occurred. 

26. In addition, objectors allege that 
licensee misrepresented its 
programming by claiming initially that 
two or more guests "discussed" several 
issues on more than one occasion. 11 
Although recognizing that licensee, by 
amendment, subsequently 
acknowledged that guests did not 
appear together and that program 
descriptions included comments from 
Mr. Serafin and callers, objectors claim 
that licensee's motive for filing the 
amendments was to anticipate specific 
complaints about the problems/ 
programs lists and undercut any 
challenge which might ultimately be 
filed. 1 * However, objectors argue, 
licensee continued to misrepresent its 
past programming since the 
amendments still imply that discussions 
of the listed issues actually occurred 
during WBUZ broadcasts. l# According 
to objectors, the majority of the issues 
noted were raised during licensee's 
ascertainment and were never discussed 
on-the-air as claimed. 90 Finally, 


"la support, obft't lurv refer Ui tellers submitted 
by ton of the twenty guests listed by WBUZ. to the 
mam. the guests deny having appeared on alt the 
dales originally noted by licefuee. deny having 
appeared with any of the other hated guests, and 
deny having discussed the matters attributed to 
them Informal Objection. Exhibit 30 

'• Objectors co n tend that each amendment 
resulted solely from licensee teaming that a goes! 
disagreed with its programming chums. 

'•In this regard objectors allege that Mr. Serafin 
usually began "What's Your Opinion?” with the 
introduction of * guest or a general commrnt about 
an issue followed by a request for pubhc response 
If a guest were present. Mr. Serafin would, 
according to objectors, ask the guest some 
questions, engage in a short discussion, and then 
invite listeners to teleptvme tha station with thou 
questions or comments Objectors further stale that 
Mr Serafin would not restrict callers to the issue 
first rated but would permit comments about any 
matters, even those which had no relevance to the 
guest. See also Infurmai Obfeition. Exhibit 20. Utter 
of Assemblyman Roland E. Kid Jrr and Latter of 
(Stale) Senator jessJ Present. 

M Objectors farther argue that analysts of the 
WBUZ program descriptions themed ves indicate 
that It is unlikely that the disolations as described 
by licensee could haw occurred. In Uus regard, 
objectors ask rhetorically whether one person (the 
guest] could really believe that there was a need for 
law income housing, middle income housing and 
housing fur the elderly, yet no need for public 
housing: whether a suprnntoiHiont of schools would 
ever state puhltdy (hat there was a need for belter 
schools, (hat (hr school board was unresponsive, or 
(hot the school* were covering up their problems, or 
whether a formor mayor would admit that he had 
delusions of grandeur. Objectors contend that these 


objectors allege that licensee 
misrepresented the dates of four 
broadcasts of WYO, 

27. In opposition, licensee asserts th.it 
it did not misrepresent any material 
facts and that any mistakes made in 
compiling data were inadvertenL In 
addition, licensee argues that it 
corrected many of the claimed 
misrepresentations on its own initiative 
and that objectors failed to establish a 
motive for any intentional misstatement 
Licensee explains that it made 
handwritten notes of discussions of its 
programs and that it noted information 
on calendars, both of which, it states, 
were placed in the public File. 
Thereafter, licensee claims, it removed 
the notes and calendars from the public 
file for reference during preparation of 
the renewal application. Although 
conceding that "better wording could 
have been used," licensee contends that 
when it prepared the problems/ 
programs lists, it had no intention of 
indicating that the various guests were 
on the air together on each of the dates 
listed: rather, the first guest listed was to 
correspond with the first date listed, 
while subsequent guests were to 
correspond with subsequent dates. 
Licensee further claims that its intention 
was simply to note the programs which 
addressed the listed issues. Moreover, 
licensee asserts, its descriptions of 
discussions were only meant to indienh 1 
some of the statements that were aired 
during the program. In this regard, 
licensee acknowledges that the 
discussions should not have been 
attributed to guests. Nonetheless, 
licensee insists that its problems/ 
programs lists are valid since guests did 
appear on the day or days noted. 11 
Finally, licensee states that the program 
WYO is occasionally broadcast on days 
other than Monday. Wednesday, and 
Friday, and it submits a copy of the 
program log of Thursday, November 13. 
1980, in support . n 

28. In reply, objectors reiterate that 
licensee's programming claims are 
fraudulent and were intended to deceive 
the Commission and anyone who 
happened to peruse licensee's public 
file. In this regard, objectors insist that 
they did establish a motive for licensee s 


and other incur, ustrnctei further demonstrate that 
licensees program descriptions ware derived bwo 
its **< crtdinmrnt 

w Referring to five af the ten people who 
submitted let tars to objectors, license* reaffirm* 
that each was a |wM. while la regard to throe, 
licensee insists that comments were made as 

Indicated 

n Licenser «iUo submits letter* from several oi *1* 
KwsU. aach of whnra indicates that the WYO 
program discusses isoues of local public important 
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chimed lying: i.e., licensee wished to 
make it appear that it had complied with 
then-existing Commission requirements 
regarding formal ascertainment and 
responsive programming. In addition, 
objectors observe that licensee did not 
submit any of its notes or calendars, and 
they assert that they did not find any 
such material during any of their 
inspections of licensee's public file. 
Further, they claim that even by taking 
licensee’s programming amendments at 
face value, the following discrepancies 
exist: Two guests are listed for August 
15 , 1979, although the amendment claims 
that only one guest appeared per 
program; two or three major topics were 
discussed on at least two dates; no guest 
is listed for the final discussion of the 
economy; Gilbert Snyder is listed a9 
having appeared on March 14,1980 with 
regard to a discussion of zoning matters, 
when, in fact, Mr. Serafin discussed 
housing with Carol Adams; and licensee 
implied that a program was rescheduled 
to November 13.1980 in order to 
accommodate a candidate involved in 
an upcoming election, when, in fact, the 
election had already occurred. 

Moreover. objectors argue that none of 
the letters submitted by licensee 
regarding guest appearances contains 
any statement which confirms licensee’s 
claimed programming discussions, and 
they contend that licensee has offered 
no credible explanation for the 
similarities alleged to exist between 
ascertainment interview statements and 
claimed program discussions. In this 
regard, objectors state that they relied 
solely upon the documents in licensee's 
public file for their analysis of licensee’s 
programming, and they insist that they 
did not remove, lose, or misplace any of 
licensee's public file material. Finally, 
obiectors note that none of licensee's 
gunsts stated directly that he or she 
appeared on a day other than Monday. 

W ednesday, or Friday, the regular days 
for Ihe show. 

29 . During the license term under 
consideration, commercial radio 
licensees were required to consult 
throughout the license term with 
community leaders as well as to conduct 
a random survey of the general public: 
to present programming which was 
responsive to some of the problems, 
needs, and interests which had been 
ascertained; and to place in their public 
file documentation regarding their 
ascertainment efforts and three annual 
problems/programs lists for the purpose 
of providing an effective means for both 
broadcasters and citizens to evaluate 
the end and aim of ascertainment— 
namely, programming. The Commission 
tequired that a licensee file with its 


renewal application a copy of each of 
the three annual problems/programs 
lists placed in its public file as well as a 
checklist setting forth the number of 
consultations licensee had with 
community leaders. 

30. Although the Commission has 
since reaffirmed the general requirement 
that a licensee must provide some 
programming responsive to issues facing 
the community,“it also has determined 
that commercial radio licensees and 
applicants no longer need to comply 
with formal ascertainment procedures, 
including the preparation of detailed 
documentation regarding their efforts to 
identify significant community issues. 
Deregulation of Radio, supra. However, 
we will consider the retrospective 
portions of renewal applications filed 
prior to the effective date of the 
Deregulation Report and Order. Thus, 
issues could be raised in a petition to 
deny regarding such areas as past 
ascertainment or programming 
performance. Such violations of a past 
regulation at a time when such 
regulations were in effect may be 
relevant to a licensee’s qualifications to 
remain a Commission licensee. 
Deregulation of Radio, supra, at 1013. In 
ruling on a petition to deny a license 
renewal application, the operative issue 
is "whether the commission of such 
violation(s) raises a substantial and 
material question of fact as to whether 
renewal of the license would serve the 
public interest." Kaye-Smith 
Enterprises, 71 FCC 2d 1406 (1979). Thus, 
the Commission will consider 
allegations that a licensee made 
misrepresentations in regard to its 
ascertainment documentation and 
efforts, even though past ascertainment 
methodology olations, per se, no 
longer concern us, since no such act of 
deception can be condoned even as to 
now immaterial matters. The 
Commission's concern with past 
misrepresentation stems from the 


“To that end. the Commission modified slightly 
the requirements regarding a licensee's 
documentation of its issue-responsive programming. 
Specifically, each licensee seeking renewal was to 
place annually (on the anniversary date on which 
the stations* renewal application would be due for 
filing! "in its public file a listing of five to ten issues 
responded to with programming together with 
examples of such programming offered.** 
Deregulation of Radio, supra, at 999 On partial 
remand from the US. Court of Appeals for the 
District of Columbia Circuit of our Report and Order 
in the radio deregulation proceeding. Office of 
Communications of the United Church of Christ v. 
FCC 707 F. 2d 1413 (D.C Crr 19&3J. the Commission 
amended f 733528 of the Rules to require 
commcrical radio stations to compile on a quarterly 
basis a List of at (east S community Issues addressed 
by the station's programming during the proceeding 
3 month period. Second Report and Order. B.C 
Docket T9-?t9. 55 RR 2d 1401 (1954) 


necessity of continued reliance on a 
licensee's representations to the 
Commission. Fox River Broadcasting, 
Inc, 93 FCC 2d 127. 53 RR 2d 44 (1983). 
‘The fact of concealment (is] more 
significant than the facts concealed." 

Led fore Broadcasting Co., Inc. v. FCC. 
638 P. 2d 454 (D.C. Cir. 1980) citing FCC 
v. WOKO, Inc., 329 U.S. 223. 227 (1946). 

31. From the foregoing, it appears that 
Catoctin's application represents that 
the licensee consulted with community 
leaders as represented by its community 
leader checklist, that it broadcast issue- 
responsive programming as represented 
by its problems/programs lists, and that 
it placed documentation regarding its 
ascertainment in its public file at the 
appropriate times. However, review of 
these materials in light of the 
ascertainment forms submitted by 
objectors and objectors' unrebutted 
allegations concerning the timing of 
local controversies, the letters of 
disclaimer filed by WBUZ guests, and 
the newspaper article relating John 
Masiker's version of the compilation of 
the problems/programs lists, 14 leads us 
to conclude that substantial and 
material questions of fact exist. 

32. Specifically, we cannot reconcile 
the data from the 23 community leader 
forms submitted by objectors, with the 
community leader checklist. In 
particular, we find no basis for the 
checklist claims that all community 
elements were consulted with or that 
any of the leaders contacted were 
Hispanic or American Indian. Moreover, 
even if we assume that licensee’s claim 
of 99 contacts with female leaders is a 
typographical error and that there were 
only nine contacts with leaders who 
were women, the documentation 
submitted by objectors indicates that 
only four interviews with female leaders 
occurred. Finally, review of licensee’s 
ascertainment forms reveals only three 
interviews with black leaders, not five 
as claimed by licensee. In view of the 
above, we cannot be satisfied with 
licensee's unspecific protestations of 
veracity nor can we accept without 
further exploration its failure to provide 
a credible explanation for the 


“Although the article, standing aloof, would not 
raise a question warranting further Commission 
inquiry, see. eg-. Mississippi Authority for 
Educational Television 79 FCC 2d 577. 579 (1900). 
recan granted S4 FCC 2d 349 (1»1). It. coupled 
with the facial similarity between much of 
licensee's ascertainment and the descriptions of its 
issue-responsive programming as well as the 
questions raised about the timing of local 
controversies, raises questions about the 
circumstances surrounding the preparation of the 
problems/program* lists which cannot be disposed 
of in the absence of some reasonable explanation 
on the pari of the licensee. 
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discrepancies existing between its 
checklist and the ascertainment 
interview forms. 

33. Moreover, the representations 
made on licensee's problems/programs 
lists, even when considered in light of 
licensee's explanatory amendments, 
cannot be reconciled with objectors* 
allegations and supporting 
documentation. In this regard, we note 
the following examples: (1) On one of 
five dates between and including 
January 10,1979 and August 15. 1979. 
comments were supposedly aired on 
WBUZ concerning the mayor violating 
the city charter, the need for a 
“replacement mayor, and replacement 
council/* and “the need to put 
Republicans back in office but not 
Snyder/* According to objectors' 
unrebutted allegations, newspaper 
articles from 1980, and licensee's 
ascertainment, it was not until 198a 
after Democrat Cary Michalak had 
replaced Republican Gilbert Snyder as 
Mayor of Dunkirk, that some people 
began to argue for Mr. Michalak's ouster 
on the ground that he was violating the 
city charter, or that anyone would want 
to put a Republican “back in office/' (2) 
On one of four dates between May 4, 
1979 and November IB, 1979. Dr. Charles 
Weiss supposedly appeared on WBUZ 
as a guest. However. Dr. Weiss states 
that he never knew that WBUZ existed 
until 1981 and that he never entered the 
WBUZ studio as a guest or for any other 
purpose until he appeared on January 
28, 1981 on the WYO program. (3) On 
August 15 and/or August 31. 1979, 
comments were supposedly aired about 
“Synder's delusions of grandeur** and 
“the need for investigation and payback 
of misused funds from Dunkirk urban 
renewal." According to objectors' 
unrebutted allegations, these concerns 
were first raised in ascertainment 
interviews conducted on December 23, 
1980. (4) For March 14,1980, licensee's 
problems/programs list shows “Mayor 
Snyder’* as being the guest for a 
discussion of zoning issues. According 
to objectors, Mr. Snyder, who. at that 
point was former Mayor Synder, did not 
appear on WBUZ, nor did any 
discussion of zoning issues take place. 
Rather. March 14.1980 was allegedly the 
date Mr. Scrafin began mentioning Carol 
Adams fn the context of the Dunkirk 
housing controversy. {See paras. 10 and 
11. supra, | In view of these and other 
examples alleged by objectors, we are 
unable to credit licensee's explanation 
that mistakes were “inadvertent/' 

Absent a detailed and convincing 
rebuttal from the licensee regarding the 
discrepancies alleged by objectors, we 
can only conclude that a question exists 


as to whether the problems/programs 
lists misrepresented what was actually 
broadcast by WBUZ. 

34. Finally, we cannot find that 
licensee did in fact place in its public 
file at the “appropriate times" its 1978- 
79 and 1979-80 problems/programs lists 
or that it had any basis for so 
concluding when it represented in its 
renewal application that it had done so. 
In this regard, a question exists whether 
represented 1978 and 1979 program 
discussions involved comments which 
probably were not made until 1980 or 
1981, and we cannot overlook licensee's 
failure to address the newspaper story 
about the origin of the problems/ 
programs lists or to provide any 
affidavit from John Masiker, the source 
of much of the story. In view of the 
above, we believe it necessary to 
explore in an evidentiary hearing all of 
the facts and circumstances surrounding 
the preparation of licensee's community 
leader checklist, its problems/programs 
lists, and the license renewal 
application to determine whether 
licensee made misrepresentations in its 
1981 renewal application for WBUZ. 15 

Programming. Public Service 
Announcements and Program Logs 

35. Objectors next argue that Catoctin 
failed to present programming in 
response to ascertained needs. In order 
to raise a substantial and material 
question of fact concerning a licensee's 
past programming, a petitioner must 
plead specific facts which, if true, would 
establish that the licensee's overall 
programming could not reasonably have 
met the needs and interests of the . 
people within its service area. Taft 
Broadcasting Company. 38 FCC 2d 77a 
789 (1973); RadiOhio. Inc.. 38 FCC 2d 721 
(1973). affd sub nom. Columbus 
Broadcasting Coalition v. FCC. 505 F. 2d 
320 (D.C. Cir. 1974). Accordingly, the 
Commission will not intervene in this 
sensitive area unless there is a clear 
showing that the licensee has ignored a 
strongly expressed problem of the 
community or that it has otherwise 
abused its wide discretion. Stone v. 

FCC 466 F.2d 31 a 32a reh. denied 466 
F.2d 331 (D.C Cir. 1972); New house 
Broadcasting Corp.. 53 FCC 2d 96a 970 
(1975). 

36. Although we cannot rely on this 
licensee's problems/programs lists to 
determine the community needs licensee 


“Rebuttal eajrianatwm regarding bog—ec’s 
apparent mispreoesdatHuia concerning its 
ascertainment and probfe-t/pogrom lists ware 
made in written sob re —was by licensee s eoiraod 
However, since these statements set mA tber 
signed by the licensee nor sapperted by nffidavtl or 
documentary evidence, they have not been 
considered. 


chose to address {see para. 34 supra). 
we can to some extent, reconstruct 
licensee's programming from other 
sources, fn this regard, we note that 
documents submitted by objectors and 
licensee indicate that WBUZ normally 
broadcast the public affairs call-in 
program, WYO, three times per week for 
periods between one and two and one 
half hours and that the program dealt 
with numerous community concerns 
during the 1978-1981 license term. 
Specifically, letters from various WBUZ 
guests reveal that Issues relating to 
local, state and national government, 
local elections, the local school board 
the local university, local economic 
development, counseling, minorities, 
and mental health were discussed-* In 
addition, it appears that housing issues 
received much attention in 1980 and 
included the participation of Ms. Adams 
on at least two occasions. Further, 
review of licensee's composite week 
logs indicates that licensee regularly 
broadcast both local and network news; 
that it broadcast agricultural reports six 
days per week; and that it broadcast 
religious programs in both English and 
Spanish on Sunday. Moreover, the logs 
reveal that licensee broadcast public 
service announcements concerning 
religion, social security, mental 
retardation, health and fitness, veterans, 
and the Internal Revenue Service. 
Finally, letters in licensee's renewal 
application indicate that W r BUZ 
broadcast programming in regard to 
youth employment and displaced 
homemakers. 

37. With regard to licensee's alleged 
failure to address all community 
concerns mentioned by more than one 
community leader, we have recognized 
that not all problems ascertained merit 
attention or can be addressed by a 
station's programming, Columbia 
Broadcasting System. Inc^ 46 FCC 2d 
903, 910 (1974). and we have consistently 
held that licensees possess wide 
discretion in determining the problems 
to be addressed and the choice of 
programming to meet those problems- Id. 
at 911. Thus, the absence of 
programming in response to a small 
number of ascertained needs is 
insufficient to show that licensee 
“followed either a pattern of prejudice 
or policy of exclusion or has 
consistently failed to respond to 
problems which, under the 
circumstances, it could not reasonably 
or in good faith ignore/' Miami Valley 


m See generally, Informal Ob fee boo. Exhibit! 12 
and 2Dr. Opposition to Informal Objection. Irtlrrs of 
Gilbert Snyder and Charles St Gew$r. WBUZ 
license renewal application. Exhibit 22. 
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Bn udcasting Corporation. 48 FCC 2d 
177, 185 (1974).*’ In view of the 
foregoing, objectors* con elusory 
allegations regarding the responsiveness 
of licensee's programming to community 
needs are without merit. 

38. Similarly, we do not believe that 
licensee’* choice of programming to 
address community needs warrants 
further inquiry. In this regard, we do not 
find licensee’s alleged reliance on 
listeners' telephone calls for questions 
and comments us being an unreasonable 
means of exploring an issue of local 
concern. Moreover, we find that 
licensee's admitted willingness to allow 
callers to raise concerns other than 
those originally scheduled to be 
discussed does not support a conclusion 
that no community issue was 
reasonably addressed. On the contrary, 
it seems plausible to us that many more 
community needs could be raised and 
discussed using such an approach than 

if a licensee were to adhere strictly to a 
topic or topics chosen at the beginning 
of the program. Moreover, objectors' 
argument that Mr. Serafin's personal 
views and his unwillingness to change 
those views prevented balunced 
discussion of issues is conclusory and 
unsupported. Indeed, licensee’s 
uncontroverted assertion that he allows 
all sides to express their views (see 
para. 5. supra) contradicts objectors* 
contention. In any event, it is not our 
role to sit as a censor and subjectively 
determine whether a particular method 
of programming is “good." see, e.g., 
Mississippi Authority for Educational 
Television, 71 FCC 2d 1296,1309 (1979). 
recon. denied, 79 FCC 2d 300 (1980). and 
we decline to hold that licensee's WYO 
program should be changed to suit the 
tastes of the objectors. 

39. Concerning licensee's PSA 
practices, objectors allege that licensee 
often refuses to accept reA’s for 

! broadcast from groups that choose not 
to purchase advertising time, then 
attempts to sell PSA’s to them as 
advertising. Additionally, objectors 
“liege that on many occasions, licensee 
declines to provide PSA time to groups 
whose services the licensee opposes. 
Further, wilh regard to licensee's alleged 
practices, objectors point out that if 
PSA's were run for those groups who 
also bought advertising, the PSA’s 
would be bonus spots, not PSA’s, and 
thus would affect the computation of the 
nation's lowest unit rate and, if so, 

^ht result in violations of section 


9 n I .'••nsees are not required to program to meet 

■ community needs, and there is no showing by 
H jfyn.tom that the problem* listed were one* that 
II w*»ee either hud ignored or could not reasonably 

■ » in good faith ignore. 


315(b) of the Act. With regard to PSA 
practices, we note initially that licensees 
are afforded a wide range of discretion 
with respect to their choice of PSA’s. 
Miami Valley Broadcasting Carp., supra 
at 182. Thus, Commission intervention is 
appropriate only when an abuse of that 
discretion has been shown. Although 
materials submitted by objectors 
indicate that Catoctin refused to 
broadcast PSA's from two local 
oiganizations because they did not also 
purchase advertising time on WBUZ. 2 * 
licensee’s explanation that it charges 
such organizations only when they 
purchase advertising on other stations 
or elsewhere leads us to conclude that 
no substantial and material question of 
fact is raised. In this regard, we cannot 
find unreasonable licensee's belief that 
its station should be accorded the same 
treatment as other media with regard to 
the advertising practices of local non¬ 
profit organizations.** In addition, we 
believe that licensee's PSA practices are 
consistent with its obligations under 
section 315(b) of the Communications 
Act of 1934. as amended, in view of 
licensee’s statement that no bonus spots 
of any type are given during the pre¬ 
election periods. In any event, we note 
that even if bonus spots were given 
during pre-election periods, in addition 
to the spots purchased by a non-profit 
organization, the lowest unit rate of 
WBUZ would not have been affected. 
See The Law of Political Broadcasting 
and Cablecasting: A Political Primer 
1984 Edition . pp. *50-51. Finally, 
objectors’ allegations regarding 
licensee's lodging of certain PSA’s 
warrant no further inquiry since there is 
no indication that any mislogging which 
may have occurred resulted from an 
intent to mislead the Commission. 

40. With regard to the logging of the 
WYO program, we note that objectors 
themselves allege that its duration is 
generally 50 percent longer than 
represented by licensee in its renewal 
application. Informal Objection p. 62. 
Thus, there appears to be no substantial 
dispute as to whether the program was 
aired or as to its duration. Moreover. In 
view of our decision to eliminate 
program logs. Deregulation of Radio, 
supra, licensee’s alleged mislogging of 


“Licensee also states that il declined lo run the 
PSA tendered by the Chautauqua County 
Association for the Art* because it believed that the 
PSA would not be of lntere»t to it* listener* Further, 
with regard to the Chautauqua Day Care Project, 
licensee state* that it support* day care and can 
think of no reason why it would not hove 
cooperated with the Project. 

“Nevertheless. we caution licensee that 
conditioning the giving of PSA time on the purchase 
of advertising time might. In other circumstance*, be 
deemed an utiuse of discretion. See Northern 
Tv levin ion. Incorporated. 91 PCC 2d 305. (1962). 


the program is now immaterial absent 
evidence that licensee intentionally 
falsified the logs. Since no such 
evidence has been produced, we decline 
to explore the matter further. Similarly, 
we are not persuaded that licensee 
misrepresented its analysis of its 
composite week programming, and our 
own review of licensee's composite 
week logs leaves us satisfied that • 
WBUZ did not deviate substantially 
from its 1978 programming promises and 
that any failure to state accurately the 
actual times of its prior programming 
resulted from carelessness. Finally, we 
find that alleged renewal application 
misrepresentations regarding licensee's 
adherence to previous non- 
entertainment program promises 
warrant no further inquiry. In this 
regard, review of licensee's 1978 and 
1981 renewal applications reveals that 
licensee did no more than relist as its 
1981 composite week analysis the 
numbers and percentages also noted 
under the column in the 1981 form 
headed “Previously Proposed," taken 
from its 1978 renewal application. In our 
view, such a mistake, without more, 
does not raise a question of 
misrepresentation.* 0 Accordingly, no 
hearing issue is raised with regard to 
licensee's logging practices. 

Employment 

41. Objectors next charge that 
although licensee reported in its renewal 
application that it employed less than 
five full-time employees, their visits to 
the station and an interview with an 
employee indicate that it did have five 
full-time employees. Objectors claim 
that CETA regulations 91 required that 
an employer providing training to CETA 
clients had to have at least two 
employees for every CETA employee, 
and CETA records revealed that 
licensee had two full-time CETA 
employees. Objectors conclude that 
WBUZ was either violating Commission 
Rules by failing to submit an EEO 
program or was violating CETA 
regulations for failing to have the proper 
number of full time employees. In 
addition, objectors allege that licensee 
discriminated against a black woman by 
refusing to hire her for reasons based 
upon race. CETA exhibits submitted by 


M ln addition, objectors’ claim that licensee 
charged the City of Dunkirk for the appearance on 
WBUZ of taro of Its employees warrants no further 
Inquiry. The appearances alleged occurred in 1976. 
more than four years prior to the tiling of the instant 
renewal application, ond there is no showing that 
any wrongdoing occurred or that the city of Dunkirk 
questioned in any way the propriety of the charge* 
** Comprehensive Training and Employment Act. 
29 U.S C 801 et teq 
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the objectors contain evidence that Mr. 
Serafin expressed his displeasure to 
CETA for referring black women to him 
for staff openings. M Objectors also 
maintain that licensee should have 
reported a 1977 small claims court 
lawsuit alleging fraudulent conduct and 
a 1981 unemployment compensation 
hearing in its renewal application and 
that its failure to do so reflects 
adversely upon its qualifications. In 
addition, objectors aigue that licensee's 
employment practices require 
exploration at a hearing in order to 
determine whether it is complying with 
the Commission's EEO rules and 
policies. 

42. In opposition, licensee states that 
it has never had more than four full time 
employees; that it presently employs 
only two persons full-time; and that two 
persons alleged by objectors to have 
been full-time employees were only 
part-time employees. Licensee also 
denies that it discriminated against a 
black woman, and it explains that by 
the time it decided to offer her a job 
(approximately two weeks after her 
initial interview), she had already been 
hired by someone else. With regard to 
the small claims court suit, licensee 
states that no adverse finding was made 
against WBUZ and that, in any event, 
the matter was settled amicably out of 
court Finally, licensee submits a copy of 
a State administrative decision denying 
unemployment benefits to a former 
WBUZ employee on the ground that she 
had quit work without good cause, as 
well as a letter from CETA to that same 
person to the effect that an audit of 
WBUZ revealed that its records agreed 
with CETA'a records with respect to her 
compensation. 

43. Objectors allege that CETA 
documents show that Mr. Serafin went 
to the CETA office the same day of the 
interview of the black woman and 
expressed his displeasure regarding the 
referral and that the woman not hired 
by WBUZ did not start a new job until 
26 days after her initial interview with 
WBUZ. Further, objectors submit the 
affidavit of James Walton, who states 
that his lawsuit with licensee was 
settled only because it was too 
expensive to continue pursuit of the 
mutter through the courts, and 
objectives state that the unemployment 
hearing referred to by licensee was 
simply one of several involving licensee. 

44. Section 73.2080 of the 
Commission's Rules provides that all 


“A CETA Memorandum tAttachment 9— 
Affirmation of the Informal Objection to License 
Renewal Application) alleges that "Hank” (Serafin) 
staled to CETA. in reference to ■ referral that "(the 
person referred) would make charcoal look white.” 


broadcast stations shall afford equal 
opportunity in employment to all 
qualified persons regardless of race, 
color, religion, national origin or sex snd 
that each station shall establish, 
maintain and carry out a program 
designed to assure equal opportunity in 
every aspect of station policy and 
practice. Further, the rule provides that 
an EEO program need not be fded with 
the Commission by any station having 
less than five full-time employees. 
Appling the foregoing standards to the 
matter before us. we find that licensee 
was under no obligation to file an EEO 
program with its renewal application 
since it had less than five full-time 
employees. Objectors' assertions to the 
contrary notwith stand ing, our research 
has disclosed no CETA regulation 
requiring the employment of two non- 
CETA employees for every CETA 
employee, and there is no other 
competent evidence before us which 
suggests that licensee employed five or 
more persons full-time at the time it 
sought renewal of its license.** 

45. With regard to objectors' charge of 
intentional employment discrimination, 
we do find there is too great a 
discrepancy between licensee's version 
of the events and the sequence of events 
evidenced by the CETA documents for 
us to conclude that licensee has been 
completely candid with the Commission. 
In this regard, we note that the 
document from CETA's files evidencing 
a derogratory remark from Mr. Sefarin 
particularly directed at the black 
referral suggests that Mr. Serafin has not 
been candid with the Commission 
regarding this incident. Accordingly, we 
will designate an issue for an 
evidentiary hearing regarding this 
particular matter. 

46. However, we do not believe that 
objectors' other related allegations 
warrant further Commission inquiry. We 
find that general complaints from 
unnamed CETA program employees 
regarding licensee's general conduct as 
an employer are too vague to raise a 
substantial and material question of 
fact. In addition, since neither the 
Walton litigation nor the unemployment 
compensation hearings involve "unfair 
labor practices." licensee was under no 
obligation to report any findings in 


•• In view of licensee's affidavit that it employed 
no more then four persons full-lime, we cannot 
accept objectors* claim that an widen lifted WBUZ 
employee told them that five persons worked full 
time at WBUZ, and we fail to sea (he relevance of a 
CETA document dated August 1900. which shows 
WBUZ as employing seven persons, since no 
distinction between full and pari-time employees it 
made therein and the document concerns a period 
some five months prior lo the filing of Licensee's 
renewal application. 


regard thereto. Finally, we note that the 
Walton litigation involved events which 
transpired in 1975 and there is no 
competent evidence indicating that such 
practices have been repeated in the 
renewal periods presently under review. 
Accordingly. Commission action now 
would be inappropriate since the 
conduct alleged is too removed in time 
to relate reasonably to licensee's 
present qualifications. 

Supplemental Informal Objection 

Public File 

47. The objectors have submitted 
evidence of further continuing violations 
by W r BUZ of the Commission's public 
file regulations during the 1981-1984 
license term. In view of our decision to 
designate an issue on this matter as a 
result of the 1981 informal objection. hi 
outlined in paragraph 20. the issue will 
also be framed to cover the 1981-84 
period and no further discussion of this 
aspect of the supplemental informal 
objection is necessary. 

lowest Unit Rate 

48. The objections have submitted 
their review of contracts entered into 
the WBUZ for political advertising 
during 1981.1982 and 1983. They claim 
that this review demonstrates that the 
station charged political candidates 
different rates for spots in the “same 
time and positions" in violation of 
section 315(b) of the Communication' 
Act. The licensee does admit to having 
overcharged one political candidate by 
55< due to a "mathematical error" but it 
contends that it otherwise observed the 
lowest unit rate requirements for 
political advertising during the 1981- 
1984 license term. Other than the one 
obvious error admitted to by the 
licensee, the objectors have failed to 
demonstrate that licensee did. in fart 
fail to comply with §73.1940 of our 
Rules. The exhibit filed by the objectors 
does not account for the day-part in 
which a given spot was run nor docs it 
discriminate in most instances between 
spots broadcast on a "run of schedule" 
basis and those aired at a time selected 
by the advertiser. Absent more, the 
objectors have not shown that the 
licensee has been remiss with respect to 
the rates charged political advertisers. 

Rebroadcast 

49. The objectors next allege that 
WBUZ taped a broadcast of a news 
"actuality" aired on Station WDOE 
Dunkirk. New York, on May 10.1983. 
and rebroadcast it without WDOEs 
consent on May 11,1983 in violation of 
§73.1207 (b) of the Commission's Rules. 
The objectors state that WDOE has afl 
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exclusive contract with its Albany 
correspondent for such feeds and such 
materia) cannot be sold to any other 
radio station in the local market. 
Objectors go on to state that the News 
Director at WDOE heard the broadcast 
in question and made a tape of the 
inc ident. While the licensee disavows 
iny practice of rebroadcasting other 
station's material without permission, it 
does acknowledge the possibility that 
lur.h a rebroadcast might, because of an 
errant employee, have occurred on this 
one occasion. Although it does uppear 
that WBUZ did. in fact violate our 
stricture against rebroadcast, the 
objectors have failed to demonstrate 
how this one violation constitutes a 
pattern of disregard for Commission 
Rules or. as alleged, an abdication of 
license responsibility for control of its 
itution. While we admonish the licensee 
to ensure future compliance with our 
rebroadcast rule, we find that this 
matter does not merit further inquiry 
since no substantial and material 
questions of fact remain concerning this 
incident 

Contest Rule Violations 

50. The objectors also note that 
Station WBUZ conducted a 
“Valentines** contest prior to February 
14. 1984 wherein prizes in various 
c^.'gories were to be awarded. They 
claim that "the prizes for the winners 
were to be a Valentine's Day trip to 
Negara Falls and a stereo system 
valued at $500.” The objectors further 
allege that no prizes were awarded, in 
riolation of Section 73.1210 of the 
Commission's Rules which requires the 
licensee to "conduct the contest 
substantially as annonced or 
advertised." The licensee does not 
dispute the fact that a contest was held, 
but it does dispute the fact that any 
mention was ever made of a stereo as a 
contest prize, and it does assert that the 
grand prize of a weekend at the Niagara 
Hilton in Niagara Falls was awarded. 

The licensee states that "All of the 
contest winners were announced over 
W1UJZ including the grand prize 
dinner." 

51. It is unclear from the pleadings as 
to exactly what prizes were to be 
swarded during the contest in question. 
*ith the exception of the grand prize— 
the weekend in Niagara Falls. While the 
objectors' accusations with respect to 
the contest are lean on supporting 
evidence, the licensee's documentation 
in response to these accusations is also 
•parse. The licensee apparently is 
unable to supply the name of any 
•vinner of any prize supposedly 
•warded during its self-described “Win 

Your Love” Valentine's contest. The 


licensee has submitted, as an exhibit to 
its opposition, a copy of a handwritten 
memo written, it is claimed, (the memo 
is undated), in February 1984 by the 
station's then sales manager wherein 
licensee claims. “Mr. Zatora gives the 
name of the contest winner,” referring to 
the winner of the weekend at the 
Niagara Falls Hilton Hotel. The licensee, 
however, does not anywhere set forth 
the name of the grand prize winner and 
the name given in the memo is illegible. 
Also attached as an exhibit to the 
opposition is a copy of an undated letter 
from the Assistant General Manager of 
the Niagara Hilton awarding the holder 
of the letter two nights free lodging at 
the hotel. Again, however, there is no 
indication as to whom, if anyone, the 
letter was delivered. 

52. While it is understandable that a 
rather small station such as WBUZ 
might not have records of all the 
winners in a promotional contest 
conducted on the air by the station, we 
can only conclude that the licensee's 
failure to supply the name of any winner 
raises a substantial and material 
question of fact as to whether the 
contest was conducted substantially as 
announced. Accordingly, an appropriate 
issue will be specified. 

Other Matters 

53. Also pending is an application for 
the voluntary assignment of license for 
WBUZ from Catoctin to Carl C. Timko, 
a petition to deny the application filed 
by CCRM and the NAACP, and the 
licensee’s opposition. The petition to 
deny incorporates by reference the 
allegations set forth in the objections 
filed against licensee's renewal 
applications. A review of that 
application indicates that Timko is 
legally, financially and otherwise 
qualified. However, the Commission's 
basic policy with regard to applications 
for change in ownership of a license 
which has been designated for hearing 
is that "resolution of outstanding 
questions concerning the qualifications 
of licensee-transferors . . . [is] a 
condition precedent to consideration of 
a transfer application," G.A. Richards et 
at., 1 FCC 429. 430 (1950), so that 
licensees can be "held accountable for 
their stewardship and will not be 
allowed to evade the consequence of 
their misconduct or abuse of s license 
by selling the station at the end of the 
license period." 1400 Corp. (KBMI) et ah, 
4 FCC 2d 715. 710 (1966). Thus, the 
substantial and material questions of 
fact which exist concerning the 
qualifications of the current licensee of 
WBUZ must be resolved before any 
assignment of license may be 
considered. Accordingly, consideration 


of the assignment application must be 
deferred pending the outcome of the 
hearing designated herein. If. as a result 
of that hearing the license renewal 
application of Catoctin is granted, the 
assignment application will be 
considered thereafter. 

Conclusion 

54. Accordingly, it is ordered, that the 
informal objections to Catoctin 
Broadcasting Corp. of New York's 1981 
and 1984 license renewal applications 
for Station WBUZ, Fredonia. New York, 
filed by the Chautauqua County Rural 
Ministry, the Dunkirk-Fredonia League 
of Women Voters, and the Dunkirk 
Branch of the NAACP. are granted to the 
extent indicated herein and are 
otherwise denied; and that each of the 
foregoing objectors is made a party to 
the hearing ordered herein. 

55. It is further ordered. That pursuant 
to section 309(e) of the Communications 
Act of 1934, as amended. 47 U.S.C. 

309(e), the above-captioned renewal 
applications are designated for hearing 
at a time and place to be specified in a 
subsequent order, upon the following 
issues: v. 

(1) To determine whether, during the 
1970-1981 and 1981-1984 license terms: 

(a) Catoctin Broadcasting Corp. of 
New York violatd § 73.3526 of the 
Commission’s Rules by not making its 
general public file available for 
inspection and/or tendered for 
inspection a public file which was not 
complete and; 

(b) Whether the local public file of 
Catoctin Broadcasting Corp. of New 
York contained all documentation 
required by S 73.3526 of the 
Commission's Rules. 

(2) To determine whether Catoctin 
Broadcasting Corp. of New York 
misrepresented facts to the Commission 
and/or lacked candor with regard to the 
following matters concerning the 1978- 
1981 license term: 

(a) Its ascertainment of community 
leaders, including its community leader 
checklist; 

(b) Its problems/programs list; and 

(c) The date or dates on which it 
placed documentation regarding its 
ascertainment and problems/programs 
lists in the public file of Station WRUZ; 

(3) To determine whether Catoctin 
Broadcasting Corp. of New York 
misrepresented facts to the Commission 
and/or lacked candor with regard to the 
consideration for employment and 
subsequent non-hiring of a black woman 
by Station WBUZ in October. 1980; and 
to determine in light thereof whether 

S 73.2080 of the Commission's Rules was 
violated. 
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(4) To determine whether, during the 
1981-1984 license term. Catoctin 
Broadcasting Corporation of New York 
violated § 73.1216 of the Commission's 
Rules by failing to conduct u contest 
substantially as announced. 

(5) To determine, in light of the 
evidence adduced pursuant to issues (1) 
through (4) above, whether Catoctin 
Broadcasting Corp. of New York has the 
requisite qualifications to remain a 
Commission licensee. 

(6) To determine, in light of the 
evidence adduced pursuant to issues (1) 
through (5) above, whether the renewal 
application of Catoctin Broadcasting 
Corporation of New York should be 
granted. 

56. It is further ordered, that this 
document constitutes a Notice of 
Apparent Liability for forfeiture for 
violation of 5 73.3526 and 73.1216 of the 
Commission's Rules. In so doing, we 
have determined that in every case 
designated for hearing involving 
revocation or denial of assignment, 
transfer or renewal of license for alleged 
violations which also come within the 
purview of section 503(b) of the 
Communications Act of 1934. as 
amended, we will now. as a matter of 
course, include this forfeiture notice so 
us to maintain the fullest possible 
flexibility of action. Accordingly, we 
stress that the inclusion of this notice is 
not to be taken as in any way indicating 
what the initial or final disposition of 
this case should be. 

57. It is further ordered, that, in 
accordance with section 309(e) of the 
Communications Act of 1934. as 
amended, the burden of proceeding with 
the introduction of evidence and the 
burden of proof as to issues (l). (2) and 
(4) shall be on the licensee; with respect 
to issue (3), the burden of proceeding 
with the introduction of evidence shall 
be on the objectors and the burden of 
proof shall be on the licensee. 

58. It ib further ordered. That the 
application for consent to the 
assignment of license of Station WBUZ 
from Catoctin Broadcasting Corp. of 
New York to Carl G. Timko and the 
petition to deny that application filed by 
the Chautauqua County Rural Ministry 
and the Dunkirk Branch of the NAACP 
he held in abeyance pending the 
outcome of this proceeding. 

59. it is further ordered, that to avail 
themselves of the opportunity to be 
heard, the parties shall file with the 
Commission, in triplicate, within twenty 
(20) days of the mailing of this Order, a 
written appearance stating an intention 
to appear on the date fixed for the 
hearing and present evidence on the 
issues specified in this Order, pursuant 
to $ 1.221(c) of the Commission's Rules. 

60. It is further ordered, that the 


licensee shall, pursuant to section 
311(a)(2) of the Communications Act of 
1934, as amended, and § 73.3594 of the 
Commission’s Rules, give notice of the 
hearing within the time and in the 
manner prescribed and shall advise the 
Commission of the publication of such 
notice as required by $ 73.3594(g) of the 
Rules. 

61. It is further ordered, that the 
Secretary of the Commission shall send 
a copy of this Order, by Certified Mail- 
Return Receipt Requested to each of the 
parties to this proceeding. 

Federal Communication* Commission. 
William |. Tricarico. 

Secretary. 

|FR Doc. 85-11002 Filed 5-6-85: 8:45 am| 
BILLING COOC •712-41-11 


Public Information Collection 
Requirement Submitted to Office of 
Management and Budget for Review 

May 1. 1985. 

The Federal Communications 
Commission has submitted the following 
information collection requirement to 
OMB for review and clearance under 
the Paperwork Reduction Act of 1980. 
Pub. L, 96-511. 

Copies of this submission are 
available from the Commission by 
calling Doris R. Peacock. (202) 632-7513. 
Persons wishing to comment on this 
information collection should contact 
David Reed. Office of Management and 
Budget. Room 3235 EOB, Washington. 

D C. 20503, (202) 395-7231. 

OMB No.: 3060-0066 
Title: Application for Renewal of 
Instructional Television Fixed Station 
and/or Response Station(s) and Low 
Power Relay Station(s) License 
Form No.: FCC 338-R 
Action: Revision 

Estimated Annual Burden: 35 Responses: 

68 Hours. 

William |. Tricarico. 

Secretary. Federal Communications 
Commission. 

|FR Doc 85-11003 Filed 5-6-85; 8.45 am) 
BILLING COO€ i7i2-Ol-U 


Public Information Collection 
Requirement Submitted to Office of 
Management and Budget for Review 

April 3a 1985. 

The Federal Communications 
Commission has submitted the following 
information collection requirement to 
OMB for review and clearance under 
the Paperwork Reduction Act of 1960, 
Pub. L. 96-511. 

Copies of the submission are 
available from Jerry Cowden. Federal 


Communications Commission. (202) 632- 
7513. Persons wishing to comment on 
this information collection should 
contact David Reed. Office of 
Management and Budget, Room 3235 
NEOB, Washington. D C. 20503. (202) 
395-7231. 

OMB Number 3060-0282 
Title: section 94.17. Shared used of radio 
stations and the offerig of private 
carrier communications service 
Action: Revision 

Respondents: Licensees in the Private 
Operational-Fixed Microwave Radio 
Service 

Estimated Annual Burden: 300 
Recordkeepers; 100 Hours 
William J. Tricarico. 

Secretary, Fedrmi Communications 
Commission. 

|FR Doc 85-11004 Filed 5-6-85; 8:45 am| 

BILLING COOC <712-41-01 


Vision Broadcasting Corp. et a!.; 
Hearing Designation Order 

In re Applications of: 

MM Docket No SV- 

120 . 

Vision Broadcasting Corpo* File No. BPCT 
ration 64072SMI 

lean Turner Cdnt. __ Fdt No. BPCT 

840B14KH 

Metro Program Network. Fite No. BPCT 
Inc. MfSZtKZ 

For Construction Permit Minneapolis. 
Minnesota. 

Adopted: April 22.1985. 

Released: May 1. 1985. 

By the Chief. Video Services Division 

1. The Commission, by the Chief. 
Video Services Division, acting purs u ml 
to delegated authority, has before it the 
above-captioned mutually exclusive 
applications of Vision Broadcasting 
Corporation (Vision). Jean Turner Goins 
(Coins), and Metro Program Network. 
Inc. (Metro) for authority to construct a 
new commercial television station on 
Channel 45. Minneapolis. Minnesota, [ 2 ) 
petition to dismiss or deny the Goins 
application filed by KSTP-AM, Inc.. 1 


• On November 14.1«4. kSTP-AM 1KSTP) « 
petition to dismiss or deny Coins' application on tH* 
ground thi»! Coin*’ proposed tower will reradi-ite 
KSTFs nighirun* tignaL thus adversely affection t&* 
nighttime antenna array performance On Decrtrbef 
7. 1904, Coin* emended her application to set out 
specific procedure* it will undertake to protect 
KSTP • sIgnat KSTP filed a reply conditionally 
withdrawing its petition if certain condition* 
imputed tm any grant of Goins' application Wh*lf 
we are nut imposing the exact conditions r*i|ue«trd 
(which act out specific procedures), we will Unpo*r 
our standard condition for such emsrs. The starwUrd 
condition does not impose uny pre-drternvnrd 
procedures but places an obligation on the 
television applicant to lake ail necessary step* 1(1 
eliminate any irradiation problem! that may <><cof 
The petition to deny will be dismissed 
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and (3) an informal objection filed by 
Vision against Metro. 

2. On November 14. 1984. Vision filed 
a letter with the Commission calling to 
th** Commission’s attention the fact that 
Metro's application (BPCT-830607KF) 
for a construction permit for a new 
television station in St. ]oseph, Missouri, 
was designated for comparative hearing 
(on January 10. 1984) and that a 
misrepresentation issue was added 
against Metro by the presiding 
Administrative Law Judge (MM Docket 
No. 83-1394). The issue was based on 
the fact that, at the time the St. Joseph 
application was designated for hearing. 
Metro had six other applications for 
new television stations designated for 
hearing. In four of those cases. Metro 
submitted identical integration 
proposals which stated that Gerald 
Fitzgerald. Metro’s sole stockholder, 
would work full time at the station as 
Oneral Manager. As the resutt of a 
settlement agreement. Metro’s St. Joseph 
application was dismissed and the 
misrepresentation issue ivas never tried. 
An identical issue, however, was added 
against Metro in the comparative 
proceedings for a new television station 
in Cedar Rapids. Iowa (MM Docket No. 
83-1369} and in Ames. Iowa (MM 
Docket No. 83-1164). Both of these cases 
wi re settled pursuant to settlement 
agreements with Metro remaining as the 
sole surviving applicant. The issue was 
tried In the Cedar Rapids proceeding 
and was resolved in Metro’s favor, both 
the Cedar Rapids and Ames 
applications were granted. Therefore, 
the letter (objection) Tiled by Vision in 
this proceeding, requesting specification 
of an identical issue against Metro, will 
be dismissed as moot. 

3 . The effective radiated visual power, 
antenna heights above average terrain 
and other technical data submitted by 
each applicant indicate that there would 
be a significant difference in the size of 
the area and population that each 
proposes to serve. Consequently, the 
areas and populations which would be 
within the predicted 64 dBu (Grade B) 
contour, together with the availability of 
other television serivee of Grade B or 
greater intensity, will be considered 
under the standard comparative issue, 
for the purpose of determining whether 

* comparative preference should accrue 
to any of the applicants. 

4 Each of the applicants proposes to 
operate from a site located within 250 
miles of the Canadian border with 
maximum visual effective radiated 
power of more than 1000 kilowatts. The 
proposals pose no interference threat to 
Untied States television stations: 


however, they contravene an agreement 
between the United States and Canada 
which limits the maximum visual ERP of 
United States television stations located 
within 250 miles of Canada to 1000 
kilowatts. Agreement Effectuated by 
Exchange of Notes . T.I.A.S. 2594 (1952). 
In the event of a grant of any of the 
applications, the construction permit 
shall contain a condition precluding 
station operation with maximum visual 
ERP in excess of 1000 kilowatts, absent 
Canadian consent. South Bend Tribune , 

8 R.R. 2d 418 (1966). 

5. Goins’ proposed tower is to be 
located 2 miles from the directional 
array of AM station KSTP. St. Paul. 
Minnesota. Because of the proximity of 
the applicant’s proposed tower to KSTP. 
any grant of a construction permit to this 
applicant will he conditioned to ensure 
that KSTP’s radiation pattern is not 
adversely affected by the construction 
of the proposed station. 

6. Except as indicated by the issues 
specified below, the applicants ore 
qualified to construct and operate as 
proposed. Since these applications are 
mutually exclusive, the Commission is 
unable to make the statutory finding 
that their grant would serve the public 
interest, convenience, and necessity. 
Therefore, the applications must be 
designated for hearing in a consolidated 
proceeding on the issues specified 
below. 

7. Accordingly, it is ordered. That 
pursuant to Section 309(e) of the 
Communications Act of 1934. as 
amended, the applications are 
designated for hearing in a consolidated 
proceeding, to be held before an 
Administrative Law judge at a time and 
place to be specified in a subsequent 
Order, upon ihe following issues: 

1. To determine which of the 
proposals would, on a comparative 
basis, best serve the public interest. 

2. To determine, in the light of the 
evidence adduced pursuant to the 
foregoing issue, which of the 
applications should be granted. 

8. It is further ordered. That, the 
petition to dismiss or deny filed by 
KSTP-AM. Inc. against Jean Turner 
Goins is dismissed. 

9. It is further ordered. That the 
Informal Objection filed by Vision 
Broadcasting Corporation against Metro 
Program Network. Inc. is dismissed, us 
moot. 

10. It is further ordered, That in the 
event of a grant of Vision Broadcasting 
Corporation’s application, the 
construction permit shall contain the 
following condition: 


Subject to the condition that operation with 
effective radiated visual power in excess of 
1000 kW after November 1. 1986 is subject to 
a further extension of consent hy Canada. 

11. It is further ordered. That in the 
event of a grant of either Jean Turner 
Goins' application or Metro Program 
Network’s application, the construction 
permit shall contain the following 
condition: 

Subject to the condition that operation with 
effective radiated power in excess of 1000 
kW is subject to the consent of Canada. 

12. It is further ordered. That any 
grant of a construction permit to Jean 
Turner Goins will be subject to the 
following condition: 

Prior to construction of the tower 
authorized herein, permittee shall notify AM 
Station. KSTP. St. Paul. Minnesota, so that, if 
necessary, the AM station may determine 
uperuling power by the indirect method and 
request temporary authority from the 
Commission in Washington. D.C. to operate 
with parameters at variance in order to 
maintain monitoring point field strengths 
within authorized limits. Permittee shall be 
responsible for the installation and continued 
maintenance of detuning apparatus necessary 
to prevent adverse effects upon the radiation 
pattern of the Am station. Both prior to 
construction of the tower and subsequent to 
the installation of all appurtenances thereon, 
a partial proof of performance, as defined by 
§ 73.154(a) of the Commission’s Rules, shall 
be conducted to establish that the AM array 
has not been adversely affected and, prior to 
or simultaneous with the filing of the 
application for license to cover this permit, 
the results submitted to the Commission. 

13. It is further ordered. That to avail 
themselves to the opportunity to be 
heard, the applicants herein shall, 
pursuant to § 1.221(c) of the 
Commission’s Rules, in person or by 
attorney, within 20 days of the mailing 
of this Order, file with the Commission 
in triplicate, a written appearance 
stating an intention to appear on the 
date fixed for the hearing and to present 
evidence on the issues specified in this 
Ordf?r. 

14. It is further ordered. That the 
applicant herein shall, pursuant to 
section 311(a)(2) of the Communications 
Act of 1934, as amended, and ( 73.3594 
of the Commission’s Rules, give notice 
of the hearing within the time and in the 
manner prescribed in such Rule, and 
shall advise the Commission of the 
publication of such notice as required by 
5 73.3594(g) of the Rules. 
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Federal Communications Commission. 

Roy Stewart. 

Chief, Video Services Division. Mass Media 
Bureau. 

|FR Doc, 65-11001 Filed 5-6-65; 8 45 am] 

KILLING COOC S712-0 Mi 


WPOW, lnc. # et al.; Hearing 
Designation Order 

In re Applications of: 


MM Docket No, 85- 
114 

WPOW. Inc. WHAZ. East File No BP- 
Grcenbush. New York: 810320 AB- 

Hat: 1330 kHz. 1 kW. I>. 

Krq MO kHz. 1 kW. 5 
kW-LS. DA-N U 

Oorgc K<mbl«. AUn Gerry. File No. BP- 
Craig Fox and Russell tt 10806AC 

Kimble d/b/a Cohn©* 

Broadcasting Associates. 

Coho©*. New York: Reqr 
840 kHz. 1 kW. KW-LS. 

DA-2, U. 

Celia Communication*. Inc.. FUe No. BP- 
WIJJM. Westfield. Mas- 811231AE. 

sarhti setts. Has: 1570 
kHz. 15 kW. D: Req: 840 
kHz. 1 kW. 50 kW-LS. 

DA-2. U. 


Adopted: April 11,1985. 

Released: April 28,1985. 

By the Chief. Mass Media Bureau. 

1. The Commission, by the Chief. 

Mass Media Bureau, acting pursuant to 
delegated authority, has under 
consideration the above-captioned 
mutually exclusive applications of 
WPOW. Inc. (WPOW). George Kimble. 
Alan Gerry, Craig Fox and Russell 
Kimble, d/b/a Cohoes Broadcasting 
Associates (Cohoes), and Celia 
Communications, Inc. (Celia). Also 
before the Commission are motions for 
leave to amend, filed by Cohoes and 
Celia, and an opposition to each of these 
motions filed by WPOW. 1 * * 


1 By letter of December 5.1984. we Independently 
denied ■ petition for leave to amend filed on behalf 
of WPOW. WPOW had requested permission to 
convert it* application from one seeking major 
changes in an existing facility to one seeking s new 
facility WPOW also asked the Commission to 
authorize the assignment of WPOW's existing 
license to a qualified minority person or group, 
should the Instant application be granted. 

On January 4.1985. WPOW filed an application 
for review of our decision. The ultimate resolution 
of this application could result only in a change in 
the characterization of WPOW • proposal, from one 
for major modification to on© for a new facility. It 
would not impact upon the parties or issues set for 
heanng in this Order in a manner justifying delay 
We wtU therefore designate the proposals for 
hearing at this time. WPOW should hep the 
presiding Administrative Law fudge appraised of 
the status of the process of review. 


2. The last date on which to file 
amendments as a matter of right ("B" 
cut-off date) was November 14,1984. On 
February 21.1983, Cohoes tendered an 
amendment which adjusted its daytime 
directional antenna pattern to eliminate 
conflicts with the proposals filed by 
Clinton Radio Associates. Clinton, 
Massachusetts (File No. BP-810806AO) 
and Mount Holly Radio Co., Mount 
Holly. New Jersey (File No. BP- 

81 0806BC). 5 Cohoes asserts that there is 
good cause, under 5 73.3522(a)(2) of the 
Commission's Rules, to accept the 
engineering amendment because it 
increases protection to the Mount Holly 
and Clinton applicants. 

3. On September 28.1984. Celia 
submitted an amendment to its 
engineering statement which also 
eliminated a prior conflict with the 
Clinton and Mount Holly proposals. 
Celia stales that its amendment not only 
resolves the conflict with these 
applicants, but also provides additional 
protection to a second adjacent channel. 
Station WKND, Windsor, Connecticut, 
and thus, meets the requirements of 

5 73.3522(a)(2). 

4. WPOW's opposition to Cohoes' and 
Celia's motions are similar and will be 
considered here together. WPOW’s 
argument that the amendments should 
not be accepted is premised on three 
factors:* (1) inexcusable delay by the 
applicants in tendering the amendments; 
(2) a failure of either applicant (o 
demonstrate "good cause" for 
acceptance; (3) prejudice to WPOW’s 
comparative status. 

5. WPOW’s first argument, that of 
inexcusable delay, is without merit. 
Unresolved questions between the 
United States and Canada concerning 
applicable protection standards 
prevented the processing of some clear 
channel applications, including those 
considered here, until the United States- 
Canadian Agreement was signed on 
January 17.1984. Thus, the time lapse in 
Tiling the amendments 4 caused no undue 
delay, since we were unable to consider 
the applications until the Canadian 
Issue had been resolved. 

6. Good cause to amend applications 
after the cut-off date is determined on a 


*Tbe amendment also corrected «n error in thr 
original coordinates; this portion of thr amendment 
b unopposed by WPOW 

•WPOW also contends that Celia's proposal 
causes an tncreate in interference to Station WBSO. 
Clmton. Massachusetts. and thus. Calls violates 

| 73 37 of the Commission's Rules insofar as that 
station is concerned Sine© a waiver of | 73.37(a) is 
granted to Celia, infra, in paragraph 10 of this 
Order, that argument is moot. 

4 In Its opposition. WPOW erroneously states that 
Cohoes' cut-off dale was November 5.1981. Al) 

three applicants were subject to a cut-off date of 
November 14.1983. 


case-by-case basis. Good cause is 
construed in light of the purpose of the 
cul-off rules, which is to prevent 
unreasonable distruption of the 
Commission's administrative function. 
See . Cross Broadcasting Co., FCC 79- 
718. 46 RR 2d 1093 (1979). So long as our 
processes are not delayed, and they 
were not here, it is our loingstanding 
policy to consider as good cause the 
elimination of conflicts with other 
proposals. 

7. WPOW's third argument Is that 
acceptance of the other applicants' 
amendments will detrimentally affeci 
WPOW's comparative position. Prior to 
the amendments, WPOW’s application 
wa 9 the only one of the three that did 
not conflict with the Mount Holly or 
Clinlon proposal * WPOW claims that it 
will lose its right to a comparative 
preference based upon efficiency of use 
in frequencies if Cohoes’ and Celia s 
motions are granted. 

8. WPOW’s assertion that it is entitled 
to such a comparative preference is 
speculative. In Policy Statement on 
Comparative Broadcast Hearings, 1 FCC 
2d 393 (1965). efficient use of frequencies 
was deemed to be a comparative 
consideration, but the Commission 
declined to delineate the circumstance 
which would constitute an actual 
preference. It is far from certain that if 
pre-amendment conditions were 
maintained, WPOW would in fact 
receive a comparative preference. 
WPOW's claim of prejudice is governed 
by the holding of Fine Music, Inc., 8 FCC 
2d 1018 (Rev. Bd. 1967), where the same 
argument advanced now by WPOW 
was rejected. In that case, applicant A 
was mutually exclusive with applicant 
B; B. in turn, was mutually exclusive 
with applicant C The Board allowed B 
to amend it application after the cut off 
date to eliminate the conflict with C, 
despite A's assertion of prejudice, 
stating, "While (A) may be prejudiced to 
the extent that the amendment will 
eliminate the mutual exclusivity 
between the [B| and |C] proposals, we 
do not regard this as the type of 
prejudice which should dictate the 
denial of the amendment. . . Id. at 
544. 

9. In light of the above, WPOW has 
failed to demonstrate that the 
amendments tendered by Cohoes and 
Celia will result in unfair prejudice or 
confer any comparative advantage. 
WPOW's oppositions to the motions for 
leave to amend are therefore denied 
The amendments filed by Cohoes and 
by Celia are hereby accepted for filing 


•Clinton * proposal was subsequently gnu ’' ! 
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10. Celia has requested a waiver of 
Section 73.37(a) of the Commission's 
Rules, so os to permit overlap up to the 
1.0 mV/m contour with first adjacent 
channel Station WBSO, Clinton, 
Massachusetts. At the time the Clinton 
application was granted, the Mass 
Media Bureau indicated, by letter of 
May 7.1984. that is would grant such a 
waiver to Celia. Section 73.37(b) permits 
a first primary broadcast service 
applicant to receive overlap up to its 1.0 
mV/m contour from co-channel stations. 
Section 73.37(b) is silent with respect to 
two timely-filed. co-pending, first 
adjacent channel proposals. However, 
the Commission has applied the spirit of 
Section 73.37(b) and waived Section 
73.37(a) to eliminate the mutual 
exclusivity in situations such as this. 
Letter to Sundial Broadcasting Co., 
Parma, Ohio. File No. BP-17121. Mimeo 
•67242. FCC 86-747 (August 17.1966); 
Kiltyhawk Broadcasting Co/p., 8 FCC 2d 
342 (Rev. Bd. 1967). Accordingly, a 
waiver i9 hereby granted to Celia. 

11. Section U, page 5. of the 1977 
version of the application form (FCC 
form 301) requires a listing of all other 
broadcast interests held by the 
applicant Celia's application indicates 
that Curtis H. Hahn holds 450 shares of 
Capital Cities common stock, but does 
not state what percentage of shares this 
constitutes. Celia must therefore file this 
information with the presiding 
Administrative Law judge within thirty 
days of the release of this Order. If the 
450 shares of stock constitute an 
attributable interest. Celia must submit 

a list of all broadcast stations owned by 
Capital Cities to the presiding 
Administrative Law Judge within thirty 
days of the release of this Order. 

12. The environmental narrative 
itakment submitted by Cohoes did not 
contain a statement as to the zoning 
classification of the construction site, as 
required by i 1.3111(a)(3) of the 
Commission's Rules. Accordingly. 

Cohoes will be required to comply with 
113111(a)(3) and file the required 
environmental narrative statement with 
Ike presiding Administrative Law Judge 
within thirty days of the release of this 
Order. In addition, a copy shall be filed 
with the Chief. Audio Services Division, 
who will then proceed regarding this 
matter in accordance with the 
provisions of § 1.1313(b). Section 1.1317 
^ the Rules will be waived to the extent 
that the comparative phase of the case 
will I* allowed to begin before the 
environmental phase is completed. See, 
Golden State Broadcasting Corp., 71 
FCC 2d 229 (1979). recon. denied sub. 

Old Pueblo Broadcasting Carp.. S3 
FCC 2d 337 (1980). 


13. Section 73.3580 of the 
Commission's Rules requires broadcast 
applicants to publish a local notice of 
the filing of their applications. We have 
no evidence that WPOW has complied 
with the Rule: this applicant must 
therefore comply with the Rule, if it has 
not. and file the required certification 
with the Administrative Law Judge 
within thirty days of die release of this 
Order. 

14. Except as indicated by the issues 
specified below, the applicants are 
qualified to construct and operate as 
proposed However, since the proposals 
are mutually exclusive, they must be 
designated for a hearing in a 
consolidated proceeding. As the 
proposals are for different communities, 
we will specify an issue to determine 
pursuant to section 307(b) of the 
Communications Act of 1934, as 
amended, which of the proposals would 
best provide a fair, efficient and 
equitable distribution of radio service. 
We will also specify a contingent 
comparative issue, should such an 
evaluation of the proposals prove 
warranted. 

15. Accordingly, it is ordered. That 
pursuant to section 309(e) of the 
Communications Act of 1934. as 
emended, the applications are 
designated for hearing in a consolidated 
proceeding, as a time and place to be 
specified in a subsequent Order, upon 
the following issues: 

1. If a final environmental impact 
statement is issued with respect to the 
proposal of George Kimble. Alan Gerry, 
Craig Fox and Russell Kimble d/b/a 
Cohoes Broadcasting Associates which 
concludes that the proposed facilities 
are likely to have an adverse effect on 
the quality of the environment, to 
determine: 

(a) Whether the proposal is consistent 
with the National Environmental Policy 
Act, as implemented by $ 1.1301-1.1319 
of the Commission's Rules; and 

(b) Whether in light of the evidence 
adduced pursuant to (a) above, the 
applicant ia qualified to construct and 
operate as proposed. 

2. To determine (a) the areas and 
populations which would receive 
primary aural service from the proposal 
of Cohoes Broadcasting Associates and 
the availability of other primary service 
to such areas and populations, (b) the 
areas and populations which would gain 
or lose primary aural service from the 
remaining proposals and the availability 
of other primary service to such areas 
and populations, and (c) in light thereof, 
and pursuant to section 307(b) of the 
Communications Act of 1934, as 
amended, which of the proposals would 


best provide a fair, efficient and 
equitable distribution of radio service. 

3. To determine in the event it is 
concluded that a choice among the 
applicants should not be based solely on 
considerations relating to section 307(b). 
which of the proposals would, on a 
comparative basis, best serve the public 
interest. 

4. To determine in light of the 
evidence adduced pursuant to the 
foregoing issues, which of the 
applications should be granted. 

16. It is further ordered. That the 
motion for leave to amend filed by 
George Kimble, Alan Gerry, Craig Fox 
and Russell Kimble d/b/a Cohoes 
Broadcasting Associates IS GRANTED 
and the accompanying amendment IS 
ACCEPTED FOR FILING. 

17. It is further ordered. That the 
motion for leave to amend filed by Celia 
Communications. Inc. IS GRANTED and 
the accompanying amendment is 
accepted for filing. 

18. It is further ordered. That the 
request by Celia Communications, Inc. 
for waiver of S 73.37(a) of the 
Commission's rules is granted. 

19. It is further ordered. That Celia 
Communications, Inc. must amend its 
application to specify the percentage of 
shares of Capital Cities stock owned by 
Curtis H. Hahn; if those shares 
constitute an attributable interest. Celia 
Communications, Inc. must submit a list 
of all broadcast interests held by Capital 
Cities. This amendment shall be 
submitted to the presiding 
Administrative Law Judge within thirty 
(30) days of the release of this Order. 

20. It is further ordered. That $ 1.1317 
of the Commission's Rules IS WAIVED 
to the extent indicated herein. Within 
thirty (30) days of the release of this 
Order, George Kimble, Alan Gerry. 

Craig Fox and Russell Kimble d/b/a/ 
Cohoes Broadcasting Associates shall 
submit the environmental impact 
information as set out in paragraph 12 
above, and required by $ 1.1311 of the 
Rules, to the presiding Administrative 
Law Judge, with a copy of the Chief, 
Audio Services Division. 

21. It is further ordered. That WPOW, 
Inc. comply with the public notice 
requirements of f 3.3580 of the 
Commission's Rules, if it has not done 
so, and certify as to that fact with the 
presiding Administrative Law Judge 
within thirty (30) days of the release of 
this Order. 

22. It ia further ordered. That in 
addition to the copy serv ed on the Chief, 
Hearing Branch, a copy of each 
amendment filed in this proceeding 
subsequent to the date of adoption of 
this Order shall be served on the Chief. 
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Data Management Staff, Audio Services 
Division. Mass Media Bureau. Room 350. 
1919 M Street. NW.. Washington. D.C. 
20554. 

23. It is further ordered. That to avail 
themselves of the opportunity to be 
heard, the applicants herein shall, 
pursuant to § 1.221(c) of the 
Commission's Rules, in person or by 
attorney, within 20 days of the mailing 
of this Order, file with the Commission 
in triplicate a written appearance stating 
an intention to appear on the date fixed 
for the hearing and to present evidence 
on the issue specified in this Order. 

24. It is further ordered. That the 
applicants herein shall, pursuant to 
section 311(a)(2) of the Communications 
Act of 1934. as amended, and $ 73.3594 
of the Commission's Rules, give notice 
of the hearing within the time and in the 
manner prescribed in such Rule, and 
shall advise the Commission of the 
publication of such notice as required bv 
5 73.3594(g) of the Rules. 

Federal Communications Commission. 

W. Jan Gay. 

Assistant Chief, Audio Sen tens Division, 
Mass Media Bureau . 

|FR Doc. 85-11000 Filed 5-6-85. 845 am| 

BILLING CODE 0712-01-M 


FEDERAL MARITIME COMMISSION 

Ocean Freight Forwarder License; 
Alpha Cargo Service Corp. et at.; 
Reissuance of License 

Notice is hereby given that the 
following ocean freight forwarder 
licenses have been reissued by the 
Federal Maritime Commission pursuant 
to section 19 of the Shipping Act, 1984 
(46 U.S.C. app. 1718) and the regulations 
of the Commission pertaining to the 
licensing of ocean freight forwarders. 46 
CTO Part 510. 


LiCOTM 

No 

Name'addre** 

Oat* r*t»uo<j 

1306R 

A*** Cjrpo Scvcc Corpora 
ion 122? E 

Avanua, E) Scgundo CA 
| 90245 

Mar t, 1095 

1006-N 

Oatrwvi Serve* Corporator 
310 EaM Bay. Savarv^h 
GA 31402 

Mar 29. 1965 

Robert G. Drew. 



Director, Burt*au of Tariffs, 

|FR Doc. 85-11029 Filed 5-6-85; B 45 i»m| 

BILLING CODE 0730-01-M 


Ocean Freight Forwarder License; E. 

H. Harrington & Co. et at.; Revocations 

Notice is hereby given that the 
following ocean freight forwarder 


licenses have been revoked by the 
Federal Maritime Commission pursuant 
to section 19 of the Shipping Act of 1984 
(46 U.S.C. app. 1718) and the regulations 
of the Commission pertaining to the 
licensing of oceun freight forwarders. 46 
Cra Part 510. 

License Number 1987 

Name; FUlward H. Harrington. Jr., dba E. 

!!. Harrington & Co. 

Address: P.O. Box 014838, Miami. FL 
33101 

Date Revoked: March 1,1985 
Reason: Voluntarily requested 
revocation. 

License Number: 2183-R 
Name: Commerce 8 Transport 
International. Inc. 

Address: 8505 Freeport Parkway. Irving, 
TX 75063 

Date Revoked: March 15.1985 
Reason: Surrendered license voluntarily 
License Number 1940 
Name: Transport Industries. Inc. 
Address: Light 8 Redwood Sts., 
Baltimore. Ml) 21202 
Date Revoked: March 15.1985 
Reason: Failed to maintain a valid 
surety bond 
License Number 1677 
Name: Thomas A. Farrelly Co.. Inc. 
Address: 2261 Broadbridge Ave., 
Stratford. CT 06497 
Date Revoked: March 16.1985 
Reason: Failed to maintain a valid 
surety bond 
License Number: 728 
Name: A. P. Roman Co., Inc. 

Address: One World Trade Clr., ±4539. 

New York. NY 10048 
Date Revoked: March 22.1985 
Reason: Failed to maintain a valid 
surety bond 
License Number: 75 
Name: Cohen 8 Mann, Inc. 

Address: 7 Dey SU Rm. 901, New York. 
NY 10007 

Date Revoked: March 24. 1985 
Reason: Failed to maintain a valid 
surety bond 
License Number 2788 
Name: Island Forwarders, Inc. 

Address: Five Palm Court, Isle of Palms. 
SC 29451 

Date Revoked: March 27.1985 
Reason: Surrendered license voluntarily 
License Number: 2067 
Name: Fuller's Earth Forwarders. Inc. 
Address: 7303 79th Avenue, Maimi. FL 
33166 

Date Revoked: April 3,1985 
Reason: Failed to maintain a valid 
surety bond 
License Number 2857 
Name: Thru-Container International. 

Inc. 


Address: One Industrial Park Rd.. 

Hammond. LA 70401 
Date Revoked: April 4.1985 
Reason: Failed to maintain a valid 
surety bond 
License Number: 2200 
Name: Mark V. Systems. Inc. 

Address: 406 N. Oak Street, Inglewood. 
CA 90302 

Date Revoked: April 6.1985 
Reason: Faited to maintain a valid 
surety bond 
License Number 269 
Name: Mohegan International 
Corporation 

Address: 61 Broadway. New York. NY 
10006 

Date Revoked: April 8,1985 
Reason: Voluntarily requested 
revocation 

License Number 2382 
Name: Aut Texas. Inc. 

Address: 2000 Post Oak Blvd., Houston. 
TX 77056 

Date Revoked: April 10,1985 
Reason: Surrendered license voluntarily 
License Number 2552 
Name: Jovel Forwarders, Inc. 

Address: 7448 N.W. 55th St.. Miami. FL 
33166 

Date Revoked: April 16.1985 
Reason: Surrendered license voluntarily 
License Number 2512 
Name: Southland International 
Forwarding, Inc. 

Address: 101 No. Front Street. 405, 
Wilmington, NC 28402 
Date Revoked: April 18.1985 
Reason: Failed to maintain a valid 
surety bond. 

Robert G. Drew. 

Director, Bureau of Tariffs. 

[FR Doc. 85-11028 Filed 5-6-85; 8:45 am| 

BILLING CODE 0730-01-M 

Ocean Freight Forwarder License; 

Unit International Inc.; Applicants 

Notice is given that the following 
applicants have filed with the Federal 
Maritime Commission applications for 
licenses as ocean freight forwarders 
pursuant to section 19 of the Shipping 
Act of 1984 (46 U.S.C. app. 1718 and 4f» 
CFR Part 510). 

Persons knowing of any reason why 
any of the following applicants should 
not receive a license are requested to 
communicate with the Director, Bureau 
of Tariffs. Federal Maritime 
Commission. Washington, D.C. 20573. 
Unit International Incorporated 
c/o 2001 N. Ellis Road. Jacksonville. 
FL 32205 
Officers: 

Milton Frederick Whelan. President 
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Warrem P. Powers, Director 
Duane L Ottenstroer, Director 
Dale J. Brady. Treasurer 
Bruce R. Abels, Secretary 
Moving and Packing (M.A.P.) 
International. Inc. 

2.103 Nance Street. Houston. TX 77020 

Officers: 

|ose Miranda, President 
FJso Miranda. Vice President 
Mark S. Heep. Secretary 
I Butler Forwarding International 
1H09 Mayfair Road, 

|, .ksonville, FL 32207 
Larry Wayne Butler, Partner 
Peggy lean Butler. Partner 
j E.A G. International Freight Forwarder, 
Inc. 

1502 Zoreta Drive. Coral Gables. FL 
33146 

| Officers: 

Ernila A. Clough. President/ Secretary 
Harold J. Clough. |r., Vice President/ 
Treasurer 

| Concorde International Freight 
Forwarding. Inc, 

6005 N. Shepherd Drive, G-3. Houston, 
TX 77091 

| Officers; 

Raymond Doherty, President 
Teresa Doherty, Vice President 
Emmett Doherty. Treasurer 
Andrea Doherty. Secretary 
| C&A Freight Forwarding Corp. 

■ 5U>9 SW 5th Street, Miami. FL 33134 
| Officer Gladys Medina Maitin. 
resident 

| HIP Forwarding Co.. Inc. 

One World Trade Center. # 2557, New 
York. NY 10048 

| Officers: 

Harold L Pepper, President 
Frank A. Prackler, Vice President 
Rosanna M. Moss, Secretary/ 
Treasurer 

| Bridge International Forwarders. Inc. 

11700 SW. 16th. Miami, FL 33175 
[Officer Fernando Martinez, Secretary 
|l Michael Wolinski 

100 Montgomery Lane. Glenview. IL 
60025 

| Mark Alan Roberts 

702 Larkspur. Corona Del Mar. CA 

92625 

I Urry Bernard Kaplan 

371 lannah Drive, Dayton. OH 08810 
I Carolina Western, Inc, 

Rte 3, Rutledge Lzuke Road. 
Greenville. SC 29002 
I Officers; 

T* ules F. Trav is. President 
Carry W. Byars, Vice President 
H lena T. Travis, Secretary 
|l [ Mied Freight Systems 

H3 Hook Creek Bivd.. Valley Stream, 

W11851 

I Officer. Erling C. Kristiansen. President 
1 Ships Brok. rs ho, 

2BM N. Central Road. Fort Lee, NJ 


07024 

OfTicers: 

Joachim j. Schuizlfetk. President 
Michael F. Magnus, Vice President 
Peter Till Vice President 

By the Federal Maritime Commission. 
Dated: May Z 1985 
Bruce A. Dombroski, 

Acting Secretary. 

[FR Doc. 83-11027 Filed 5-B-6S; 8:45 am| 

011 UNO COOt 


FEDERAL RESERVE SYSTEM 

The Chase Manhattan Corp. at at.; 
Applications To Engage de Novo In 
Permissible Nonbanking Activities 

The companies listed in this notice 
have filed an application under 
5 225.23(a)(1) of the Board s Regulation 

Y (12 CFR 225.23(a)(1)) for the Board’s 
approval under section 4(c)(8) of the 
Bank Holding Company Act (12 U.S.C. 
1843(c)(8)) and 5 225.21(a) of Regulation 

Y (12 CFR 225.21(a)) to commence or to 
engage dc novo, either directly or 
through a subsidiary, in a nonbanking 
activity that is listed in S 225.25 of 
Regulation Y as closely related to 
banking and permissible for bank 
holding companies. Unless otherwise 
noted, such activities will be conducted 
throughout the United States. 

Each application is available for 
immediate inspection at the Federal 
Reserve Bank indicated. Once the 
application has been accepted for 
processing, it will atso be available for 
inspection at the offices of the Board of 
Governors. Interested persons may 
express their views in writing on the 
question whether consummation of the 
proposal can "reasonably be expected 
to produce benefits to the public, such 
as greater convenience, increased 
competition, or gains in efficiency, that 
outweigh possible adverse effects, such 
as undue concentration of resources, 
decreased on unfair competition, 
conflicts of interests, or unsound 
banking practices.'* Any request for a 
hearing on this question must be 
accompanied by a statement of the 
reasons a written presentation would 
not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute, summarizing the 
evidence that would be presented at a 
hearing, and indicating how the party 
commenting would be aggrieved by 
approval of the proposal. 

Unless otherwise noted, comments 
regarding the applications must be 
received at the Reserve Bank indicated 
or the offices of the Board of Governors 
not later than May 23.1985. 


A. Federal Reserve Bank of New York 

(A. Marshall Puckett. Vice President) 33 
Liberty Street, New York. New York 
10045: 

1. The Chose Manhattan Corporation . 
and Chase Manhattan National 
Corporation, both located In New York. 
New York, to engage de novo in 
providing as agent or broker credit-life, 
accident, health and credit related 
involuntary unemployment insurance. 

B. Federal Reserve Bank of Chicago 
(Franklin D Dreyer. Vice President) 230 
South LaSalle Street. Chicago. Illinois 
60690: 

1. Riverdofe Rnnrnrporation, Inc., 
Rtverdale Illinois, to engage de novo 
directly in the activities of leasing 
personal and real property. 

8oard of Governor* of the Federal Reserve 
System. May t. 1U85. 

|ames McAfee. 

Associate Secretary of the Board. 

|FR Doc. 10978 Filed 5-3-05; 8.45 am) 
billing cocc sato-ot-si 


Comerica tnC2 Formation of, 
Acquisition by, or Merger of Bank 
Holding Companies; and Acquisition of 
Nonbanking Company 

The company listed in this notice ha9 
applied under $ 225.14 of the Board’s 
Regulation Y (12 CFR 225.14) for the 
Board’s approval under section 3 of the 
Bank Holding Company Act (12 U.S.C 
1842) to become a bank holding 
company or to acquire voting securities 
of a bank or bank holding company. The 
listed company has also applied under 
5 225.23(a)(2) of Regulation Y (12 CFR 
225.23(a)(2)) for the Board s approval 
under section 4(c)(8) of the Bank 
Holding Company Act (12 U.S.C 
1843(c)(8)) and f 225.21(a) of Regulation 
Y (12 CFR 225.21(a)) to acquire or 
control voting securities or assets of a 
company engaged in a nonbanking 
activity that is listed in $ 225.25 of 
Regulation Y as closely related to 
banking and permissible for bank 
holding companies, or to engage in such 
an activity. Unless otherwise noted, 
these activities will be conducted 
throughout the United States. 

The application is available for 
immediate inspection at the Federal 
Reserve Bank indicated. Once the 
application has been accepted for 
processing, it will also be available for 
inspection at the offices of the Board of 
Governors. Interested persons may 
express their views in writing on the 
question whether consummation of the 
proposal can "reasonably be expected 
to produce benefits to the public, such 
as greater convenience, increased 
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competition, or gains in efficiency, that 
outweigh possible adverse effects, such 
as undue concentration of resources, 
decreased or unfair competition, 
conflicts of interest, or unsound banking 
practices.** Any request for a hearing on 
this question must be accompanied by a 
statement of the reasons a written 
presentation would not suffice in lieu of 
a hearing, identifying specifically any 
questions of fact that are in dispute, 
summarizing the evidence that would be 
presented at a hearing, and indicating 
how the party commenting would be 
aggrieved by approval of the proposal. 

Comments regarding the application 
must be received at the Reserve Bank 
indicated or the offices of the Board of 
Governors not later than May 31.1985. 

A. Federal Reserve Bank of Chicago 
(Frunklin D. Dreyer, Vice President) 230 
South LaSalle Street. Chicago, Illinois 
00090: 

1. Comerica Incorporated \ Detroit, 
Michigan: to acquire 25 percent of the 
voting shares of Michigan National 
Corporation. Bloomfield Hills. Michigan, 
thereby indirectly acquiring Michigan 
National Bank of Detroit. Detroit. 
Michigan National Bank, Lansing: 
Michigan National Bank-Oukland. 
Southfield: Michigan National Bank-Mid 
Michigan. Flint: Michigan National 
Bank-North Metro, Troy: Michigan 
National Bank-West Metro, Livonia: 
Michigan Bank-Port Huron. Port Huron: 
Michigan National Bank-Central: 
Wyoming: Michigan National Bnnk- 
Valley, Saginaw: Michigan National 
Bank of Macomb. Warren: Michigan 
National Bank-South Metro. Dearborn: 
Michigan National Bunk-Michiana. 
Cassopolis: Michigan National Bank- 
West Oakland, Novi: Michigan National 
Bank-West, Kalamazoo: Michigan 
National Bank-Ann Arbor, Ann Arbor: 
Michigan National Bank-Sterling, 
Sterling flights: Michigan National 
Bank-Mid South. Litchfield: Michigan 
National Bank-Grand Traverse. 

Traverse City: Michigan National Bank- 
I.ivingston. Brighton: Michigan National 
Bank-1 luron. East Tawas: Michigan 
National Bank-Farmington. Farmington 
Hills* Michigan National Bank-Midland. 
Midland: Michigan National Bank- 
North. Petoskey: and Michigan Nationul 
Bank-Midwest. Jackson, all located in 
Michigan. 

Additionally. Comerica Incorporated 
has applied under sections 4(c)(8) and 
4(c)(13) to acquire the following 
nonbank companies: Michigan National 
Investment Corporation. Bloomfield 
Hills, Michigan (trust investment 
management for individuals, employee 
benefit funds, charitable foundations 
and other institutional accounts): MNC 
Banks International Finance 


Corporation. N.V., Curacao. Netherlands 
Antilles (borrowing funds from the 
Eurodollar market to lend the proceeds 
to affiliates): MNC Leasing Company, 
Farmington Hills, Michigan (leasing 
business, manufacturing and 
professional equipment): and Wolverine 
Life Insurance Company. Bloomfield 
If ills, Michigan (reinsuring credit life 
and credit disability insurance on 
consumer loans). 

Board of Governors of the Federal Reserve 
System. May 1.1985. 

fames McAfee, 

Associate Secretary of the Board. 

|FR Doc. 85-10977 Filed 5-6-85; 8 45 am) 

BILLING COOC 62KV-01-M 


Lincolnshire Bancshares, Inc., et at.; 
Formations of; Acquisitions by; and 
Mergers of Bank Holding Companies 

The companies listed in this notice 
have applied for the Board s approval 
under section 3 of the Bank Holding 
Company Act (12 U.S.C. 1842) and 
§ 225.14 of the Board’s Regulation Y (12 
CFR 225.14) to become a bank holding 
company or to acquire a bank or bank 
holding company. The factors that are 
considered in acting on the applications 
are set forth in section 3(c) of the Act (12 
U.S.C. 1842(c)). 

Each application is available for 
immediate inspection at the Federal 
Reserve Bank indicated. Once the 
application has been accepted for 
processing, it will also be available for 
inspection at the offices of the Board of 
Governors. Interested persons may 
express their views in writing to the 
Reserve Bunk or to the offices of the 
Board of Governors. Any comment on 
an application that requests a hearing 
must include a statement of why a 
written presentation would not suffice in 
lieu of a hearing, identifying specifically 
any questions of fact that are in dispute 
and summarizing the evidence that 
would be presented at a hearing. 

Unless otherwise noted, comments 
regarding each of these applications 
must be received not later than May 29. 
1985. 

A. Federal Reserv e Bank of Chicago 

Franklin D. Dreyer. Vice President), 230 
South LaSalle Street. Chicago, Illinois 
60690: 

1. Lincolnshire Bancshares, Inc., 
Lincolnshire. Illinois: to become a bank 
holding company by acquiring 70 
percent of the voting shares of First 
National Bank of Lincolnshire. 
Lincolnshire, Illinois. 

B. Federal Reserv e Bank of 
Minneapolis (Bruce J. Hedblom. Vice 
President), 250 Marquette Avenue. 
Minneapolis. Minnesota 55480: 


1. South Central Financial Services. 
Inc.. Bricelyn, Minnesota; to become a 
bank holding company by acquiring 985 
percent of the voting shares of State 
Bank of Bricelyn. Bricelyn. Minnesota 

C. Federal Reserv e Bank of St, Louis 
(Dclmer P. Weisz, Vice President), 411 
Locust Street, St. Louis Missouri 6316C 
1. Bank of Dardanel/e Banks hares. 
Inc., Dardanelle, Arkansas; to become a 
bank holding company by acquiring 80 
percent of the voting shares of Bank of 
Dardanelle. Dardanelle. Arkansas. 

Board of Governors of the Federal Rcsrur 
System, May 1.1985. 

fames McAfee, 

Associate Secretary' of the Board. 

[FR Doc. 85-10979 Filed 5-6-B5; 8:45 am| 

CULLING COOC 621S-01-* 


United Banks of Colorado, Inc.; 
Acquisition of Company Engaged in 
Permissible Nonbanking Activities 

The organization listed in this notice 
has applied under S 225.23 (a) (2) or (f) 
of the board’s Regulation Y (12 CFR 
225.23 (a) (2) or (f) for the Board's 
approval under section 4(c) (8) of the 
Bank Holding Company Act (12 U.S.C. 
1843(c) (8)) and § 225.21(a) of Regulation 
Y (12 CFR 225.21(a)) to acquire or 
control voting securities or assets of a 
company engaged in a nonbanking 
activity that is listed in $ 225.25 of 
Regulation Y as closely related to 
banking and permissible for bank 
holding companies. Unless otherwise 
noted, such activities will be conducted 
throughout the United States. 

The application is available for 
immediate inspection at the Federal 
Reserve Bank indicated. Once the 
application has been accepted for 
processing, it will also be available for 
inspection ut the offices of the Board of 
governors. Interested persons may 
express their views in writing on the 
question whether consummation of the 
proposal can "reasonably be expected 
to produce benefits to the public, such 
as greater convenience, increased 
competition, or gains in efficiency, that 
outweigh possible adverse effects, such 
as undue concentration of resources, 
decreased or unfair competition, 
conflicts of interests, or unsound 
banking practices.*' Any request for a 
hearing on this question must be 
accompanied by a statement of the 
reasons a written presentation would 
not suffice in lieu of a hearing, 
identifying specifically any questions of 
fact that are in dispute, summarizing the 
evidence that would be presented at a 
hearing, and indicating how the party 














Federal Register / Vol 50, No. 88 / Tuesday, May 7. 1985 / Notices 


19247 


commenting would be aggrieved by 
approval of the proposal. 

Comments regarding the application 
must be received at the Reserve Bank 
indicated or the offices of the Board of 
Governors not later than May 29.1985. 

A. Federal Reserve Bank of Kansas 
city (Thomas M. Hoenig, Vice President) 
•)25 Grand avenue, Kansas city, Missouri 
04190: 

t. United Banks of Colorado . Inc .. 
Denver, Colorado; to retain ownership 
of Lincoln Agency, Inc.. Denver. 
Colorado, thereby engaging in a full 
i inge of general insurance agency 
activities, including acting as agent or 
broker in the sale of all types of 
personal and commercial insurance. 

: ursuant to section 4(c) (8) (g) of the Ban 
Holding Company Act. 

Board of Governors of the Federal Reserve 
System. May 1.1905. 
lames McAfee, 

\ s xociate Secretary of the Board . 

|KR Doc 65-10900 Filed 5-6-05; 845um) 
ft LUNG coot 6 ?’ 0 - 01 —y 


GENERAL SERVICES 
ADMINISTRATION 

IGSA Bulletin FPMR A-40. Supp. 14J 
Changes to Federal Travel Regulations 

Correction 

In FR Doc. 85-9488 beginning on page 
1 j 702 in the issue of Friday. April 19, 

1 *85, make the following corrections: 

1. On page 15709. in the first column, 
under paragraph (4). the mathematical 
sign appearing in the denominator of the 
applied formula should be a ‘‘minus’' 
sign instead of the “multiplication" 6ign 
sliown. 

2 . On page 15709. In the second 

< iumn. in paragraph g, in the eleventh 
line, “oP should read “for”; and in the 
twelfth line “withhold” should read 
withholding”. 

3. On page 15709, in the third column, 
in the certified statement in 2-11.10a.. 
between the 13th and 14th lines, insert 
the headings ”Forms W-2” and 

Schedule S£' above the second and 
third columns, respectively. 

BUlIttQ code isov-ot-y 


DEPARTMENT OF HEALTH AND 
HUMAN SERVICES 

Food and Drug Administration 

Cruf ornate Liquid (Ruelene Wormer 
Drench); Withdrawal of Approval of 
NADA 

agency: Food and Drug Administration. 


action: Notice. 

SUMMARY: The Food and Drug 
Administration (FDA) is withdrawing 
approval of a new animal drug 
application (NADA) sponsored by Dow 
Chemical U.S.A. for use of crufomate 
liquid (Ruelene Wormer Drench) as an 
anthelmintic for cattle, sheep, and goats. 
The sponsor requested the withdrawal 
of approval. 

EFFECTIVE date: May 17.1985. 

FOR FURTHER INFORMATION CONTACT: 

David N. Scan*. Center for Veterinary 
Medicine (HFV-214), Food and Drug 
Administration, 5600 Fishers Lane, 
Rockville MD 20857. 301-443-1846. 
SUPPLEMENTARY INFORMATION: Dow 
Chemical U S.A.. Midland. MI 48640, is 
sponsor of NADA 13-514 for crufomate 
liquid (Ruelene Wormer Drench). The 
drug, used as an anthelmintic for cattle, 
sheep, and goats, was originally 
approved January 14,1988. Approval of 
this NADA is codified in 21 CFR 520.512. 
In a letter dated January 11.1985, the 
sponsor requested withdrawal of 
approval of the NADA under 21 CFR 
514.115 because the drug is no longer 
being marketed. 

Therefore, under the Federal Food, 
Drug, and Cosmetic Act (sec. 512(e), 82 
Slat. 345-347 (21 U.S.C 360b(e))) and 
under authority delegated to the 
Commissioner of Food and Drugs (21 
CFR 5.10) and redelegated to the Center 
for Veterinary Medicine (21 CFR 5.8-1). 
and in accordance with § 514.115 
Withdrawal of approval of applications 
(21 CFR 514.115). notice is given that 
approval of NADA 13-514 for crufomate 
liquid (Ruelene Wormer Drench) is 
hereby withdrawal, effective May 17, 
1985. 

Dated: April 3a 1985. 

Gerald B. Guest. 

Acting Director. Center for Veterinary 
Medicine. 

(FR Doc. 85-107C5 Filed 5-8-85: 6:45 am) 

BILLING CODE 4140-41-* 


Health Resources and Services 
Administration 

Task Force on Organ Transplantation; 
Announcement of Public Hearing 

The Task Force on Organ 
Transplantation announces that it will 
hold a public hearing on May 22.1985, 
beginning at 9:00 a.m. and ending no 
later than 4:30 p.m.. at the University of 
Illinois Health Sciences Center. 833 
South Wood Street, Room 150-E. 
Chicago, Illinois 60612. 

The primary subject of this hearing 
will be immunosuppressive therapies 
used to prevent organ rejection and, in 


particular, identification of problems 
that patients encounter in obtaining and 
paying for immunosuppressive 
medications. To the extent that time 
permits, the Task Force will also take 
testimony about problems patients and 
families encounter in gaining access to 
and paying for organ transplantation. 

Note.—A hearing will be held at a later 
dale to gather additional information relating 
lo access and other transplantation issues. 

Organizations and individuals 
wishing to testify on immunosuppressive 
therapies will be given first priority in 
appearing before the Task Force. 

Persons wishing to testify on access to 
transplantation will be taken on a first 
come, first served basis, as time permits. 
Once final arrangements have been 
made, those persons who expressed a 
desire to testify will be notified of the 
time limitations and other procedures 
that will apply to the hearing. For 
example, we intended to limit the 
number of persons who may testify on 
behalf of any one organization. 

Members of the public wishing to 
testify should call Ms. Linda D. Sheaffer, 
Executive Director of the Task Force on 
Organ Transplantation, no later than 
May 15 at 301/443-7577. Witnesses 
unable to present testimony during this 
public hearing may send it. or other 
relevant information, to: Task Force on 
Organ Transplantation. Health 
Resources and Services Administration, 
Public Health Service. Department of 
Health and Human Services. Parklawn 
Building, Room 17-60. Rockville, 
Maryland 20857. 

Dated: May 2.1985. 

Robert Graham. M.D., 

Administrator Assistant Surgeon Genera! 

[FR Doc. 85-11122 Filed 5-8-85; 8:45 am) 
Billing code 4i«M«-* 


DEPARTMENT OF THE INTERIOR 
Bureau of Land Management 

(A-20347) 

Realty Action; Designation of Public 
Lands To Be Included In State 
Exchange in Cochise. Graham, and 
Greenlee Counties, A Z 

Correction 

In FR Doc. 85-10046 beginning on page 
16357 In the issue of Thursday, April 25. 
1985, make the following corrections: 

1. On page 16357. third column, under 
the heading for ”(Cochise Croup\\ fifth 
line, the second “NEW should read 
M NWW\ Also, in the land description 
beginning T. 19 S.. R. 22 E., Sec. 19, 
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“SEW should read "NEW and 
“EJ4NEW* should be removed 

2 . On page 16358. First column, second 
line, the first "E W should be removed. 

3. On the same page, second column, 
land description beginning T. 16 S.. R. 30 
E.. Sec. 11. "MV*” should read "NW\ 

BJLUWG cooc 1S0V-014C 


Bureau of Rectamatlon 

Municipal and Industrial System, 
Bonneville Unit, Central Utah Project, 
UT; Intent To Prepare a Supplement to 
the Final Environmental Statement 

Pursuant to section 102(2)(C) of the 
National Environmental Policy Act of 
1969. and pursuant to § 1502.91c) of the 
Council on Environmental Quality's 
"Regulations for Implementing the 
Procedural Provisions of the National 
Environmental Policy Act/’ the 
Department of the Interior proposes to 
prepare a supplement to the final 
environmental statement (FES 79-55. 
filed with EPA October 1979) for the 
Central Utah Project, BonneviUe Unit. 
Municipal and Industrial (MM) System. 

The purpose of the supplement will be 
to report and evaluate the 
environmental impacts of proposed 
modifications to the MM System plan 
and impacts not previously covered by 
the FES. Such items will include 
relocating U.S. Highway 189 along an 
alignment different from that described 
in the FES. adjustments in the reservoir 
management boundary, assessing the 
impacts of the water quality 
management plan for proposed 
(ordanelle Reservoir, refinements to the 
fishery mitigation plan for the Provo 
River between the proposed {ordanelle 
Reservoir and the existing Deer Creek 
Reservoir, eliminating boating and 
tubing from the recreation plan on the 
Provo River, changes in the wildlife 
mitigation plan resulting chiefly from 
road relocations, and any operational 
changes that may be required in 
consideration of revised MM water 
delivery points or in consideration of 
instream flow requirements of the June 
Sucker, a fish recently proposed for 
listing as an endangered species under 
the Endangered Species Act. 

The Bureau of Reclamation plans to 
process the supplement in a manner 
similar to a regular environmental 
statement. The draft supplement is 
scheduled to be available for public 
review and comment about January 
1986. Public hearings will likely be held 
during February or March of 1988. The 
exact dates, places, and times for the 
hearing will be announced at a later 
date. 


Contact person for the supplement to 
the FES is Mr. Jay Henrie, Bureau of 
Reclamation. 302 East 1860 South, Provo. 
Utah 84601. Telephone (801) 379-1172 or 
(801) 379-1000. 

Doted: May 1.1985. 

Robert A. Olson, 

Acting Commissioner. 

|FR Doc 85-10988 Filed 5-6-85: 8:45 am| 

BILLING COOC 4310-4*41 


Fish and Wildlife Service 

Migratory Bird Hunting 

agency: Fish and Wildlife Service, 
Interior. 

action: Notice of intent that certain 
areas will not be opened for migratory 
bird hunting. 

summary: This notice contains an 
announcement that the waterfowl 
hunting season will not be opened on 
selected areas for the 1986-87 hunting 
season unless the states involved 
approve the use of non-toxic shot on the 
identified areas. This action is taken to 
minimize lead poisoning in waterfowl 
and bald eagles in specific parts of the 
nation where significant problems have 
been identified and to provide sufficient 
advanced notice of this action to 
waterfowl hunters. 

FOR FURTHER INFORMATION CONTACT. 

Rollin D. Sparrowe, Chief, Officer of 
Migratory Bird Management, Fish and 
Wildlife Service, Department of the 
Interior. Washington. D.C 20240, 
Telephone (202) 254-3207. 

SUPPLEMENTARY INFORMATION: The Fish 

and Wildlife Service has recently 
identified five National Wildlife Refuges 
(NWRs) where continued use of lead 
shot poses a lead poisoning problem in 
waterfowl (October 30.1984:49 FR 
43570-74) and areas in 30 counties in 
eight states where the continued use of 
lead shot shell pellets poses a lead 
poisoning threat to bald eagles (49 FR 
43571; September 14.1984:49 FR 38273- 
78 and 49 FR 36290-93; February 13. 

1985: 50 FR 6017-22). 

The five refuges proposed in 49 FR 
43570-74 were identified on the basis of 
data obtained from a waterfowl 
monitoring program implemented in 1983 
on 19 areas. The five NWRs were 
Missisquoi [Vermont); Stillwater 
(Nevada); Benton Lake (Montana); and 
Tule Lake and Lower Klamath 
(California). The data obtained from this 
monitoring were shared with state 
w ildlife agency officials in each of the 
states in which monitoring was 
conducted. 


The areas for the bald eagle, an 
endangered species in some areas, were 
identified on the basis of several 
indicators as described in 50 FR 6017- 
6022. 

The States of California. Montana and 
Nevada have declined to implement the 
FWS proposal for waterfowl hunting for 
the identified NWRs within their states 
(50 FR 5759-5764). The states of 
California, Oregon, Illinois. Missouri, 
and Oklahoma have also declined to 
implement non-toxic shot m the areas 
identified within their state in the bald 
eagle proposal (50 FR 6017-6022). A 
number of reasons were given for the 
state denials and these were either 
summarized in 50 FR 5759-5764 or occur 
in letters on file in FWS (MBMO). 
Additional information on these denials 
will appear in the Federal Register in the 
amended final rules concerning zones in 
which non-toxic shot will be required 
for waterfowl hunting in the 1985-86 
hunting season. 

The FWS feels, however, that the 
monitoring data for the identified 
refuges in California. Nevada, and 
Montana indicate that the continuation 
of lead shot use in these areas will 
exacerbate a biologically unacceptable 
situation and contribute to further lead 
poisoning on those areas. In addition, 
the FWS further feels that its 
conservation responsibilities for the 
bald eagle are such that the agency 
cannot wait indefinitely for a reduction 
in lead shot use in the identified areas in 
California. Oregon. Illinois, Missouri 
and Oklahoma. 

The Department's Appropriation Act 
precludes the Service from requiring the 
use of steel shot without state approval 
Specifically, the Act states that no funds 
appropriated by this Act shall be 
available for the implementation or 
enforcement of any rule or regulation of 
the U.S. Fish and Wildlife Service, 
Department of the Interior, requiring the 
use of steel shot in connection with the 
hunting of waterfowl in any state of the 
United States unless the appropriate 
state regulatory authority approves such 
implementation and enforcement. It 
docs not, however, restrict the Service's 
authority under the Migratory Bird 
Treaty Act (MBTA) to leave an area 
dosed to migratory bird hunting. Under 
the MBTA, all areas of the country are 
closed to migratory bird hunting unless 
specifically opened for such hunting 
through annual migratory bird hunting 
regulations. Civen the biological data 
before the Service on lead poisoning in 
the above referenced areas and the 
decision of the affected states to reject 
the use of non-toxic shot, the Service 
has conduded that it has no choice but 
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to keep the areas closed to hunting 
altogether. 

Accordingly, under authority vested 
by the Migratory Bird Treaty Act, the 
Bald and Golden Eagle Protection Act, 
the Endangered Species Act, and the 
National Wildlife Refuge Administration 
Act of 1908, the FWS hereby notifies the 
aforementioned states and other 
interested persons that it will propose 
not to open the refuges and eagle areas 
in question to waterfowl hunting during 
the 1906-87 hunting season unless the 
states take action to approve the use of 
non-toxic shot on those areas prior to 
that time. 

Dated: May 2,1985. 
korutld E- Lambertian, 

Director, 

|IR Doc. 85-11012 Filed 5-6-65, 8:45 am) 

MUM COOt 4310-SS-M 


National Park Service 

National Register of Historic Places; 
Alabama et a!.; Notification of Pending 
Nominations 

Nominations for the following 
properties being considered for listing in 
the National Register were received by 
the National Park Service before April 

27. 1985. Pursuant to 5 6013 of 36 CFR 
Part 80 written comments concerning the 
vgniBcance of these properties under 
the National Register criteria for 

r valuation muy be forwarded to the 
National Register. National Park 
Service, U.S. Department of the Interior, 
Washington. DC 20243. Written 
< omments should be submitted by May 

22. 1985. 

C.irol D. Shull, 

Chief of Rea in trot tan. National Register. 

ALABAMA 
Colbert County 

T itfrcumbta, Tuscumbia Historic District, 
Roughly bounded by N*. A E. Commons, 
Eight St. and Spring Rd . Hooks, W. 5th & S. 
Milton including Steel Bridge 

Pickens County 

Carrollton. Stewart Blanton House, AL 86 

ALASKA 

Upper Yukon Division 

Central, Central House (Proposed Move), 

MUc 128 Steens Hwy. 

INDIANA 

St. Joseph Count)’ 

South Bond. AH American Bank Building 
(Downtown South Bend Historic MBA), 111 
W. Washington 

South Bend, Bvrtcling Building (Downtown 
South Bend Historic MRA). 228 W. Colfax 


South Bend. BLickstonc Stote Theater 
(Downtown South Bend Historic MRA), 212 
S. Michigan 

South Bend, Boswell, D A.. Budding 
(Downtown South Bend Historic MRA), 
213-217 S. Main St. 

South Bend, Cathedral of St. fumes ond 
Parish Hall (Downtown South Bead 
Historic MRA), 117 N. Lafayette and 115 N. 
Lafayette 

South Bend. Central High School F Boyv 
Vocational School (Downtatvn South Bend 
Historic MRA), 115 N, St. James Court 
South Bend, Citizens Bonk (Downtown South 
Bend Historic MRA). 112 W. Jefferson 
South Bond. Colfax Theater (Downtown 
South Bend Historic MRA), 213 W. Colfax 
South Bend, Commericol Building 
(Downtown South Bend Historic. MRA), 228 
W. Colfax 

South Bend. Farmers Security Bank 
(Downtown South Bend Historic MRAl 133 
S. Main St. 

South Bend, Federal Building (Downtown 
South Bend Historic MRA). 204 S. Main 
South Bend. Former First Presbyterian 
Church (Downtown South Bend Historic 
MRA), 101 S. Lafayette 
South Bend. Hager House (Downtown South 
Bend Historic MBA). 415 W. Wayne 
South Bend. Hinkle. \\\ R.. and Co. 

(Downtown South Bend Historic MRA), 225 
N. Lafayette 

South Bend. Hoffman Hotel (Downtown 
South Bend Historic MRA). 120 W. La Sidle 
South Bend. / & M Building (Downtown South 
Bend Historic MRA), 220 W. Colfax 
South Bend. /. M. S, Building (Downtown 
South Bend Historic MRAk 106 N. Main 
South Bend, Kerr, john G.. Company 
(Downtown Stouth Bend Historic MRA), 121 
W. Colfax 

South Bond, Knights of Columbus-1ndiuno 
Club (Downtown South Bend Historic 
MRA), 320 W. Jefferson Blvd. 

South Bend. Knights of Pythias Lmtge 
(Downtown South Bend Historic MRA). 224 
W. Jefferson 

South Bend, LaSalle Annex (Downtown 
South Bend Historic MRAk 308 N. 

Michigan 

South Bend, LaSalle Hotel (Downtown South 
Bend Historic MRA). 237 N. Michigan 
South Bend, Morey House (Downtown South 
Bend Historic MRA). 110-112 Franklin PI. 
South Bend. Morey Lamport House 
(Downtown South Bend Historic MRA), 322 
Washington 

South Bend. Momingside Club Residence 
(Downtown South Bend Historic MBA), 413 
W. Colfax 

South Bend, Northern Indiana Cos and 
Electric Company Building (Downtown 
South Bend Historic MRA). 221 N. 

Michigan 

South Bend. Palace Theater (Dawmown 
South Bend Historic MRA), 211 N. 

Michigan 

South Bend. Second St. Joseph Hotel 
(Downtown South Bend Historic MRAk 
117-119 W. Colfax 

South Bend, Soldier and Sailor Monument 
(Downtown South Bend Historic MRA), 208 
W. Washington 


South Bend. South Bend Remedy Company 
(Downtown South Bend Historic MRA). 220 
W LaSalle 

South Bend. Sunauers Langley Ifouse- 
Building fDowntown South Bend His tor it 
MRA). 312-314 W. Colfax 
South Bend. Third St, Joseph County 
Courthouse (Downtown South Bend 
Historic MRA), 105 S. Main St. 

Siuth Bend, Tow er Building (Downtown 
South Bend Historic MRA), 216 W. 
Washington 

LOUISIANA 
Orleans I’ariih 

New Orleans. Uptown New Orleans Historic 
District Roughly bounded by Louisiana, 
Claiborne, LowerUnc and the Mississippi 
River 

MICHIGAN 
Ingham County 

Mason. Courthouse Square Historic District 
(Mason Michigan Historic MRA). Bounded 
by Park. E. Columbia. Rodgers and South 
Mason, Ingham County Fairgrounds 
Grandstand and Track (Mason Michigan 
Historic MRA). F~ Ash St. 

Mason, Maple Grove Cemetery (Mason 
Michigan Historic MRA). W. Columbia St. 
Mason, Merrylees-Post House (Mason 
Michigan Historic MRA). 519 W. Ash St, 
M>i son, Michigan CentraI Railroad Mason 
Depot (Mason Michigan Historic MRA), 

111 N Mason St. 

Mason. Nice. Philip. House (Mason Michigan 
Historic MRA). 321 Center St. 

Mason. Buy nor. John, House (Mason 
Michigan Historic MRA). 725 R Ash St. 
Mason. Wes trade Neighborhood Historic 
District (Mason Michigan Historic MRAk 
Roughly bounded by W. Maple, W. Ash. 
Lansing and Me Roberts Sts. 

NORTH CAROUNA 

Mecklenburg County 

Charlotte, Trotter, Thomas Building. 196 S. 
Tryon St. 

|KR Doc. 85-11024 Filed 5-8-85; 8:45 nin| 
SILLING COOC Olfr-70-tft 


Ice Age National Scenic Trail Advisory 
Council; Meeting 

Notice is hereby given, in accordance 
with the Federal Advisory Committee 
Act. 88 Stat. 770. 5 U.S.C. App. t. as 
amended by the Act of September 13. 
1976, 90 Slut. 1247, that a meeting of the 
Ice Age National Scenic Trail Advisory 
Council will be held May 30-31,1985, 
beginning at 1:30 p.m. on May 30 and 
9:00 a.m. on May 31 at the Country Inn. 
2810 Golf Road. Pewaukee. Wisconsin. 

The Commission was originally 
established on January 19.1981, 
pursuant to provisions of the National 
Trails System Act. 82 Stat. 919,16 U.S.C. 
1241 et seq.. to advise the Secretary of 
the Interior on matters relating to the 
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administration and development of the 
Ice Age Notional Scenic TraiL 

Matters to be discussed at the May 50 • 
meeting will include development of and 
funding for the official trail brochure 
and priorities for trail development 
statewide. A public information meeting 
will be held on May 31 which will be 
followed by short and long hikes on the 
Waukesha County segment of the trail. 

The meeting will be open to the 
public. Interested persons may submit 
written statements to the official listed 
below prior to the meeting. Further 
information concerning the meeting may 
be obtained from Thomas L Gilbert 
Division of External Affairs. Midwest 
Region. National Park Service. 1709 
Jackson Street, Omaha, Nebraska 68102. 
telephone 402-221-3481 (FTS 884-3481). 
Minutes of the meeting will be available 
for public inspection at the Midwest 
Regional Office 3 weeks after the 
meeting. 

Dated: April 24.1985. 

Randall R Pope. 

Acting Regional Director ; Midwest Region 
|FR Doc. 85-11023 Filed 5-8-85; 8:45 am) 

BILLING COOC 4310-TO-* 


Indiana Dunes National Lakeshore 
Advisory Commission; Meeting 

Notice is hereby given, in accordance 
with the Federal Advisory Committee 
Act. 86 Stat. 770. 5 U.S.C. App. 1. as 
amended by the Act of September 13, 
1978.90 Stat 1247. that a meeting of the 
Indiana Dunes National Lakeshore 
Advisory Commission will be held at 
8:30 a m., CDT. on Wednesday, May 29, 
1985, at the Cary Marquette Park 
Pavilion. 1 North Grand Boulevard, 
Cary, Indiana. 

The Commission was established by 
the Act of November 5.1986, 80 Stat. 
1309.16 U.S.C. 460u-7, as amended by 
the Act of October 18,1978, 90 Stat. 
2530. 2533, to meet and consult with the 
Secretary of the Interior on matters 
related to the administration and 
development of the Indiana Dunes 
National Lakeshore. 

The members of the Commission are 
as follows: 

Mr. John R. Schnurlein (Chairperson) 

Mr. Ronald Bensz 

Ms. Anna R. Carlson 

Mr. Marry W. Frey 

Mr. R. M. Cacki 

Mr. James Holland 

Ms. Lynne Kaser 

Mr. James H. Lahey 

Mr. William L Lieber 

Ms. Kay M. Rhame 

Dr. )ohn Tucker 

Mr. Norman E. Tufford. 


Matters to be discussed at this 
meeting include: 

1. Chairman’s Quarterly Report. 

2. Superintendent’s Report to 
Commission concerning: 

—Update on West Unit Access Road 
including preliminary assessment by 
NPS of suggested alternative route. 

—Recommendations for format of 
Superintendent’s Advisory 
Committee. 

The meeting will be open to the 
public. Any member of the public may 
file with the Commission prior to the 
meeting a written statement concerning 
the matters to be discussed. Persons 
wishing further information concerning 
the meeting, or who wish to submit 
written statements, may contact.Dale B. 
Engquist. Superintendent, Indiana Dunes 
National Lakeshore. 1100 North Mineral 
Springs Road. Porter. Indiana 46304. 
telephone 219-928-7561. 

Minutes of the meeting will be 
available for public inspection 4 weeks 
after the meeting at the office of the 
Indiana Dunes National Lakeshore 
located at 1100 North Mineral Springs 
Road. Porter. Indiana. 

Dated: April 24.1985. 

Randall R. Pope. 

Acting Regional Director Midwest Region. 

(FR Doc 85-11022 Filed 5-8-85; 8 45 am) 
BILLING COOC 41*0-70-* 


INTERSTATE COMMERCE 
COMMISSION 

(Docket No. AB-55 (Sub-130)1 

Seaboard System Railroad. Inc.; 
Abandonment In Dallas, Wilcox, and 
Monroe Counties, AL; Findings 

The Commission has found that the 
public convenience and necessity 
require or permit Seaboard System 
Railroad. Inc., to abandon its 66.6-mile 
line of railroad between Corduroy 
(milepost R-868.3) and Western Junction 
(milepost R-716.3) and between Camden 
junction (milepost CB-670.90) and 
Camden (milepost CB-687.50) in Dallas. 
Wilcox, and Monroe Counties, AL A 
certificate will be issued authorizing 
abandonment within 15 days after this 
publication unless the Commission also 
finds that: (1) A financially responsible 
person has offered financial assistance 
(through subsidy or purchase) to enable 
rail service to be continued; and (2) it is 
likely that the assistance would fully 
compensate the railroad. 

Any financial assistance offer must be 
filed with the Commission and the 
applicant no later than 10 days from 
publication of this Notice. Any offer 
previously made must be remade within 


this 10 day period. The following 
notation shall be typed in bold face on 
the lower left-hand comer of the 
envelope containing the offer “Rail 
Section. AB-PFA." 

Information and procedures regarding 
financial assistance for continued rail 
service are set forth at 49 U.S.C. 10905 
and 49 CFR 1152.27. 

| a me* H. Bayne, 

Secretary. 

(FR Doc. 85-11013 Filed 5-8-85: 8:45 am) 

BILLING COOC 7035-01 -M 


DEPARTMENT OF LABOR 

Office of the Secretary 

Agency Forme Under Review by the 
Office of Management and Budget 
(OMB) 

Background 

The Department of Labor, in carrying 
out its responsibility under the 
Paperwork Reduction Act (44 U.S.C. 
Chapter 35). considers comments on the 
proposed forms and recordkeeping 
requirements that will affect the public. 

List of Forms Under Review 

On each Tuesday and/or Friday, as 
necessary, the Department of Labor will 
publish a list of the Agency forms under 
review by the Office of Management 
and Budget (OMB) since the last list was 
published. The list will have all entries 
grouped into new collections, revisions, 
extensions, or reinstatements. The 
Departmental Clearance Officer will, 
upon request, be able to advise 
members of the public of the nature of 
any particular revision they are 
interested in. 

Each entry will contain the following 
information: 

The Agency of the Department issuing 
this form. 

The title of the form. 

The OMB and Agency form numbers, 
if applicable. 

How often the form must be filled out. 

Who will be required to or asked to 
report. 

Whether small businesses or 
organizations are affected. 

An estimate of the number of 
responses. 

An estimate of the total number of 
hours needed to fill out the form. 

The number of forms in the request for 
approval. 

An abstract describing the need for 
and uses of the information collection 
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Comments and Questions 

Copies of the proposed forms and 
supporting documents may be obtained 
t>> calling the Departmental Clearance 
Officer, Paul E. Larson, Telephone 202- 
523—0331. Comments and questions 
about the items on this list should be 
directed to Mr. Larson, Office of 
Information Management U.S. 

D partment of Labor. 200 Constitution 
Avenue NW.. Room S-5528. 

W jshiiigton, D.C. 20210. Comments 
should also be sent to the OMB 
reviewer, Arnold Strasser, Telephone 
>395-6880, Office of Information and 
Rotatory Affairs, Office of 
Management and Budget, Room 3208, 

NF OB, Washington. D.C. 20503. 

Any member of the public who want9 
to comment on a form which has been 
submitted to OMB should advise Mr. 
Larson of this intent at the earliest 
possible date. 

Extortion 

Employment Standards Administration 
Request for Earnings Information 
1215-0112; LS-426 
On otxasion 

Individuals or households 
1.900 responses; 475 hours, 1 form. 

Report gathers information regarding 
an employee's average weekly wage. 

This information is required for 
determination of compensation benefits 
in accordance with Section 10 of the 
Longshore and Harbor Workers’ 
Compensation Act. 

Reinstatement 

Occupational Safety and Health 
Administration 

Assured Equipment Grounding 
Conductor Program Records 
1218-0062: OSH A 227 
Recordkeeping 

Businesses or other for-profit; small 
businesses or organizations 
225.000 record keepers; 4.875 hours; 0 

forms. 

Construction employers are required 
to use one of two different compliance 
me!hods, one of which is the assured 
equipment grounding program. These 
records are needed so that compliance 
with the requirement of the assured 
equipment grounding conductor program 
can be checked. The records consist of a 
written description of the employer's 
programs. 

Signed at Washington. 13 C. this 2nd day of 
May 19*5. 

*u! E. Larson. 

Depart menial Clearance Officer 

IHt Doc 85-11035 Piled 5-8-85; 8:45 amf 

COOf 4*10-2*. 4510-27-4* 


Employment and Training 
Administration 

Determinations Regarding Eligibility 
To Apply for Worker Adjustment 
Assistance 

In accordance with section 223 of the 
Trade Act of 1974 (19 U.S.C. 2273J the 
Department of Labor herein presents 
summaries of determmiations regarding 
eligibility to apply for adjustment 
assistance issued during the period 
April 22,1985-April 28,1985. 

In order for an affirmative 
determination to be made and a 
certification of eligibility to apply for 
adjustment assistance to be issued, each 
of the group eligibility requirements of 
section 222 of the Act must be met. 

(1) That a significant number of 
proportion of the workers in the 
workers* firm, or an appropriate 
subdivision thereof, have become totally 
or partially separated. 

(2) That sales of production, or both, 
of the firm or subdivision have 
decreased absolutely, and 

(3) That increases of imports of 
articles like or directly competitive with 
articles produced by the firm or 
appropriate subdivision have 
contributed importantly to the 
separations, or threat thereof, and to the 
absolute decline in sales or production. 

Negative Determinations 

In each of the following cases the 
investigation revealed that criterion (3) 
has not been met. A survey of customers 
indicated that increased imports did not 
contribute importantly to worker 
separations at the firm. 

TA-W-15J40; West Point Pepperell 
Alamac Division, Ahoskie Plant 
Ahoskio, NC 

TA- W-15.7Q2; Harwood Companies, 

In a, Hntston Plant and Marion 
Plant Morion* VA 

TA-W-15,692; F&L Fashions, Inc.. New 
York, NY 

TA-W-15,730; Velnit Knitting Divsion, 
American Southern Textile Co.. 
OpaLocka, FL 

In the following cases the 
investigation revealed that criterion (3) 
has not been met for the reasons 
specified. 

TA-W-15.727; TimberlandCompany. 
Newmarket NH 
Separations of workers from the 
subject firm resulted from a transfer of 
production to another domestic facility. 

Affirmative Determinations 

TA-W-15.735: National Mines Crop.. 
Isabella Mine , Isabella, PA 


A certification was issued covering all 
workers of the firm separated on or after 
June 1,1964 and before March 31.1985. 
TA-W-15.743; Brown Shoe Contpany. 
McKenzie, 77V 

A certification was issued covering all 
workers of the firm separated on or after 
January 3.1984 and before May 1.1985 
TA-W-I5.745; D.B. Rosenblatt . Inc*, 
Fergus Falls, MN 

A certification was issued covering all 
workers of the firm separated on or after 
December 27,1983 and before January 1, 
1985. 

TA-W-15.746; D.B. Rosenblatt htc., 
Minneapolis, MN 

A certification was issued covering all 
workers of the firm separated on or after 
December 27,1963 and before January 1, 
1985. 

TA-W-15,737; Prestige Sportswear, Inc., 
Boston . MA 

A certification was issued covering all 
workers of the firm separated on or after 
january 1.1984 and before December 31. 
1984. 

7Vt- W-15.739; Viner Brothers, Inc .. 
Bangor ; ME 

A certification was issued covering all 
workers of the firm separated on or after 
January 24.1984. 

In hereby certify that the aforcmeu Honed 
determinations were issued during the period 
April 22.1985-April 28.1985. Copies of these 
determinations are available to msp4K:tion in 
Room 8434. U.S. Department of Labor, 801 D 
Street NW.. Washington. D.C. during normal 
business hours or will be mailed to persons 
who write to the above address. 

Dated: April 30.1985. 

Marvin M. Fooks. 

Director, Office of Trade Adjustment 
Assistance. 

[FR Doc. 85-11034 Filed 5-8-85; 8:45 ami 
billing cooc 4&vo-»-44 


Investigation* Regarding 
Certifications of Eligibility To Apply for 
Worker Adjustment Assistance; Atari, 
Inc., et al 

Petitions have been filed with the 
Secretary of Labor under Section 221 fa ) 
of the Trade Act of 1974 (“the Act”) and 
are identified in the Appendix to this 
notice. Upon receipt of these petitions, 
the Director of the Office of Trade 
Adjustment Assistance, Employment 
and Training Administration, has 
instituted investigations pursuant to 
Section 221(a) of the Act. 

The purpose of each of the 
investigations is to determine whether 
the workers are eligible to apply for 
adjustment assistance under Title U. 
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Chapter 2, of the Act. The investigations 
will further relate, as appropriate, to the 
determination of the date on which total 
or partial separations began or 
threatened to begin and the subdivision 
of the Firm involved. 

The petitioners or any other persons 
showing a substantial interest in the 
subject matter of the investigations may 
request a public hearing, provided such 
request is filed in writing with the 


Director. Office of Trade Adjustment 
Assistance, at the address shown below, 
not later than May 17,1985. 

Interested persons are invited to 
submit written comments regarding the 
subject matter of the investigations to 
the Director, Office of Trade Adjustment 
Assistance, at the address shown below, 
not later than May 17.1985. 

The petitions filed in this case are 
available for inspection at the Office of 


the Director. Office of Trade Adjustmen! 
Assistance. Employment and Training 
Administration. U.S. Department of 
Labor. 601 D Street NW., Washington, 

D C. 20213. 


Signed at Washington. D.C. this 29th day of 
April 1985. 

Marvin M. looks. 

Director. Office of Trade Adjustment 
Assistance. 


Appenoix 


locator 

it 

Dale of 

petrhoo 

Petibon No 

EJ Paso, Tx _ 

4717/85 

4*9-85 

TA.W-15.955 

Cokaburg PA--- 

4718785 

4/18/85 

T A-W-15 356 

Sparrows Peek. MO 

4725/85 

4/23/85 

TA-W-15,957 

Ctackama* m 

4725/85 

4/22/85 

TA-W-15JK8 

Cascade. IA _ 

4/22785 

4/18/85 

TA-W-15.958 

WdOw Spnng*. MO _ 

4/22/85 

4/16 65 

TA-W-15.960 

Befmond IA __ 

4725/85 

4/18/85 

TA-W-15.981 

Sctorter Park IL _ _ _ 

4/16/85 

4/10/85 

T A-W-15962 

Wayneshurg PA _ 

4/17/85 

4/12/85 

TA-W-15,983 

North Tonawanda, NY. _ 

4722/85 

4/19/85 

IA-W-15,964 

East kkosboro. PA 

4/22/85 

4/16/06 

TA-W-15 965 

Miami. Ft __ 

4/17/85 

4/12/85 

TA-W-15.966 

El Cajon. CA-— - 

4722/85 

4/17/85 

TA-W-15.967 

Nopetawn NJ .... 

4 24 85 

4/1/86 

TA-W-15.968 

Amatoto. TX __ 

4/22/85 

4/10/86 

TA-W-159W 

Caspor. WY. _ 

4/23/65 

4/15/85 

TA-W-15,970 

WlyCfOSS. GA _ 

4/18/85 

4/1/85 

TA-W-15.971 

Grantvdo. GA ,, 

4'23/85 

4/18/85 

TA-W-15,072 

El Paao. TX * 

4/22/85 

4/15/85 

TA-W-15973 


Petitioner Undn'workart or tomxK worker* of- 


Artctes produced 


Alan, incorporated (wort**) 

Bcthfc nergy Mnoi Inc, M,ne #84 (UMWA) 
BoTMebam Steel Ccrp WMSWA) 


Cassettes vdeo game* computer tstetC»r 
. Une mefeRsgeal coal 

Ocean-gong stop* tar**?, bd* cargo vessel* ore car>- 


Code A-Phone Corp (company! 


; Telephone antwenng call Owing telephone »y*t«n 


Commuter mduairu** tec. (company) 

Conaway Winter (UFCW) _. 

Eaten Corporation, Enqne Component Orv (workers) 

international Jensen. tec (worker*) ___ 

Jonos 8 Laugh*" Steel Corp , Emerald Mmes (UMWA) 
Koppars Co. tec.. Orger* ma^cnato Group (USWA) _ 

lureme Coal Corp <UMWA) _ 

Neaua Industrie* Tropti Togs On (company) 

Ponce Graptote. tec (worker*) 

Pnoc o ton Shrt Co (ACTWU) . 

Texaco. Inc (worke**) . ....... 

IKarwrz USA, tec (work**) ____ 

United Pioneer Co (worker*) 

Wwi Pont Peppcrte Granvilo MiU (worker*) 

When Stag Menut*cU#wg Co (wkrs) ___ 


Three-wheel ail terwn vafwctea 
Chfidren * »hoaa 

Engine vatoe* lor heavy ague™** and ercrafl* 

Audio vooo lunar* tv monitor and ver'a lor 
Brtummou* coal 
Felt paper lor roofing 
Bitumnoua Coal Mmng. 

, 5* acraened T-atwia and aweaa ihra type sportswee* 
Tanma racquet* 

Mon s stort* 

Pali oleum refinery 
Uranium research. 

Men • boy* tickets and coat* 

’ Terry clorn toweto and bath mat* 

Woman » tportsweer 


|FR Doc. 85-1UH6 Filed 5-8-85; 8*5 am| 

BtlLINO COOC 4510-30-11 


LEGAL SERVICES CORPORATION 


Grants; Request for Comments 
Pursuant to Grant Awards 


agency: Legal Services Corporation. 
action: Notice. 


P«ne Tree Legal Assistance. tec m Portland. Mara 
Southeastern Massachusetts legal Assistance Cor¬ 
poration in New Bedford, Massachusetts ... 

Western Massachusetts Legal Seven, Inc m 

SpnngfwkJ, Massachusetts ... 

New Hampahre Legal Assistance. tec ei Concord, 


summary: The Legal Services 
Corporation was established pursuant to 
the l^gal Services Corporation Act of 
1974. Pub. L 93-355a. 88 Statute 378. 42 
U.S.C. 2996-2996(1). as amended. Pub. L 
95-222 (December 28.1977). Section 
1007(f) provides: "At least thirty days 
prior to the approval of any grant 
application or prior to entering into a 
contract or prior to the initiation of any 
other project, the Corporation shall 
announce publicly * * * such grant, 
contract, or project • • • /* 

On or about June 1,1985, the Legal 
Services Corporation intends to award 
one time grants of $1,000.00 each to 113 
LSC legal services programs. These 
grants will be used to supplement the 
program’s recruitment costs under the 
Corporation’s 1986 Reginald Heber 
Smith Fellowship Program. The names 
of the 113 programs are listed as follows: 


leg* AO Soctety Of Northeastern Mow York. tec 

m Albany. New York ______ 

Broome Legat Aseetaxe Corpora bon tn Bnghanv 
ion. Now York _____ _ _ 


Nwghboteood Leg** Servce* Inc m Buffalo. Nm 

York ___ 

Chautauqua County legal Service* tec ei Jarret- 

town. Now York. .. . 

Md Mohawk Legal Save*! Inc m Fond* New 
York ___ 


Chemung County Neghfiorhood Legal Sennc** 
tec m Elnara. New York _ _ 


Nassau/Suffo* Law Service* Comrrrtiee. tec « 
Hemctotead, Now York 


Community Action tor Legal Sarvcea. Inc i 
York. New York _ _ 


Niagara County Legal Aid Society, tec *i Niagara 
Fata. New York ......... 


Md Hudson Legal Service* tec m Poughfcocps«e 

New York _______ 

Monroe Cotx*y Legal A***tance Corporation, tec 

te Rochester, New York ___ 

legal Aid Sooety of Oneida County, tec In Utica. 
New York 


Noah Country Legal Service* tec m Ptaitsburg 
New York _ ... .!_ 


Pueno Rco ugatf Servce* tec <n Santurco. 
Puerto Rco 


Senhjrce Law Office, tec m Samurc*. Puerto Rco 



780 

780 

780 

780 


780 
780 
780 
780 
780 
780 
780 
780 
7 80 
780 
780 
780 
780 


780 

780 


Cape-Atlanbc Legal Service* Inc c Atlantic City, 


Bergen County Legal Sevces ei Hackensack. New 


Hudson County Legal Services Corporafton In 
Jersey C*y. New Jersey 


Easoa Newark Legal Servce* Protect. Inc in 


Bucks Counv legal Ad Society c Bristol, Penroyt- 


Communfy Legal Service* tec m Phnadr lpr*a 
Penns yfvana 


Northern Pennsylvania Legal Service* tec m 

Soanton, PVvnyVerve - 

Legal Ad of Chesie* County. Inc ei West Cheater, 
Pennsytvarva - ... ■ 


IV 


Legal Service* of Eastern Mctogen in Flint M*cfv 
gan 


Legal Serves* of Central Michigan tn Lansing. 


lakeshore Legal Servce* tec In Mt Damans. 


Western Reserve Legal Servcea ei Akron. Otoo 
Stark County Legal Ad Society ei Canton Otto 
The Legal Ad Sooety of Columbus ei Columbus. 

ONo_---- 

Legal Severn of Northern Vkgma 
Virginia 


Central Vrgnm Legal Ad Soooly 

Vegmia _ —__ 

legal Ad Society of New River VaAey. Inc 
Chnstenhurg Vegesa 


Tdewalar legal Aid Sooety ei Norto*. Vegma .... 


Cook County Ufl NKWlNilNAP* (8 08 
cago Moots 


Legal Assistance Foundation of Chicago m Chica¬ 
go. Wnod _______ 


7*0 

780 

780 

780 

780 

780 

700 

780 


780 

780 


780 

780 

780 


780 

780 

780 


1 

I « 

S 

It* 


710 

780 




780 

780 


TV'S ESTtfSrEtfFrPff* 
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Banc 



Recipient Name 

Native American 

Alaska Legal Services Corporation in 
Anchorage. Alaska 
Four Rivers Indian Legal Services in 
Sacaton, Arizona 

Native Hawaiian Legal Corporation in 
Honolulu. Hawaii 

Anishinabe Legal Services. Inc. in Cass 
Lake. Minnesota 

Montana Legal Services Association in 
Helena. Montana 

North Dakota Legal Serv ices. Inc. in 
New Town, North Dakota 
Oklahoma Indian Legal Serv ices. Inc. in 
Oklahoma City. Oklahoma 
Oregon Legal Services Corporation in 
Portland, Oregon 

oate; All comments related to this 
action roust be received by the Office of 
Field Services of the Legal Services 
Corporation within thirty (30) calendar 
days after publication of this notice. 

FOR FURTHER INFORMATION CONTACT. 
Barney Hamlin. Reggie Coordinator, 
Office of Field Services. Legal Services 
Corporation. 733 Fifteenth Street. NW., 
Washington. D C. 20005. (202) 272-4351. 
SUPPLEMENTARY INFORMATION: The 
purpose of the Reginald Heber Smith 
Fellowship Program is to provide for the 
recruitment, placement, and retention of 
qualified taw school graduates and 
attorneys, including a significant 
number of minorities and women, to 


work with Corporation-Funded programs 
that deliver civil legal services to 
eligible clients. 

105 of the programs, which have been 
designated as 1985-1986 placement 
programs, represent LSC’s lowest- 
funded field programs with per capita 
funding levels ranging from S7.80 to 
$8.14 The average per capita level for 
the LSC programs is $8.39. and the 
highest per capita level is $2547. 

The regional allocation of these slots 
is consistent with the formula that has 
been applied since 1981. which 
distributes fellows based on tbe 
weighted regional share of population 
and LSC grant dollars attributed to 
those geographic areas The remaining 
eight fellowship positions were 
earmarked for selected Native American 
programs and components. 

Dated: Muy 2.1985. 

Peter Bmcunletti. 

Acting Director, Office of Fiekt Services. 

|FR Doc. 85-11007 Piled 5-8-85; 8:45 am) 

BlUJttG CODE U20-3&-4I 


DEPARTMENT OF TRANSPORTATION 

Office of the Secretary 

I Docket 43085; Order 85-5- t?l 

Joint Application; Pan American World 
Airways, Inc., and United Airlines, Inc.; 
Approval of Acquisition of Assets and 
Other Relief 

Order 

Issued by the Department of 
Transportation on tbe lat day of May. 1988 

On April 22. 1985. Pan American 
World Airways, Inc. and United 
Airlines. Inc. filed an application for 
prior approval under sections 401(h) and 
408 of the Federal Aviation Act, as 
amended, of the sale to United of Pan 
Am’s International Pacific division and 
the transfer to United of Pan Am’s 
underlying route authority in the Pacific 
A preliminary review of the application 
and supporting material has been made, 
and it appears that the applicants have 
submitted information under each 
section of the Department's rules 
governing supporting information in 
section 408 cases, and sufficient 
information has been submitted to allow 
the Department to begin processing the 
application. 1 Our initial conclusion, 
therefore, is that we should not reject 
the application as incomplete. 2 and 


1 Section* 30 through 38 of Pvt JB3 of lb* 
Dej*ur*mrnt i Procedural Regulation*. 50 FR 2372. 
2420-21. January 14.1945. 

’Sot f 903.23(h) of the Deportment * Procedural 
Regulation*. 50 FR at 2419. |*nu«ry 18 IRIS 
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should set a timetable for public 
comment on the application. 

We have decided to afford interested 
persons fourteen days from the date of 
issuance of this order to comment on the 
application. Comments may address the 
merits of the application, whether 
additional information should he 
demanded from the applicants, and any 
other matters interested persons wish to 
raise at this time. Replies to any 
answers or comments should be 
submitted seven days later. However, 
parties need not request an oral 
evidentiary hearing. The Department • 
has concluded that the importance of 
this case requires that it be referred to 
an administrative law judge for an 
expedited hearing. The procedures will 
be addressed in more detail in an 
instituting order. 

Much of the supporting information 
submitted with the application was filed 
under the cover of a Rule 29 motion 
requesting that it be treated 
confidentially. Wc will grant the motion, 
subject to reconsideration at any time 
for good cause shown. In addition, we 
will allow counsel for other parties to 
inspect immediately in camera the 
documents for which the applicants 
request confidential treatment. Counsel 
for interested parties may inspect the 
documents at the offices of the 
Department of Transportation. Room 
4107.400 Seventh Street, SW„ 
W r qshlngton. D.C. upon the submission 
of an affidavit indicating that he or she 
will preserve the confidentiality of the 
information contained therein. Any 
answer or other filing raising matters 
contained in the confidential documents 
must be accompanied by a Rule 39 
motion requesting confidential 
treatment. 

Finally, we wish to make it clear that 
we have not ruled here on the adequacy 
of the information for decisional 
purposes, nor on any of the substantive 
issues raised. Rather, we have merely 
decided not to reject the application at 
this time. As a result, parties should 
consider the adequacy of the record and 
point out areas where additional 
information may be required. We. of, 
course, also retain the discretion to 
require that additional information be 
filed. 

Accordingly 

1. Answers, comments and other 
filings relating to this application are 
due fourteen days from May 1,1985. 

2. Replies are due seven days 
thereafter 

3. We grant, subject to 
reconsideration at any time, the 
Applicant's Motion for Confidential 
Treatment; and 


4. This order will be published in the 
Federal Register. 

Matthew V. Scocozza, 

A ssistant Secretory* for Policy and 
International Affairs . 

[FR Doc. 85-11031 Filed 5-6-85; 8:45 am) 

BILLING CODE 4ft 10-42-11 


Federal Highway Administration 

Environmental Impact Statement; 
Santa Clara County, CA 

AGENCY: Federal Highway 
Administration (FHWA), DOT. 
action: Notice of intent. 

summary: The FHWA is issuing this 
notice to advise the public that an 
environmental impact statement will be 
prepared for a proposed highway project 
in Santa County, California. 

FOR FURTHER INFORMATION CONTACT: D. 
L Eyres, Federal Highway 
Administration. P.O. Box 1915. 
Sacramento. CA. 95809, telephone (916) 
440-3541, or Pcder Samuelsen Study 
Manager. State of California, 

Department of Transportation. P.O.Box 
7310, San Francisco, CA. 94120, 
telephone (415) 557-1777. 
SUPPLEMENTARY INFORMATION: The 
FHWA. in cooperation with the 
California Department of 
Transportation, will prepare a draft 
environmental impact statement for a 
proposed project which is needed to 
improve highway operation. The 
proposed project would widen Route 101 
to eight lanes from Route 101/280/680 
Interchange to Guadalupe Parkway 
(Route 87) in Santa Clara County (five 
miles). Existing interchanges would 
require modification as a result of the 
proposed widening. The only alternative 
to the project identified to date is to ’'do- 
nothing." 

The scoping process will include an 
initial public meeting on May 16,1985 at 
the San Jose City Hall. 801 No. 1st 
Street. San Jose. CA. Additional 
meetings will be scheduled with 
interested agencies and parties who are 
not already participating in this study. 
Those parties are urged to advise the 
contact person of their interests. 

(Catalog of Federal Domestic Assistance 
Number 20.205. Highway Research Planning 
and Construction. The provisions of OMB 
Circular No. A-95 regarding State and local 
clearinghouse review of Federal and 
federally assisted programs and projects 
apply to this program) 

Issued on: April 28.1985. 

D. L Eyres. 

District Engineer. Sacramento, California, 

(FR Doc 85-10997 Filed 5-9-85; 8:45 am| 

BILLING COOC 4ft 10-22-11 


DEPARTMENT OF THE TREASURY 

Office of the Secretary 

(Department Circular; Public Debt Series- 
No. 12-851 

Treasury Notes of May 15,1988; Senes 
S-1986 

Washington. May 1.1985. 

1 . Invitation for Tenders 

1.1 The Secretary of the Treasury, 
under the authority of Chapter 31 of 
Title 31, United States Code, invites 
tenders for approximately $8,000,000.1*0 
of United States securities, designated 
Treasury Notes of May 15.1988, Series 
S-1988 (CUSIP No. 912827 SD 5), 
hereafter referred to as Notes. The 
Notes will be sold at auction, with 
bidding on the basis of yield. Payment 
will be required at the price equivalent 
of the yield of each accepted bid. The 
interest rate on the Notes and the price 
equivalent of each accepted bid will be 
determined in the manner described 
below. Additional amounts of the Notes 
muy be issued to Government accounts 
and Federal Reserve Banks for their 
own account in exchange for maturing 
Treasury securities. Additional amounts 
of the Notes may also be issued at the 
average price to Federal Reserve Banks, 
as agents for foreign and international 
monetary authorities. 

2. Description of Securities 

2.1. The Notes will be dated May 15. 
1985. and will accrue interest from that 
date, payable on a semiannual basis on 
November 15,1985, and each 
subsequent 6 months on May 15 and 
November 15 through the date that the 
principal becomes payable. They will 
mature May 15.1988, and will not be 
subject to call for redemption prior to 
maturity. In the event any payment date 
is a Saturday. Sunday, or other 
nonbusiness day, the amount due will 
be payable (without additional interest) 
on the next-succeeding business day. 

2.2. The Notes are subject to all taxes 
imposed under the Internal Revenue 
Code of 1954. The Notes are exempt 
from all taxation now or hereafter 
imposed on the obligation or interest 
thereof by any State, any possession of 
the United States, or any local taxing 
authority, except as provided in 31 
U.S.C. 3124. 

2.3. The Notes will be acceptable to 
secure deposits of Federal public 
monies. They will not be acceptable in 
payment of Federal taxes. 

2.4. Notes in registered definitive form 
will be issued in denominations of 
$5,000. $10,000, $100,000, and $ 1 , 000,000 
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Votes in book-entry form will be issued 
in multiples of those amounts. Notes will 
not be issued in bearer form. 

2.5. Denominational exchanges of 
registered definitive Notes, exchanges of 
Notes between registered definitive and 
book-entry forms, and transfers will be 
permitted. 

2.6. The Department of the Treasury’s 
general regulations governing United 
States securities apply to the Notes 
offered In this circular. These general 
regulations include those currently in 
t'ffect. as welt as those that may be 
issued at a later date. 

3. Sale Procedures 

3.1. Tenders will be received at Federal 
Reserve Banks and Branches and at the 
Bureau of the Public Debt, Washington. 
IJ.C. 20239. prior to t^O p.m., Eastern 
Daylight Saving time, Tuesday. May 7. 
1965. Noncompetitive tenders.as defined 
!>elow will be considered timely if 
postmarked no later than Monday, May 
fl, 1985, and received no later than 
Wednesday, May 15.1985. 

3.2. The par amount of Notes bid for 
must be stated on each tender. The 
minimum bid is $5,000, and larger bids 
must be in multiples of that amount. 
Competitive tenders must also show the 
yield desired, expressed In terms of an 
annual yield with two decimals, e.g.. 
7.10%. Fractions may not be used. 
Noncompetitive tenders must show the 
term "noncompetitive" on the tender 
form In lieu of a specified yield. 

3.3. A single bidder, as defined in 
Treasury’s single bidder guidelines, shall 
not submit noncompetitive tenders 
totaling more than $1,000,000. A 

i uncompetitive bidder may not have 
entered into an agreement, nor make an 
•igreement to purchase or sell or 

therwise dispose of any 
noncompetitive awards of this issue 
prior to the deadline for receipt of 
’ nders. 

3.4 Commercial banks, which for this 
p urpose are defined as banks accepting 
domand deposits, and primary dealers, 
which for this purpose are defined as 
dealers who make primary markets in 
Government securities and are on the 
list of reporting dealers published by the 
Federal Reserve Bank of New York, may 
submit tenders for accounts of 
customers if the names of the customers 
and the amount for each customer are 
furnished. Others are permitted to 
submit tenders only for their own 
account. 

3.5. Tenders for their own account will 
be received without deposit from 
* ummercial banks and other banking 
institutions; primary dealers, as defined 
above; Federally-insured savings and 
loan associations; States, and their 


political subdivisions or 
instrumentalities: public pension and 
retirement and other public funds: 
international organizations in which the 
United States holds membership; foreign 
central banks and foreign states; Federal 
Reserve Banks; and Covcmment 
accounts. Tenders from all others must 
be accompanied by full payment for the 
amount of Notes applied for, or by a 
guarantee from a commercial bunk or a 
primary dealer of 5 percent of the par 
amount applied for. 

3.6. Immediately after the deadline for 
receipt of tenders, tenders will be 
opened, followed by a public 
announcement of the amount and yield 
range of accepted bids. Subject to the 
reservations expressed in Section 4. 
noncompetitive tenders will be accepted 
in full, and then competitive tenders will 
be accepted, starting with those at the 
lowest yields, through successively 
higher yields to the extent required to 
attain the amount offered. Tenders at 
the highest accepted yield will be 
prorated if necessary. After the 
determination is made as to which 
tenders are accepted, an interest rate 
will be established, at a Vk of one 
percent increment, which results in an 
equivalent average accepted price close 
to 100.000 and a lowest accepted price 
above the original issue discount limit of 
99.250. That stated rate of interest will 
be paid on all of the Notes. Based on 
such interest rate, the price on each 
competitive tender allotted will be 
determined and each successful 
competitive bidder will be required to 
pay the price equivalent to the yield bid. 
Those submitting noncompetitive 
tenders will pay the price equivalent to 
the weighted average yield of accepted 
competitive tenders. Price calculations 
will be carried to three decimal places 
on the basis of price per hundred, e.g., 
99.923, and the determinations of the 
Secretary of the Treasury shall be final. 
If the amount of noncompetitive tenders 
received would absorb all or most of the 
offering, competitive tenders will be 
accepted in an amount sufficient to 
provide a fair determination of the yield. 
Tenders received from Government 
accounts and Federal Reserve Banks 
will be accepted at the price equivalent 
to the weighted average yield of 
accepted competitive tenders. 

3.7. Competitive bidders will be 
advised of the acceptance of their bids. 
Those submitting noncompetitive 
tenders will be notified only If the 
tender is not accepted in full, or when 
the price at the average yield is over 
par. 


4. Reservations 

4.1. The Secretary of the Treasury 
expressly reserves the right to accept or 
reject any or all tenders in whole or in 
part, to allot more or less than the 
amount of Notes specified in Section 1. 
and to make different percentage 
allotments to various classes of 
applicants when the Secretary considers 
it in the public interest. The Secretary’s 
action under this Section is final. 

5. Payment and Delivery 

5.1. Settlement for the Notes allotted 
must be made at the Federal Reserve 
Bank or Branch or at the Bureau of the 
Public Debt, wherever the tender was 
submitted. Settlement on Notes allotted 
to institutional investors and to others 
whose tenders are accompanied by a 
guarantee as provided in Section 3.5. 
must be made or completed on or before 
Wednesday. May 15.1985. Payment in 
full must accompany tenders submitted 
by all other investors. Payment must be 
in cash: in other funds immediately 
available to the Treasury: in Treasury 
bills, notes, or bonds maturing on or 
before the settlement date but which ure 
not overdue as defined in the general 
regulations governing United States 
securities: or by check drawn to the 
order of the institution to which the 
tender was submitted, which must be 
received from institutional investors no 
later than Monday. May 13.1965. In 
addition. Treasury Tax and Loan Note 
Option Depositaries may make payment 
for the Notes allotted for their own 
accounts and for accounts of customers 
by credit to their Treasury Tax and Loan 
Note Accounts on or before Wednesday, 
May 15.1985. When payment has been 
submitted with the tender and the 
purchase price of the Notes allotted is 
over par, settlement for the premium 
must be completed timely, as specified 
above. When payment has been 
submitted with tne tender and the 
purchase price is under par. the discount 
will be remitted to the bidder. 

5.2. In every case where full payment 
has not been completed on time, an 
amount of up to 5 percent of the par 
amount of Notes allotted shall, at the 
discretion of the Secretary of the 
Treasury, be forfeited to the United 
States. 

5.3. Registered definitive securities 
tendefed in payment for the Notes 
allotted are not required to be assigned 
if the new Notes are to be registered in 
the same names and forms as appear in 
the registrations or assignments of the 
securities surrendered. When the new 
Notes are to be registered in names and 
forms different from those in the 
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inscriptions or assignments of the 
securities presented, the assignment 
should be to “The Secretary of the 
Treasury for (Notes offered by this 
circular) in the name of (name and 
taxpayer identifying number)' 4 . Specific 
instructions for the issuance and 
delivery of the new Notes, signed by the 
owner or authorized representative, 
must accompany the securities 
presented. Securities tendered in 
puyment must be delivered at the 
expense and risk of the holder. 

5.4. Registerd definitive Notes will not 
be issued if the appropriate idemfying 
number as required on tax returns and 
other documents submitted to the 
Internal Revenue Service (e.g., an 
individual's social security number or an 
employer identification number) is not 
furnished. Deliver of the Notes in 
registered definitive form will be made 
after the requested form of registration 
has been validated, the registered 
interest account has been established, 
and the Notes hove been inscribed. 

6. General Provisions 

6.1. As fiscal agents of the United 
States, Federal Reserve Banks are 
authorized, as directed by the Secretary 
of the Treasury, to receive tenders, to 
make allotments, to issue such notices 
as may be necessary, to receive 
payment for, to issue and deliver the 
Notes on full-paid allotments, and to 
maintain, service, and make payment on 
the Notes. 

6.2. The Secretary of the Treasury 
may at any time supplement or amend 
provisions of this circular if such 
supplements or amendments do not 
adversely affect existing rights of 
holders of the Notes. Public 
announcement of such changes will be 
promptly provided. 

6.3. The Notes issued under this 
circular shall be obligations of the 
United States, and. therefore, the faith of 
the United States Government is 
pledged to pay. in legal tender, principal 
and interest on the Notes. 

Gerald Murphy. 

Acting Fiscal Assistant Secretary. 

|FR Doc. 85-11134 Filed 5-6-85; 8*5 nm| 
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[Department Circular; Public Debt Series— 
No. 13-85] 

Treasury Notes of May 15,1985; Series 
B-1995 * 

Washington. May 1 . 1885. 

1. Invitation for Tendons 

1.1. The Secretary of the Treasury, 
under the authority of Chapter 31 of 
Title 31, United States Code, invites 


tenders for approximately 56.500,000,000 
of United States securities, designated 
Treasury Notes of May 15,1995, Series 
B-1995 (CUSIP No. 912827 SE 3), 
hereafter referred to as Notes. Tlie 
Notes will be sold at auction, with 
bidding on the basis of yield. Payment 
will be required at the price equivalent 
of the yield of each accepted bid. The 
interest rate on the Notes and the price 
equivalent of each accepted bid will be 
determined in the manner described 
below. Additional amounts of the Notes 
may be issued to Government accounts 
and Federal Reserve Banks for their 
own account in exchange for maturing 
Treasury securities. Additional amounts 
of tiie Notes may also be issued at the 
average price to Federal Reserve Banks, 
as agents for foreign and international 
monetary authorities. 

2. Description of Securities 

2d. The Notes will be dated May 15, 
1985, and will accrue interest from that 
date, payable on a semiannual basis on 
November 15.1985, and each 
subsequent 8 months on May 15 and 
November 15 through the date that the 
principal becomes payable. They will 
mature May 15,1995, and will not be 
subject to call for redemption prior to 
maturity. In the event any payment date 
is a Saturday, Sunday, or other non¬ 
business day. the amount due will be 
payable (without additional interest) on 
the next-succeeding business day. 

2.2. The Notes are subject to all taxes 
imposed under the Internal Revenue 
Code of 1954. The Notes are exempt 
from all taxation now or hereafter 
imposed on the obligation or interest 
thereof by any State, any possession of 
the United States, or any local taxing 
authority, except as provided in 31 
U.S.C. 3124. 

2.3. The Notes will be acceptable to 
secure deposits of Federal public 
monies. They will not be acceptable in 
payment of Federal taxes. 

2.4. Notes in registered definitive form 
will be issued in denominations of 

SI .000, 55.000, $10,000, $100,000, and 
51,000.000. Notes in book-entry form will 
be issued in multiples of those amounts. 
Notes will not be issued in bearer form. 

2.5. Denominational exchanges of 
registered definitive Notes, exchange of 
Notes between registered definitive and 
book-entry forms, and transfers will be 
permitted. 

2.8. A book-entry Notes may be held 
in its fully constituted form or it may be 
divided into its separate Principal and 
Interest Components and maintained as 
such on the book-entry records of the 
Federal Reserve Banks, acting as fiscal 
agents of the United States. The 
provisions specifically applicable to the 


separation, maintenance, and trunsfer of 
Principal and Interest Components are 
set forth in Section 6 of this circular. 
Subsections 2.1. through 2.5. of this 
section are descriptive of Notes in their 
fully constituted form; the description of 
the separate Principal and Interest 
Components is set forth in Section 6 of 
this circular. 

2.7. The Department of the Treasury s 
general regulations governing United 
States securities apply to the Notes 
offered in this circular. These general 
regulations include those currently in 
effect, as well as those that may be 
issued at a later date. 

3. Sale Procedures 

3.1. Tenders will be received at 
Federal Reserve Banks and Branches 
and at the Bureau of the Public Debt. 
Washingotn. D.C. 20239, prior to 1:00 
p.m., Eastern Daylight Saving time, 
Wednesday. May 8.1985. 
Noncompetitive tenders as defined 
below will be considered timely If 
postmarked no later than Tuesday. May 
7.1985. and received no later than 
Wednesday. May 15,1985. 

32. The par amount of Notes bid for 
must be stated on each tender. The 
minimum bid is 51.000, and larger bid* 
must be in multiples of that amount. 
Competitive tenders must also show the 
yield desired, expressed in terms of an 
annual yield with two decimals, e.g.. 
7.10%. Fractions may not be used. 
Noncompetitive tenders must show Ihe 
term ' noncompetitive'' on the tender 
form in lieu of a specified yield. 

3.3. A single bidder, as defined in 
Treasury's single bidder guidelines, shall 
not submit noncompetitive tenders 
totaling more than $1,000,000. A 
noncompetitive bidder may not have 
entered into an agreement, nor make an 
agreement to purchase or sell or 
otherwise dispose of any 
noncompetitive awards of this issue 
prior to the deadline for receipt of 
tenders. 

3.4. Commercial banks, which for this 
purpose are defined as bunks accepting 
demand deposits, and primury dealers, 
which for this purpose are defined as 
dealers who make primary * 1 markets in 
Government securities and are on the 
list of reporting dealers published by the 
Federal Reserve Bank of New York, may 
submit tenders for accounts of 
customers if the names of the customers 
and the amount for each customer are 
furnished. Others are permitted to 
submit tenders only for their own 
account. 

3.5. Tenders for their own account will 
be received without deposit from 
commercial banks and other banking 
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institutions; primary dealers, as defined 
above; Federally-Insured savings and 
loon associations; States, and their 
political subdivisions or 
instrumentalities; public pension and 
retirement and other public funds: 
international organizations in which the 
United States holds membership; foreign 
central banks and foreign states; Federal 
Reserve Banks; and Government 
accounts. Tenders from all others must 
be acompnnied by full payment for the 
amount of Notes applied for, or by a 
guarantee from a commercial bank or a 
primary dealer of 5 percent of the par 
amount applied for. 

3.6. Immediately after the deadline for 
receipt of tenders, tenders will be 
opened, followed by a public 
announcement of the amount and yield 
range of accepted bids. Subject to the 
reservations expressed in Section 4, 
noncompetitive tenders will be accepted 
in full, and then competitive tenders will 
be accepted, starting with those at the 
lowest yields, through successively 
higher yields to the extent required to 
atttiin the amount offered Tenders at 
the highest accepted yield will be 
praratod if necessary. After the 
determination is made as to which 
tenders are accepted, an interest rate 
will be established, at a 1/8 of one 
percent increment, which results in an 
equivalent average accepted price close 
to 100.0UQ and a lowest accepted price 
above the original issue discount limit of 
97.500. 

That stated rate of interest will be 
paid on all of the Notes. Based on such 
interest rate, the price on each 
competitive tender allotted will be 
determined and each successful 
competitive bidder will be required to 
pay the price equivalent to the yield bid. 
Those submitting noncompetitive 
fenders will pay the price equivalent to 
the weighted average yield of accepted 
competitive tenders. Price calculations 
will be carried to three decimal places 
on the basis of price per hundred. e.g„ 
99.923, and the determinations of the 
Secretary of the Treasury shall be final. 
If the amount of noncompetitive tenders 
received would absorb all or most of the 
offering, competitive tenders will be 
accepted in an amount sufficient to 
provide a fair determination of the yield, 
fenders received from Government 
accounts and Federal Reserve Banks 
will be accepted 8t the price equivalent 
to the weighted average yield of 
accepted competitive tenders. 

3.7. Competitive bidders will be 
odvised of the acceptance of their bids. 
Those submitting noncompetitive 
tenders will be notified only if the 
tender is not accepted in full, or when 


the price at the average yield is over 
par. 

4. Reservations 

4.1. The Secretary of the Treasury 
expressly reserves the right to accept or 
reject any or all tenders in whole or in 
port, to allot more or less than the 
amount of Notes specified in Section 1. 
and to make different percentage 
allotments to various classes of 
applicants when the Secretary considers 
it in the public interest. The Secretary's 
action under this Section is final. 

f. Payment and Delivery 

5.1. Settlement for the Notes allotted 
must be made at the Federal Reserve 
Bank or Branch or at the Bureau of the 
Public Debt, wherever the tender was 
submitted. Settlement on Notes allotted 
to institutional investors and to others 
whose tenders are accompanied by a 
guarantee as provided in Section 3.5. 
must be made or completed on or before 
Wednesday. May 15,1985. Payment in 
full must accompany tenders submitted 
by all other investors. Payment must be 
in cash; in other funds immediately 
available to the Treasury; in Treasury 
bills, notes, or bonds maturing on or 
before the settlement date but which are 
not overdue as defined in the general 
regulations governing United States 
securities; or by check drawn to the 
order of the institution to which the 
tender was submitted, which must be 
received from institutional investors no 
later than Monday, May 13.1985. In 
addition. Treasury Tax and Loan Note 
Option Depositaries may make payment 
for the Notes allotted for their own 
accounts and for accounts of customers 
by credit to their Treasury Tax and Loan 
Note Accounts on or before Wednesday, 
May 15.1985. When payment has been 
submitted with the tender and the 
purchase price of the Notes allotted is 
over par. settlement for the premium 
must be completed timely, as specified 
above. W r hen payment has been 
submitted with the tender and the 
purchase price is under par, the discount 
will be remitted to the bidder. 

5.2. In every case where full payment 
has not been completed on time, an 
amount of up to 5 percent of the par 
amount of Notes allotted shall, at the 
discretion of the Secretary of the 
Treasury, be forfeited to the United 
States. 

5.3. Registered definitive securities 
tendered in payment for the Notes 
alloted are not required to be assigned if 
the new Notes are to be registered in the 
same names and forms as appear in the 
registrations or assignments of the 
securities surrendered. When the new 
Notes are to be registered in names and 


. 1985 / Notices 


forms different from those in the 
inscriptions or assignments of the 
securities presented, the assignment 
should be to "The Secretary of the 
Treatury for (Notes offered by this 
circular) in the name of (name and 
taxpayer identifying number) '. Specific 
instructions for the issuance and 
delivery of the new Notes, signed by the 
owner or authorized representative, 
must accompany the securities 
presented. Securities tendered in 
payment must be delivered at the 
expense and risk of the holder. 

5.4. Registered definitive Notes will 
not be issued if the appropriate 
identifying number as required on tax 
returns and other documents submitted 
to the Internal Revenue Service (e g., an 
individual's social security number or an 
employer identification number) is not 
furnished. Delivery of the Notes in 
registered definitive form will be made 
after the requested form of registration 
has been validated, the registered 
interest account has been established, 
and the Notes have been inscribed. 

6. Separability of Principal and Interest 

6.1. Under the Treasury’s STRIPS 
program (Separate Trading of Registered 
interest and Principal of Securities), a 
book-entry Note may be divided into its 
separate components and maintained as 
such on the book-entry records of the 
Federal Reserve Banks, acting as Fiscal 
Agents of the United States. The 
components of a Note are: each future 
semiannual interest payment (hereafter 
referred to as an Interest Component); 
and the principal payment (hearafier 
referred to as the Principal Component). 
Each Interest Component and Principal 
Component shall have its own CUSIP 
number and designation, which are set 
forth in Attachment A hereto. 

6.2. In order for a book-entry Note to 
be separated into the components 
described in Section 6.1., the par amount 
of the Note must be in an amount which, 
based on the stated interest rate of the 
Note, will produce a semiannual interest 
payment of Si.000 or a multiple of 
$1,000. The minimum and multiple pur 
amount required to obtain the sepArote 
components for this offering will be 
provided in the public announcement of 
the amount and yield range of accepted 
bids for the Notes. The chart in 
Attachment B hereto provides the 
minimum and multiple par amounts 
required to separate a security into 
components at various stated interest 
rates. 

6.3. Only Notes in book-entry form 
may be separated into their components. 
Such separation may be effected at any 
time from the issue date until maturity. 
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A request to obtain the separate 
components must be made to the 
Federal Reserve Bank maintaining the 
account for the book-entry Notes. 
Normally, any such request shall be 
executed by the Federal Reserve Bank 
within 3 business days after it is 
received. 

6.4. The Principal Component will be 
payable on May 15,1995. 

6.5. Each Interest Component will be 
payable on its particular due date 
designated in Attachment A hereto. 

6.6. In the event any payment date is a 
Saturday, Sunday, or other nonbusiness 
day, the amount due will be payable 
(without additional interest) on the next- 
succeeding business day. 

6.7. Once a book-entry Note has been 
separated into its components, each 
Interest Component and the Principal 
Component may be maintained and 
transferred in multiples of Si .000. 
regardless of the par amount initially 
required for separation or the resulting 
amount of each Interest Component. 

6.8. Interest Components and Principal 
Components may be held only in book- 
entry form. 

6.9. Once there is a disposition of any 
amount of an Interest Component or of a 
Principul Component, the holder of the 
Note will be considered for tax purposes 
to have stripped the amount of principal 
allocable to the amount of the 
components disposed of as of the date 
such first disposition occurs. Both the 
retained amount allocahle to the 
stripped principal and the amount 


disposed of are thereafter treated as 
discount obligations, and the holders of 
such are subject to periodic income 
inclusion and other provisions of the 
Internal Revenue Code of 1954. 

6.10. interest Components and 
Principal Components in multiples of 
$1,000 will be acceptable to secure 
deposits of Federal public monies at 
such time and such value as will be 
determined by the Secretary of the 
Treasury. They will not be acceptable in 
payment of Federal taxes. 

6.11. Unless otherwise provided in this 
offering circular, the Department of the 
Treasury’s general regulations governing 
United States securities apply to the 
Notes separated into their components. 

7. General Provisions 

7.1. As fiscal agents of the United 
States. Federal Reserve Banks are 
authorized, as directed by the Secretary 
of the Treasury, to receive tenders, to 
make allotments, to issue such notices 
as may be necessary, to receive 
payment for. to issue and deliver the 
Notes on full-paid allotments, and to 
maintain, service, and make payment on 
the Notes. 

7.2. The Secretary of the Treasury 
may at any time supplement or amend 
provisions of this circular if such 
supplements or amendments do not 
adversely affect existing rights of 
holders of the Notes. Public 
announcement of such changes will be 
promptly provided. 

7.3. The Notes issued under this 

Attachment B 


circular shall be obligations of the 
United States, whether held in the fully 
constituted fortn or as separate Interest 
and Principal Components, and. 
therefore, the faith of the United States 
Government is pledged to pay, in legal 
tender, principal and interest on the 
Notes. 

7.4. Attachments A and B are 
incorporated as part of this circular. 
Gerald Murphy, 

Acting Fiscal Assistant Secretary 

Cusip Numbers and Designations for the 
Principal Component and Interest Com¬ 
ponents of Treasury Notes of May i 5, 
1995. SERIES B-1995. CUSJP No. 912827 
SE 3 

(IN Pnncipal Componuni n q«ipn«fd (Wirwl Ra««i 
ViMSiry Pnnocw (TPHN) Sent* 8-1906 Out 14% 15. 
19(6. CUSiPNo 9128*0 AC 1] 


Intivfil con^x>MV)tl 


OMipiafeon 

CUSiPNo 

612B33 

rnMMty rtmmt (TINT) S-1965 


Nov IS. 1665 ... 

G69 

15. 1966__ 

QH 7 

Nov 15. 1666 

6j 3 

M% 15 1987___| 

G* 0 

Nov 15, 1987.. F 

Ga 4 


own 

Nov 15 I960 . 

GM * 

U*y 15. 1969 ... . 

GP 9 

Nov 15. 1969.. 

GO 7 

M% 15. 1990 

G« & 

Nov 15. 1990 

GS 3 

11 1991 - - . _ . _. 

GT 1 

Nov 15, 199! m, _ -.. 

Go a 

M*v 15. 199? 

QV 6 

Nov 15 1992 

G A 4 

M% 13 1663.. 

Gx 2 

Nov 15. 1993 

Qy 0 


G7 7 

Nov 11 1994 _____ 

KA 1 

M% 11 1995 

H8 9 


Minimum Pace Amounts Which Are Multiples or $1000 Required in Order To Produce Interest Payments That Are Multiples or $1000 


Coupon tpuvconl) 



Coupon fcmofff) 

5000 i 

$4000000 

$1.000 00 

10 19*__ 

__, 

1.600.000 00 

41.000 00 

10250___ 

5250 .. . 

60000000 

21.000 00 

10375_ .. ... 

5375 . 

1 600 000 00 

43.00000 

10 500 

5500 ... 

400,000 00 

11.000 00 

10 626 

5625 ... 1 

320.00000 

t.toooo 

10 7V» 

5 750 

600.00000 

23.000 00 

10 876 

1675__ 

1.600400 00 

47.000 00 

11 000 

6 000 _ 

too 000 00 

300000 

11 126___ • 

6 125 

1 600 000 00 

4900000 

11250 

6250 

32000 00 

1,000 00 

11 378__ _ ~ 

6373 _ -. 

1,600.000 00 

51,000 00 

11600 

6 500 

400.00000 

13.00000 

11625 

662ti 

1.000,00000 

5300000 

|| 7m * .. 

6 750 

400.00000 

27400.00 

11 675 

6975... 

320.00000 

11,00000 

12000 

7000 

20000000 

740000 

17 176 

7125 . . _ 

1400.000 00 

6740000 

12250 

7250 

800 000 00 

29,00000 

12375. 

7 375 

1.60000000 

59.00000 

17600 

7 500 

60.000 00 

3000 00 

12 625_ ' 

7 525 ___ 

1.60000000 

6140000 

17 760 

7 750 _ 

60000000 

31,00000 

12 875 

7 875... , 

1,600000 00 

60.00000 

13000 

8000 

*Lftnrirv) 

140000 

13 125 

• 125___ 

320.000 00 

13.00000 

13250 

9290 _ ir - 

600000 00 

3300000 

13375 __ 

6375_ 

1.80040000 

67.000 00 

1UQ0__ 

8 500 _,_ 

400.000 00 

17.00000 

13625 . 

8625..._| 

1400.000 00 

6900000 

13 7<o 

675C . 

160.00000 

700000 

13675. 

6 475 

1.600.000 00 

71.00040 

14 000 


Mnumuwi fec« 


Coupon (pwewnf) 

$1.600 00000 

W1.000 00 

15250 - 

900.000 00 

41400 00 

1647$_ 

1.60000000 

63.00000 

15 500_ 

400.00000 

2140000 

15625_ 

320,000.00 

17.00000 

16 760 

800,00000 

43.000 00 

16 076 

1400,00040 

•7.000 00 

16400___ 

20000000 

nooooo 

16 125 

1.60040000 

89.000 00 

16250. 

160.00000 

9.00000 

16375... - .... . 

1.800 00000 

91.00000 

16500 

400.000 00 

23.000 00 

16 625 

1.600.00000 

9300040 

14750 

600000 00 

47.00040 

16 8 75. . _ ,. 

320.000 00 

1940000 

17000_ 

50,000 00 

300000 

17 17* 

1,60000000 

97.00000 

17JM0_ 

60000000 

49,00000 

17J75. 

140400000 

99.00040 

17600 

16.00000 

100000 

17825 .. 

1.600.000 00 

101.00000 

17 760 

800.000 00 

51400 00 

17675 . 

1.600.000 00 

103000 40 

18 000 

200.00000 

1300000 

18125 . 

32040000 

21.00000 

18250 .. 

600.000 00 

5340040 

18375 

1.600 00000 

107.00000 

18 500 . 

40040009 

2740000 

18625 

1,600.000 00 

109.000 00 

16790 

760.00000 

1140000 

16475_ 

140000040 

111 00040 

19000 

100.00000 

740400 

19125 . . 


Mvwnunn l«c« 


InlPCPrt 0* — 


WOO 000 00 
1.600 00000 
400.000 00 
64.00000 
600,00000 
».600.000 00 
25.00000 
1.600.00000 
160000 00 
1.800.00000 
400 00000 
1.600.000 00 
600,00000 
320.00000 
200.00000 
1000.00000 
600.000 OQ. 
1.600.000 00 
60 00000 
1.600 000 00 
900.00000 
1600.00000 
IOOjOQOOO 
320.000 00 
600,00000 
1.60040000 
400.00000 
1.600000 00 
32000000 
1.600000 00 
200.00000 
1.600.00000 


$51,000 00 
123,000 00 
31000 00 
StOOooo 

63.000 00 
127,00000 
2,000 M 
126.000 00 
13,000 O0 
131.000 c*o 
33.000 
133.000 00 
67.000 
27.000 OC 
17.000 O0 
137.000 00 
69.00000 
136.000 CO 
740000 
141400 00 
7140COO 
143400 00 
6000 00 
26400 00 
73 00000 
147.000 4 
37.000 00 
146,000 CO 
3,000 CO 
151.000 00 
19CLOOCOC 
1M40CIO 
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Minimum Face Amounts Which Ape Multiples Of $1000 Required in Order To Pnooucc Interest Payments That Are Multiples or $1000 


Coupon tp*cwnQ 


S000_._ 

9125 -_ 

0*50 ..... 
0 370 _ 



; 'jOO 

9625 

9750 


iGOOO 


Mmmum ftca 

__ 

tnftart*! pcymcnc 

Coupon (porconQ 


ppyrmnt 

Coupon (poromQ 

20000000 
1.000.00000 
•00,00000 
64 000 00 
400,00000 
1,300.00000 
•OOjOOOOO 
1.600 000 00 
2000000 

cf*3leSS- 

lllllllll 

888888888 

1020,_... 

14300 _____ 

14 370 ; 

1.600000 00 
60000000 
320 00000 
400.00000 
1,60000000 
•00,00000 
1.600.000 00 
40.00000 
1,600,00000 

113,00000 
57 00000 
2300000 
26.00000 
117.00000 
50.00000 
H0.00000 
3.00000 
121.000 00 

IQ.250 _| 

ifl ] 

10 JOO_ 

u300.-, . 

1962S. 

14625,_. — 

14700_—_j 

14075_ _ 

15 000 .. 

1ST* ___ 

l 

19 750__-_ 

10875___ 

20000_-.. 

20125-_ 

20250_ 


Mimmum t»c« 


400.000 00 
320000 00 
400 00000 
1.000.00000 
•00.000 00 
V60CO00 00 
10.000 00 
1.000,00000 
•00 00000 


ItlkVMl piyPiirt 


77.00000 
31.000 00 
30.000 00 
157.000 00 
73.00000 
159.000 00 
1.00000 
161,000 00 
•1.00000 


|KR Doc 85-1135 Filed 5-6~8S: 8:45 nvn] 
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I Department Circular: Public Debt Series— 
No. 14-851 

11V« Percent Treasury Bonds of 2015 

Waghiivgton. May 1.1955. 

1. Invitation for Tenders 

1.1. The Secretary of the Treasury, 

1. nder the authority of Chapter 31 of 
Title 31, United States Code, invites 

te nders for approximately $(*000,000,000 
of United States securities, designated 
\\'A% Treasury Bonds of 2015 (CUSIP 
No. 912810 DP 0). hereafter referred to as 
Bonds. The Bonds will be sold at 
auction, with bidding on the basis of 
yield. Payment will be required at the 
price equivalent of the yield of each 
iu copied bid. Additional amounts of the 
Bonds may be issued to Government 
accounts and Federal Reserve Banks for 
their own account in exchange for 
maturing Treasury securities. Additional 
amounts of the Bonds may also be 
issued at the average price to Federal 
Reserve Banks, as agents for foreign and 
international monetary authorities. 

2. Description of Securities 

2.1. The Bonds will be issued May 15. 
1985, and are offered as an additional 
amount of 11 Y*% Treasury Bonds of 2015 
(CUSIP No. 912810 DP 0) dated February 
15.1985. Payment for the Bonds will be 
bused on the price equivalent to the bid 
yield determined in accordance with 
this circular, plus accrued interest from 
February 15. 1985. to May 15.1985. 
Interest on the Bonds offered as an 
additional issue is payable on a 
semiannual basis on August 15.1985, 
and each subsequent 6 months on 
February 15 and August 15 through the 
date that the principal becomes payable. 
They will mature Feburory 15, 2015. and 
will not be subject to call for redemption 
prior to maturity. In the event any 
payment date is a Saturday. Sunday, or 
other nonbusiness day. the amount due 
will be payable [without additional 


interest) on the next-succeeding 
business day. 

2.2. The Bonds are subject to all taxes 
imposed under the Internal Revenue 
Code of 1954. The Bonds are exempt 
from all taxation now or hereafter 
imposed on the obligation or interest 
thereof by any State, any possession of 
the United Slates, or any local taxing 
authority, except as provided in 31 
U.S.C. 3124. 

2.3. The Bonds will be acceptable to 
secure deposits of Federal public 
monies. They will not be acceptable in 
payment of Federal taxes. 

2.4. Bonds in registered definitive form 
will be issued in denominations of 
$1,000. $5,000. $10,000. $100,000. and 
$1,000,000. Bonds in book-entry form 
will be issued in multiples of those 
amounts. Bonds will not be issued in 
bearer form. 

2.5. Denominational exchanges of 
registered definitive Bonds, exchanges 
of Bonds between registered definitive 
and book-entry forms, and transfers will 
be permitted. 

2.6. A book-entry Bond may be held in 
its fully constituted form or it may be 
divided into its separate Principal and 
Interest Components and maintained as 
such on the book-entry records of the 
Federal Reserve Banks, acting as fiscal 
agents of the United States. The 
provisions specifically applicable to the 
separation, maintenance, and transfer of 
Principal and Interest Components are 
set forth in Section 6 of this circular. 
Subsections 2.1. through 2.5. of this 
section are descriptive of Bonds in their 
fully constituted form: the description of 
the separate Principal and Interest 
Components is set forth in Section 6 of 
this circular. 

2.7. The Department of the Treasury** 
general regulations governing United 
States securities apply to the Bonds 
offered in this circular. These general 
regulations include those currently in 
effect, as well as those that may be 
issued at a later date. 

3. Sale Procedures 

3.1. Tenders will be received at 
Federal Reserve Banks and Branches 


and at the Bureau of the Public Debt. 
Washington. D.C. 20239. prior to 1:00 
p m.. Eastern Daylight Saving time* 
Thursday. May 9,1985. Noncompetitive 
tenders as defined below will be 
considered timely if postmarked no later 
than Wednesday. May & 1985, and 
received no later than Wednesday, May 
15.1985. 

3.2. The par amount of Bonds bid for 
must be stated on each tender. The 
minimum bid is $1,000. and larger bids 
must be in multiples of that amount. 
Competitive tenders must also show the 
yield desired, expressed in terms of an 
annual yield with two decimals, e.g.. 
7.10%. Fraction* may not be used. 
Noncompetitive tenders must show the 
term "noncompetitive** on the tender 
form in lieu of a specified yield. 

3.3 A single bidder, as defined in 
Treasury's single bidder guidelines, shall 
not submit noncompetitive tenders 
totaling more than $1,000,000. A 
noncompetitive bidder may not have 
entered into an agreement nor make an 
agreement to purchase or sett or 
otherwise dispose of any 
noncompetitive awards of this issue 
prior to the deadline for receipt of 
tenders. 

3.4 Commercial banks, which for this 
purpose are defined as banks accepting 
demand deposits, and primary dealers, 
which for this purpose are defined as 
dealers who make primary markets in 
Government securities and are on the 
list of reporting dealers published by the 
Federal Reserve Bank of New york, may 
submit tenders for accounts of 
customers if the names of the customers 
and the amount for each customer are 
furnished. Others are permitted to 
submit tenders only for their own 
account. 

3.5 Tenders for their own account will 
be received without deposit from 
commercial banks and other banking 
institutions: primary dealers, as defined 
above; Federally-insured savings and 
loan associations; States, and their 
political subdivisions or 
instrumentalities; public pension and 
retirement and other public funds: 
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international organizations <n which the 
United States holds membership; foreign 
central banks and foreign states; Federal 
Reserve Banks; and Government 
accounts.Tenders from all others must 
be accompanied by Tull payment for the 
amount of Bonds applied for. or bv a 
guarantee from a commercial bank or a 
primary dealer of 5 percent of the par 
amount applied Tor. 

3.6 Immediately after the deadline for 
receipt of tenders, tenders will be 
opened, followed by a public 
announcement of the amount and yield 
range of accepted bids. Subject to the 
reservations expressed in Section 4, 
noncompetitive tenders will be accepted 
in full, and then competitive tenders will 
be accepted, starting with those at the 
lowest yields, through successively 
higher yields to the extent required to 
attain the amount offered. Competitive 
tenders at yields higher than 12.14% will 
not be accepted, because the equivalent 
prices would fall below the original 
issue discount limit of 92.7501 Tenders at 
the highest accepted yield will be 
prorated if necessary. After the 
determination is made as to which 
tenders are accepted, the price on each 
competitive tender allotted will be 
determined and each successful 
competitive bidder will be required to 
pay the price equivalent to the yield bid. 
Those submitting noncompetitive 
tenders will pay the price equivalent to 
the weighted average yield of accepted 
competitive tenders. Price calculations 
will be carried to three decimal places 
on the basis of price per hundred, e.g., 
99.923, and the determinations of the 
Secretary of the Treasury shall be Final. 
If the amount of noncompetitive tenders 
received would absorb all or most of the 
offering, competitive tenders will be 
accepted In an amount sufficient to 
provide a fair determination of the yield. 
Tenders received from Government 
accounts and Federal Reserve Banks 
will be accepted at the price equivalent 
to the weighted average yield of 
accepted competitive tenders. 

3.7 Competitive bidders will be 
advised of the acceptance of their bids. 
Those submitting noncompetitive 
tenders will be notified only if the 
tender is not accepted in full, or when 
the price at the average yield is over 
par. 

4. Reservations 

4.1. The Secretary of the Treasury 
expressly reserves the right to accept or 
reject any or all tenders in whole or In 
part, to allot more or less than the 
amount of Bonds specified in Section 1. 
and to make different percentage 
allotments to various classes of 
applicants when the Secretary considers 


it In the public interest. The Secretary’s 
action under this Section is final. 

5. Payment and Delivery 

5.1. Settlement for the Bonds allotted 
must be made at the Federal Reserve 
Bank or Branch or at the Bureau of the 
Public Debt, wherever the tender W39 
submitted, and must include secured 
interest from February 15.1985. to May 
15.1885. in the amount of $27.65884 per 
$1,000 of Bonds allotted. Settlement on 
Bonds allotted to Institutional investors 
and to others whose tenders are 
accompanied by a guarantee as 
provided in Section 3.5. must be made or 
completed on or before Wednesday. 

May 15,1985. Payment in full must 
accompany tenders submitted by all 
other investors. Payment must be in 
cash: in other funds immediately 
available to the Treasury; in Treasury 
bills, notes, or bonds maturing on or 
before the settlement date but which are 
not overdue as defined in the general 
regulations governing United States 
securities; or by check drawn to the 
order of the institution to which the 
tender was submitted, which must be 
received from institutional investors no 
later than Monday, May 13.1985. In 
addition. Treasury Tax and Loan Note 
Option Depositaries may make payment 
for the Bonds allotted for their own 
accounts and for accounts of customers 
by credit to their Treasury Tax and Loan 
Accounts on or before Wednesday, May 
15,1985. When payment has been 
submitted with the tender and the 
purchase price of the Bonds allotted is 
over par. settlement for the premium 
must be completed timely, as specified 
above. When payment has been 
submitted with the tender and the 
purchase price is under par. the discount 
will be remitted to the bidder. 

5.2. In every case where full payment 
has not been completed on time, an 
amount of up to 5 percent of the par 
amount of Bonds allotted shall, at the 
discretion of the Secretary of the 
Treasury, be forfeited to the United 
States. 

5.3. Registered definitive securities 
tendered in payment for the Bonds 
allotted are not required to be assigned 
if the new Bonds are to be registered in 
the same names and forms as appear in 
the registrations or assignments of the 
securities surrendered. When the new 
Bonds are to be registered in names and 
forms different from those in the 
inscriptions or assignments of the 
securities presented, and assignment 
should be to “The Secretary of the 
Treasury for (Bonds offered by this 
circular) in the name of (name and 
taxpayer Identifying number)”. Specific 
instructions for the issuance and 


delivery of the new Bonds, signed by the 
owner or authorized representative, 
must accompany the securities 
presented. Securities tendered in 
payment must be delivered at the 
expense und risk for the holder. 

5.4. Registered definitive Bonds will 
nut be issued if the appropriate 
identifying number as required on lax 
returns and other documents submitted 
to the Internal Revenue Service (e.g., an 
individual’s social security number or an 
employer identification number) is not 
furnished. Delivery of the Bonds in 
registered definitive form will be made 
after the requested form of registration 
has been validated, the registered 
interest account has been established, 
and the Bonds have been inscribed. 

6. Separability of Principal and Interest 

6.1. Under the Treasury's STRIPS 
program (Separate Trading of Registered 
interest and Principal of Securities), a 
book-entry Bond may be divided into its 
separate components and maintained as 
such on the book-entry records of the 
Federal Reserve Banks, acting as Fiscal 
Agents of the United States. The 
Components of a Bond are: each future 
semi annual interest payment (hereafter 
referred to as an Interest Component): 
and the principal payment (hereafter 
referred to as the Principal Componen 11. 
Each Interest Component and Principal 
Component shall have its own CUSIP 
number and designation.which are set 
forth in Attachment A hereto. 

6.2. In order for a book-entry Bond to 
be separated into the components 
described in Section 6.1., the par amount 
of the Bond must be in sn amount 
which, based on the stated interest rate 
of the Bond, will produce a semiannual 
interest payment of $1,000 or a multiple 
of $1,000. The minimum and multiple par 
amount required to obtain the gftparate 
components for this offering is $100,000 

6.3. Only Bonds in book-entry form 
may be separated into their components. 
Such separation may be effected at any 
time from the issue date until maturity 
A request to obtain the separate 
components must be made to the 
Federal Reserve Bank maintaining the 
account for the book-entry Ronds. 
Normally, any such request shall be 
executed by the Federal Reserve Bank 
within 3 business days after it is 
received. 

6.4. The Principal Component will be 
payable on February 15. 2015. 

6.5. Each Interest Component will be 
payable on its particular due date 
designated in Attachment A hereto. 

6.6. In the event any payment date is a 
Saturday, Sunday, or other nonbusiness 
day, the amount due will be payable 
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(without additional interest) on the next- 
succeeding business day. 

8.7. Once a book-entry Bond has been 
separated into its components, each 
Interest Component and the Principal 
Component may be maintained and 
transferred in multiples of $1,000. 
regardless of the par amount initially 
required for separation or the resulting 
amount of each Interest Component. 

6.8. Interest Components and Principal 
Components may be held only in book- 
entry form. 

6.9. Once there is a disposition of any 
amount of an Interest Component or of a 
Principal Component, the holder of the 
Bond will be considered for tax 
purposes to have stripped the amount of 
principal allocable to the amount of the 
components disposed of as of the date 
such first disposition occurs. Both the 
retained amount allocable to the 
stripped principal and the amount 
disposed of are thereafter treated as 
discount obligations, and the holders of 
such are subject to periodic income 
inclusion and other provisions of the 
Internal Revenue Code of 1954. 

6.10. Interest Components and 
Principal Components in multiples of 
$1,000 will be acceptable to secure 
deposits of Federal public monies at 
such time and such value as will be 
determined by the Secretary of the 
Treasury. They will not be acceptable in 
payment of Federal taxes. 

6.11. Unless otherwise proivided in 
this offering circular, the Department of 
the Treasury’s general regulations 
governing United States securities apply 
to the Bunds separated into their 
components. 

7. General Provisions 

7.L As fiscal agents of the United 
States. Federal Reserve Banks are 
authorized, as directed by the Secretary 
of the Treasury, to receive tenders, to 
make allotments, to issue such notices 


as may be necessary, to receive 
payment for, to issue and deliver the 
Bonds on full-paid allotments, and to 
maintain, service, and make payment on 
the Bonds. 

7.2. The Secretary of the Treasury 
may at any time supplement or amend 
provisions of this circular if such 
supplements or amendments do not 
adversely affect existing rights of 
holders of the Bonds. Public 
announcement of such changes will be 
promptly provided. 

7.3. The Bonds issued under this 
circular shall be obligations of the 
United States, whether held in the fully 
constituted from or as separate Interest 
and Principe-! Components, and. 
therefore, the faith of the United States 
Government is pledged to pay. in legal 
tender, principal and interest on the 
Bonds. 

7.4. Attachment A is incorporated as 
part of this offering circular. 

Gerald Murphy. 

Acting Fiscal Assistant Secretary . 


Cusip Numbers and Designations for the 
Principal Component and interest Com¬ 
ponents of 11V4 Percent Treasury 
Bonos of February 15. 2015 . CUStP No 
912010 DP 0 


IThe 

my 

No 


NftnoMl Component to 
Prwapel rrpfto 2015 
912803 AA 1] 


■ _ tin Port#* Tip**, 
dmi February 15. 2015. CUSIP 


InUuejT component* 


Devgnetion 

CUStP No 

•12832 

Tieeeuy Mere* (TINT) 2016 4u* 

Aug 15. 1085 ... 

Feb 15. 1988 

AW 0 
AX B 

Aug IS. 1986 

AY 6 

Feb 15 198? 

AZ3 
BA 7 

Aug 15. 1987 . 

Feb 15. 1988 

B8 5 

Aug 15 1688 . 

ec 3 

Feb 15. 1989 

BO 1 

Aug 15. 1989 

BE 9 

Ag 15 1800 - . J 

00 4 

Feb 18. 19(91 

Aug 15 1981 

BH 2 
BJ 6 

Feb 15. 199? 

BK 5 


Cusip Numbers ano Designations for the 
Principal Component and Interest Com¬ 
ponents Of 11 V* Percent Treasury 
Bonos of February 15 . 2015 , CUSIP No 
912810 DP 0 —Continued 

(Tim Pnnepel Component it <te*on»led 11S Percent Trees 
vry Pnnco*) fTPRNj 2015 due February 15. 2015. CuS* 5 
No 812803 AA i| 


mcereet component* 


Omgnenon 

CUSIP No 
812833 

Aug 15. 1992 ..-- 

BL3 

Feb 15. 1993 

BM 1 

Aug 15. 1993 _ 

BN 9 

Feb. 15 1994 ..... 

BP 4 

Aug 15 1994 

00 2 

Fan 1& 198 _ ., 

BR 0 

Aug 11 1995 

BS A 

Feb 11 1998 _ 

BT6 

Aug 15. 1908 __... .._ 

8U 3 

Feb 15 1987 

ev i 

Ang 15 too? 

0W 9 

Feb 45. 1988 . - _ 

ax 7 

Aug 15 1998 

BY 5 

Feb 46 1998 

az 2 

Aug 15 1898 

CA 6 


CO 4 

Aug 15. 2000 

GC ? 

Feb 15.2001 

CC 0 

Aug 15. 2001. 

CEB 

Feb 15 2002 . . 

O 5 

Aug 1$ 2002. 

CG 3 

Feb 15 2008 . . a 

CM 1 

Aug. 15. 2003 . 

CJ 7 


O 4 

Aug 15, 2004 

a 2 

Feb 15 2005 

CM 0 

Aug. 15. 2005 .... j 

cn e 

Feb 15.2008 

CP 3 

Aug 15. 2008 

CO 1 

Feb 15. 2007 . ... . 

CR 9 

Aug 15. 2007 _ 

CS7 

Feb 15 2008 

CT 5 

Aug 15 ?X8 

CU 2 

Feb 15,2008 

CV0 

Aug 16, 2009 

CW 8 

Feb. 15,2010. ... ..^ 

CX8 

Aug 15.2010 

CY4 

F«b 15. 2011. .. . 

C? 1 

Aug 15 2011 . _ j 

OA 5 

Feb IS. 2012 . 

00 3 

Aug 15 2012 . 

DC 1 

Feb 15. 2013 . , 

00 9 

Aug 15. 2013 _ _! 

OE 7 

Feb 15 2014 _ 

OF 4 

Aug 15 2014 __ * 

OG2 

Feb 15. 2015 - 

OHO 


|FR Doc 85-11136 Filed S-B-8& 8:45 «mj 
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Sunshine Act Meetings Fodimil Register 

Vol. 50. No. 88 
Tuesday. May 7. 1985 


This section ol the FEDERAL REGISTER 
contains noticos ot meetings published 
under the "Government in the Sunshine 
Act" (Pub. L 94-409) 5 U.SC. 552tXe)<3). 


CONTENTS 


Item 

Consume Product Safety Commission 1 ,2 

Equal Employment Opportunity Com¬ 
mission . . ...., 3 , 4 , 5 

Federal Communications Commission. 6 . 7 

Federal Reserve System...-™™__ Q. 9 

National Science Board...—__ 10 

National Transportation Safety Board.. 11 

Nuclear Regulatory Commission.. 12 

Pacific Northwest Electric Power and 
Conservation Planning Council.- 13 


1 

CONSUMER PRODUCT SAFETY 
COMMISSION 

time and date: 9:30 a.m., Tuesday. May 
7, 1985. 

location: Third Floor Hearing Room, 
till—18th Street. NW.. Washington. 
D.C. 

status: Closed to the Public. 
matters to be considered: 

Commission Procedures Review . 

The Commission and staff will review 
internal procedures relating to Commission 
decisionmaking. (This is a continuation of the 
March 0.1985 meeting) 

FOR A RECORDED MESSACE CONTAINING 
THE LATEST AGENDA INFORMATION, CALL: 

301-492-5709. 

CONTACT PERSON FOR ADDITIONAL 

information: Sheldon D. Butts. Office 
of the Secretary. 5401 Westbard Ave., 
Bethesda. Md. 20207; 301-492-8800. 
Sheldon D. Butts, 

Deputy Secretary. 

|FR Doc 85-11038 Filed 5-2-85; 5:10 pml 
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2 

CONSUMER PRODUCT SAFETY 
COMMISSION 

TIME AND DATE; 9:30 a.m,. Wednesday, 
May 8* 1985. 

location: Third Floor Hearing Room. 
1111—18th Street. NW.. Washington. 
D.C. 

STATUS: Open to the public. 

MATTERS TO BE CONSIDERED: 7. 

Voluntary Standards: Alternatives for 
Increased Support. 


The staff will brief the Commission on 
options for Increasing CPSC support of 
voluntary* standards activities. 

Closed to the Public: 

2. Enforcement Matter OS *4065 

The staff will brief the Commission on 
Enforcement Matter OS *1665. 

FOR A RECORDED MESSAGE CONTAINING 
THE LATEST AGENDA INFORMATION CALL: 

301—492-5709. 

CONTACT PERSON FOR ADDITIONAL 

information: Sheldon D. Butts. Office 
of the Secretary, 5401 Westbard Ave., 
Belhesda. Md. 20207 301-—192-8800 
Sheldon D. Butts. 

Deputy Secretary. 

|FR Doc. 85-11037 Filed 5-2-85: 5:10 pm| 
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3 

EQUAL EMPLOYMENT OPPORTUNITY 
COMMISSION 

DATE ANO time: 2:00 PM (Eastern Time). 
Monday. May 13.1985. 

place: Clarence M. Mitchell. Jr., 
Conference Room No. 200-C on the 2nd 
Floor of the Columbia Plaza Office 
Building, 2401 “E * Street. NW* 
Washington. D.C. 20507. 

status: Closed to the public. 

MATTERS TO BE CONSIDERED: 

Closed 

1. Litigation Authorization; GC 
Recommendations. 

2. Proposed Commission Decision. 

3. Options Paper on Enforcement of an 
ORA Decision. 

NOTE—Any matter not discussed or 
concluded may be carried over to a later 
meeting. (In addition to publishing notices on 
EEOC Commission Meetings in the Federal 
Register, the Commission also provides a 
recorded announcement a full week in 
advance on future Commission sessions. 
Please telephone (202) 634-8748 at all times 
for information on theso meetings). 

CONTACT PERSON FOR MORE 
INFORMATION: Cynthia C. Matthews, 
Executive Officer, Executive Secretariat 
at (202) 634-8748. 

Dated: May 2. 1985. 

Cynthia C. Matthews. 

Executive Officer. 

This Notice Issued May 2.1985. 

|FR Doc. 85-11078 Filed 5-3-85:12.30 pm| 

BILLING COOC •750-0S-M 


4 

EQUAL EMPLOYMENT OPPORTUNITY 
COMMISSION 

“FEDERAL REGISTER** Citation of 
Previous Announcement: 50 FR 15899 
PREVIOUSLY ANNOUNCED TIME ANO DATE 
OF MEETING: 9:30 am (Eastern Time). 
Tuesday April 30.1985. 

CHANGE IN THE MEETING: The following 
matter has been postponed until further 
notice; 

“Proposed Change in Procedures for 
Obtaining Commission Approval of a 
Recommendation to Participate as Amir..* 
Curiae* 

CONTACT PERSON FOR MORE 

information: Cynthia C, Matthews. 
Executive Officer Executive Secretun.it. 
at (202) 834-8748. 

Dated: Moy 2,1985. 

Cynthia C. Matthews, 

Executive Officer. Executive Secretariat. 

This notice Issued May 2.1985. 

[FR Doc. 85-11079 Filed 5-3-85; 1283 pm| 

BILUNG COOC S750-04-U 
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EQUAL EMPLOYMENT OPPORTUNITY 
COMMISSION 

DATE AND TIME: 9:30 AM (Eastern Time), 
Tuesday. May 14.1985. 
place: Clarence KL Mitchell, Jr., 
Conference Room No. 200-C on the 2nd 
Floor of the Columbia Plaza Office 
Building 2401 “E M Street. NW* 
Washington, D.C 20507. 
status: Part will be open to the public 
and part will be closed to the public 
MATTER8 TO BE CONSIDERED: 

1 Announcement of Notation Vutefs). 

2. A Report on Commission Operations 
(Optional). 

3. Processing Charges Raising the Issuer of 
Jurisdiction Over Licensing Agencies. 

4. Amendments to EEO-3, Reporting 
Requirements (Local Union Reports). 

5. Proposed Contracts for Expert Servit «* 
in Connection with Court Cases. 

Closed 

1. Litigation Authorization; Ceneral 
Counsel Recommendations. 

2. Proposed Commission Decision. 

3. Options Paper on Enforcement of an 
ORA Decision. 

Note,—Any matter not discussed or 
concluded may be carried over to a later 
meeting. (In addition to publishing notice* on 
EEOC Commission Meetings in the Federal 
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Register, the Commission also provides a 
re corded announcement a full week in 
advance on future Commission sessions. 
Please telephone (202) 534-6748 at all times 
for information on these meetings). 

CONTACT PERSON FOR MORE 

information: Cynthia C. Matthews, 
Fxecutlve Officer Executive Secretariat 
at (202) 634-6748. 

Dated: May 2.1985. 

Cynthia C. Matthews. 

Executive Officer 

This Notice Issued May 7,1965 

|FR Doc. 85-11080 Filed 5-3-65:12:03 pm| 

S LUNG CODE S7J0-0VM 


6 

FEDERAL COMMUNICATIONS COMMISSION 

May 2.1985. 

The Federal Communications 
Commission will hold an Open Meeting 
on the subjects listed below on 
Thursday. May 9,1985. which is 
m heduled to commence at 9:30 A M., in 
Room 856, at 1919 M Street. N.W.. 
Washington, D C. 

Agenda* Item No,, and Subject 

i^neral—1—Title: First Report and Order, 
Docket 81-413, Authorization of spread 
spectrum systems under Parts 15 and 90 of 
the KCC Rules and Regulations. Summary: 
The Commission will consider changes to 
Part 15 of the Rules to allow spread 
spectrum system* to operate in the ISM 
hands at 902-928. 2400-2483.5 and 5725- 
5875 Mils on a noninterference basis to 
other authorized users of these bands. The 
Commission will also consider changes to 
Part 90 of the Rules to allow law 
enforcement officers to operate direct 
sequence and time hopping spread 
spectrum transmitters on selected Public 
Safety Radio Service frequencies. 

('••nerat—2—Title: Amendment of Parts 2 and 
97 of the Commission's Rules and 
Regulations to authorize spread spectrum 
techniques in the Amateur Radio Service. 
Summary: The Commission will consider 
whether or not to revise the Technical 
Regulations and Operating Requirements 
and Procedures for the Amateur Radio 
Service. 

Pnvate Radio—1—Title: Reorganization und 
revision of Parts 81 and 83 of the rules to 
provide a new Part 80 governing the 
maritime radio services. Summary: In this 
Notice of Proposed Rule Making the FCC 
wilt consider whether to propose to revise 
and reorganize the existing Parts 81 and B3 
of its rules to produce a new Part 80 
governing the maritime radio services. The 
objective of the rulemaking would be to 
review these regulations and eliminate 
unnecessary language and rules contained 
in Parts 81 and 83. 

Common Carrier—1—Title: Application for 
waiver of Uniform Settlements Policy, filed 
by FTC Communications to allow a lower 
accounting rate for telex service with the 
U.K. and CF.PT nations. Summary: The 


Commission will consider whether to grant 
or deny the waiver request under the 
waiver guidelines of the Uniform 
Settlements Policy. 

Common Carrier—2—Title: North American 
Telecommunications Association Petition 
for Declaratory Ruling Under Section 54.702 
of the Commission's Rules Regarding the 
Integration of Centrex. Enhanced Serv ices, 
and Customer Premises Equipment. 
Summary: The Commission will consider 
whether to adopt an Order which 
addresses whether certain Centrex features 
are enchanced services as defined by the 
Second Computer Inquiry. 

Mass Media—1—Title: License renewal 
applications of Stations KUNA and KS1.Y- 
FM. San Luis Obispo. California, and 
Stations KUSD-AM-AM-TV. Vermillion. 
South Dakota. Summary: The Commission 
will consider whether the EEO programs of 
the above stations are sufficient and 
whether grant of the license renewal 
applications is in the public interest. 

Mass Media—2—Title: Reexamination of the 
Commission’s Rules and Policies Regarding 
the Attribution of Ownership Interests in 
Broadcast. Cable Television and 
Newspaper Entities (MM Docket No. 83-46. 
incorporating Docket Nos. 20521, 20548 and 
BC 78-239). Summary: By this 
Memorandum Opinion and Order the 
Commission will consider, on 
reconsideration, whether or not to revise 
the standards governing the means by 
which it attributes interests in broadcast, 
cable television and newspaper properties 
and the manner in which these interests 
are reported. 

This meeting may be continued the 
following work day to allow the 
Commission to complete appropriate 
action. 

Additional information concerning 
this meeting may be obtained from 
Judith Kurtich. FCC Office of 
Congressional and Public Affairs, 
telephone number (202) 254-7674. 

William J. Tricarico. 

Secretary. Federal Communications 
Commission. 

JFR Doc. 85-11113 Filed 5-3-85; 2:36 pm| 

BILLING COOC S712-014I 
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FEDERAL COMMUNICATIONS COMMISSION 

May 2,1985. 

Additional Item To Be Considered at 
Open Meeting, Thursday. May 9,1985. 

The Federal Communications 
Commission will consider an additional 
item on the subject listed below at the 
Open Meeting scheduled for 9:30 A.M.. 
Thursday. May 9.1985 at 1919 M Street. 
N.W., Washington. D.C. 

Agenda, Item No., and Subject 

Mas* Media—3—Title: Application for 
review and petition for reconsideration of 
Bureau'* action* dismissing the 


applications of Way of the Cross of Utah, 
tnc. and Way of the Cross of Odessa. Inc. 
for non commercial educational television 
station* to operate in Ogden. Utah, and Big 
Spring. Texas, respectively. Summary: The 
Commission will determine whethrr the 
applicant* are either educational 
institutions or educational organizations 
eligible to apply for reserved broadcast 
channels. 

Additional information concerning 
this meeting may be obtained from 
Judith Kurtich. FCC Office of 
Congressional and Public Affairs, 
telephone number (202) 254-7674. 

William J. Tricarico. 

Secretary. Federal Communications 
Commission. 

|FR Doc 85-11112 Filed 5-3-85: 2:36 pm| 
BILLING COOC SM7-01-M 
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FEDERAL RESERVE SYSTEM 
"FEDERAL REGISTER’* CITATION OF 

previous announcement: Notice 
forwarded to Federal Register on April 

30.1985. 

PREVIOUSLY ANNOUNCED TIME ANO OATE 
OF the meeting: 10:00 a.m., Wednesday. 
May 8,1985. 

CHANGES in the MEETING: Addition of 
the following open Item(s) to the 
meeting: 

1. Proposal to reduce risks on large- 
dollar wire transfer systems. (Proposed 
curlier for public comment: Docket No. 
R-0515) 

CONTACT PERSON FOR MORE 
information: Mr. Joseph R, Coyne. 
Assistant to the Board: (202) 452-3204. 

Dated: May Z 1985. 

|ames McAfee, 

Associate Secretary of the Board. 

|FR Doc. 85-11048 Filed 5-3-85; 10:49 am| 
BILUNG COOC *210-0141 
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FEDERAL RESERVE SYSTEM 

time ANO DATE: 11:00 a.m., Monday. 

May 13.1965. 

place: Marriner S. Eccles Federal 
Reserve Board Buliding. C Street 
entrance between 20th and 21st Streets, 
NW„ Washington, D.C. 20551. 
status: Closed. 

MATTERS TO BE CONSIDERED: 

1. Building proposal* regarding the Federal 
Reserve Bank of Chicago. (This item whs 
originally announced for a closed meeting on 
May 6.1965.) 

Z Proposed purchase of a telephone system 
within the Federal Reserve System. (This 
item was originally announced for a closed 
meeting on May 6,1985.) 
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3. Personnel actions (appointments, 
promotions, assignments, reassignment*. and 
salary actions) involving individual Federal 
Reserve System employees. 

4. Any items carried forward from a 
previously announced meeting. 

CONTACT PERSON FOR MORE 

information: Mr [oseph R. Coyne. 
Assistant to the Board. (202) 452-3204. 
You may call (202) 452-3207. beginning 
at approximately 5 p.m. two business 
days before this meeting for a recorded 
announcement of bank and bank 
holding company applications scheduled 
for the meeting. 

Dated May 3.1985. 

fames McAfee. 

Associate Secretary of the Board. 

|FR Doc. 85-11137 Filed 5-5-85; 3:08 pm) 

BILLING CODE 4210-01-* 
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NATIONAL science board 
date ANO time: May 17.1985: 

8:15 a.m. Closed Session. 

9:15 a m. Open Session. 

place: National Science Foundation. 
Washington, D.C. 

STATUS: Most of this meeting will be 
open to the public. Part of the meeting 
will be closed to the public. 

MATTERS TO BE CONSIDERED AT THE 
OPEN SESSION: 

5 Minutes—March 1985 Sleeting. 

6 Chairman’s Report. 

7. Director's Report. 

8. Annual Report of the Executive 
Committee. 

9. Science Indicators—J984. 

10. Other Business. 

MATTERS TO BE CONSIDERED AT THE 
CLOSEO session: 

1. Minutes—Match 1985 Meeting 

2. NSB and NSF Staff Nominees. 

3. Executive Committee Elections. 

4. Grants. Contracts, and Programs. 
Margaret L Windus, 

Executive Officer. 

[FR Doc. 85-11033 Filed 5-2-85; 4c2& pm| 

BtUJMQ COOC 7*55-01-* 


11 

NATIONAL TRANSPORTATION SAFETY 
BOARD 

(NM-8S-9) 

TIME ANO DATE: 9 a.tiu Tuesday, May 14. 
1985. 

PLACE: NTSB Board Room. Eighth Ftoor. 
800 Independence Ave.. SW., 
Washington. D.C. 20594. 
status: Open 


MATTERS TO BE CONSIDERED: 

1. Railroad Accident Report: Head on 
Collision of National Railroad Passenger 
Corporation (Amtrak) Passenger Train No*. 
151 and 188. Astoria. Queen*. New York, 

New York. July 23.1984. 

2. Marne Accident Report Capsizing of 
the Excusion Vestel SCITAN1C on the 
Tennessee River, near Huntsville, Alabama, 
July 7,1984 

3. Marine Accident Report Explosion and 
Sinking of the ILS Tankship SS AMERICAN 
EAGLE, Gulf of Mexico, February 28 and 27. 
1984 

4. Recommendation to Federal Railroad 
Administration. Brotherhood of Locomotive 
Engineers. Cm ted Transportation Union, and 
Association of American Railroads regarding 
crew qualifications and authority on freight 
trains. 

5. Raifrood Accident Report Collision of 
Denver and Rio Grande Western Railroad 
Company Yard Switching Move with its own 
Train and Release of Hazardous Materials. 
Denver. Colorado, April 3.1963. 

8 Railroad .Accident Report Vinyl 
Chloride Monomer Release from a Railroad 
Tank Car and Flre k Formosa Plastics 
Corporation Plant. Baton Rouge, Louisiana, 
futy 30, 1983. 

7. Railroad Accident Report Derailment of 
New York City Transit Authority Subway 
Train in (he (or«i lemon Street Tunnel New 
York. New York. March 17.1984. 

CONTACT PERSON FOR MORE 
information: Sharon Flemming. (202) 
382-6525. 

Ray Smith, 

Federal Register Liaison Officer. 

March 11.1985. 

IFR Doc. 85-11184 Filed V3-B5; 4:08 pm| 
BILUNG COOC 7S3S-OMI 
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nuclear regulatory commission 
date: Weeks of May 6.13.20, and 27. 
1985. 

place: Comissioners* Conference Room, 
1717 H Street, NW.. Washington. D.C. 
status: Open and Closed. 

MATTERS TO BE CONSIDERED: 

Week of May 6 

Wednesday. May B 

10 30 0.QL 

Briefing by AIF or State of the Industry 
(Public Meeting) 

2:00 p.m. 

Discussion of Management Organization 
and Interna! fVrsrmne! Matters (Closed— 
Ex. 2 and 6) 

Thursday, May 9 
10:00 a.m. 

Binding on Brook haver Report on 
Independent So My Organisation (Public 
Meeting) 

2:00 p.m. 

Executive Branch Briefing (Closed-Ex. 1) 
3:30 pm. 

Affirmattofi/Dfaciundon and Vote (Public 
Meeting) 


a. Options to respond to Remand of Cuant 
v. XRC 

b. TMl-1 Restart Proceeding—TMIA 
Motion for Reconsideration of Denial of 
Section 169 Hearing Request on 
Licensee’s Character 

C. TMi-1 Restart Motions for 
Reconsideration of Commissions 
Decision that No Further Hearings are 
Required 

Friday. May JO 
10.00 am. 

Periodic Meeting with advisory Committee 
on Reactor Safeguards lPublic Meeting! 

Week of May 13 — 

Tentative 

Wednesday, May IS . 

2:00 pan. 

Briefing on Proposed Revision of Pari 20 
(Public Meeting] 

Thursday - May 16 
10:00 a.m. 

Mid-Year Budget and Program Review 
(Public Meeting) 

2.00 p.m. 

Affirmation Meeting (Public Meeting] (if 
needed) 

230 p.m. 

Discussion of Management-Organization 
and Internal Personnel Matter* (Closed- 
Ex. 2 and 6) 

Weak of May 20— 

Tenntive 

Thursdoy May 23 

9:30 a.m. 

Discussion of Coding Investigation 
(Closed—Ex. 5 and 7) 

10:30 a.m. 

Discussion/Possible Vote of Full Power 
Operating License for Pain Verde-1 
(Public Meeting) 

2:00 p.m. 

Discussion on Shoreham Adjudication 
Matter (Closed—Ex. 10) (Tentative) 

3:30 p.m. 

Affirmation Meeting (Public Meeting) (if 
needed) 

Week of May 27 

Tentative 

Wednesday. May 29 
10 00 a.m 

Discussion of Management-Organization 
and Internal Personnel Matters (Uoord— 
EX 2 and 6) 

Thursday. May 30 

3:30 p.m. 

Affirmation Meeting (Public Meeting) (if 
needed) 

ADDITIONAL INFORMATION: Discussion of 
Management-Organization and Internal 
Personnel Matters (Closed—Ex. 21 was 
held on April 30. 

Affirmation of ’’Export control trigger 
List—Amendments to Par! tltf* {Public 
Meeting) was held on May t 
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TO VERIFY THE STATUS OF MEETING CALL 
(RECORDING)— (202) 634-1498, 

CONTACT PERSON FOR MORE 
information: Julia Corrado (202) 634- 
1410. 

May 2.1965. 

(KR Doc. 85-11155 Filed S-3-85; 4:04 pm) 

OILUNO COO€ 75*0-01-M 


13 

PACIFIC NORTHWEST ELECTRIC POWER 
AND CONSERVATION PLANNING COUNCIL 

(Northwest Power Planning Council). 
action: Notice of meeting to be held 
pursuant to the Government in the 


Sunshine Act (5 U.S.C. 552b), 
status: Open. 

TIME AND DATE: May 15-16,1985. 9:00 
a.m. 

PLACE: Council Offices. 850 SW. 
Broadway. Suite 1100. Portland. Oregon. 

MATTERS TO BE CONSIDERED: 

• Staff Presentation and Public Comment 
on Role of Power Institutions in the 1985 
Power Plan Issue Paper. 

• Staff Presentation and Public Comment 
on Draft Resource Portfolio. 

• Staff Presentation on Action Plan Issue 
Paper, 

• Council Decision on Council intertie 
Access Policy Issue Paper 

• Council Decision on Out-of-Region 
Imports/Exports Issue Paper. 


• Public Comment on Potential and 
Achievable Conservation Issue Paper. 

• Public Comment on Research, 
Development and Demonstration of 
Promising Resources. 

• Public Comment on Lost Opportunity 
Resources. 

• Council business. 

Public Comment will follow each item. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Bess Wong, (503) 222-5161. 

Edward Sheets. 

Exccuti ve Director. 

[FR Doc. 85-11071 Filed 5-3-65; 11:48 nm| 

BILLING COOS 0000-00-M 
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DEPARTMENT OF THE INTERIOR 
Fish and Wildlife Service 
50 CFR Part 20 

Migratory Bird Hunting; Guidelines on 
Minimum Criteria for Identification of 
Nontoxic Shot Zones for Waterfowl 
Hunting 

aoemcy: Fish and Wildlife Service, 
Interior. 

ACTION: Notice of modified guidelines.' 

summary: This notice contains a 
modified proposal for criteria that would 
be used as guidelines in determining 
areas where waterfowl ingestion of lead 
shotshell pellets is considered to be a 
significant problem and where nontoxic 
shot should be used by waterfowl 
hunters. This modified proposal is the 
result of public comment received on the 
initial Fish and Wildlife Service (FWS) 
proposal published on January 16 1985. 
When waterfowl eat spent lead 
shot6hell pellets during the course of 
feeding, sickness and death may result. 
The use of nnntoxlc shot has been found 
to reduce lead poisoning sickness and 
mortality. The only nontoxic shot 
currently available on the market is 
steel shot. One year after the 
implementation of these criteria, an 
analysis will be made to assess their 
effectiveness and practicality. 
date: Comments must be submitted by 
June 20.1985. 

ADDRE3S: Submit comments to Director 
(KWS/MDMO). U.S. Fish and Wildlife 
Service. Department of the Interior, 
Washington. DC 20240 (telephone 202- 
254-3207). 

FOR FURTHER INFORMATION CONTACT: 

Rollin D. Sparrowe, Chief, Office of 
Migratory Bird Management, Fish and 
Wildlife Service, Department of the 
Interior, Washington. DC 20240 
(telephone 202-254-3207). 
SUPPLEMENTARY INFORMATION: The FWS 
is seeking to reduce losses of waterfowl 
from preventable causes such as disease 
and lead poisoning. When waterfowl eat 
spent lead shotshell pellets, the birds 
may become sick or die. The ingested 
pellets provide a highly concentrated 
and intensive dosage of lead in a rather 
short period of time. 

In dealing with the lead problem, the 
FWS initiated several actions in recent 
months of which this criteria proposal is 
one of the most important. The reason 
that the criteria are important is that 
they provide a scientifically sound and 
businesslike way to identify and 
designate nontoxic shot zones on a 
reasonably uniform basis throughout 
each waterfowl fiyway within the 


United States. Since 1976 the manner in 
which these zones were established has 
varied by region and State. Because of 
this, the method of zone selection has 
been controversial By opening the 
criteria to public comment, the FWS Is 
attempting to maximize public 
involvement from the start and to use 
this as a means to supplement its own 
data and analysis. 

As indicated in 50 CFR 20.21(j) and 50 
CFR 20.106 nontoxic shot is required for 
hunting waterfowl in certain designated 
zones. Since 1978, no nontoxic shot zone 
could be Implemented or enforced by 
the FWS without approval of the 
appropriate authorities in each State 
afTected. The restriction on use of funds 
by FWS has been contained in the 
Interior Department Appropriations Bill 
each year. As a consequence, the FWS 
has proposed additions and deletions to 
the designated nontoxic shot zones for 
hunting waterfowl only with (he 
approval of State authorities. As stated 
in the FWS proposal of January 16 1985, 
(50 FR 2298-2301). the Department s 
policies on lead poisoning are designed 
to focus designation of nontoxic shot 
zones on problem areas, on a 
partnership basis with the States and 
fiyway councils. Further, the 
Department's efforts in this regard apply 
only to the hunting of ducks, geese, 
swans and coots ( FuJica air.ericuna) 
because the hunting of these species is 
believed to be the source of most of the 
lead shot deposited in areas where these 
birds feed. 

Officials of the Department have 
heard from many interested 
organizations. States, and individuals 
concerning the nature, extent, and 
significance of lead poisoning of 
waterfowl. Through these discussions it 
has become clear that States, fiyway 
councils, private organizations, ami 
individuals are seeking greater 
participation from the FWS in dealing 
with this problem. 

On September 25,1984, the FW S 
published in the Federal Register a 
Notice of Intent (49 FR 37672), That 
notice solicited comments and 
recommendations from interested 
parties as to the specific criteria that 
should be proposed as guidelines in 
seli'cting nontoxic shot zones within the 
four administrative fiyways used in 
managing the waterfowl resource. 
Comments were received until October 
30.1984. 

On January 18,1985, the FWS 
published in the Federal Register a 
notice of draft guidelines. These 
guidelines contained two proposals that 
would provide guidance in making 
decisions on the use of nontoxic shot. 
One was recommended by 


representatives of the fiyway councils, 
the other by FWS. Both proposals wo, M 
establish two levels of criteria: 
Triggering criteria and decision criteria. 

Triggering criteria identify countie s or 
other designated areas as having a 
potential for a significant lead poisoning 
problem in waterfowl Designated areas 
are specific units of waterfowl habitat 
within a county or within several 
counties, us identified by the State. 

A county or designated area would be 
triggered for further monitoring if it has 
a 3-year average annual harvest of 10 
waterfowl per square mile or if 3 or 
more birds were diagnosed to huve died 
from lead poisoning. Under the council 
representatives* proposal the triggering 
criteria would have been a harvest of 5 
waterfowl per square mile or one dead 
bird. 

Derision criteria would be used to 
determine whether or not a significant 
lead poisoning problem exists in areas 
meeting either of the triggering criteria 

Under the FWS proposal three 
decision criteria were specified. Under 
the proposal of the fiyway council 
representatives, three of the four 
fiyways would also use three criteria. A 
county or area identified by either one 
of the triggering criteria must then be 
monitored for at least two of the 
decision criteria. Under the council 
representatives* proposal the Pacific 
Fiyway decision criteria would have 
been based essentially upon the Humber 
of dead birds diagnosed as having died 
from lead poisoning. 

The representatives* 
recommendations and the original FWS 
proposal as published on January 16 
1985, are shown in Tables 1 and 2, 
respectively. 

On January 27.1985, the Pacific 
Fiyway Council approved decision 
criteria that are proccdurally simile but 
somewhat quantitatively different from 
the other three fiyways and the FWS 
proposul. Modifications to the proposed 
Pacific Fiyway triggering criteria wr re 
also approved. Specifically, a harve st 
level of 20 birds per square mile or a 
mortality of 5 dead birds would be used 
as the triggering criteria. This action 
represents a positive and constructive 
move by the Pacific Fiyway States 
toward criteria that are reasonably 
uniform nationwide. It should be noted, 
however, that California abstained from 
concurring in cither the new triggering 
criteria or the decision criteria recently 
approved by the Pacific Fiyway Council 
They have chosen instead to retain the 
original Pacific Fiyway criteria 
established in 1981. 

The triggering criterion for harvest 
under the proposal recommended by 
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FWS would have triggered 487 counties 
versus 842 counties under the council 
representatives’ recommendations. 

1 lowever, monitoring would not have 
been required in all of those counties or 
designated areas because a number 
already require the use of nontoxic shot. 
When these are subtracted from the 
totals. 326 counties would have been 
actually triggered under the FWS 
proposal versus 614 under the council 
representa^ves’ proposal. 

Unfortunately, this point was not clearly 
presented in the January 16.1985. notice. 

Under both proposals, any area 
meeting the gizzard criterion plus either 
the liver or blood criterion would have 
been proposed as nontoxic shot zone. 

Summary of Public Comment 

A wide range of comments were 
received on the proposed guidelines 
F .Wished on January 16.1985. The 
comments are summarized below. The 
FWS response to the comments follow 
this summary. 

Comments of State Wildlife Agencies 

Thirty-eight state wildlife agencies 
sent letters in response to the proposal 
South Dakota requested an extension of 
the comment period to allow the Flyway 
Councils to consider and prepare 
comments on the proposed criteria. 
Arizona, Nevada, Utah and Washington 
sMted their support for the modified 
criteria adopted by the Pacific Flyway 
Council on January 27.1985. State 
wildlife agencies in Arkansas, New 
Mexico, Massachusetts. Texas, 
Oklahoma, Ohio. Nebraska. Michigan. 
Minnesota, Maine. Maryland, Iowa, 
kunsas, New Jersey. North Dakota. 

South Dakota, and Vermont support a 
ban on lead shot for waterfowl hunting 
as the only solution to the lead 
poisoning problem. However, as an 
interim measure or as a step in the right 
direction, several of these states 
supported a "phase-in" procedure, or the 
proposals in either Table 1 or Table 2. 
The need for estimating a target year for 
banning lead shot for waterfowl was 
mentioned. New York. Pennsylvania. 
Rhode Island, and Wyoming basically 
supported the council representatives* 
recommendations contained in Tablo 1. 
Indiana and Wisconsin stated their 
support for a 5 duck per square mile 
harvest that would automatically trigger 
* nontoxic shot requirement without 
further monitoring or the need for 
decision criteria. West Virginia opted 
lor the FWS proposal in Table 2 with an 
added provision requiring conversion to 
a nontoxic shot zone if the state elects 
not to monitor after the triggering 
criteria are met. Missouri supported 
Table 2 harvest level of 10 birds/square 


mile for initial triggering criteria but 
stated that counties harvesting five 
birds/square mile should be examined 
by 1990 to determine if decision criteria 
are met. Missouri further stated that 
triggering criteria atone should be 
adequate to establish nontoxic shot 
zones and that sampling gizzards and 
blood or liver lead is redundant. 
Alabama questioned the inaccurate 
conclusions that may result from the 
methods proposed in the current criteria. 
This questioning stems from lack of 
method to determine the location that 
lead poisoning was initiated. Samples 
collected in Alabama having steel shot 
indicate shot are picked up elsewhere as 
birds were not collected in a nontoxic 
shot zone. Delaware suggests the use of 
ecological zones rather than counties 
and when triggering criteria are met. 
nontoxic shot zones are automatically 
established without the need for 
monitoring. Delaware also 
recommended a phasing-in approach 
consistent with a realistic increase in 
anticipated ammunition needs us well 
as an active educational program. 
Florida likewise recommended a 
phasing-in process with progressively 
more inclusive triggering criteria and 
noted that the repeal of the restrictive 
language in the Interior Appropriation's 
Bill is essential before an effective 
nontoxic shot program can be 
implemented. Illinois suggested that the 
proposed criteria should hsve 
acknowledged and included provisions 
for accepting previous state monitoring 
data. Illinois also suggested that a 
provision should be included to require 
mandatory nontoxic shot zone 
designation in areas with a die-off 
involving many ducks or geese; 
encourage the use of ecological zones; 
consider a phase-in approach; and 
address areas that have never been 
hunted before. Kentucky found the 
proposals to be arbitrary and requested 
that the FWS answer several questions 
before a decision is made. Idaho 
responded much like Kentucky asking 
questions and requesting explanations 
or information, but did not commit its 
support to either proposal. Louisiana 
opposed the proposed criteria because, 
for all practical purposes, the proposal 
would result in nontoxic shot being 
required statewide. California requested 
that it be allowed to continue to use 
state adopted criteria for designation of 
nontoxic shot zones. 

Comments From Organizations 

Twenty-seven organizations 
submitted comments and suggestions. 
Seven organizations favored mandatory 
nontoxic shot requirements nationwide 
for waterfowl hunting. The National 


Audubon Society supported a phase-in 
approach to implementation. The 
National Wildlife Federation (NWF) 
commented that its current policy is to 
support the ’hot spot'* or ‘‘zoning" 
approach and. in principal, endorsed the 
FWS proposal. However. NWF 
criticized the FWS for rejecting the 
council representatives’ triggering 
criteria and their recommendation to 
establish nontoxic shot zones 
automatically on areas that meet the 
triggering criteria. They suggested that 
the use of decision criteria be 
abandoned and felt that monitoring is a 
waste of time and money. Other points 
raised by NWF included the following: 
Any of the decision criteria (ingested 
lead shot: elevated lead in liver; or 
elevated lead in blood) are adequate 
evidence that a lead poisoning problem 
exists, 5% lead ingestion rate should be 
based on x-rays rather than visual 
examination; the FWS does not 
establish temporal sampling bounds; 
there are no established protocol for 
determining blood protoporphyrin 
levels; and several points concerning 
rulemaking and criteria evaluation. The 
Illinois Natural History Survey 
comments followed very closely to those 
by the NWF. The American Duck 
Hunters Association, Inc., favored Table 
2 as minimum guidelines for establishing 
nontoxic shot zones provided all hunters 
using shotshells are included. The 
National Rifle Association (NRA) and 13 
other organizations (mostly waterfowl 
hunter groups) opposed the proposed 
criteria for a variety of reasons 
including: Sample size is too small lead 
ingestion rate is too low; mortality is 
unsubstantiated; importance of diet was 
overlooked; the scientific basis for the 
criteria are not substantiated, the 
criteria are burdensome, the decision 
criteria are too low; and the criteria are 
too brood geographically. The NRA. 
which favors the current Departmental 
policy on the establishment of nontoxic 
shot zones, specifically charged that 
neither of the proposed triggering 
criteria has a direct relationship to 
waterfowl mortality caused by ingestion 
of lead shot. Concern was also 
expressed over the lack of recognition of 
the effect that good wildlife 
management practices have on the lead 
poisoning problem. The NRA attacked 
the attempt to impose a "national 
standard*' as a simplistic approach to 
the lead poisoning problem. The 
proposed criteria also were criticized as 
being arbitrary and little more than a 
"guesstimate." 






19270 


Federal Register / Vol. 50. No. 80 / Tuesday. May 7. 1905 / Imposed Rules 


Comments From Ammunition 
Companies 

Federal Cartridge Corporation and the 
Winchester Group of Olin Corporation 
provided comments on the proposed 
criteria. Federal Cartridge Corporation 
endorsed the establishment of 
standardized criteria for designating 
non toxic shot zones and urged 
cooperation in adopting acceptable 
criteria that can be used in ail four 
flvways. Winchester’s position is that 
steel shot should be designated for use 
in “hot spot” areas with a known lead 
poisoning history. Doth companies are 
concerned that nontoxic shot cannot be 
supplied unless umple advance notice is 
provided so they can increase 
production and have time for proper 
distribution of the products. Federal 
Cartridge Corporation proposed a five- 
year timetable with the first year's 
non toxic shot zones being selected from 
areas that have the highest harvest 
levels. Winchester predicted that major 
ammunition shortages would occur if 
Table 1 or 2 is implemented over broad 
areas in the 1085-86 hunting season. 
Further, they expressed concern for 
dealers and distributors who need time 
to sell existing inventories of lead shot. 

Comments From Individuals 

Comments were received from 205 
individuals from 31 States. Of the 22 
respondents favoring steel shot 
requirements. 4 supported the council 
representatives* proposal and one 
supported the FWS proposal hs an 
interim measure with a complete ban by 
1989. One hundred eighty-two letters 
objected to one or more aspects of the 
proposal. One hundred eight of the 
responses were form letters from 
California duck hunters who opposed 
the FWS’s proposal arguing that the 
proposed criteria arc statistically 
insignificant, the lead poisoning problem 
exaggerated and crippling will increase. 
They support a lead substitute that will 
reduce lead poisoning but not result in 
an increase in crippling. 

FWS Response to Comments 

I. Concern 

The FWS should implement a phase- 
in approach to establishing nontoxic 
shot zones and recognize ammunition 
supply problems. 

FVVS response: Committees of the 
International Association of Fish and 
Wildlife Agencies (IAFWA) held several 
discussions on the criteria during March 
15-17.1985. Most notable among these 
were the Migratory Wildlife Committee 
and its subcommittee, the Interagency 
Committee on Nontoxic Shot. 
Representatives of State agencies. 


conservation and sportsmen's 
organizations, ammunition 
manufacturers and the FWS participated 
in these discussions. 

Representatives of the ammunition 
manufacturers were in agreement that 
the proposed implementation schedule 
and magnitude of the increase in 
nontoxic shot zones would cause major 
problems regarding the availability and 
distribution of nontoxic shot. They 
emphasized that lead time of 12 to 15 
months is needed to ensure ammunition 
availability. Representatives of both 
Winchester and Federal Cartridge 
Corporation recommended no major 
increase in zones over a short period of 
time and emphasized the need for a 
slow progressive approach. One 
suggestion was to announce regulations 
in August for the year following the 
upcoming season. It was their view that 
implementation of both the FWS and 
council representatives' proposals 
would be more than they could handle 
from an ammunition supply standpoint. 
These comments from ammunition 
industry representatives were consistent 
with their written comments. 

Because of the problems outlined by 
the ammunition companies, the 
monitoring work load that would be 
imposed on some States, and the need to 
give adquote notice to hunters and local 
ammunition distributors, the Committee 
recommended that the FWS modify its 
current proposal and use a phase-in 
approach to triggering areas to be 
monitored. The approach recommended 
and accepted by the FWS is as follows: 
Counties or designated areas meeting 
specified triggering criteria for harvest 
would be monitored and qualifying 
zones established in the year following 
the upcoming hunting season, as 
specified below: 
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The committee further recommended 
that previously collected monitoring 
data be used, at the discretion of the 
State, because several States already 
have a great deal of current data. This 
would result in significant cost savings. 
A final recommendation was that 
protoporphyrin be added to the decision 
criteria as a means for determining lead 
levels in the blood. These 
recommendations have been 
incorporated in the modified proposal 
presented as Table 4 in this notice. 


Z Concern. 

Blood protoporphyrin should be 
included as one of the decision criteri.*. 

FWS response: Protoporphyrin is 
another index for identifying lead 
poisoning in waterfowl. It is in casern 
a measure of the degree of sickness from 
lead while blood lead analysis is a 
measure of exposure. Specifically, 
protoporphyrin measures metabolic 
disturbance in the hemoglobin 
production of the rod blood cells. TIiih 
blood samples are required to test for 
this condition. 

Protoporphyrin was not included in 
the original FWS proposal primarily 
because analytical capability is not 
readily available to field people. 
Currently, there are about six 
hcmatofluorometer8 in use in the United 
States that can be used to determine 
protoporphyrin in bird blood. Other 
methods of measuring protoporphyrin 
require specialized training and 
additional equipment. Another reason is 
the protocol that must be followed for 
sample handling. Specifically, there are 
logistical problems with coordination of 
laboratory support and sample shipment 
over long distances. Finally, there is 
considerable confusion regarding the 
relationship between protoporphyrin 
and blood lead, and the interpretation of 
results. If protoporphyrin is used, a rigid 
protocol for sample handling must be 
followed to ensure comparable results 
from one area to another. The FWS 
recognizes, however, that some States 
hove collected considerable data using 
this technique and that such States or 
others who may so desire, should be 
afforded the opportunity to use this 
information in their decision process 
For this reason, the FWS accepts the 
recommendation that protoporphyrin lx 
added and has so incorporated it as a 
part of the decision criteria in the 
modified proposal. 

There is one stipulation to the use of 
protoporphyrin as a decision criterion 
This is, sample techniques and 
procedures must be approved by FW S 
so as to ensure that proper sampling and 
processing techniques ore followed The 
FWS feels that such coordination is 
necessary because of the rigid sampling 
and testing protocol involved. The FWS 
also reserves the right to subsamplo up 
to 10 percent of the protoporphyrin 
samples for lead concentrations. Am 
such testing would be ns a cross ch* rk 
on the basic protoporphyrin data. 

3. Concern 

What is the scientific basis or 
justification for the criteria? 
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FH'S response: For many years, 
waterfowl hunters and others have often 
questioned the basis and rationale for 
establishment of nontoxic shot zones. 
The FWS clearly understands the 
legitimate concern of waterfowl hunters 
regarding this point. This is one of the 
principal reasons that FWS is striving to 
develop, in a consultative fashion, a 
minimum set of criteria that are based 
upon scientific data and methods, are 
reasonably uniform, and are practical to 
implement. These criteria will help 
identify areas where waterfowl are 
exposed to lead in amounts significantly 
beyond that normally expected. 

Background or normal levels of lead 
in the tissues of waterfowl and other 
animal species have been established 
through a combination of experimental 
studies and measurement of lead levels 
in tissues of birds exposed to lead and 
those not thought to be exposed to lead. 
For example, natural exposure data 
include analyses from tissues of birds 
involved in die-offs due to lead 
poisoning vs. analyses from tissues of 
birds dying of avian botulism. 

Liver Analyses of available data 
show consisent patterns regarding the 
levels of lead in livers of waterfowl. The 
predominance of "normal waterfowl'* 
hdve background liver lead values of 
less than 1 ppm (wet weight). Seldom 
are values of 1.5 ppm or greater 
encountered in waterfowl not 
tissocialed with lead shot ingestion or a 
lead poisoning die-off. As with all 
biological data, exceptions occur. These 
exceptions are insignificant in the 
e\a!uation of lead exposure to 
populations of birds or animals. 

During the period of 1975-1979, the 
FWS’s National Wildlife Health Lab 
(NWHL) hud approximately 1,300 
waterfowl livers from five species 
analyzed. These waterfowl were not 
suspected of having died from lead 
poisoning. Results are shown below. 



The consistency of these data 
supports 2 ppm as a reasonable value 
for the lower limit of elevated levels 
when evaluating lead exposure in 
populations of birds. These results also 
compare favorably with the published 
literature. For example. Bagley and 
l^cke (1967; Bull Environ. Contam. & 
Toxicol. 2(5): 297-305) report mean liver 


lead values of 0.5 (range of 0.3-0.8) for 
11 pen-reared Canada geese and 0.9 
(range of 0.3-2.0) for 16 pen-reared 
mallards. None of these birds had any 
known exposure to lead. They report 
background levels of lead in liver tissue 
to average 0.5 to 1.5 ppm for 11 different 
species of waterfowl with no known 
history of lead exposure. 

Finley. Dieter, and Locke (1976; Bull 
Environ. Contam. & Toxicol. 16(3):261- 
269) report liver lead values in six pen- 
reared mallards in the control group of 
their study to be below limits of 
sensitivity for their analytical equipment 
(0.2ppm). In contrast, six female and six 
male mallards exposed to one number 4 
commercial leas shot, each had mean 
liver lead values of 1.15 (±0.29 S.E.) and 
0.58 (±0.19 S.E.), respectively. A similar 
number of birds exposed to number 4 
lead-iron combination shot containing 
47.5% as much lead as commercial lead 
shot, had lead levels in their liver 
averaging 0.32 ppm (±0.5 S.E.) for 
females and 0.25 ppm (±0.02 S.E.) for 
mules. 

Blood: Examination of lead levels in 
blood of waterfowl not know to be 
exposed to lead shot show that most 
birds contain lead levels of 0.05 ppm or 
below. Average lead levels in blood of 
captive mallards that had not been 
exposed to lead shot was 0.1 ppm in one 
study and 0.05 ppm in another study. 
Wild trapped canvasbacks collected at 
different locations and different years 
and that had not ingested lead shot 
recently, were reported to have average 
lead levels in their blood ranging from 
0.06 to 0.18 ppm. For birds that had 
ingested lead shot recently, average 
blood lead concentrations ranged from 
0.26 to 0.89 ppm, respectively. Selection 
of 0.2 ppm lead in blood as an elevated 
level (lower limit for concern) is 
consistent with the above data and 
coincides with the level of concern for 
blood lead concentrations in man. 

Gizzards: Examination of gizzards for 
lead shot provides visible evidence of 
the type of lead waterfowl are ingesting. 
These data are usually collected from 
hunter-killed birds, and are usually 
obtained early in the hunting season. 
When paired liver and gizzard samples 
are collected, gizzard examination often 
underestimates lead exposure by about 
one-half when compared with liver lead 
concentrations. That is. if ingested shot 
are present in 10 birds in a 100 bird 
sample, it is likely that at least 20 will 
have elevated liver lead concentrations. 
For this reason, and because gizzards 
are usually collected early in the season 
when lead shot is generally less 
available to birds, gizzard analysis 
reflects minimum prevalence of lead 
exposure. Because gizzard and liver 


analyses represent a single point in 
time, both underrepresent actual lead 
shot ingestion rates over time. The 
dynamics of lead exposure, lead 
ingestion, and assay sensitivity limits 
will prevent identification of some lead 
exposed birds by either method. Also 
since ingestion of a single lead pellet 
can result in lead intoxication and 
death, a 5% incidence of lead shot in 
gizzards represents a significant level of 
risk within the population. 

4. Concern 

The decision criteria are too low. 

/TVS response: The difference 
between background levels of lead and 
the level that represents elevated levels 
is described in the response to comment 
3. The NRA felt that the liver criterion 
was too low and referenced a study that 
reported acute lead poisoning in 
mallards occurred when lead residues in 
the liver reached 6 lo 20 ppm. 

To supplement the information in the 
response to comment 3. it is the FWS’s 
position that liver lead concentrations 
between 2.0 and 7.99 (w r et weight) 
represent elevated lead levels. These 
concentrations provide demonstrated 
evidence of exposure beyond the normal 
background levels. Further, various 
sublethal effects occur such as reduction 
in hemoglobin and other circulatory and 
nerve system disorders. It has been 
scientifically demonstrated that many 
diagnoses of lead poisoning are made 
with liver lead concentrations of 6 to 8 
ppm. Bagley and Locke, for example, 
reported in 1967 (Avian Dis. 11:601-608) 
that Canada geese deaths from lead 
poisoning occurred at levels as low a9 
1.2 ppm. The Stale of New Jersey found 
that mute swan deaths had occurred 
with levels as low as 1 and 3 ppm (New 
Jersey Performance Report, Project No. 
W-56-R-2 dated July 23.1979). There 
are yet other references in the literature 
of such water-fowl deaths occurring 
where the liver lead concentrations were 
less than 8 ppm. The FW T S‘a National 
Wildlife Health Lab has also 
documented a number of deaths where 
liver lead concentrations were below 8 
ppm. The FWS, therefore, feels that it 
would be acting in a scientifically 
irresponsible manner to increase the 
liver criterion to a level any nearer to 
the toxic range. The intent is to prevent 
sickness and death from lead poisoning. 
By using 2.0 ppm a9 the decision point, 
the FWS is providing a realistic margin 
or "buffer zone" between sublethal and 
lethal levels so that problem areas can 
be identified and corrective action taken 
before lead concentrations reach the 
toxic level and thus cause a significant 
number of deaths. 
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5. Concern 

A sample of 100 birds is loo low, 

FWS response: The 100 bird sample 
size is based on statistical and economic 
considerations associated with a 
minimum level of detectible lead 
exposure within the population being 
sampled. This sample size is associated 
with a 5* prevalence value. If one finds 
5% of birds exposed to lead in a sample 
of 100. then one can be 95* certain that 
the actual rate exceeds 1.4* (using one- 
tailed statistical test). If one finds 5* of 
birds exposed in a sample of 200, then 
one can be 95* certain the rate exceed 
2.4%; for a sample of 300. this increases 
to 3.9%. Thus by increasing sample size 
from 100 to 300, the precision of the 5% 
estimate is greater, and one can be more 
certain that the aefuat exposure rate is 
close to 5%. In contract, the chances of 
obtaining an exposure rate estimate less 
than 5% when, in (act, the actual rate 
exceeds 5%, is greater with a sample 
size of 100 than with a sample of 300. 
Thus, one is more likely not to detect 
lead exposure that is occurring with a 
sample of 100 than with a sample of 300. 
Further, costs associated with increasing 
the probability of detecting exposure 
also increase with sample size. The 
small increase in precision gained by 
increasing sample size from 100 to 200 
does not warrant a 100% increase in 
costs. Increasing the sample size from 
100 to 300 results in even greater costs, 
again with only a small gain in 
precision. 

6. Concern 

A three dead bird sample is too low 
as a triggering criterion. 

FVV5 response: The FWS stands by its 
rationale stated in its proposal 
published on (anuary 16.1965, and as 
restated in the modified proposal herein. 
It is worthy of note that on January 27, 
1985, the Pacific Flyway Council States 
lowered the mortality required within an 
area to 5 waterfowl. The FWS feels that 
this action by the Pacific Flyway States 
is a highly significant and positive 
action. Given the fact that the Pacific 
Flyway prefers 5 dead birds as the 
criterion, and the three other fiyways 
want 1 dead bird us the criterion, the 
FWS feels that 3 is better than 1 because 
it eliminates the chance of coincidence 
and represents a compromise between 1 
and 5. It is now obvious that the 
professional wildlife organizations are 
reasonably uniform in their feeling os to 
what constitutes an appropriate number 
of dead birds for this criterion. For this 
reason, the FWS is retaining the 3 dead 
birds as the level to trigger monitoring. 


7. Concern 

Too many counties are triggered by 
the harvest criterion. 

FWS responses: The FWS recongizes 
that a large number of counties are 
triggered by the harvest criterion. 
Further, a large number of counties in 
some stales would be triggered, thus 
creating a significant monitoring 
workload. Table 3 sets the monitoring 
workload in perspective from a flyway 
standpoint for the various harvest 
criterion under consideration. The FWS 
has also identified this on a State-by- 
State basis. As shown in Table 3, some 
counties or parts thereof are already in 
nontoxic shot zones so no additional 
monitoring is necessary. The actual 
number that would qualify for 
monitoring under this criterion is 
identified in the last line of Table 3. 


Table 3.—Number of Counties Affected 

BY TRiGGERtNG CRITERIA (HARVEST) 
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8. Concern 

Use habitat management practices as 
a way to resolve lead poisoning 
problems. 

FWS response: The FWS agrees that 
certain habitat management practices 
can sometimes reduce the rates of 
ingestion of lead shot by waterfowL 
Nothing herein prevents a State from 
doing this. Such practices include 
disking or plowing, manipulation of 
water levels, providing alternative 
sources of grit, and the planting or 
cultivation of waterfowl foods that have 
a high protein and low fiber content. 
Further, the FWS encourages the use of 
such practices wherever the stale or 
other management authorities so desire 
and where funds are available for such 
purposes. 

Unfortunately, it may not be possible 
to apply such management practices to 
many areas because of the lack of water 
control, inability to plow or cultivate or 
for a variety of other reasons. Further, 
such practices may be quite expensive 
and therefore impractical. 

While exceptions do exist, it generally 
has been found that habitat 
management practices alone do not 


resolve the problem. The only long term 
solution is the elimination of additional 
deposition of lead shotshell pellets in 
the habitats where waterfowl feed. 

9, Concern 

The relationship of diet on reducing 
toxic effects of ingested lead in 
waterfowl was ignored. 

FWS response: The FWS recognizes 
that the published literature suggests 
that the amount, types and nutritional 
value of the various foods eaten by 
waterfowl may mtnimfze the stress 
placed on birds by a variety of toxic or 
infectious agents, including lead 
poisoning. Indeed, there are many 
variables that affect lead toxicity in 
waterfowl. For example, Sanderson and 
Beltrose in 1979 reported that these 
included diet, amount and type of soil 
ingested, age and sex of birds, season of 
year, size of bird and amount of lead to 
which the bird had been exposed. Thejv 
is also scientific evidence available that 
shows that birds on a low protein, high 
fiber (e.g., corn or other hard grains) 
diet, may be more susceptible to lead 
poisoning than birds on a low fiber (e g 
leafy vegetation), higher protein type 
diet. 

While the FWS understands the 
concerns raised by reviewers, it does 
not feel that it is practical or necessary 
to incorporate such considerations into 
the criteria. This is not necessary 
because the decision criteria for liver, 
blood and protoporphyrin measure lead 
concentrations that have been 
assimilated into tissues. If diet is of a 
high protein, low fiber nature, then 
fewer birds will show evidence of lead 
poisoning. Thus, the FWS feels that 
there is no useful purpose to relating 
diet to monitoring efforts for it is 
automatically covered in the criteria. 
Aside from this, it is not practical 
becuse. for example, extensive studies 
of the food habits of waterfowl would 
be required in specific areas under 
consideration for conversion to nontoxrc 
shot. This would dramatically increase 
the cost and workload of the States and 
the FWS. In many areas such data may 
be useful for only a short period of time 
or for a few seasons becaue the habitat 
conditions and the availability of 
waterfowl foods may vary from year ltv 
year, orea-to-area, and species-to- 
species. 

The matter of diet »indeed worthy ol 
note as U has larger connotations to the 
overall management of the nation's 
migratory bird resources. By maintaining 
adequate supplies of nutritionally 
adequate foods, especially during winter 
and spring migrations, the birds will be 
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better able to survive all types of stress 

factors. 

W Concern 

Recognize the relationship of other 
lead sources to the lead level in 
waterfowl. 

h'WS response: The FWS recognizes 
that a variety of other sources of lead 
•re present in the environment. These 
include industrial wastes, vehicle 
emissions, smelting operations, and 
naturally occurring sources. As 
discussed under the FWS comments 
concerning the “scientific basis for the 
criteria/' mis lead generally is of little 
consequence and is generally reflected 
in rather low levels of lead in tissues. 

The scientific evidence further indicates 
that biologically incorporated lead in the 
foods that waterfowl eat does not have 
the toxic effect as does highly 
concentrated dosages provided by lead 
thntshell pellets. For example. Custer, 
Franson, and Pattel in 1984 (J. Wildl. 
Diseases 20(l):39-43) fed biologically 
incorporated lead to American kestrels 
and found no detectable adverse 
Impacts over a 60 day exposure period, 
and that biologically incorporated lead 
done is not likely to cause clinical lead 
poisoning. Nevertheless, the FWS 
recognizes the importance of 
cooperating in efforts to reduce all forms 
of lead to which waterfowl and other 
wildlife may be exposed. 

U Concern 

No consideration was given to the use 
of bottom sampling as a means'of 
determining shot availability to 
waterfowl. 

h'VVS response: The point was made 
by some reviewers that some locations 
where waterfowl are hunted have soft, 
oon type bottoms. Some described 
these as resembling whipped cream in 
farnness. thus enabling spent lead 
shotshell pellets to rapidly sink beyond 
the reach of feeding waterfowl. The 
FWS has considered this point and how 
it might be incorporated into the 
proposal. 

In analyzing the implications of such 
action, it became clear that flooded 
areas in most habitats have several 
types of bottoms • • • hard, medium 
tard. soft, and oozy. The FWS feels that 
incorporation of bottom firmness data 
into the proposal as either a triggering 
criterion or as a decision criterion. 

*ould be creating an implementation 
*®d enforcement nightmare for the 
Hates. Further, it would be very costly 
*nd burdensome to the States. 

The FWS does recognize that the 
^cidence of shot in the upper 10 to 12 
^ches of soft sediment is useful 
^formation. But, the relevant issue is 


lead shot ingestion by waterfowl. The 
criteria selected are designed to 
measure this ingestion and its 
subsequent effects on the animals. FWS 
believes these measurements are more 
useful in decisions on whether or not to 
establish nontoxic shot zones. Previous 
studies have demonstrated that shot is 
ingested from very soft mud in 
sediments. Some species may dig deeply 
into these sediments in search of tubers, 
seeds, clams, and other foods. 

However, because of these concerns, 
the FWS has chosen to leave this matter 
to the discretion of the States. The FW f S 
recognizes that in some States, a large 
number of counties would be triggered 
by the harvest criterion. Since it will be 
impractical to monitor all such areas in 
one year, the consideration of bottom 
data provides one basis for developing 
priorities and schedules for areas to be 
monitored. 

12. Concern 

Only one decision criterion should be 
used to substantiate that a lead 
poisoning problem exists. 

FWS response: Several reviewers 
urged that only one decision criterion be 
used as the basis for identifying lead 
poisoning problems. The FWS agrees 
that if either the blood or liver criterion 
are met then lead poisoning problems 
exist. It does not accept the fact that the 
gizzard criterion alone is adequate 
justification that a problem exists. The 
FWS does agree that this criterion 
provides proof of exposure to spent lead 
shotshell pellets. The only way to 
determine if this lead is being 
assimilated into the tissues of birds is to 
analyze certain tissues, such as the 
blood or liver. 

The FWS feels there is no alternative 
but to use the gizzard criterion as the 
means of proving ingestion of spent lead 
shotshell pellets and to use this in 
combination with the lead content in 
cither the blood or the liver as the 
means for demonstrating whether or not 
a lead poisoning problem exists. 

13. Concern 

Establish temporal sampling bounds 
for the decision criteria. 

FWS response: The National Wildlife 
Federation commented that the FWS 
proposal did not establish the temporal 
sampling bounds (time of year) for the 
decision criteria. The FWS agrees that 
the time of year that waterfowl are 
sampled for ingested or tissue-bound 
lead is an important factor in assessing 
lead poisoning problem areas. Further, 
the FWS believes that this was clearly 
recognized in footnote 6 of the FWS 
proposal published on |anuary 15.1985. 
This is reflected in footnote 5 of the 


modified proposal summarized in Table 
4. 

14. Concern 

Base the 5 percent ingestion rate in 
gizzards on X-ray rather than visual 
examination. 

/■TVS response: The FWS recognizes 
that published studies show that visual 
examination of gizzards significantly 
underestimates lend shot ingestion. The 
National Wildlife Federation referenced 
a study that reported visual estimates 
were up to 28 percent below that shown 
by X-ray examination. The FWS has 
included language in the modified 
proposal encouraging the use of X-ray 
examination for estimating ingestion 
rates. The reason this was not made a 
requirement is because all States may 
not have the necessary equipment or 
have the funds to purchase such 
equipment for this purpose. 

15. Concern 

Elimination or removal of existing or 
future nontoxic zones. 

/TVS response: All existing or future 
nontoxic shot zones will be retained 
indefinitely. Should a State desire to 
conduct additional monitoring on an 
existing zone at some future date, it is 
certainly free to do so. Should such 
monitoring reveal that tissue lead levels 
and ingestion rates have declined, it 
may be confronted with a decision as to 
whether or not to revert back to the use 
of lead shot. The FWS position on this is 
that in the absence of other 
environmental changes, conversion back 
to lead will only lead to a recurrence of 
the lead poisoning problem. 

16. Concern 

There are no provisions for States that 
refuse to establish a monitoring program 
once a triggering criterion is met. 

FIVS response: The FWS proposal 
required that States make a commitment 
to monitor the decision criteria within 90 
days of determining that a triggering 
criterion had been met, and that 
monitoring will begin within 1 year. 
Further, if a state cannot meet that 
commitment. 8 schedule for monitoring 
should be submitted to the FWS for 
approval by the Director. The National 
Wildlife Federation and others 
commented that this is an inadequate 
approach as those States that have 
historically opposed nontoxic shot can 
continue to reject Federal intervention. 

The FWS has serious questions about 
its ability or the wisdom of forcing 
States to implement a monitoring 
program via the federal regulations 
process. The FWS is striving to 
formulate these criteria and procedures 
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by which non toxic shot regulations and 
these criteria can be implemented on a 
partnership basis with the States. It is 
encouraged by the progress to date 
toward this end The FWS recognizes, 
however, that a few States might choose 
to operate in the manner described by 
the Federation. We are hopeful 
however, that this will not be the case 
and that any concerns and differences 
can be resolved in a spirit of 
cooperation and mutual respect 

17. Concern 

Delete requirement to initiate separate 
rulemakings for areas meeting triggering 
and decision criteria. 

FWS response; The FWS is legally 
bound under the Administrative 
Procedure Act (APA) to establish its 
regulatory programs through the 
informal rulemaking process of public 
notice and comments. This would apply 
to regulatory matters that establish 
procedures, guidelines, or requirements 
that hunters or others must follow. The 
National Wildlife Federation has asked 
that this informal rulemaking process of 
public notice and comment be deleted 
and that the FWS proceed directly to 
issue final regulations on areas that 
meet the triggering and decision criteria. 
The FWS cannot accept this 
recommendation due to the rulemaking 
procedural requirements of the APA and 
must continue to issue final regulations 
on nontoxic shot zones only after proper 
advance notice to the public. 

13. Concern 

What is the regulatory status of the 
criteria being implemented? 

FWS response: The FWS proposed 
criteria published on January 16,1965, 
were intended to be a general statement 
of policy regarding the evaluated 
process to be used for internal planning 
purposes by the Migratory Bird Office 
addressing the problem of lead shot 
Necessarily, the text accompanying the 
proposed criteria discussed the 
migratory bird hunting regulatory 
program since that is the administrative 
program that the general policy 
statement was intended to apply. 
Although, the proposed criteria fit 
within the broad definition of a “rule” 
under the APA. they do not constitute 
those types of “rules” which are subject 
to the informal rulemaking process of 
public notice and comment under 
section 553 of the APA. These guidelines 
were not intended to have the force of 
regulations. Thus, the criteria could have 
been developed as a matter of law, 
without an opportunity for public 
comment. As a matter of policy, 
however, the FWS has sought to 
maximize public involvement in the 


nontoxic shot program. For this reason, 
the FWS chose to submit the draft 
criteria for public comment instead of 
merely publishing a finalized set of 
criteria as a finished product Because 
the document prepared by the FWS 
provided for public comment and 
involves a regulatory program, the 
Federal Register chose to publish it in 
the “proposed rules” section of the 
publication instead of the “public 
notice” section. The FWS views this as 
a publication matter within the 
discretion of the Federal Register which 
does not affect the legal status of the 
document under the APA. Thus, 
although it was published in the 
“proposed rule” section of the Federal 
Register, the FWS does not consider the 
development of the nontoxic shot 
criteria to be subject to the informal 
rulemaking procedures of section 553 of 
the APA. 

19. Concern 

How will the one-year reevaluation 
outlined in the FWS proposal be 
conducted. 

FWS response: In the FWS proposal 
of January 16,1985. the FWS proposed 
to analyze the effectiveness and 
practicality of the criteria after the first 
year of implementation. At such time, 
states would have been notified and 
appropriate announcements made in the 
Federal Register to obtain the benefit of 
state and public comment for use in 
such analysis. The National Wildlife 
Federation has asked that these 
procedures be clarified. 

The specific procedures or process 
envisioned is to publish a notice in the 
Federal Register that such an analysis 
will be conducted and request the States 
provide an assessement of their efforts 
to implement the critiera. Any 
recommendution9 they might have for 
improving the implementation of the 
criteria will also be solicited. These 
responses will then be reviewed by 
FWS. Any modifications to the criteria 
will be published in the Federal Register 
as a proposal prior to any changes in the 
final criteria approved as a result of this 
current effort 

20. Concern 

The criteria are burdensome in that 
they imposed unnecessarily upon the 
financial and personnel resources of the 
States, according to some waterfowl 
hunter groups. 

FWS response: The FWS agrees that 
financial and personnel resources are 
necessary to conduct the necessary 
monitoring and lead analysis worlL 
Many hunters themselves have been 
concerned about the manner by which 
nontoxic shot zones have been 


established in the past and suggested 
that areas have been established on an 
inconsistent basts. By its proposals, tht 
FWS is responding to those concerns in 
a positive and constructive manner. It 
asks that everyone understand that our 
intent is to bring a more scientific and 
rational basis to bear m the 
establishment of nontoxic shot zones. In 
so doing, some additional money and 
work will be required on the part of both 
the State and Federal governments. But 
one of the key rewards to the hunter is a 
greater confidence that lead poisoning 
problems truly exists in areas that meet 
the criteria. The FWS believes that the 
additional expense will be worth the 
cost, if the controversy surrounding this 
issue Is resolved and lead poisoning 
among waterfowl reduced. 

21. Concern 

Increased emphasis should be placed 
on the development of a new nontoxic 
shot substitute. 

FWS response: The FWS agrees that 
increased emphasis is needed on the 
development of a new nontoxic shot 
substitute. It ia aware that at least five 
different development efforts are 
currently underway within the private 
sector. These initiatives are being 
monitored by the FWS with great 
interest 

In 1976. regulations were published 
concerning the approval of nontoxic 
shot substitutes. These regulations are 
now being revised and will be published 
as proposed rules soon after the 
publication of this criteria proposal. 
FWS believes that it must ensure that 
clear standards exist by which any new 
substitutes must be tested from a 
toxicity standpoint. From a ballistics 
standpoint, it must rely upon the 
shooting arm9 manufacturing industry 
standards as FWS has no expertise on 
ballistics. The various toxicity standard 
and testing procedures will be described 
in the proposed rules mentioned alwvc. 
It is the intent of the FWS to encourage 
and cooperate, to the extent possible, 
with those developers that may soon 
have a shot substitute ready for testing. 

Modified Procedures Proposed by FWS 

The criteria and procedures specified 
below are based upon those described 
in the January 18,1965, proposal. 
Principal modifications include the 
incorporation of a phase-in approach to 
implementation, the addition of 
protoporphyrin as a decision criterion, 
concurrence with state 
recommendations that current existing 
monitoring data be used, and clarify ing 
how bottom data might be used. 
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Triggering Criteria 

A county or waterfowl habitat area 
within one or a combination of adjoining 
counties, as identified by the State, 
w >uld be triggered for monitoring of the 
decision criteria if it met either of the 
two triggering criteria below. 

Harvest per square mile. The FWS 
proposes that a waterfowl harvest level 
of a specified number be used as this 
criterion. The specified numbers are 
outlined in the implementation schedule 
below. 


lew * per «Qunf» 
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The number of birds determined to be 
harvested in a county or other 
designated area will be based upon 
periodic reports issued by the FWS or 
opon State harvest data for the counties 
or designated areas in question. 

Obviously, if a state has no counties 
or designated areas meeting the 20 bird 
harvest criterion, then it would proceed 
to n onitor the 15 or 10 bird level, 
whichever is applicable. On the other 
hand, a few states have so many 
counties at the 20 and 15 bird harvest 
levels that it may not be possible to 
adhere to this schedule. In such cases, 
thp states and the FWS must negotiate 
appropriate schedule and any 
Cooperative monitoring work. This 
would be achieved as follows: 

V\ ihm HO days of determining that a 
- w ring criterion had been met. the statefs) 
nur make a commitment to monitor and that 
h* monitoring will begin within one year, 
kd commitment and a schedule for 
turni taring should be submitted to FWS for 
ippMval by the Director. At the same time, 
i*' Mate will notify the FWS of its need for 
ln > distance, This is the preliminary step to 
• ’Kf Hating an acceptable cooperative 
•pprosch to the monitoring workload. 

Humber of dead waterfowl diagnosed 
w having died from lead poisoning 

the year. The FWS proposes that 
criterion be three dead waterfowl. 
FWS feels that this number is more 
My lo be representative of a 
ficant problem in that location. 

,In(:f; it is therefore likely that the birds 

T *aif i 


picked up the lead in the area where 
they died. Not only will this focus future 
efforts on areas where problems are 
most likely to exist, it will significantly 
reduce the initial costs associated with 
monitoring as required under decision 
criteria discussed below. 

Decision Criteria 

An area identified by either triggering 
criterion would then be monitored for 
ingested shot, and at least one of the 
other three decision criterion. A sample 
size of 100 birds would be required. 

One or more ingested shot in five 
percent or more of the gizzards 
examined. 2ppm lead in five percent or 
more of the liver tissues sampled (wet 
weight), 0.2ppm lead in five percent or 
more of the blood samples drawn from 
hunter-killed or live-trappcd waterfowl, 
and a protoporphyrin level of 40pg/dl In 
five percent of the blood samples would 
serve as the decision criterion. Gizzard 
samples are an integral part of the 
monitoring process. Shot in the gizzards 
reflects the degree of exposure to lead 
shot. Lead in the liver or blood reveals 
that either this or some other type of 
lead has been assimilated in tissues. 
Lead in the liver or blood, when 
analyzed in combination with the 
incidence of shot in gizzards, provides a 
basis for making decisions on the source 
and extent of lead poisoning within a 
given area. 

Use of existing monitoring data. 

States are free to use existing 
monitoring data on triggered areas, 
provided the data is recent. Many states 
have already completed extensive 
monitoring for some areas. If the State 
feels that the data are current and can 
be realistically defended, then no 
additional monitoring would be 
necessary or required. This approach 
would further reduce the financial 
requirements imposed by these criteria. 

Recognition of State authority. The 
FWS recognizes that State wildlife 
agencies have the authority to require 
nontoxic shot on any additional area 
where they determine that a problem 
exists by means other than these 
criteria. The FWS in no way implies by 
this proposal that states with areas not 
meeting these criteria should be 
excluded from nontoxic shot. Individual 
states may therefore determine for their 
own management purposes, that the use 


of lead shot in waterfowl feeding areas 
in any degree should be prohibited. The 
FWS will continue to honor States 4 
requests to establish nontoxic shot 
zones in areas not meeting established 
minimum Federal criteria. It is the 
responsibility of the individual States to 
justify and defend any such actions they 
take in this regard. 

Action upon completion of monitoring. 
If the results of monitoring are positive 
for the gizzard criterion plus either the 
liver or blood criteria, the county or 
designated area will be proposed as a 
nontoxic shot zone. If the results of 
monitoring are negative . the area would 
be considered not to have a lead 
poisoning problem unless, at a 
subsequent date, three or more dead 
waterfowl confirmed as lead poisoned 
are reported from the area. In that event 
monitoring would be reinstituted. The 
State may. however, decide to remonitor 
the county or area for a second 
successive year or to reschedule it for 
monitoring at some point in the future 
when all other counties or areas that 
have met a triggering criterion have 
been checked. This additional effort is 
purely at the option of the State. 

Any area that is remonitored and 
found not to meet the decision criteria 
should remain as a nontoxic shot zone 
because this is demonstrated proof that 
the lead poisoning is being reduced. 
Should, however, the State decide to 
revert back to the use of lead on such 
areas, it would be necessary to 
remonitor the area at a later date to 
determine if the area should remain in 
lead for an additional period. Once any 
such converted area has been found to 
have a reoccurrence of the lead 
poisoning problem, it should not in the 
future be converted back to o lead area. 

Use of bottom data. The FWS 
recognizes that some specific areas 
where waterfowl are hunted may have 
bottoms that are very oozy and are so 
soft that they resemble whipped cream 
in firmness. Thus, spent lead shotshell 
pellets may soon sink out of reach of 
ieeding waterfowl. In such areas, the 
stale may delay monitoring to focus 
initial monitoring efforts on what it 
considers to be higher priority areas. 

Dated: April ia 1985. 

Robert A. (antzen. 

Director\ 
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Table 1—Minimum Criteria cm Guidelines for Establishing Nontoxic Shot Zones Baseo Upon Comments Received From State Wildlife 

Agency Directors Representing Each Flywav Council—C ontinued 
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n Ooctsoo Crrtuns * 

Gizzard (ogested shot) _ 

liver (toad content) __1. 

B»ood Oead content) 


5% w/1 shot .. 
SN a/2 ppm 
SN m/02 ppm 


5% m/1 Ihot-- 
SN a/2 ppm 
5% a/02 ppm 


5 ducks and geese'sq mi 


5N m/1 fthoL... 
SN a/2 ppm 


ION—e ppm 

ION—0 5 ppm 

5 ducks and goes* sq ml 


5N m/Q2 ppm 


Dead wsterfowt (from confirmed teed poi¬ 
soning) 

in Other condftona 

Sample sue (speoes known to be su*copt> 100 (Hunter kded or trapped) _ 100 (hunter k«ed or trapped) «, 100 (hunter killed or trappedl 

bte to lead poteonmg) » 

Panod ot Sample .... A tour aeck penod ot tme dumg the latest pert of the huntong season, aeather pemvttng begmrmg the 1 MS-66 season 


tOO (habrtat management opto n 
retamod) • 

300 confirmed load pomoned wa 


areas ahem any o* the trtggerng omens era met. the Mloamg ad occur (t) If a State does not choose to mo nay the area it will be included m the next FWS rulemaiung to requrr 
subsequenthunvig reason (2) it a State doea not choose to monitor an area, the State mutt notify the (Vector mum 90 days ot that mtantxy> 
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* Any area meeting two of the deciaon codons wil be proposed for nootooc shot 
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* PecAc Ftywey includes management options to reduco lead ponoong before implementing nontoec shot. 
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Table 2 —FWS Proposed Minimum Criteria or Guidelines for ESTABLrsniNG Nontoxic Shot Zones 
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Table 4 — FWS Proposed Minimum Criteria or Guidelines for Establishing Nontoxk: Shot Zones 
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DEPARTMENT OF TRANSPORTATION 

Office of Commercial Space 
Transportation 

14 CFR Ch. Ill 

(Docket No. 43096; Notice 65-7) 

Commercial Space Transportation; 
Third-Party Liability Insurance for 
Commercial Space Launch Activities; 
Request for Public Comment 

agency: Office of Commercial Space 
Transportation, DOT. 
action: Advance notice of proposed 
rulemaking. 

summary: DOTs Office of Commercial 
Space Transportation invites public 
comment on the issues surrounding the 
establishment of minimum levels of 
financial responsibility for damage to 
third parties caused by the operation of 
commercial expendable launch vehicles 
(ELVs), their payloads, and their 
commercial launch sites. 
date: Comments should be received by 
July a 1985. 

address: Comments should be 
addressed to Documentary Services 
Division, Attention: Docket Section, 
Room 4107, Docket No. 43098, 
Department of Transportation, C-55, 
Washington, DC 20590. Persons wishing 
acknowledgement that their comments 
have been received should include a 
selfaddressed stamped postcard. 
Comments received will be available for 
public inspection and copying in the 
Documentary Sendees Division. Room 
4107, Department of Transportation 
Building, 400 Seventh Street. SW, 
Washington. DC, from 9:00 AM to 5:00 
PM ET Monday through Friday except 
Federal holidays. 

Please Note:—New security procedures 
restrict admittance to the Department of 
Transportation Building. Your admittance 
will be facilitated if you call the telephone 
number below before arrival. 

FOR FURTHER INFORMATION CONTACT: 

Robert I. Ross, Office of the General 
Counsel. Department of Transportation, 
Washington, DC (202) 472-5580. 

SUPPLEMENTARY INFORMATION: 

Background 

The President has designated DOT as 
the lead agency within the Executive 
Branch for encouraging and facilitating 
the commercial ELV industry (Executive 
Order 12465: February 24.1984.). a 
responsibility recently confirmed by 
enactment of the Commercial Space 
Launch Act (Pub. L. 98-575) ("the Act"), 
signed by the President on October 30. 
1984. The Act requires that DOT license 


ELV launches and private launch sites, 
and authorizes DOT to prevent the 
launch of certain payloads deemed 
inimical to public safety, national 
security, or foreign policy interests of 
the United States. Included among the 
powers assigned DOT is the 
establishment of minimum levels of 
financial responsibility for liability to 
third parties arising from launch 
operations. Organizations engaged in 
the commercial development of outer 
space, including ELV and payload 
manufacturers and operators, and 
insurance brokers, have looked to DOT 
for explanation of its policies regarding 
third-party liability insurance for such 
launches. 

Need for Insurance 

Under the Treaty on Principles 
Governing the Activities of States in the 
Exploration and Use of Outer Space, 
including the Moon and other Celestial 
Bodies (the Outer Space Treaty of 1967, 
18 UST 2410); and the Convention on 
International Liability for Damage 
Caused by Space Objects (the Liability 
Convention of 1972. 24 UST 2389). the 
United States is liable to pay 
compensation for damage to foreign 
persons or property caused by "space 
objects" launched (or whose launch is 
procured) by the United States or from 
United States territory or facilities. For 
damage to persons or property on the 
ground or in flight through the air. such 
liability is absolute (i.e., no defense is 
available if a claim is established). For 
damage to persons or property in space, 
liability depends upon a showing that 
the damage was due to negligence. 
Section 18 of the Act specifically 
requires that each person receiving a 
license under the Act have in effect the 
minimum amount of liability insurance 
considered necessary by DOT, 
considering the United States* 
International obligations. 

Domestically, the Government may 
also be held liable to private parties for 
damage caused by the launching of 
private space vehicles and payloads 
from the national ranges (for example. 
Cape Canaveral Air Force Station and 
Vandenberg Air Force Base) because of 
the operational role that the 
Government plays in these launches. For 
these reasons, DOT believes that the 
insurance required under section 16 also 
should cover these claims. (It should not 
cover liability for damage to parties 
participating in launch operations, or to 
their employees, agents, or contractors. 
Hence, those that use Government 
property in a launch may be subject to 
additional insurance and/or indemnity 
requirements with regard to damage 
caused to such property at the launch 


site or to activities conducted at the 
launch site by Government contractors. 

Third-party liability Insurance 
coverage for commercial space launch 
operations is also necessary to protect 
the public. Insurance of this type 
provides protection in two ways. First, 
when an accident does occur, third- 
party liability insurance guarantees that 
funds are available to compensate for 
the resultant damage. Second, liability, 
backed up by mandatory insurance 
coverage, can create incentives to 
operate safely. To the extent that the 
premium for insurance of this type 
reflect the risk of harm from commercial 
launch operations, those that can reduce 
the risk through safer operation will 
thereby be able to save on insurance 
costs. 

In a broader sense, requiring third- 
party liability insurance can benefit the 
commercial space launch industry as 
well as the public. Failure to assure the 
public that its interests are being 
protected could lead to serious public 
opposition to this industry. DOTs 
experience with other potentially 
hazardous activities—such as 
transportation of hazardous materials— 
indicates that the assured availability of 
funds to compensate for loss is a 
significant element of public 
acceptability. 

Third-party liability insurance is the 
only type of space insurance in which 
DOT has a direct legal responsibility. 

All other types of space insurance (e g., 
pre-launch, launch, and satellite life) are 
designed to protect the launch service 
company or payload operator’s business 
investment Although the cost and 
availability' of those types of insurance 
have an effect on the viability of 
commercial space endeavors, they are of 
only Indirect public concern. 

The purpose of this notice is to solicit 
the views of the public on third-party 
liability issues as an aid to DOT in 
developing its policy and regulations. 
Comments are invited on the specific 
issues discussed in this notice, plus any 
other that are relevant. 

Authority: Commercial Space Launch Act | 
Pub. L. 96-575; 49 CFR 1 6& 

Issued in Washington. DC. on May 1 

|onnifcr L. Dorn. 

Director Office of Commercial Space 
Transportation. 

COMMERCIAL SPACE 
TRANSPORTATION 

Third-Party Liability Insurance for 
Commercial Space Launch Activities 

I. Scope 

DOT intends to issue regulations 
requiring third-party liability insurance 
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for all commercial operations of 
expendable launch vehicles by United 
States nationals or from United States 
territory. This includes existing as well 
as new vehicle types launched from 
national ranges or commercial launch 
sites. The regulations will not address 
liability for damage to parties 
participating in launch operations, or to 
their employees, agents, or contractors. 

II. Liability Insurance Requirement 

A. Establishment 

Commercial launch service 
companies, operators of payloads 
launched by commercial launch service 
companies (to the extent that they are 
subject to DOT authority), and operators 
of commercial sites used by commercial 
launch service companies should 
demonstrate financial responsibility for 
third-party liability to ensure that the 
United States’ international obligations 
are properly met and to protect the 
public in case damage is done. Financial 
responsibility for third-party liability 
would be a condition of any license 
issued under the statute. 

B. Evidence 

There are two forms of acceptable 
* videncc of this financial responsibility 
that DOT is considering. One is 
commercial insurance. Such insurance 
would name the United States (as well 
as the purchaser of the policy) as an 
insured party. High levels of risk- 
retention (for the purchaser of the 
policy, but not for the United States) 

« ould be permitted. (Under such risk- 
retention arrangements, the insurer 
would pay beginning with the very first 
dollar of loss, but would be reimbursed 
by the insured for all losses paid up to 
an agreed limit. It is a means by which 
an insured can reduce its current 
premiums through use of a deductible, 
while ensuring the public that the assets 
uf a regulated insurer will be available 
for all claims.) 

Another possible means for 
establishing financial responsibility is 
purchuse of a commercial surety bond, 
i A bond is a guarantee by on insurance 
or bonding company that, if the insured 
is required by a court to pay for 
damages covered by the bond, the 
insurance or bonding company will pay 
up to the limits of the bond. With 
insurance, the contract calls for the 
insurer to pay most claims; with a bond, 
the insured pays the claim and the 
bonding company (the surety) stands 
ready to pay only in the event of a 
default by the principal (the insured). 
Whether one chooses a bond or 
insurance depends on a number of 
factors, including level of premiums and 


financial strength of the principal.) If a 
bond is used, it would name the United 
States (as well as the purchaser of the 
bond) as a bonded party. 

DOT invites comment on these two 
possible means and on any others that 
may be appropriate. We aiso seek 
comment on whether a commercial bond 
satisfies the statute’s requirement of 
"liability insurance”. 

C Subsidy 

DOT does not believe that it has 
authority to provide a subsidy for the 
purchase of either a bond or insurance, 
nor that it is appropriate for the 
Government to provide one even if it 
had the authority. 

III. Means of Determining Appropriate 
Level of Financial Responsibility 

A. General 

DOT is considering two methods to 
determine the appropriate level of 
financial responsibility for launch 
vehicles, and seeks comment on the 
merits and impacts of these two 
approaches. 

B. Maximum Amount Commercially 
Available 

The first method is to require 
purchase of the maximum amount of 
third-party liability insurance or bond 
commercially available at reasonable 
rates. That amount is generally 
considered to be $500 million for each 
payload on the Shuttle, and this is the 
approach used by the National 
Aeronautics and Space Administration 
in the past. [By contrast, lesser amounts 
have been required of commercial 
launch service companies, and of 
payload operators flying on Government 
ELVs.) We assume that insurance in this 
amount would be sufficient; were rates 
for this type of insurance to increase 
significantly, however, the maximum 
amount commercially available at 
reasonable rates may not provide 
sufficient protection. It is not clear what 
the maximum amount available at 
reasonable rotes would be for each 
launch for which DOT might receive a 
license application. 

C. Risk Analysis 

The second method is to do an 
analysis of the risk posed by a launch 
and set an appropriate financial 
responsibility level based on that 
analysis. DOT routinely does this for 
other transportation modes. 

D. Evaluation 

In selecting a method for determining 
the proper level of financial 
responsibility, DOT is mindful of the 


potential limitations of each approach. 
We specifically seek comment on both 
approaches. The first may impose 
inordinate burdens upon a small firm 
lacking the cash for large insurance 
premiums. The second, although similar 
to the approach DOT employs for other 
modes of transportation, may not be 
appropriate in circumstances involving 
use of a launch vehicle for which there 
is little or no prior launch experience. 
(Since it requires the same type of 
analysis as would be performed for 
range safety purposes, however, it may 
be appropriate for these vehicles.) 

We are seeking comments that will 
help us to understand the range of 
liability issues that will confront this 
industry in the future. For example: 

(1) What are the circumstances under 
which the rates for otherwise identical 
vehicles vary? 

(2) Should insurance levels be set by 
class of vehicle? If so. what criteria 
should be used? 

(3) Should DOT adopt one of the two 
methods discussed above as the 
standard, utilizing the other only under 
some circumstances? Which should we 
choose as the standard and why? Under 
what circumstances should we use the 
other? 

E. Insurance Industry Practices 

As a general consideration, despite 
the many years that have passed since 
the beginning of the United States space 
program, some members of the 
insurance industry have maintained that 
there have not been enough launches for 
the insurance industry to set premiums 
in the manner it normally does. Some 
have mentioned that the same situation 
is true in commercial aviation. (If so. 
how is rate setting done in aviation, and 
what elements of that process may be 
relevant to commercial space launch 
activities?) How valid is this concern? 
How relevant is it to this issue? Does 
this mean that insurance premium rates, 
useful as an accurate indication of risk 
for other modes of transportation, in this 
context may not be valid? 

In the entire history of the United 
States space program, no fatalities to 
members of the public have resulted 
from a launch; this safety record may be 
unmatched in any comparable Held. 
Have there ever been amounts paid 
under third-party liability insurance for 
any other types of damage? What 
factors determine the rates for and 
availability of this type of insurance? 
What are the premiums for $100-500 
million of third-party liability insurance 
for commercial space launch activities, 
in $100 million increments? Under what 
circumstances might such amounts not 
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be “commercially reasonable'*? What 
would be the effect on the commercial 
availability of this type of insurance if 
one or more accidents led to insurers* 
paying out large sums of money? 

F Other Methods 

Are any other methods appropriate for 
determining minimum levels of financial 
responsibility for third-party liability? 

G. Launch Sites 

What should be the level of financial 
responsibility for commercial launch 
sites? Is it sufficient to require that such 
a site have financial responsibility for 
third-party liability at least equal to the 
highest level of financial responsibility 
applicable to any vehicle that may be 
launched from the site? 

//. Duration 

What should be the period of time for 
which the insurance should remain 
valid? For an object that enters space, 
should it be for so long as the object 
remains in existence? When does the 
potential for liability of the operator of a 
launch site cease? 


IV. liability for Damage in Excess of 
Insurance Coverage 

A. General 

If the Government is liable, under 
either international or domestic law. for 
a loss that exceeds the amount of 
insurance, the Government must decide 
whether to seek recovery of the 
additional amount from the party whose 
actions gave rise to the loss. It is the 
position of the United States 
Government that this decision is best 
made on a case-by-case basis, after 
consultation among the Departments of 
Justice and Transportation, and other 
affected Federal agencies, and 
consideration of the particular facts. The 
Government’s discretion in this area 
may be preserved in advance of any loss 
by requiring that licensees accept as a 
condition of the license that: 

1. The available insurance is not the 
Government’s exclusive recourse in the 
event of liability that exceeds the 
amount of that insurance, and 

2. The Government reserves the right 
to bring an action against the 
responsible parties for any deficiency. 
DOT believes that this arrangement best 


resolves the Administration's objective 
of facilitating the development of this 
industry while protecting legitimate 
national interests. 

B. Factors 

What factors should the Government 
consider in determining whether to seek 
recovery for claims in excess of 
insurance limits? Possible factors are— 

1. The nature, circumstances, extent, 
and gravity of any failure to observe 
safe practices that led to the loss; 

2. The effect on Ihe commercial launch 
vehicle and launch site industries, as 
appropriate; and. 

3. With respect to the party whose 
actions led to the loss: 

a. The degree of culpability; 

b. Any history or prior failures to 
observe safe practices; 

c. The ability to pay; 

d. The effect on the ability to continue 
to do business; 

e. Such other matters as justice may 
require; and 

4. Cost to the United States 
Government 

|FR Doc. 85-10070 Filed 5-8-85; 8:45 am) 

BILLING COOt 4t10-*2-U 
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ENVIRONMENTAL PROTECTION 
AGENCY 

IOPTS-81012; FRL-2823-9) 

Toxic Substances Control Act 
Chemical Substances Inventory; Intent 
To Remove 106 Incorrectly Reported 
Chemical Substances From the TSCA 
Inventory 

agency: Environmental Protection 
Agency (EPA). 
action: Notice. 

Summary: In reviewing the chemical 
substances included on the Toxic 
Substances Control Act Chemical 
Substance Inventory. EPA has 
concluded that certain chemical 
substances were incorrectly reported 
and listed. EPA intends to remove 100 
chemical substances from the Inventory 
and solicits public comment on the 
appropriateness of that removal. 
oates: Comments must be received by 
EPA on or before June 21.1985. 
addresses: Three copies of the written 
comments should be addressed to: 
Document Control Officer (TS-793). 
Office of Pesticides and Toxic 
Substances. Environmental Protection 
Agency. Rm. 103. East Tower, 401 M St.. 
SW. Washington, D.C. 20400. 

Comments should bear the identifying 
notation OPTS-81012. The 
administrative record supporting this 
action is available for public inspection 
in the OPTS Reading Rm. E-107. at the 
above address, from 8 a.m. to 4 p.m.. 
Monday through Friday, excluding 
holidays. 

FOR FURTHER INFORMATION CONTACT: 

Edward A. Klein. Director, TSCA 
Assistance Office (TS-799). Office of 
Toxic Substances. Environmental 
Protection Agency. Rm. E-511, 401 M 
St., SW. Washington. D.C. 20460. 
Toll-Free: (800-424-9065). 

In Washington, D.C.: (554-1404). 

Outside the U.S.A.: (Operator-202-554- 
1404. 

SUPPLEMENTARY INFORMATION: Section 
8(B) of the Toxic Substances Control Act 
(TSCA). Pub. L 94-469. requires the 
Administrator of the EPA to identify, 
compile, and keep current a list of 
chemical substances which are 
manufactured, imported, or processed 
for commercial purposes in the United 
States. To meet this requirement, EPA 
promulgated the Inventory Reporting 
Regulations (40 CFR Part 710), which 
appeared in the Federal Register of 
December 23.1977 (42 FR 64572). These 
Regulations provided the basis for the 
initial compilation of the TSCA 
Chemical Substance Inventory, which 


identifies the chemical substances in 
U.S. commerce. 

The Inventor>’ is a compilation of 
chemical substances that have been 
manufactured, imported, or processed In 
the United States for commercial 
purposes since January 1.1975. The 
Inventory’s primary purpose is 
regulatory. It defines a new chemical 
substance for purposes of section 
5(a)(1)(A) of TSCA. If a chemical 
substance is not included in the 
Inventory it is considered a new 
substance (section 3(9) of TSCA), and a 
premunufacture notice (PMN) is 
required at least 90 days before the 
manufacture or import of such a 
substance am begin. 

For the Inventory to perform its 
functions, it must be continuously and 
accurately updated as new information 
becomes available. Updated information 
includes identities of new chemical 
substances which are being introduced 
into U.S. commerce and corrections for 
previously reported information. 
Recognizing industry's need for making 
corrections to incorrectly submitted 
Inventory reports. EPA announced, in 
the Federal Register of July 29,1980 (45 
FR 50544). that it would accept certain 
types of corrections related to 
substances previously reported for the 
Inventory. The types of corrections 
specified in the July 29 Federal Register 
notice relate to chemical identity. 

Since the publications of the 
Inventory and the July 29.1980 Federal 
Register notice, the Agency has received 
numerous requests to correct certain 
previously submitted Inventory reports. 
In addition, in its review of certain 
structurally related alkyltin compounds, 
EPA discovered that one of these 
compounds was inappropriately 
reported. The Agency reviewed these 
correction requests and the 
corresponding reports originally 
submitted for the Inventory, and 
concluded that a number of the chemical 
substances currently listed on the 
Inventory were erroneously reported. 
Furthermore, in reviewing the total body 
of the Inventory submissions, the 
Agency discovered that each of the 
incorrectly listed substances was 
reported only by a submitter who 
subsequently requested that EPA correct 
the chemical identity or who 
subsequently reported a non-TSCA use. 

There are various reasons why 
chemical substances were incorrectly 
reported for the Inventory. First, the 
mistake could have been typographical 
or transcriptional and was not known to 
the submitter when the original report 
was submitted. Second, improved 
analytical equipment and methods may 
have allowed for a more accurate 


description of a previously reported 
substance. Third. EPA may have 
identified reporting errors and requested 
corrections. Regardless of the source of 
error, the result is the same: A chemical 
substance not eligible for inclusion on 
the Inventory was reported and 
currently is included on the Inventory. If 
these mistakes are not corrected, the 
integrity of the Inventory will be 
impaired, and its reliability as an 
accurate compilation of commercial 
substances for TSCA purposes will 
diminish. In addition, substances which 
probably should be subject to PMN 
review before they are manufactured or 
imported could avoid that review. 

To date, EPA has officially removed 
from the TSCA Inventory 25 chemical 
substances (see the Federal Registers of 
June 9.1981 (46 FR 30563) and December 
6.1982 (47 FR 54866)). In this notice, the 
Agency proposes to remove 106 
additional chemical substances. The 
Agency has found that these chemical 
substances were incorrectly reported 
and listed. The substances proposed for 
removal from the TSCA Inventory are 
listed below in ascending Chemical 
Abstracts Service (CAS) Registry 
Number sequence. Each of the 106 
chemical substances is further identified 
by its corresponding Chemical 
Abstract's preferred name. 

Each of the 106 chemical substances 
proposed for removal was reported for 
the Inventory. Subsequently, persons 
who hud reported 105 of the chemical 
substances in question informed EPA 
that the chemical identities originally 
reported to EPA and included on ihe 
Inventory were incorrecL The corrected 
identities for these 105 chemical 
substances have been added to the 
Agency's Master Inventory File. EPA 
checked each of these 105 chemical 
substances, as originally reported, to 
determine whether any other person had 
also reported the same chemical 
substance for the Inventory. No others 
were found. 

The remaining chemical substance 
proposed for removal from the Inventory 
was identified as a result of the 
Agency’s review of a group of 
structurally related alkyltin compounds 
listed on the Inventory. Under the 
authority of section 4(e) of TSCA, the 
Interagency Testing Committee (ITC) 
had previously designated these 
compounds as candidate substances for 
testing (48 FR 51361). The ITC was 
concerned about the environmental 
effects of these alkyltin compounds 
because of their analogy to certain 
trialkyltin compounds registered for use 
as pesticides under the Federal 
Insecticide. Fungicide, and Rodenticlde 









Federal Register / Vol. SO. No. M / Tuesday. May 7. 1985 / Notices 


19285 


let (FIFRA). In reviewing the ITC 
rcimmendations. EPA discovered that 
w i)f these substances, tributyl fluom 
tar.nene (CAS Registry Number 1983- 
H). had been inappropriately reported 
if the Inventory. This substance is used 
ilely as a pesticide under FIFRA, and 
u no reported TSCA commercial uses, 
landing to section 3 of TSCA. any 
ibstance which is manufactured, 
recessed* or distributed in commerce 
KLse solely as a pesticide would not 
teligible for listing on the Inventory, 
he Inventory Reporting Regulations 
irther specify that any chemical 
distance reported for the Inventory 
mst have been manufactured, 
jported, or processed for a TSCA 
znmercial purpose in the United States 
nee January 1,1975. Therefore, the 
ibstance in question was not eligible 
if Listing on the Inventory when it was 
ported, and is a candidate for removal 
nm the Inventory. 

With the exception of tributyl fluoro 
airnane* each of the chemical 
Stances was reported by only one 
Emitter— the person who 
foequenlly notified EPA that he had 
up-ported the chemical substance. In 
to: lance with EPA policy (OTS Order 
30 ?) an erroneously or incorrectly 
ported chemical substance should be 
moved from the Inventory, 
ccurdingly these 106 chemical 
bst inces do not appear to be eligible 
rcontinued inclusion on the Inventory. 
Publication of this notice does not 
can that EPA will actually and 
itomutically delete from the Inventory 
ty of the 100 chemical substances 
M below. Rather, the Agency solicits 
iblic comments on its intent to remove 
&gi the TSCA Inventory the listed 
*mica! substances. EPA is specifically 
lerested in knowing whether any of 
c chemical substances listed below 
*e been manufactured, imported, or 
needed for TSCA commercial 
eposes other than research and 
Hlrjpment. as defined in the 
fcntory Reporting Regulations (40 CFR 
«7ii).2(p)), by anyone during the 
^od |anuary t, 1975 through the 
bbcation date of this notice. The 
tncy is also interested to know 
*fhor uny person can show that any 
fee chemical substances could have 
10 properly reported for the 
kntory. EPA also solicits comments 
151 anyone who believes that any of 
tchemical substances listed below 
not be removed from the TSCA 
[jntory for any reason. With the 
nutation of this notice, any on-going 
*uf«icture, import, or processing of 
f °f the 106 chemical substances 
^ below which was begun prior to 


the publication date of this notice may 
continue until publication of the final 
notice of disposition. All such comments 
must be submitted to EPA within the 45- 
day comment period. 

EPA will review all comments 
received and will make a determination 
regarding the eventual status of each of 
the chemical substances listed below. 
The Agency will announce its decision 
in a final notice of disposition in the 
Federal Register. EPA will not consider 
any request to retain any of the listed 
chemical substances on the Inventory 
based solely on manufacture, import, or 
processing of that substance which 
begins after the publication date of this 
notice. If the agency determines that any 
of the chemical substances listed should 
not be removed from the Inventory, any 
manufacturers, importers, or processors 
of these chemical substances would be 
invited to submit Inventory reports to 
establish the need to retain the chemical 
substances on the Inventory. The 
substances would then remain on the 
Inventory. On the other hand, if the 
Agency concludes that a chemical 
substance is not eligible for inclusion on 
the Inventory, effective with the 
publication of the final notice of 
disposition the chemical substance will 
be considered removed from the 
Inventory—the presence of its name in 
any previously published version of the 
Inventory notwithstanding, in that 
event, the premanufacture notification 
requirements of section 5(a) of TSCA 
would apply to any manufacture or 
import of the chemical substance from 
the date of removal. 

Chemical Substances Proposed for Removal 
From the TSCA Inventory 

590-66-9—Cyclohexane, 1,1 dimethyl* 
825-27-4—2-Pentane. 2-mcthyl* 

622-50-4—Cyclopentane. 1.2-dimcthyl*. Irons 
1192-18-3—Cyclopentane. 1.2-dimethyl*, as 
1638-26-2—Cyclopentane, 1.1-dimethyl* 
1983-10-4—Stannane, tributylfiuoro- 
6505-91-5—Chroroate(5-), bisj7-((5-chloro-2- 
hy tiro xy pheny ljazu)*8*hy droxyl.6* 
naphthalcncdisuifanato(4*)]*. pentasodium 
10127-05-8—Chrnmate(2-). |2|[4.5-dihydr^3- 
melhyl-l*(2-methyl4*sulfophenyl)-5-oxo- 
1//*pyrazol4-yl|dzoj4 sulfobenzoato 
(4-)|hydroxy*. di sodium 
14245-97-7 —1.3-Naphthalcnedisulfonic add, 
7*|(p*amino-0'tolyl]azo]*. disodium salt 
14387-10-1—Benzene a colic acid, 4-ethyl- 
15623-66-2—2,7-Naphthalenedisulfonic acid. 
5-(benzoylHmino)-3-|[4*{[4*chIon>8-|(4- 
suifophenyljaminol43,5tnazin2 
yl|amino)*2*sulfo*pheny]|azo|4*hydroxy* 
19074-59-0—Phenol. 2,5-dimethyl-, 
phosphate 

24704-54-9— Benzene sulfonic acid, 4*|4.5* 
dihydro4*{3*|5*hydroxy*3-methyl-l*(4- 
(sulfophcny 1 )•!//-pyrnzol-4-y 11-2- 
p r n pen y t ide ne |-3*mcthy I*5k>xo*1//* py razol- 

W 


26951 KM)—2.5-Furandione. polymer with 
2.2 -112*et hanediy lbis(ox> )|*bU|ethtinol | 
29674-85-5—2,7- Napht halenedisulfonic acid. 
4‘umino*8||5-||4~chlon>8-{2-€thoxye!hoxy)- 
j*-lriazin-2-y)|<imino)-2-sulfopbenyi|azo|-3- 
| (2.5-disulf o pheny l)azo) 5-hydroxy * 
32781-74-1—2 Naphthalenesulfonic add. 6 
(2.3Hhbromo-proptcmam»do)3-|(5*(2.3* 
dibmmopropionamido)*2*suiropbenyl|4zo|* 
4-hydroxy 

36508-10-8—3-Pyndmrmrthanesulfonir acid. 
5*||5-||4*diloro8-|(3 8u)fophenyl)aminoF 

1.3. Mrmzin-2-y)|amino)-2-sulfophenyl|azo|- 

1- ethyl* l,2-dihydro-6hydroxy4*roethyl*2- 
oxo* 

30489-07-5—Butanamide. M(5-chloro*2- 
methylphenyl)*2*f(4-chluro-2- 
nitruphenyl)azoJ-3-oxo- 
39951-98 9 Benzoic acid. 4.4*-|1,3- 
phenylenebis|imino(8chlorol.3,5-triiAzine- 

4.2- di>IJimiiio{6hydroxy-3.6-disalfo-1.7- 
naphtha!enediyI]azo]|bis- 

41992-21-6—2* Azo-8germaspiroI4.5 Jdccane- 

1.3- dione, 2*|8[dimethylamino)propyl)-6& 
diethyl* 

55067-15-7—7-Benzothiazolesulfonic acid, 2- 
[4~|[2*{c:yunotmino)hexahydro4.6*dioxo*5* 
pynmidinyl|azo|phenyl|*8methyl*. compd. 
with 2^\2''*nitrilolra|ethanol|(1:l) 
55719-33-0—2 Prnpeooic acid, polymer with 

2- hydroxypmpyl 2-propcnoate 
56548-81-3—2.7 Napht halenedisulfonic acid, 

3.3 , '[1.3-pbenylenebis|imino(8chioro*1^.&- 
tri&zme4.2*diyl]imino(6-sulfo-3.1* 
ph<mylene)azo))*bts|5~amino4-hydroxy-8* 
[(4-sulfopheny!)azo)* 

60008-10-2—1- Pyrrol idinecarboxamide. JV.AT- 
(2-methyl-l .3- pheny lene Ibis- 
631 33-92-6—Benzoic acid, 4-(l-chloro-33* 
d i me t hy 1 -2-oxo-1 -1113~| 11 -oxo-2-(3- 
pen tadecy IphenoxyFbutyl |ammo|pheny 11- 
aminofcsrbonyl)butylf* 

63589-31-1—Benzenamine. AJ-(2- 
melhylhexy))-2*nitro* 

64346414—1.5 Naphthalrnedisulfonic add. 
3.3*-(carbonyl bn|imino(5-methoxy-2* 
methy 14,1 *pheny !ene)azo)Jbls*. tetralitbium 
salt 

65072-00-2—Hexanedioic acid, dimethyl 
ester, polymer with 1.4-butanedinl and 1,2- 
ethanediol 

65072-27-7—Benzole odd, 4*||1 -hydroxy-8 
||||5*hydroxy-6|(2-methyl4- 
sulfophenyl)azo]-7*sulfo*2naphth»lenyl| 
amino] carbonyl|aminol-3 sulfo*2* 
naptha)enyl|azo|*. tetrasodium salt 
65072-59-5—Benzoic acid, 5*1(4* 
aminopheny))azo|-2*hydroxy-3*melhyl~ 
6510446-3—Nonanoic add. 2.2-dimethyl-, 
oxiranylmethy! ester, polymer with 1.2* 
ethanediol. 2-elhyl-2- (hydroxymethy l)-1.3- 
propunedioL 2.5-furandione and 1,3- 
i sobenzofurandione 

65151-41-9—1.3-Naphthaienedisulfonic add, 
7,7'-(carbonylbi* |imino{5*methoxy*2* 
methyl4.1*phenyIene)uzo]Jbis-. tetralithium 
salt 

65168-18-5—1.3* NaphlHalenedtsulfonic add, 
7,7*-[carbonyl bi*[imino{2-methyl4.1- 
phenylene}azo)|bis*, tetralithium salt 
65293-01-8—l//-Pyrazole-3-carboxylie acid, 
4-|3-|3*carboxy-5-hydroxy-1*{4* 
Milfophenyl)-l//-pyrdzol4-yl|*2* 
propeny 1 i denc4.5-dihydro*5*oxo-1 (4* 
sulfophenyl)-, disodium salt 
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65605-67-6—2*Propenoic acid, butyl ester, 
polymer with a/pAa*fluoro*omf#o*|2*|(2- 
methyl *1 -oxo*2*propenyl) 
oxy|ethyl)poly(difluoro methylene) and 
oxiranyimethyl 2-propenoate 
67892-72-2—Nonunoic acid. 2.2'*dimethyk 
oxiranyimethyl ester, polymer with 
cthenylbenzene. 2-propenoic acid and 
3a.4.7.7a*te I rahy dro-1,3*i sobenzof urandi one 
67892-89-1—Cyanogen chloride, polymer 
with 4.4 , '(l-methylcthylidcnc)bis|2.6* 
dibromophenol) and 4.4 # -(l- 
methylethylidene)bis{phenol] 

67893-12-3—l//-lndene*1.3(2//)-dionc, 2- 
bcnzo[/]quinolm*3*yk monosulfo deriv. 
68081-80-1*—1,3-Bonzcnedicarboxylie acid 
polymer with 1.3-bcnzenediamine. 1.4* 
benzenedicarboxylic acid, and 2.4- 
diaminobenzenesulfonic acid calcium salt 
(2:1). reaction products with benzoyl 
chloride 

68132-89-8—1,5-Naphthalenedisulfonic acid. 
3*(|4-((6amino-l*hydroxy-3*sulfo*2- 
naphthalenyl)aza|*5*methoxy-2- 
methylphenyljazo]*. lithium salt, compd. 
with 2.2*.2”-nitrilotris(ethanol| 

68140-23-8—1,3*Naphthalenedi$ulfonic acid. 
7-l|4|(6amlno-l-nydroxy-3-sulfo*2* 
naphthalenyl)azol-5*methoxy*2-methoxy*2- 
mcthylpheny!|azo)-. lithium salt, compd. 
with 2.2'2 M -nitrilotris[ethanol) 
68188-78-3'—Fatty a dds v tail-oil (2(1- 
methylcnenort all-oil alky 1)4(5//)- 
oxuzolyidene]bis(meth>iene)esters. 
polymers with acrylonitrile. Et acrylate and 
Me methacrylate 

68239-31-8—2* Propenoic acid. 2-methyl*. 2* 
(dimethylaminojethyl ester, polymer with 
cthenylbenzene and tridecyl 2*methyl*2* 
propenoate 

68311-01-3—8.12-Octadecadienoic acid 
[ZJZ\-, dimer, polymer with 
(chloromethyl)oxirane. 1.2*ethanediamine 
and 4.4’-(l-methylethyiidene)bislphenol| 
684574*8-5'—1.3.5,-Triazine-2.4.6*triamine. 

Ci« 27-alkyl methoxymethyl derive. 
6854t-t6-2—2-Propenoic acid. 2-methyk 3- 
(triethoxysilyl)propyl ester, polymer with 2- 
elhythexyl 2-propenoate and 2- 
propenamide 

68541-16-4—4-Propenoic acid. 2-mcthyl*. 
ethyl ester, polymer with butyl 2- 
propenoate and 3-{triethoxysilyl(propyl 2* 
methyl*2*propcnoate 

66541-79-7—2-Propenoic add 2-methyl-. 3- 
(tricthoxysilyl)propyl ester, polymer with 
ethenylbenzene. 2-|ethyl 
(heptadecafluorooctyl)- 
sulfonyl|amino|ethyi 2-propenoate and 2- 
hydroxyethyl 2-propenoate 
G8551-54-2'—-Castor oil. hydrogenated, 
polymer with p-tert-butylbenzoic acid, 
pentaerythrito! and phthalic anhydride 
68552-99-8'—Fa,tty acids, vegetable-oil. 
polymers with phthalic anhydride and 
rosin 

68605-40-3*—Fatty adds, tail-oil. |2-(1- 
methylenenortal 1 -oil alky 1 )4(5//)« 
oxazolylidene)bis(methylcnc) esters, 
polymers with Bu methacrylate. 2- 
(diethylammo)ethyl methacrylate, 
hydroxyethyl acrylate and Me 
methacrylate 

08606-21-3*—Glycols. C,« .« 

68649-56-9'—1.3-propanediamine. AW- 
dimethyl*. reaction products with 
chlorinated polybutadiene 


66756-91-8—2*Propenoic add 2-methyl-, 
butyl ester, polymer with 3-(triethoxysilyl| 
propyl 2-methyl-2-propenoate 
68756-93-0—2-Propenoic acid 2-methyk 3- 
(triethoxysilyl)prupyl ester, polymer with 
isooctyl 2-propenoate and 2*propenamide 
68797-37-5—2-Propenoic acid, 2-methyl-. 3- 
(triethoxylsilyl) propyl ester, polymer with 
ethenylbenzene. isooctyl 2-propenoate and 
2-propenoic acid 

68615-22-5'—Wastes, tonka bean extn. 
68815-62-3'—3,5.9-Undccatrien*2-one. 6,10- 
dimethyl*. cyclizcd. by products from, 
fractionation residues 

68906-41-8'—2-Fropenoic acid. 2-methyl-, 1- 
methyl*1.3-propanediyl ester, polymer with 
diethenylbenzene. ethenyl- ethylbenzene, 
methyl 2-propenoate and 2*propcnenitrile. 
reaction products with triethylenetetrnmine 
68915-62-8'—Fatty adds, linseed-oil. [2-(1- 
methylenenorlinseed-oil alkyl)4(5//)* 
oxazolylidene)bis(methylene) esters, 
polymers with Bu methacrylate. 2- 
(diethylamino)ethyl methacrylate, 
hydroxyethyl acrylate and Me 
methacrylate 

68951-66-2*—Protein hydrolyzates. 
ammonium salts 

68951-89-3*—Protein hydrolyzates, Et esters, 
hydrochlorides 

66951-90-6'—Protein hydrolyzates, reaction 
products with oteoyl chloride, potassium 
salts 

68951-91-7'—Protein hydrolyzates. reaction 
products with 10-undecenoyl chloride, 
compds. with triethanolamine 
68951-92-8'—Protein hydrolyzates. reaction 
products with 10*undecenoyl chloride, 
potassium salts 

68952-05-0'—Wastes, cola nut extn. 
68952-06-7'—Wastes. Liatris odoratissima 
extn. 

68952-07-8'—Wastes, hydrolyzed chicken 
feather 

68952-06-9'—Wastes, vanilla bean extn. 
68952-15-8'—Acid chlorides, coco, reaction 
products with protein hydrolyzates 
68952-16-9*—Acid chlorides, coco, reaction 
products with protein hydrolyzates. 
compds. with triethanolamine 
68956-73-0'—Phosphoric acid. di-C. it-alkyl 
esters, compds. with 2*cthyl-l-hexanamine 
68964-64-7—Poly(oxy-l,2-ethanedivl). alpha • 
(3*carboxy-l-oxo*2-propenyl)~omego* 
isononyUulfophcnoxy)-, disodium salt. ( Z )- 
69011-41-2'—2*Propenolc add, methyl ester, 
polymer with diethenylbenzene. 
ethcnylethylbenzene and 2*propenenitrile. 
hydrolyzed, reaction products with 
triethylenetetramine 

69647-36-5—Manganate(l-). (3*hydroxy-4-[(4- 
methyl-2-sulfophenyl)azo]-2- 
naphthalenecarboxylato(3*)k hydrogen 
69847-63-6—1.3-Benzenedicarboxy lie acid, 
polymer with 1.3-benzenodiamlne. 1,4- 
benzenedicarboxylic acid and 2,4* 
diaminobenzoncsulfonic acid calcium salt 
( 2 : 1 ) 

69858-13-9—Butanedioic acid, compd. with 
terf-dodecenamine 

70198-29-7—Butanedioic add. polymer with 
4-hydroxy *2,2.6.6tetramethyl-t* 
piperidineethanol 

70247-95-9'—Phenol, sulfonated. condensed, 
sodium salts 

70615-24-8—1.3-Benzcnedicarboxy lie add. 
dimethyl ester, polymer with 1.3* 


diisocyanatomcthylbenzene. dimethyl 1.4 
benzencdicafboxylate. dimethyl 
nonanedioate and 1.2*ethanediol 
70892-39-6'—Phenol. 4-amino-, reaction 
products with /n*phenylenediamine. p- 
phenylenediamine. sodium sulfide (NajSj. 
sulfur and p-to!uldine 
70892-52-3*—Formaldehyde, reaction 
products with M.V*dimethyl-1.3~ 
propanediamine and isobutylenated phenol 
71002-44-3—Nickel. bis[(cyano-/V) 
triphenylborato(1-))bis (methaniminc) 
71596-37-3—Cobaltate(l-). [4-hydroxy-3-|(2- 
hydroxy*l*naphthalcnyi)azol*iV-(l* 
methylethyl) benzene-sulfonamidato(2*)j 
|4*hydroxy*3*| (2*hydroxy *1 - 
naphthalcnyl)azo]-Af-phenyl 
benzene$ulfonamidato[2))-. hydrogen 
71606-42-9*—Benzoic add, 2-hydroxy-, 
reaction products with benzyl ale. and 
bisphcnol A*1 ^ cydohexanediamine- 
epichlorohydrin polymer 
71876-10-5-4Propanedioic add. diethyl-, 
polymer with 4-hydroxy*2.2,6,6*tetramL!hyl- 
1 piperidineethanol 

72102-94-4—Benzamide, 3,3'*((2J>-dichlofo 
1.4*phenylene) bis (imino(1 -acetyl -2-oxo- 
2.1-ethanediyl)azollbisl4*chloro-A , *12*(4* 
chlorophenoxy )-5-(trifluoromethyl)phen> 1] 
72208-14-1—Benzenesulfonic acid. 4*|(3,5- 
bis[(dimethylphenyl) azo)-2.4- 
dihydroxyphenyllazo)*. compd. with MAT* 
bis(2-methylphenyl)guanidine 
72206-16-3—Benzenesulfonic acid. 4*|(5- 
|(dimethylphenyl)azo)*2,4* 
dihydroxyphenyljazoj-, compd. with A'A*- 
bis(2-methylphenyl)guanidine (1:1) 
72208-16-5—Benzenesulfonic acid. 4.4*-|[5- 
((dimethylphenyl)azo|-2.4*dihydroxy-l.3- 
phenylene]bis(azo)bis*. compd. with A'.V- 
bis(2-methylphenyl)guanidine (1i2) 
72496-65-6—1-Naphthalcnesulfonic add, 5* 
[[2-ammo4*(|4-[2-(4*nitfo-2- 
sulfophenyl)ethenyl|*3-sulfo-phenyl|aw>|*. 
trisodium salt 

72727-58-3—5-Octcn*3-one, 2.7-dimethyl* 
73136-57-5'—Fatty adds, tail-oil (2-[1-(tall- 
oil alkyl )ethenyl|4(5//}- 
oxazolylidene|bis(methylene) esters, 
polymers with Bu methacrylate. 2-{(l.l 
dimethyl)amino]elhyI methacrylate and Me 
methacrylate 

73179-36-1—Phosphoric acid, 2,5- 
dimethylphenyl bis( 2 , 4 , 8 *trimethylphrn> I] 
ester 

73179-40-5—Phosphoric add. 2.5* 
dimethylpheny! diphenyl ester 
73179-42-7—Phosphoric acid, 2.5- 
dimcthylphenyl phenyl 2.4,6* 
trimethylphenyl ester 
73179-45-0—Phosphoric acid. 2.5- 
dimethylpheny! 2.8-dimethylphcnyl phen>l 
ester 

73179-46-1—Phosphoric add, 2.5- 
dimethylpheny) 2.6-dlmethylphenv 12.4.9- 
trimethyl phenyl ester 
73179-47-2—Phosphoric acid, bis(2.5- 
dimethylphcnyl) 2.4.6* tri me thy Ipheny! estet 
73179-46-3—Phosphoric acid. 2.5- 
dimethylphenyl bis( 2 . 6 -dimethylphen\ 1| 
ester 

73179-49-4—Phosphoric acid. bis(2.5* 
dimethylphenyl) 2.6-dimethylphenyl estef 
73507-72-9—Chromate(3-). bis(3-|[4.5- 
dihydro-3-tnethyl*5*oxo-l-phenyl-l//- 
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pyrazol4-yl)methylene|amino|-2*hydroxy- 
5-mtrobenz.<»nesulfonaU>(3)(. trisodium 
‘4499-25-5'—Pally acids, soya. 2(1*soya 
ntkylethenyl)* 

4(5//)oxa2olylidi!xu!lii9(methylcnt!) ester*, 
polymers wilb acrylic acid, dodecyl 
methacrylate. Me methacrylate and styrene 
‘4578-11-3—1.5-Naphthalenedisulfonic acid. 
3,3’[carbonylbts |imino{2 meihyU.l- 
pheny]i*ne)ar.o]|bis-,tftralilhium sail 
^752-18-8—1.3-Naphthalencdisulfonic: aad. 
7 ll^*IIlH*II^B-disolfo*2‘naphthalenyl)a2o|‘ 


2-methoxy-5- 

methylphenyl|amino|carbanyl|amtno]~5~ 
mrthoxy-2*methylphenyl|azo!*, tetralithlum 
salt 

73752-19-1—1.3-Naphtha’enedisulfonic acid. 
MIMIIMl^dJsulfo-2-naphthalenyljazo]- 
3*methyIphenyl|amino]carbonyl)amino)~2> 
mcthylphcnyljazo)'. tetralithium sail 
'CAS Registry Numbers followed by an 
asterisk represent chemical substances of 
unknown or variable composition, complex 
reaction products, or biological materials. 


These substances have nonspecific 
registrations and lack accepted molecular 
formula representations. 

Doted. April 15.1985. 

|ohn A. Moore. 

Assistant Administrator Office of Pesticides 
and Toxic Sulxstances. 

I PR Doe 85-9841 Piled 5-8-85; 045 am| 

billing coot IWO-JO-M 
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DEPARTMENT OF TRANSPORTATION 
Federal Aviation Administration 
14CFR Part 61 

(Docket No. 23672; Arndt No. 61-751 

Minimum Aeronautical Experience 
Requirements; Instrument Rating 

agency: Federal Aviation 
Administration (FAA), DOT. 
action: Final rule. 

summary: This amendment changes the 
requirements for the issuance of an 
original or additional instrument rating 
added to an airman certificate. It 
permits the holder of at least a current 
private pilot certificate to apply for and 
be issued an instrument rating with less 
than the present minimum flight time 
required and thus encourages earlier 
training in. and development of. 
instrument flying skills. This amendment 
responds to recognized current training 
technology and supports the concept of 
training to prescribed standards for an 
instrument rating. 

EFFECTIVE date: June 7.1985. 

FOR FURTHER INFORMATION CONTACT: 
Lauren D. Basham, Certification Branch 
(AFO-840), Ceneral Aviation and 
Commercial Division, Federal Aviation 
Administration. 800 Independence 
Avenue SW.. Washington. D.C. 20591; 
telephone (202) 420-8198. 
SUPPLEMENTARY INFORMATION: 

Background 

Part 61. Certification: Pilots and Flight 
Instructors, of the Federal Aviation 
Regulations (FAR) prescribes the 
requirements for issuing pilot and flight 
instructor certificates and ratings. Part 
61 of the FAR also prescribes the 
conditions under which those 
certificates and ratings are necessary 
and the privileges and limitations of 
those certificates and ratings. 

Part 61 of the FAR was revised by 
Amendment 61-60, effective November 
1.1973. The purpose of that amendment 
was to upgrade pilot training 
requirements to reflect the increased 
complexity of the modem aircraft and 
its operating environment. 

In revised Part 61. the requirements 
were significantly upgraded to ensure 
that applicants fur pilot certificates or 
for the addition of a rating to a pilot 
certificate receive training under the 
supervision of an authorized flight 
instructor in the "total operational 
training concept." Under this training 
concept, training to develop the 
aeronautical knowledge and flight skills 
necessary to qualify the applicant for all 
phases of pilot operations authorized by 


the certificate or rating sought is 
required. 

Amendment 61-60 retained, without 
significant change, the flight experience 
requirements for the instrument rating. 
More recently. Amendment 61-70. 
issued on January 4.1982 (47 FR 3486; 
January 25,1982), deleted the 
requirement that cross-country 
experience be gained in a specific 
category of aircraft and thus permits 
cross-country experience gained in any 
powered aircraft to be applied toward 
the experience requirements for an 
instrument rating. The above 
amendment does not diminish the 
current requirements for an instrument 
ruling; however, because of the 
relatively high involvement rate of low- 
time. noninstrument-rated pilots in 
weather-related accidents, there is a 
growing concern about the adequacy of 
current instrument rating requirements 
which prohibit a pilot from getting an 
instrument rating before he/she has 200 
flight hours. 

The FAA is aware that many 
noninstrument-rated private pilots delay 
starting instrument training until they 
'have accumulated 150 to 160 hours of 
flight time. An unfortunate consequence 
of this practice is that the instrument 
flight skills necessary to operate a 
complex aircraft within the variety of 
meteorological conditions that many of 
them encounter while operating in the 
National Airspace System are often not 
acquired. Additionally, these pilots do 
not continue their aeronautical 
education after receiving their private 
pilot certificate until they have 
accumulated the 150 to 160 hours. This 
may require 3-4 years of flying by the 
average private pilot. 

Over the years, revision of minimum 
aeronautical experience requirements 
for the issuance of an instrument rating 
has been considered. Draft Release No. 
63-6, issued February 19,1963 (28 FR 
1881; February 18.1963), proposed a 
reduction in the total flight time for the 
private pilot applicant for an instrument 
rating. This proved to be a controversial 
issue with strong arguments on each 
side. After careful consideration of all 
the issues involved, the FAA concluded 
that adoption of the proposed change 
would be inappropriate and the 
proposed change was dropped. 

For more than 40 years, a number of 
both fatal and nonfatal weather-related 
accidents have involved pilots with 
fewer than 200 hours of total flight time 
and little or no instrument training. 
National Transportation Safety Board 
reports covering various time periods for 
the last several years clearly reveal the 
negative role of adverse weather in 
aircraft accidents. 


The FAA is unable to establish the 
overall extent to which pilots involved 
in weather-related accidents were not 
qualified for flight operations under 
instrument flight rules since the data 
needed are not available. However, it is 
clear that today's general aviation pilots 
operate a variety of sophisticated 
aircraft in a wide range of 
environmental weather conditions, with 
resulting increased demands on the 
pilot. Thus, instrument flight skills have 
become increasingly critical in the 
operation of these aircraft and the FAA 
is convinced that flight-hour 
requirements alone are no longer 
necessary as a safety criteria. 

The FAA recently contracted with a 
major aeronautical educational 
institution to conduct a training 
experiment. The experiment utilized 
specific groups of students in an effort to 
examine the relation of pilot experience, 
as defined by total flight time, to the 
acquisition of instrument flight skills. 
These skills were demonstrated by 
performance on the instrument 
certification flight test. Further 
objectives of this experiment were to: (1) 
Identify and assess specific differences 
in the performance of instrument 
maneuvers by student pilots whose total 
flight times ranged from 100 to 200 
hours; and (2) determine whether 
differences in total flight times affect the 
general process by which beginning or 
advanced instrument flight skills ore 
learned. 

This experiment was completed in 
early 1981. The conclusions it reached 
were, in general, that: (1) The amount of 
prior flight time had no effect on the 
acquisition and demonstration of 
instrument flight skills within the ranges 
of preinstrument flight experience 
examined in connection with the 
experiment; and (2) the reduction of the 
present 200-hour flight experience 
requirement, for the issuance of an 
instrument rating, to a more realistic 
level would encourage the earlier 
acquisition of instrument flying skills. In 
response to these conclusions, on May 
25,1983, the Director of Flight 
Operations issued Notice of Proposed 
Rulemaking No. 83-6 (48 FR 28104; June 
20,1983). The notice proposed to modify 
minimum flight-time requirements for 
the issuance of an instrument rating and 
thus encourage earlier training in. and 
development of. instrument flying skills 

Discussion of Comments 

Interested persons were offered the 
opportunity to participate in preparing 
this amendment by Notice No. 83-6 
Comments were received from industry 
organizations, flying schools, flight 
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instructors, executive operators, and 
professional pilots. Due consideration 
has been given to all relevant comments 
received in response to the notice. 

Many of the more than 200 comments 
received in response to the notice were 
from private pilots who would be 
affected by the proposed rule. The flight 
time reported by the noninstrument- 
rated private pilots who commented on 
the proposal ranged from 45 hours to 195 
hours for an average pilot flight time of 
135 total hours. 

Two hundred thirty three (233) of the 
public comments received generally 
favor the proposal. Numerous specific 
comments are offered. Some of these 
object to particular elements contained 
in Notice No. 83-6. Others are unclear. 

Sixty of the commenters concur % 
without significant comment. Twenty- 
four commenters object to proposed 
S 61.65(e)(1) and offer arguments in 
support of their views. A number of 
these commenters base their arguments 
on the contention that persons with no 
more than 100 hours total flight 
experience would not have the 
seasoning" and "maturity of judgment" 
believed critical to modem instrument 
flight rules (IFR) operations. One 
commenter points out that pilot 
judgment is not an intuitive process and 
is only developed through practice over 
a protracted period of time. Concern is 
also expressed that adoption of the 
proposal would merely bring about a 
change in the identity of the pilots 
involved in weather-related accidents 
and would, within a few years time, lead 
to a drastic increase in weather-related 
‘incidents by low-time, instrument-rated 
pilots. It is also contended that the mere 
ability to satisfactorily accomplish the 
maneuvers and procedures required for 
the instrument rating flight test specified 
in § 61.65(g) gives no assurance that a 
pilot would exhibit the same skills and 
judgment under the stress of actual IFR 
operations, or that the pilot would retain 
instrument flight skills, once acquired, 
for any length of time. Consequently, 
they argue that the present total flight 
i»me requirements provide an overall 
background of "seasoning" experience 
which should not be reduced. 

The FAA has considered these views, 
some of which were influential in 
causing the FAA to withdraw similar 
proposals involving instrument rating 
flight experience requirements in recent 
years. The FAA, however, does not 
agree that concern over pilot error due 
to lack of seasoning outweighs the need 
to increase instrument competency in 
low-time pilots. Statistical research has 
clearly established this need The FAA 
floes agree that some minimum hours of 
flight experience are necessary to 


ensure that an applicant for an 
instrument rating has developed a level 
of judgment necessary to function safely 
under IFR in the aviation system. 

A review of more than 5,200 nonfatal 
weather-related accidents during the 11- 
year period from 1964 to 1974 revealed 
that 83 percent involved pilots with less 
than 100 hours of pilot experience. The 
reduction of the 200-hour minimum flight 
experience requirements will encourage 
earlier training to develop instrument 
skills which will enhance the sufety of 
inexperienced pilots flying under 
unexpected, adverse weather 
conditions. The possibility for increases 
in safety that can be gained through 
instrument flight training is illustrated 
with the combined fatal and serious 
accident rates shown in the following 
table. 


Fatal/Serious Accident Rates 
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These statistics support measures 
such as this rule, which provide 
incentives for early instrument training. 

In 1982, the FAA again contracted 
with the aeronautical educational 
institution mentioned above to conduct 
a second training experiment at its 
Atlantic City. New Jersey, research 
facility. This second experiment utilized 
students with flight experience levels 
similar to those of the students in the 
first experiment. However, the second 
experiment's students were drawn from 
an age group believed more 
representative of the broad spectrum of 
the general aviation pilot population. 
Additionally, more complex aircraft 
were used for this group's instrument 
training. The conclusions reached from 
this second experiment did not 
significantly differ from those drawn 
from the first experiment. While an 
increase in the error rate of the second 
student group was noted, all of these 
students satisfactorily completed the 
training program and received an 
instrument rating in the time allotted. 
The FAA. therefore, is convinced that 
both experiments equally demonstrate 
that the amount of prior flight time had a 
reduced effect on the acquisition and 
demonstration of instrument flying 
skills. Consequently, the required 


number of hours for this rating is being 
reduced here. 

With regard to the retention of 
instrument flying skills, the proficiency 
of general aviation pilots depends on the 
comprehensiveness with which their 
training addresses their needs and the 
amount of recurrent instrument flight 
practice accomplished. Today, the 
private pilot may acquire a depth of 
experience that equals that of the 
corporate or executive pilot. More 
research is needed, however, to 
systematically address the total 
continuation training needs for the 
different classes of general aviation 
pilots. A 1973 study, "Identifying and 
Determining Skill Degradations of 
Private and Commercial Pilots" (FAA- 
RD-73-91. Hollister. La Pointe, Oman 
and Tole—1973) came to no definite 
conclusions as to how these needs 
should be met However, it noted that, 
on the average, subjects received higher 
scores on skills employed most often 
and lower scores on skills seldom 
practiced, such as stalls and simulated 
instrument flight. 

The development and implementation 
of flight proficiency standards in pilot 
operations, procedures, and flight test 
maneuvers required for the instrument 
rating is inherent in the concept of 
training to prescribed standards. Thi9 
training process is followed to ensure 
that applicants for an instrument rating 
are sufficiently skilled to operate an 
aircraft safely and efficiently under 
instrument flight rules and conditions in 
the National Airspace System before the 
instrument rating is issued While there 
are currently no regulations which 
require specific types of continuation 
training, a number of less formal 
methods currently exist for encouraging 
general aviation pilots to continue their 
training, to maintain their skills, and to 
update their knowledge. Sections 61.57 
and 61.58 specify limited currency 
requirements which routinely affect 
most general aviation pilots. 
Additionally, the FAA and various 
general aviation organizations 
encourage pitots to continue their 
training through numerous activities 
designed to upgrade pilot competency. 
This amendment will encourage private 
pilots to pursue an instrument rating at 
an earlier stage of their flight experience 
and is expected to result in: 

(1) A higher level of safety and 
competency in coping with sophisticated 
aircraft equipment, navigation aids, and 
communications systems: 

(2) The restructuring of flying courses 
under Parts 61 and 141 to provide 
supervised instrument flight rule 
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experience during the training 
curriculum; and 

(3) The encouragement of continued 
training to meet both currency and 
higher certification levels. 

The FAA is committed to continuous 
review, evaluation, and updating of its 
regulations. This final rule amends the 
regulations to take advantage of 
aviation-related modem technology, 
assessment of flying skills, and training 
to prescribed standards. 

This findl rule's reduction of the 
minimum hours of flight experience 
required before an original instrument 
rating is issued, or before an additional 
instrument rating is added to an airman 
certificate, appeared in Notice No. 83-6 
us the proposed amendment to 
$ 61.65(e)(1), As changed, it represents 
the FAA's present judgment as to the 
standards that should now be 
established. This amendment recognizes 
current training technology and supports 
the concept of training to prescribed 
standards in which the overall ability to 
perform a function (i.e., knowledge, 
proficiency, and judgment), meets the 
desired level of competency. This 
amendment will also upgrade the 
competency of pilots who seek to add an 
instrument rating to their pilot certificate 
and will allow pilots in the 125-hour-plus 
experience level greater use of their 
aircraft without reducing safety. 

The majority of the commentcrs 
enthusiastically endorse the proposal 
and urge its immediate adoption. A 
number of commentcrs voice general 
agreement with reducing the flight hour 
experience requirements for an 
instrument rating from those presently 
required by § 61.65(e)(1) but object to 
the proposed experience requirements. 
The principal change in flight hour 
experience suggested is to reduce the 
pilot-in-command flight hour experience 
requirements of $ 61.65(e)(1) from 75 
hours (as proposed in Notice No. 63-6) 
to 50 hours. The Aircraft Owners and 
Pilots Association (AOPA), on behalf of 
its 265.000 members, supports this 
suggestion. They also contend that both 
student solo and private pilot pilot-in* 
command flight time should be credited 
towards this 50-hour requirement to 
provide a more realistic measure of 
flight experience for private pilot 
instrument rating applicants. Proposed 
§ 61.65(e)(1) was intended to establish 
the minimum total flight time and 
minimum pilot-in-command flight 
experience believed necessury to serve 
as a basis for acquiring instrument flight 
skills. The FAA does not agree, 
however, that solo flight time, logged by 
the holder of a student pilot certificate, 
should be credited on nn equal basis 
with pilot-in-command (light time logged 


by the holder of a private pilot 
certificate. Except for the specific 
provisions of g 61.51(c)(1) involving a 
student pilot serving as pilot in 
command of an airship under the 
specific authorization of a certificated 
flight instructor, it has not been the 
intention of the FAA to allow the holder 
of a student pilot certificate to credit 
student solo time as pilot-in-commund 
flight time for a certificate or rating 
under Part 61. A student pilot s flight 
operations must be authorized by a 
certificated flight instructor and. thus, 
the student pilot's flight decision-making 
authority is limited to controlled 
conditions. Thus, although a student is 
technically a pilot in command while in 
solo flight, the FAA has not allowed 
such time to be credited as pilot-in- 
command time for the purposes of this 
rule. A student pilot certificate holder 
has not yet demonstrated the minimum 
competency level of at least a private 
pilot certificate holder authorized to act 
without the supervision of a certificated 
flight instructor. On the other hand, a 
private pilot may. under § 61.51(c)(2). log 
as pilot-in-command time flight time 
during which he or she may be required 
to make safety of flight decisions as the 
person directly responsible for. and the 
final authority as to. the operation of an 
aircraft. Since pilot-in-command cross¬ 
country experience is an intergral part 
of a pilot's overall training experience, 
the FAA intends that the cross-country 
flight experience used to qualify an 
applicant for an instrument rating be 
acquired during the conduct of flight 
operations during which the applicant 
holds a private pilot certificate or higher. 
As adopted, the rule specifies that the 
required pilot-in-command cross¬ 
country experience must be with other 
than a student pilot certificate. To 
reiterate, for the purposes of this Final 
Rule, a student cannot log pilot-in¬ 
command time. 

The NPRM (Notice No. 83-6) proposed 
to require a total of 100 hours of pilot 
flight time, including 75 hours as pilot in 
command, of which 50 hours were to be 
cross-country in a powered aircraft. 
After further consideration, however, 
the FAA has determined that an 
appropriate level of experience should 
be obtained by requiring a total of 125 
hours of flight experience, including 50 
hours cross-country flight time as pilot 
in command. 

Under the regulations, the minimum 
flight hour experience at which a private 
pilot certificate holder may obtain an 
instrument rating would be at least 90 
hours of flight time and 110 hours of 
total flight experience (including training 
device time) under Part 61. Under Part 
141. it would be 85 hours of flight time 


and 100 hours of total flight experience 
Considering the fact that the national 
average minimum flight time for pilots to 
acquire a private pilot certificate 
presently exceeds 66 hours (rather than 
the required 40 hours) due to the 
complexity of requirements, the avervy< 
private pilot may be expected to have 
approximately 136 hours of total flight 
experience when certificated as an 
instrument pilot. Applicants who have a 
minimum of 125 hours of flight 
experience which includes at least 50 
hours of cross-country flight time as 
pilot in command should have the 
judgment necessary to safety exercise 
the privileges of an instrument rating. 

Some commenters offer suggestions 
wlych were not considered by the FAA 
in the development of the proposal. 
Some of these comments ore both 
impracticable and beyond the scope of 
the notice. For example, one commenti r 
suggests that an applicant for an 
instrument rating be required to have at 
least 5 hours of instrument flight 
instruction under actual instrument 
meteorological conditions to be eligible 
for the instrument rating. Still other 
comments arc merely beyond the scope 
of the notice. 

One comment, however, while beyond 
the scope of the notice, is worthy of 
discussion to eliminate apparent 
confusion by persons commenting on the 
proposal. This comment is that the FAA 
should give increased recognition to the 
use of approved simulators/trainipg 
device® in connection with g 61.65 and 
the conduct of checks required of 
applicants for an instrument rating. It 
should be noted that of the 40 hours of 
simulated or actual instrument flight 
time required for an instrument rating 
under g 61.65(e)(2), 20 hours may be 
instrument instruction in a ground 
training device acceptable to the 
Administrator. Similarly, under Part 141 
Appendix C{3), 15 hours may be 
instrument instruction in an authorizeil 
ground training device. 

While the FAA agrees that existing 
airplane simulators and some ground 
trainers are adequate for determining 
pilot competency in certain required 
flight maneuvers, there is no basis for 
granting further approvals in connection 
with this amendment The FAA is aware 
that various studies on transfer of 
training from ground training devices to 
actual aircraft have produced 
inconclusive results. Thus, the FAA has 
no basis for approving the use of a 
simulator or training device in either 
Part 61 or Part 141 beyond the scope of 
approvals currently authorized in these 
rules. 
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In this respect, it should be noted that 
i 61 65{( )(3). which outlines the practical 
test requirements for an instrument 
rating, requires that an applicant for an 
instrument rating be given instrument 
instruction in VOR. ADF. and ILS 
instrument approach procedures. 
However, because ADF and ILS 
instrument approach facilities are not 
readily available in some areas, the 
regulation provides for the use of 
airborne or ground training devices for 
the simulation of ILS and ADF 
instrument approach procedures during 
training. When taking the practical test, 
however, the instrument ruling applicant 
must demonstrate each of these 
instrument approach procedures. In 
conducting the instrument flight test, at 
least one of these instrument approach 
procedures must be demonstrated in 
flight in an airplane or helicopter, as 
appropriate. The two remaining 
approaches may be demonstrated in a 
simulator or training device acceptable 
to the Administrator. Therefore, the 
inspector or examiner conducting the 
practical test may allow the applicant to 
perform the instrument approach 
procedure(s) not selected for actual 
flight demonstration in a flight simulator 
or ground training device that meets the 
requirements of $ 141.41(a)(1). Thus, the 
FAA has given recognition to flight 
simulators and ground trainers to the 
degree practicable, where the 
Administrator has found that the 
applicant's competency can be 
determined in such a device as well as 
in an aircraft. 

As stated in Notice No. 83-6, 
permitting eligibility for an instrument 
rating at a flight experience level which 
is lower than that required by the 
present rule will encourage new private 
pilots to continue their training for an 
instrument rating and will enourage low* 
time, certificated private pilots to enter 
training for the instrument rating. This 
view is supported by comments from 
industry. Today, private pilots as a 
group have access to. and considerable 
investment in. a number of complex 
aircraft. An instrument rating will permit 
these pilots to gain maximum utilization 
of these aircraft with a greater degree of 
safety. With instrument training, pilots 
learn to have greater respect for weather 
and more total awareness of personal 
limitations and the limitations of the 
aircraft operated. An instrument rating 
will provide pilots encountering 
unforecast deteriorating weather 
conditions with a safe alternative to 
“scud running/’ Even if flying an aircraft 
not fully equipped for instrument flight, 
instrument flying skills may permit the 
pilot to return to visual flight rules (VFR) 


conditions and not experience a 
catastrophic loss of control in flight. 

Some commenters note that 
5 61.65(e)(1), as currently stated or as 
proposed in Notice No. 83-6. does not 
provide a definition of the term “cross¬ 
country flight experience/’ and suggest 
that a definition is needed for 
clarification. The FAA does not intend 
that the scope of cross-country flight 
experience required for the issuance of 
an instrument rating should be 
significantly less than the cross-country 
flight experience required for a private 
or commercial pilot certificate applicant. 
Therefore, $ 61.65(e)(1), as amended, 
specifies that the 50 hours of pilot-ln- 
command, cross-country flight time 
required for an instrument rating be 
acquired during flights which contain a 
landing at a point more than 50 nautical 
miles from the original point of 
departure. This is consistent with cross¬ 
country flight experience requirements 
for applicants for private and 
commercial pilot certificates. 

The FAA will, upon adoption of this 
rule, establish a monitoring system 
which will be specifically designed to 
measure the accident rate involving 
instrument pilots who have obtained 
their instrument rating under the 
provisions of this new rule. This 
accident rate will be compared with the 
accident rate of pilots who were 
certificated under the prior rule which 
required a minimum aeronautical 
experience of 200 hours. These two rates 
will be compared, on an annual basis for 
a period of 5 years, to ensure that the 
new minimum aeronautical experience 
requirements for an instrument rating do 
not pose a safety hazard. Should this 
comparison indicate that the rule as 
amended does adversely affect safety, 
action will be taken immediately to 
reassess this new rule and appropriate 
corrective measures will be initiated. 

Regulatory Evaluation 

The FAA has analyzed this 
amendment and determined that it will 
impose no additional costs, will relieve 
an undue economic burden, and will 
prevent the waste of aviation fuel 
without compromising the level of 
training or testing necessary to ensure 
safety. The total dollar extent of the cost 
savings depends on the number of 
original instrument ratings obtained per 
year by private pilots and the class of 
aircraft used to meet the flight 
experience requirements. For the class 
of aircraft typically used to meet such 
training requirements, the operating cost 
per flight-hour may range from $30 to 
$100 for fixed wing airplanes and $100 to 
$225 for helicopters. These costs 
multiplied by 100 hours, because of the 


reduction in total flight time required of 
individuals seeking an instrument rating, 
could result in an immediate savings to 
individuals of $2,250 to $7,500 and $7,500 
to $16,875 for a rating appropriate to 
fixed wing and rotary wing aircraft, 
respectively. These costs, however, are 
likely to be incurred after the instrument 
rating has been obtained because of the 
pilot’s newly gained flexibility. In fact, 
while aircraft time that might have been 
acquired to expedite eligibility for the 
instrument rating will be avoided, the 
Increased usefulness of the airman’s 
pilot certificate may induce him or her to 
acquire more hours in a given period of 
time after obtaining the rating. Thus, 
while initial cost savings can accrue to 
uny private pilot applicant for an 
instrument rating, the net savings cannot 
be said to be significant. 

Savings could also accrue to any size 
small business or not-for-profit 
organization underwriting such an 
application. However, the obtaining of a 
private pilot’s certificate and the 
acquisition of advanced flying skills are 
normally accomplished through the sole 
initiative of an individual undertaking 
the training. It is reasonable to expect 
that the number of such entities who 
would pay for privote pilot training for 
their employees are not substantial. 

As a result, the FAA finds that the 
amendment will not have a significant 
savings or cost impact on a substantial 
number of small entities; therefore, a 
regulatory flexibility analysis is not 
required by the Regulatory Flexibility 
Act of 1980. 

Conclusion 

Since this amendment reduces the 
number of hours of flight experience on . 
airman must have to obtain an original 
or additional instrument rating added to 
an airman certificate and. therefore, will 
not impose any cost or other economic 
burden on the applicant, the FAA has 
determined that this amendment is not 
major under Executive Order 12291 or 
significant under DOT Regulatory 
Policies and Procedures (44 FR 11034; 
February 28.1979). Because the number 
of small entities expected to pay for 
private pilot training for their employees 
will not be substantial. I certify that 
under the criteria of the Regulatory 
Flexibility Act, this amendment will not 
have a significant economic impact on a 
substantial number of small entities. A 
copy of the regulatory evaluation for this 
amendment is contained in the 
regulatory docket. A copy of it may be 
obtained by contacting the person 
identified under “FOR further 
INFORMATION CONTACT.” 
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List of Subjects in 14 CFR Part G1 

Airmen. Aircraft pilots. Pilots. 
Students. Transportation. Air safety. 
Safety, Aviation safety. Air 
transportation. Aircraft. Airplanes. 
Helicopters. Rotorcraft, Compensation 
Education. Teachers. 

The Amendment 

Accordingly. Part 61 of the Federal 
Aviation Regulations (14 CFR Part 61) is 
umended. effective June 7.1985. by 
revising 5 61 65 (a)(1) and (e)(1) to read 
as follows: 


PART 61—CERTIFICATION: PILOTS 
AND FLIGHT INSTRUCTORS 

$ 61.65 Instrument rating requirements. 

(a) ’ # • 

(1) Hold at least a current private pilot 
certificate with an aircraft rating 
appropriate to the instrument rating 
sought: 

• • • • • 

(e) * • • 

(1) A total of 125 hours of pilot flight 
time, of which 50 hours arc as pilot in 
command in cross-country flight in a 
powered aircraft with other than a 


student pilot certificate. Each cross¬ 
country flight must have a landing at a 
point more than 50 nautical miles from 
the original departure point. 

• • « • • 

(Sees. 313(a). 601. and 602 of the Federal 
Aviation Act of 1958. as amended (49 U.S.C. 
1354(a). 1421. and t422h and 49 U S C. 100(g] 
(Revised. Pub- L 97-449: January 12. 1963)) 
Issued in Washington. D C, on April 11. 
1965. 

Donald D. Engan. 

Administrator. 

|FR Doc. 85-10976 Filed 5-6-85. 8:45 um| 

BtUJNG COOC 4*01-U-M 
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DEPARTMENT OF EDUCATION 
34 CFR Part 690 

Pell Grant Program; Schedule of 
Expected Family Contributions 

agency: Department of Education. 
action: Final regulations. 

summary: The Secretary issues final 
regulations for the Pell Grant Program 
Expected Family Contribution Schedule 
for the 1986-87 award year. These 
regulations are needed to implement the 
provisions of section 707 of the 
Education Amendments of 1984. Pub. L 
98-511. The Family Contribution 
Schedule sets forth the formulas used in 
determining the amount, if any. of a 
student's Pell Grant award. The Pell 
Grant expected family contribution 
number is also known as thp "student 
aid index (SAi)." 

EFFECTIVE DATE: These regulations take 
effect either 45 days after publication in 
the Federal Register or later if Congress 
takes certain adjournments. It should be 
noted, however, that these regulatory 
amendments apply only to the awarding 
of Pell Grants for periods of enrollment 
beginning on or after July 1.1986. The 
regulations for the 1985-86 award year, 
which pertain to the awarding of Pell 
Grants for periods of enrollment 
beginning on or after July 1.1985 through 
June 30.1986. are still applicable. If you 
want to know the effective date of these 
regulations, call or write the Department 
of Education contact person. 

FOR FURTHER INFORMATION CONTACT: 
Brian Kerrigan, Chief, Pell Grant Policy 
Section, or Deborah Cohen, Pell Grant 
Program Specialist. Office of Student 
Financial Assistance. US. Department 
of Education. (ROB-3. Room 4318k 400 
Maryland Avenue SW., Washington, 

D C. 20202. Telephone (202) 472-4300. 

SUPPLEMENTARY INFORMATION: 

Current Requirements 

Section 707 of the Education 
Amendments of 1964 (Pub. L. 98—511). 
enacted on October 19.1984. in effect 
requires the Secretary to use. with 
certain specified modifications, the 
1983-84 award year Pell Grant Expected 
Family Contribution Schedule in avvurd 
years 1984-85, 1985-86, and 1986-87. The 
modifications include changes in the 
family size offsets, and other changes to 
reflect the most recent and relevant 
data, such as updating calendar years. 
The Secretary is. therefore, amending 
only the relevant sections of the 1985-86 
Pell Grant Family Contribution 
Schedule, and publishing these 
amendments as final regulations. 


Updating the Family Size Offsets To 
Account for Inflation 

Section 707 of the Education 
Amendments of 1984 in effect requires 
that the family size offsets for Ihe 1986- 
87 Pell Grant Expected Family 
Contribution Schedule be based upon 
the offsets used in the 1985-86 Pell 
Grant Expected Family Contribution 
Schedule, adjusted by a percentage 
change equal to the percentage increase 
or decrease in the Consumer Price index 
for Wage Earners and Clerical Workers 
published by the Department of Labor, 
rounded to the nearest $100. That 
section also provides in effect that the 
percentage change is the percentage 
difference between the arithmetic mean 
for the period of October 1.1983. 
through September 30,1984. and the 
arithmetic mean for the period of 
October 1,1984. through September 3a 
1985. Finally, that section in effect 
directs the Secretary to publish the 
family size offset tables for the 1986-87 
Pell Grant Family Contribution Schedule 
immediately after the Secretary of Labor 
publishes the Consumer Price Index for 
September, 1985. Therefore, the family 
size offsets will be published in the 
Federal Register al that time. 

Native Americans 

Section 707 of the Education 
Amendments of 1984 (Pub. L. 98-511) 
requires the 1985-88 Expected Family 
Contribution Schedule to be modified 
for award year 1986-87 to reflect the 
most recent and relevant data. In 
addition to the updating of the 1985-86 
Schedule for calendar and award years 
and for family size offsets when the 
figures are available, a revision has 
been made to the sections of the 
Schedule dealing with income and 
assets to reflect changes in laws 
pertaining to resources distributed to 
Native Americans. 

Most funds distributed to Native 
Americans under the Distribution of 
Judgment Funds Act and the "Per Capita 
Act/* Pub. L. 98-64. shall be excluded in 
determining the income and assets of 
Native Americans. The specific 
statutory provision authorizing this 
exclusion. 25 U.S.C. 1407(a)(3). provides 
that 

None of ihe funds . . . (distributed under 
relevant acts) shall... be considered as 
income or resources nor otherwise utilised as 
the basis for denying or reducinglhe Federal 
financial assistance or other benefits to 
which such household or member could 
otherwise be entitled under Ihe Social 
Security Act... or, except for per capita 
shores in excess of S2000, any Federal or 
federally assisted program, (emphasis added) 


The Secretary has been advised by 
the Solicitor's Office of the Department 
of the Interior that the underlined 
portion of the above quoted statutory 
provision has been interpreted by the 
Department of the Interior to meun that 
any individual payment of $2000 or less 
that is received by a Native American 
under the Distribution of Judgment 
Funds Act or the Per Capita Act is to be 
excluded in determining Federal 
assistance. Therefore the Secretary has 
determined that for purposes of the Pell 
Grant Program a recipient need not 
report any payment of $2000 or less 
made under the Distribution of Judgment 
Funds Act or the Per Capita Act as 
income, if a payment is received in 
excess of $2000, the recipient should 
report only that portion of the payment 
that exceeded $2000. 

Accordingly, the following sections of 
the 1985-86 Pell Grant Expected Family 
Contribution Schedule have been 
revised to reflect the requirements of 
these laws: $ 690.32(a). § 690.33(c). and 
5 690.33a(c) for the dependent student, 
and § 690.43(c) for Ihe independent 
student. 

Regarding the Alaska Native Claims 
Settlement Act (ANCSA) and the Maine 
Indians Claims Settlement Act. the 
Family Contribution Schedule remains 
unchanged: resources received under 
these Acts are not to be reported as 
income or assets. However, a 
clarification is required regarding 
ANCSA. Only income or assets received 
as a direct result of the Act are to be 
excluded; e.g., money received from the 
sale of any land that was distributed as 
a settlement from the Act. would not be 
reported. However, stock dividends that 
have resulted from corporate profits 
would be counted as income. 

Proposed Pell Grant Program Changes 

The President's 1986 Budget 
submission to the Congress includes 
both appropriation and authorizing 
language which would substantially 
revise the Pell Grant Program for the 
1986-87 award year. The objectives of 
the President's proposals are to help 
restore the traditional role of the student 
and the student's family in financing 
postsecondary education costs: provide 
Federal grant aid only after a 
reasonable student self-help 
contribution is taken into account; 
eliminate eligibility for grants to 
students whose family incomes place 
them in the wealthier half of the nation: 
provide for a decent education for those 
in need: eliminate current inequities In 
award calculations; and reduce areas of 
program abuse. 









Federal Register / Vol. 50. No. 68 / Tuesday. May 7. 1985 / Rules and Regulations 


19297 


First, to dearly distinguish the Federal 
versus the family's responsibility for 
educational costs the expected family 
contribution (as determined by this final 
regulation) would be modified as 
follows: 

—Eligibility for a Pell Grant would be 
limited to those students whose family 
Adjusted Gross Income (AGI) is 
$25,000 or less: 

—The assessment rates on the 
discretionary income of the family of 
a dependent student would be 
increased to 18. 20. 25. and 30 percent, 
for each $5,000 increment, 
respectively; 

—The student would not be included in 
the household size for purposes of 
determining the family size offset; and 
—The offset for the dependent student's 
earnings would be limited to $800 (the 
student's self help expectation). 
Second, the student would be 
expected to contribute $800 toward the 
cost of his/her own education in order 
to be eligible for a Pell Grant. Work- 
study employment could be used to help 
meet this expectation. 

Third, the maximum award would be 
$2,100 and the minimum award would 
be $100. The amount of a student’s 
award would be the lesser of the 
following: 

—Cost of attendance minus $800 (self- 
help expectation) minus expected 
family contribution: 

—60 percent of cost of attendance minus 
expected family contribution: 
—Maximum award minus expected 
family contribution. 

Fourth, the allowable cost of 
attendance for the revised Pell Grant 
Program would be direct educational 
costs (tuition and fees) plus an 
allowance for indirect costs (not to 
exceed $3,000 for students not living 
with parents and $1,500 for students 
living with parents). Except for these 
numerical changes in the indirect costs 
allowances, the cost of attendance rules 
for the revised program would be 
identical to the current Pell Grant cost of 
attendance rules. 

Fifth, the criteria of independent 
itudani status would be revised to 
eliminate a major area of program abuse 
and to restore emphasis on family 
responsibility in meeting postsecondary 
costs. All aid applicants below age 22 
(except for special exceptions, such as: 
orphans and wards of the court) would 
be classified as dependent on their 
parents. Those 22 and older would have 
to show evidence of self-support as well 
« meet current criteria for establishing 
independent status. 

Sixth, in order to ensure that students 
complete a basic secondary education 


before becoming eligible to receive a 
Federal grant to pursue further training 
and to eliminate a significant source of 
program abuse, only recipients of a high 
school diploma or its equivalent would 
be eligible for aid. Subjective 
determination of a non-high school 
graduate's "ability to benefit" would no 
longer be sufficient to establish 
eligibility. 

Executive Order 12291 

These regulations have been reviewed 
in accordance with Executive Order 
12291. 

They ore classified as non-major 
because they do not meet the criteria for 
major regulations established in the 
Order. 

Regulator)* Flexibility Act Certification 

The Secretary’ certifies that these 
regulations will not have a significant 
economic impact on a substantial 
number of small entities. These 
regulations revise the Pell Grunt Family 
Contribution Schedule used in 
determining student eligibility for Pell 
Grants. They do not have an impact on 
small entities. 

Assessment of Educational Impact 

The Secretary has determined that the 
regulations in this document would not 
require transmission of information that 
is being gathered by or is available from 
any other agency or authority of the 
United States. 

Waiver of Rulemaking 

In accordance with section 
431(b)(2)(A) of the General Education 
Provisions Act (20 U.S.C. 1232(b)(2)(A)). 
and the Administrative Procedure Act, 5 
U.S.C. 553. it is the practice of the 
Secretary to ofTer interested parties the 
opportunity to comment on proposed 
regulations. However, the changes made 
in these regulations ore specifically 
directed by section 707 of Pub. L 98-511 
and establish no new substantive policy. 
Public comment could have no effect on 
the content of these regulations. 
Therefore, the Secretary has determined, 
under 5 U.S.C. 553(b)(B), that proposed 
rulemaking on these regulations is 
unnecessary and contrary to the public 
interest. 

List of Subjects in 34 CFR Part 690 

Administrative practice and 
procedure. Education, Education of 
disadvantaged. Grant programs— 
education. Student aid. 

Citation of Legal Authority 

A citation of statutory or other legal 
authority is pluced in parentheses on the 
line following each substantive 
provision of these regulations. 


(Catalog of Federal Domestic Assistance N'n 
84.063; 1*1*11 Grant Program) 

Dated: May 1. 1985. 

William (. Bennett, 

Secretary of Education. 

The Secretary amends Part 690of 
Title 34 of the Code of Federal 
Regulations as follows: 

PART 690—PELL GRANT PROGRAM 

1. The authority for Part 690 is revised 
to read as follows: 

Authority: Sec. 411, Higher Education Act 
of 1965. us amended (20 U.S.C. 1070a). unless 
otherwise noted. 

§ 690.32 Special Definitions (Amended) 

2. In § 690.32 under the definition of 
"Assets*', paragraph (a) now reading 
"(a) Any property received under the 
Distribution of Judgment Funds Act (25 
U.S.C. 1401 el seq.), the Alaska Native 
Claims Settlement Act (43 U.S.C. 1601. et 
seq ). or the Maine Indians Claims 
Settlement Act (25 U.S.C. 1721, et seq.)' ' 
is revised to read as follows: 

• • • • • 

(a) Any assets received under the Per 
Capita Act (25 U.S.C. 117a. et seq.), the 
Distribution of Judgment Funds Act (25 
U.S.C. 1401, e/seq.), the Alaska Native 
Claims Settlement Act (43 U.S.C. 1601. et 
seq.) or the Maine Indians Claims 
Settlement Act (25 U.S.C. 1721. et seq.), 
except when an award of assets 
received under the first two listed Acts 
exceeds $2,000. In that case, only the 
amount in excess of $2,000 of each 
award made under the Per Capita Act or 
the Distribution of Judgment Funds Act 
shall be considered as assets. 

• • • • • 

3. In 5 690.32, under the definition for 
" Dependent of the student's parents ." in 
paragraph (d). "1985-86" is revised to 
read "1986-87." 

4. In § 690.32, under the definition 
"Medicalexpenses." "1984“ is revised to 
read "1985", and "1985" is revised to 
read "1986." 

§ 690.33 Effective family income 
I Amended J 

5. In 5 690.33(b)(1), "1984" is revised to 
read "1985/* 

6. In § 690.33(b)(2). "1985-86" is 
revised to read "1986-87." 

7. In § 690. 33, paragraph (c) now 
reading "(c) For a Native American 
student, the annual adjusted family 
income does not include the income 
received by the student's parents under 
the Distribution of Judgment Funds Act 
(25 U.S.C. 1401. et seq.), the Alaska 
Native Claims Settlement Act (43 U.S.C. 
1601, et seq.), or the Maine Indians 
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Claims Settlement Act (25 U.S.C. 172L et 
is revised to read as follows: 

• • • • « 

(c) For a Native American student, the 
annual adjusted family income docs not 
include the income received by the 
student's parents under the Per Capita 
Act (25 U.S.C. 117a, et seq .). the 
Distribution of Judgment Funds Act (25 
U.S.C. 1401, et seq ), the Alaska Native 
Claims Settlement Act 143 U.S.C. 1601. ct 
seq.) or the Main Indians Claims 
Settlement Act (25 U.S.C. 1721. et seq.), 
except when income received under the 
first two listed Acts exceeds $2,000. In 
that case, only the amount in excess of 
$2,000 of each payment made under the 
Per Capita Act or the Distribution of 
Judgment Funds Act shall be considered 
as income. 

• • • • • 

8. In 1 690.33(f), "1984 or 1905" is 
revised to read *1985 or 1986." 

§ 690.33* Effective student income 
(Amended! 

9. In S 690.33a(b), *1984’* is revised to 
read ‘*1985.” 

10. In § 680.33a. paragraph (c) now 
reading "(c) For * Native American 
student, the annual adjusted income of 
the student and spouse does not include 
the income received by the student or 
spouse under the Distribution of 
Judgment Funds Act (25 U.S.C 1401, et 
seq.), the Alaska Native Claims 
Settlement Act (43 U.S.C. 1601, et seq.), 
or the Maine Indians Claims Settlement 
Act (25 U.S.C 1721, et seq.],~ is revised 
to read as follows: 

• • • • • 

(c) For a Native American studcuL the 
annual adjusted income of the student 
and spouse does not include the income 
received by the student or spouse under 
the Per Capita Act (25 U.S.C. 117a, et 
seq\ the Distribution of Judgment Funds 
Act (25 U.S.C. 1401, et set?.), the Alaska 
Native Claims Settlement Act (43 U.S.C 
1601. et seq.), or the Maine Indians 
Claims Settlement Act (25 U.S.C 1721, et 
set?.), except when income received 
under the first two listed Acts exceeds 
$2,000. In that case, only the amount in 
excess of $2,000 or each payment made 
under the Per Capita Act or the 
Distribution of Judgment Funds Act shall 
be considered as income. 

♦ * • • • 

11. In J 090 33a(f). "June 1, 1985 
through May 31.1986" is revised to read 
"June 1.1986 through May 3t. 1987". and 
"1984" is revised to read "1965." 


§ 690.34 Computation of the expected 
family contribution for a dependent student 
from the effective family Income 
lAmeoded) 

12. In 5 690.34 paragraph (a)(l)(t)» now 
reading A family size offset in the 
amount specified in the folUiwing table. 


Family Size Offsets 

F*m+f member* 

Amount 

a .. . , 

9*200 

7.500 

9,000 

M 400 
12,800 

3 .. . „ ... ... 

4 __ ____ 

ft.. .- .. 

tw,_____ 


Plus $1,600 for each additional family 
member over 6." is revised to read as 
follows: 


(lj(i) A family size offset. (The 
Secretary determines the amount of the 
family size offsets in accordance with 
section 5 of the Student Financial 
Assistance Technical Amendments Act 
of 1982 as amended by the Student Loan 
Consolidation and Technical 
Amendments Act of 1983 and by the 
Education Amendments of 1984. The 
Secretary publishes a table in the 
Federal Register setting forth the offsets 
immediately after the Secretary' of Labor 
publishes the Consumer Price Index for 
September.) 

i • • • « 

13. In § 690.34(a)(2). "1984" is revised 
to read "1985". and "1985" is revised to 
read "1986." 

14. In 5 690.34(a)|3)(it). "1984" is 
revised to read "1985". and "1985** is 
revised to read **1986.** 

15. In i 690.34(a)(4). "1984" is revised 
to read "1985". and *T985" is revised to 
read "1986," 

$ 690.34a Computation of the expected 
family contribution for a dependant student 
from the effective famHy Income 
I Amended 1 

16. Section 690.34a(a)(l) now reading 
"If the parental discretionary income is 
positive, the dependent student offset, 
which is derived from the family size 
offset (See $ 09O.34(a)(1)(i)), Is in the 
amount specified below: 

Dependent Student Offset 

Siogto Mudent , .. . 13.300 

Mamed «udaot ____ __* 4 S0CT 

is amended to read as follows: 


(n) • • • 

(1) If the parental discretionary 
income is positive, the dependent 
student offset, which is derived from the 


family size offset, will be the amount 
published in the Federal Register along 
with the family size offset. (See } 690 34 
(H)(l)(i)J. 

• • * • • 

(f 690.39 Extraordinary circumstances 
affecting the expected family contribution 
determination for a dependent student 
(Amended) 

17. In S 690.39(a). *1985" is revised to 
read "1986." 

18. In § 690 39(a)(1), "1984" is revised 
to read "1985", and **1985" is revised to 
read "1986." 

19. In f 690.39(d)(2), "1984" is revised 
to read "1985". ‘*1985" is revised to read 
"1936/* and "19M or 1985" is revised to 
read "1985 or 1986." 

20. In $ 690.39(a)(3). *1984" is revised 
to read "1985". and **1985" is revised to 
read "1986.** 

21. In { 690.39(a)(5). "1984" is revised 
to read "1985" and **1985" is revised to 
read "1986." 

22. In | 690.39(b), "1985" is revised to 
read **1986:* 

$690.42 Special definitions l Amended) 

23. In $ 690.42, under the definition for 
"Dependent,** **1985-86" is revised fa 
read "1986-87." 

$ 690.43 Effective family income 
I Amended! 

24. In $ 690 43{b)(t). "1984" is revised 
to read "1985." 

25. In $ 090.43(b)(2). "1985-86" is 
revised to read *1986-87." 

26. Section 690.43(c) now reading “For 
a Native American studcnLthe annua! 
adjusted family income does not include 
the income received by the student or 
spouse under the Distribution of 
Judgment Funds Act (25 U.S.C. 1401. et 
seq ), the Alaska Native Claims 
Settlement Act (43 U.S.C. 1001. et seq.), 
or the Maine Indians Claims Settlement 
Act (25 U.S.C. 1721, etseq\T is revised 
to read as follows: 

• • • * • 

(c) For a Native American student, the 
annual adjusted family income does not 
include the income received by the 
student or spouse under the Per Capita 
Act (25 U.S.C. 117a. ei seq.), the 
Distribution of Judgment Funds Act (25 
U.S.C 1401. et set?.), the Alaska Native 
Claims Settlement Act (43 U.S.C. 1601, et 
seq.), or the Maine Indians Claims 
Settlement Act (25 U.S.C. 1721, et seq ), 
except when income received under the 
first two listed Acts exceeds $2,000. In 
that case, only the amount in excess of 
$2,000 of each payment made under the 
Per Capita Act or the Distribution of 
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ludgment Funds Act shall be considered 
iis income. 


§ 690.44 Computation of the expected 
family contribution for an independent 
student from the effective family income 
I Amended) 

27. Section 6fH) 44(a)(l)(i) now reading 
A family size offset in the amount 
specified in the following table. 


Family &ze Offsets 


fwft&f irytt nbtti 

Amount 

1 _ 

%4 900 

2 .. . ., 

6.200 

3_ 

7 600 

4. ... 

9000 

s 

11.400 

12.600 

€ 




Plus $1,600 for each additional family 
member over 6.*’ is revised to read as 
follows: 


(a) * • * 

(l)(i) A family size offset. (The 
Secretary determines the amount of the 
family size offset in accordance with 


section 5 of the Student Financial . 
Assistance Technical Amendments Act 
of 1982 as amended by the Student Loan 
Consolidation and Technical 
Amendments Act of 1983 and by the 
Education Amendments of 1984. The 
Secretary publishes a table in the 
Federal Register setting forth the offsets 
immediately after the Secretary of Labor 
publishes the Consumer Price Index for 
September.) 

• • • • • 

28. In { 890.44(a)(2). "1984" is revised 
to read "1985". and “1985" is revised to 
read "1986." 

29. In $ 890.44(a)(3)(ii), "1984" is 
revised to read "1985”. and "1985" is 
revised to read ‘1986.” 

30. In § 690.44(a)(4). "1984" is revised 
to read "1985". and "1985" is revised to 
read “1986." 

5 690.40 Extraordinary circumstances 
affecting the expected family contribution 
determination for an Independent student 
I Amended I 

31. In $ 690.48(a). "1985” is revised to 
read "lges." 




32. In $ 690.48(a)(1). “1984" is revised 
to read “19B5". and "1984" is revised to 
read "1985." 

33. In } 690.48(a)(2). “1984" is revised 
to read “1985". and “1984" is revised to 
read "1985.” 

34. In { 690.48(a)(3). "1984" is revised 
to read “1985." "1985" is revised to read 
"1988” and "1984 or 1985" is revised to 
read "1985 or 1988." 

35. In $ 690.48(a)(4), “1984" is revised 
to read "1985", and “1985" is revised to 
read "1986." 

36. In $ 690.48(a)(6), "1984" is revised 
to read “1985." 

37. In $ 690.48(b). "1984" is revised to 
read "1985." 

38. The citation of authority after each 
section in subparts C and D of Part 690 
is revised to read as follow "(Sec. 5 of 
Pub. L 97-301 as amended by Sec. 4 of 
Pub. L 98-79 and Sec. 707 of Pub. L 98- 
511)". 

|FR Doc. 85-10931 Filed 5-6-B5; 8:4S am| 

HLUNO COO€ 4000-01-M 
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DEPARTMENT OF EDUCATION 

34 CFR Part 690 

Pell Grant Program; Cost of 
Attendance 

agency: Department of Education. 
action: Final regulations. 

summary: The Secretary issues final 
regulations for the Pell Crant Program. 
The regulations are needed to 
implement the provisions of section 3 of 
the Student Financial Assistance 
Technical Amendments of 1982 as 
amended by section 707 of the 
Education Amendments of 1984. Pub. L 
98-511. The regulations are used to 
calculate a student's cost of attendance 
under the Pell Crant Program. 
effective DATE: These regulations take 
effect either 45 days after publication in 
the Federal Register or later if the 
Congress takes certain adjournments. It 
should be noted however, that these 
regulations apply to Pell Crant awards 
made for the 1985-86 award year which 
begins on )uly 1.1985 and the 1986-87 
award year which begins on July 1.1986. 
If you want to know the effective date of 
these regulations, call or write the 
Department of Education contact 
person. 

FOR FURTHER INFORMATION CONTACT: 

Mr. Brian Kerrigan. Chief, Pell Grant 
Policy Section. Office of Student 
Financial Assistance, ROB-3, Room 
4318.400 Maryland Avenue. SW.. 
Washington. D.C. 20202. Telephone (202) 
472-4300. 

SUPPLEMENTARY INFORMATION: 

Current Requirements 

Section 707 of the Education 
Amendments of 1984, Pub. L. 98-511, 
amended section 3 of the Student 
Financial Assistance Technical 
Amendments of 1982 to provide that the 
cost of attendance criteria used for 
calculating Pell Crant awards for the 
1984-85 award year shall be used to 
calculate such awards for the 1985-86 
and 1986-87 award years. Therefore, the 
Secretary is giving notice that the cost of 
attendance provisions for the Pell Grant 
Program, published in the Federal 
Register on February 22,1984 (49 FR 
6668-6670). that were in effect for the 
1984-85 award year, shall be used to 
calculate awards for both the 1985-86 
and 1986-87 award years. 

Proposed Pell Grant Program Changes 

The President’s 1980 Budget 
submission to the Congress includes 
both appropriation and authorizing 
language which would substantially 
revise the Pell Grant Program for the 


1986-87 award year. The objectives of 
the President’s proposals are to help 
restore the traditional role of the student 
and the student's family in financing 
postsecondard education costs; provide 
Federal grant aid only after a 
reasonable student self-help 
contribution is taken into account; 
eliminate eligibility for grants to 
students whose family incomes place 
them in the wealthier half of the nation; 
provide for a decent education for those 
in need; eliminate current inequities in 
award calculations; and reduce areas of 
program abuse. 

First, the allowable cost of 
attendance, as determined by this final 
regulation, would be modified for the 
revised Pell Crant Program so that it 
would be direct educational costs 
(tuition and fees) plus an allowance for 
indirect costs (not to exceed $3,000 for 
students not living with parents and 
$1,500 for students living with parents). 
Except for these numerical changes in 
the indirect costs allowances, the cost of 
attendance rules for the revised program 
would be identical to the current Pell 
Grant cost of attendance rules. 

Second, to dearly distinguish the 
Federal versus the family’s 
responsibility for educational costs the 
expected family contribution would be 
modified as follows: 

—Eligibility for a Pell Grant would be 
limited to those students whose family 
Adjusted Gross Income (AGI) is 
$25,000 or less; 

—The assessment rates on the 
discretionary income of the family of 
a dependent student would be 
increased to 18, 20,25, and 30 percent, 
for each $5,000 increment, 
respectively; 

—The student would not be included in 
the household size for purposes of 
determining the family size offset; and 
—The offset for the dependent student’s 
earnings would be limited to $800 (the 
student's self-help expectation). 

Third, the student would be expected 
to contribute $800 toward the cost of 
his/her own education in order to be 
eligible for a Pell Grant. Work-study 
employment could be used to help meet 
this expectation. 

Fourth, the maximum award would be 
$2,100 and the minimum award would 
be $100. The amount of a student's 
award would be the lesser of the 
following: 

—Cost of attendance minus $800 (self- 
help expectation) minus expected 
family contribution; 

—60 percent of cost of attendance minus 
expected family contribution; 

—Maximum*award minus expected 
family contribution. 


Fifth, the criteria of independent 
student status would be revised to 
eliminate a major area of program abuse 
and to restore emphasis of family 
responsibility im meeting postsecondan 
costs. All aid applicants below age 22 
(except for special exceptions such as: 
orphans and wards of the court) would 
be classified as dependent on their 
parents. Those 22 and older would have 
to show evidence of self-support as well 
as meet current criteria for establishing 
independent status. 

Sixth, in order to ensure that students 
complete a basic secondary' education 
before becoming eligible to receive a 
Federal grant to pursue further training 
and to eliminate a significant source of 
program abuse, only recipients of a high 
school diploma or its equivalent would 
be eligible for aid. Subjective 
determination of a non-high school 
graduate's “ability to benefit" would no 
longer be sufficient to establish 
eligibility. 

Executive Order 12291 

These regulations have been reviewer* 
by the Department in accordance with 
Executive Order 12291. They are 
classified as non-major because they do 
not meet the criteria for major 
regulations established in the Order. 

Regulatory Flexibility Act Certification 

The Secretary certifies that these 
regulations will not have a significant 
economic impact on a substantial 
number of small entities. These 
regulations will only affect the 
determination of a student's cost of 
attendance and the amount of the Pell 
Crant award a student receives. They 
will not have an impact on small entities 
as defined in the Act. 

Assessment of Educational Impact 

The Secretary has determined that the 
regulations in this document would not 
require transmission of information that 
is being gathered or is available from 
any other agency or authority of the 
United States. 

Waiver of Notice of Proposed 
Rulemaking 

In accordance with section 
431(b)(2)(A) of the General Education 
Provisions Act (20 U.S-C. 1232(b)(2)(A)). 
and the Administrative Procedure Act. 5 
U.S.C. 553. it is the practice of the 
Secretary to offer interested parties the 
opportunity to comment on proposed 
regulations. However, section 707 of 
Pub. L 98-511 amended Section 3 of the 
Student Financial Assistance Technical 
Amendments of 1982 to provide that the 
cost of attendance criteria used to 
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calculate grant awards for the 1984-85 
award year shall be used to calculate 
grant awards for the 1985-88 and 1988- 
87 award years. Since these regulations 
merely restate the law and establish no 
new substantive policy, the Secretary 
has determined that notice of proposed 
rulemaking in this instance is 
unnecessary and contrary to the public 
interest within the meaning of 5 U.S.C. 
553(b)(B). 

List of Subjects in 34 CFR Part 690 

Administrative practice and 
procedure. Education. Education of 
disadvantaged. Grant programs— 
education. Student aid. 




Citation of Legal Authority 

A citation of statutory or other legal 
authority is placed in parentheses on I 
line following each substantive 
provision of these regulations. 

Dated: May 1.1965. 

William |. Bennett. 

Secretary* of Education. 

(Catalog of Federal Domestic Assistance 
Number 64.063. Pell Grant Program) 

The Secretary amends Part 690 of 
Title 34 of the Code of Federal 
Regulations as follows: 










PART 690—PELL GRANT PROGRAM 

1. The authority for Part 690 is revised 
to read as follows: 

Authority: See. 411. Higher Education Act 
of 1965. us amended (20 U.S.C. 1070a). unless 
otherwise noted. 

2. The statutory citation at the end of 
each section of Subpart E—Cost of 
Attendance (§§ 690.51 through 690.57) is 
changed from “(Sec. 4 of Pub. L. 96-79)" 
to read “(Sec. 3 of Pub. L 97-301 as 
amended by Sec. 4 of Pub. L. 98-79 and 
Sec. 707 of Pub. L 98-511)". 

|FR Doc. 85-10930 Filed 5-8-85; 8:45 am) 

BHUMG COOC 4000-01* 
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